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Enjoy But Don't Overdo necessarily mark the end of the bull market, but it will mark the
! end of the heady phase of the bull.
by Walter S. Frank, Chief Investment Officer Are we there yet? We don't think so. However, we are getting

As the good economic news comes rolling in and theose. Over the course of the next 3-4 months, the naysayers are

market responds, it is tempting to sit back and let the go&ping to revise their outloolf on the economy. Earn_ings expecta-
times roll. Warning: avoid the temptation. Yes, the econom{ons, already robust, are going to be revised up . This is a process,
is, at last, operating on all cylinders. The latest economf@ough, that cannot go on and on. When it slows down we will be
numbers, especially those reporting on manufacturing, halthe next, “mature,” phase of the bull market.
for the most part been much, much better than expected. e are saying all this as a “heads up” to you, to alert you
Manufacturing has revved up over the last three months aHit the extremely aggressive allocation we have had for months
is finally humming. The November Supply Managers repoff the U.S. market is under review. This a_pphes, pf course, only
was a blockbuster, and we use the word advisedly. to the Venturesome and Moderate portfolios. This is nof[ to say
The surprisingly good news has dragged a reluctant markbat equities are losing their appeal. Qlobally, this. is still very
along with it. The stock market has felt “heavy,” as the Stre@ﬁl{clh an equities world. But the relative opportunities may be
traders say, for two months now. Over the last two months, t§8ifting.
S&P 500 has been stagnant except for the last week of timgerest rates
month. Then the last week of the month saw a change as the mar- We cannot leave the subject without talking about interest
ket finally responded to the news. On Monday, December 1 thgtes. For the first time this year, the potential of higher rates is
market made a technical breakthrough as the S&P 500 mowgdegitimate issue for investors. The Fed has told us that they
through the 1060 level from which it had been turned back agaépect to keep rates low “for a considerable period,” though that
and again over the past two months. phrase appears to be disappearing of late from Fed speeches.
We should expect more good news both from the economy We take the Fed at its collective word. We have no doubt
and the market over the next few months ahead. We look for thiigat the next move in rates is months away. We also have no
quarter's earnings, due out next month, to give us anoth@oubt that the next move will be up and not down. And therein
upward surprise. At the same time, the economy will continue fi@s the issue for the market.
show rapid growth. Once we know that the next move is up, speculation begins
While all this is occurring, it will be easy to get compla-on when, and that speculation has begun. As the astute Paul
cent, and there is the danger. Perhaps danger is too strongl@Culley of Pimco Funds wrote recently, next year “will be a
word. We are not talking about U.S. stocks falling off the clifiyear of investors living constantly in fear of tighter Fed policy.”
in the foreseeable distance, but rather that some portion of thieCulley was referring to bond market investors, but he could
good news is being reflected in stock prices right now. Thast as easily be referring to stock market investors.
process is by no means over. But the big upward surprises are We have a few months—3-4 months is a good guess now—
coming into the market now, and will be coming for thebefore the issue of higher rates starts roiling the stock market,
immediate months ahead. but their time is drawing near. Higher rates in the U.S. are
The market is a hungry beast. As the process goes on #iether reason to enjoy the moment, but not too much.
Street will demand encore after encore, and sooner or later {{jg earnings inflation

encores will stop. As expectations adjust, it becomes harder g, ¢a there is no evidence that analysts have been carried

and harder to produce further upward surprises. That will ngf, v 1oy the recovery in making their earnings estimates. We are

seeing earnings revised down in normal fashion as we approach

Market Tr?nds the end of the quarter. The year ahead price-earnings ratio for the
Trailing . Forward S&P 500 index has moved up only slightly, as the market
12-Mo Trend  6-Mo Estimate advances. As we see it, the overall market remains fairly valued.

Economy Higher Higher

Interest Rates Higher Flat/Higher Fund changes

Dollar Lower Flat/Lower The Hotline of Tuesday, November 18 recommended the
Inflation Flat Flat/Higher sale of Fidelity OTC Portfolio in Fidelity Venturesome Portfolio
Dow Higher Higher to be switched into Fidelity Low-Priced Stock Fund. Here are
NASDAQ Higher Higher the details as of Wednesday, November 19: Sold 672 shares of
.I]E;p:gpr)\e(Nikkei) E:gﬂg: H:gﬂ:{ Fidelity OTC @ $30.68 per share. Purchased 618 shares of Low-
ot e (e Sare)) e e Priced Stock @ $33.35 per shase.
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CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

Specialty
10%

Money Funds
10% 35%

Bond Funds 45%

MOoNEYLETTER Conser vative

Domestic Stock

Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Schwab Money Market YieldYTD 0.5% 10,067 $1.00 $10,067
Gateway Fund 11/27/02 8.4 597 22.96 13,707
PIMCO HighYield 05/14/03 6.3 1,509 9.57 14,439
RS Rartners 04/02/03  49.3 689 27.61 19,037
HeatlandValue 07/16/03  21.9 179 51.87 9,274
AmerCent Infation Adj. 02/12/03 3.9 1,548 10.97 16,981
WmBlair S-C Gowth N 07/16/03  17.8 989 21.43 21,195
Dodge & Cax Income 02/19/03 4.2 959 12.91 12,385
TOTAL VALUE $117,085
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr 3-yr YTD
1.7% 10.2% 14.7%  29.3% 16.3%
Fidelity Conser vative
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees YieldYTD 0.8% 8,633 $1.00 $8,633
Fidelity Balanced 11/27/02  20.3 765 16.26 12,435
Fidelity High Income 01/17/01 12.1 1,905 8.89 16,936
Fidelity Capital Apprecigion ~ 06/25/03  19.2 844 23.49 19,816
Fidelity Growth Compay 07/09/03 10.3 290 49.40 14,342
Fidelity Intemedidge Gor 02/19/03 0.9 1,130 10.24 11,575
Fidelity Investment Gade 02/19/03 3.0 1,660 7.53 12,501
TOTAL VALUE $96,238
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr 3-yr YTD
0.5% 8.6%  12.1% 7.8%  15.2%
Vanguar d Conser vative
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM YieldYTD 0.8% 8,408 $1.00 $8,408
Vanguad Balanced Inde 11/27/02  13.3 562 17.87 10,036
Vanguad Bond Maket 02/19/03 2.2 700 10.26 7,183
Vanguad Inflation Potect 02/19/03 45 1,029 12.35 12,713
Vanguad Stitegic Equity 10/09/02  60.8 801 18.47 14,789
Vanguad Extended Mkt 09/10/03 9.8 436 26.32 11,467
Vanguad Small Ca Grwth 07/09/03  15.7 1,219 13.05 15,912
Vanguad FI Hi-YId Comp 01/17/01  15.7 2,647 6.29 16,647
TOTAL VALUE $97,155

TOTAL RETURNS (as of 11/30/03)
6-mo 1-yr 3-yr YTD
9.8%  15.9% 1.1% 18.7%

1-mo
1.8%

ASSET ALLOCA

M ODERATE
Seeks greater long-term growth than the

N PORTFOLIOS

Conservative Portfolio by taking prudent risks

High-Yield Bond 20%

Int'l
Stock
10%

MONEYLETTER Moderate

Domestic Stock 70%

Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Buffalo HighYield 06/20/01  24.0% 1,825 $11.07 $20,200
HeatlandValue 06/18/03  29.5 412 51.87 21,358
Matthews Racific Tiger 02/06/02 41.2 971 12.48 12,120
RS Ratners 02/12/03  57.7 564 27.61 15,563
WmBlair S-C Gowth N 07/16/03 17.8 989 21.43 21,195
Legg Mason Special 04/02/03  50.7 511 44.94 22,958
TOTAL VALUE $113,394
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr 3-yr YTD
2.5% 22.2%  33.9% 34.4%  36.6%
Fidelity Moderate
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Fidelity Growth Compag 07/09/03  10.3% 280 $49.40 $13,856
Fidelity High Income 01/17/01 121 2,779 8.89 24,703
Fidelity Small C@ Stodk 11/12/03 1.9 1,291 16.43 21,207
Fidelity Capital Appr. 03/12/03  52.0 830 23.49 19,503
Fidelity Aggressve Grwth 07/09/03  10.2 1,327 14.65 19,436
Fidelity Int'l Small Cp 11/05/03 0.6 450 17.78 7,995
TOTAL VALUE $106,700
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr 3-yr YTD
1.4% 14.9% 19.9% 27.1%  25.0%
Vanguar d Moderate
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Extended Mkt 11/27/02  33.8% 595 $26.32 $15,672
Vanguad FI Hi-YId Comp 01/17/01 15.7 3,226 6.29 20,290
Vanguad Emeg. Mkts Stok  02/06/02  31.9 919 11.16 10,259
Vanguad Exploer 07/09/03 14.2 360 64.92 23,367
Vanguad Small Ca Grwth 09/10/03 9.3 1,262 13.05 16,464
Vanguad Stiategic Equity 10/09/02  60.8 968 18.47 17,878
TOTAL VALUE $103,930

TOTAL RETURNS (as of 11/30/03)
6-mo 1-yr 3-yr YTD
18.0%  28.5% 9.8%  31.4%

1-mo
2.6%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 11/30/03.
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-] SELECT PORTFOLIO E

VENTURESOME

Seeks maxi mum long-term growth by
accepting greater short-term volatility

Domestic Stock 100%

MONEYLETTER Venturesome

Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Henlopen Fund 11/12/03 2.3% 586  $25.67 $15,040
HeatlandValue 06/18/03 29.5 345 51.87 17,890
Legg Mason Special 04/02/03  50.7 484 44.94 21,741
Royce Oppotunity 07/16/03 245 1,219 12.44 15,170
WmBIair S-C Gowth N 06/25/03  27.0 786 21.43 16,854
RS Rartners 02/12/03  57.7 729 27.61 20,127
TOTAL VALUE $106,822
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr 3-yr YTD
3.7% 26.7% 39.0%  39.6% 40.7%
Fidelity Venturesome
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Fidelity Growth Compaw 06/04/03  15.3% 827  $49.40 $40,869
Fidelity Low Priced Sto& 11/19/03 2.9 618 34.32 21,223
Fidelity Aggressve Grwth 04/16/03  30.2 1,144 14.65 16,760
Fidelity Capital Apprec 12/04/02  39.0 661 23.49 15,523
Fidelity Small C@ Stod 07/30/03 17.4 1,107 16.43 18,184
TOTAL VALUE $112,559
TOTAL RETURNS (as of 11/30/03)
1-mo  6-mo 1-yr 3-yr YTD
1.2% 17.1% 205% 36.2% 26.8%
Vanguar d Venturesome
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Caital Value 06/04/03  14.5% 1,503 $9.88 $14,851
Vanguad Extended Mkt 11/27/02  33.8 773 26.32 20,354
Vanguad Exploer 07/09/03 14.2 394 64.92 25,610
Vanguad Stiategic Equity 10/09/02  60.8 1,131 18.47 20,886
Vanguad Small Cp Growth ~ 01/29/03  46.1 1,634 13.05 21,329
TOTAL VALUE $103,030

TOTAL RETURNS (as of 11/30/03)

1-mo 6-mo 1-yr 3-yr YTD
3.3% 21.1% 30.8%  11.9% 34.6%
MONEYLETTER

(800) 890-9670

SELECT
Seeks maximum long-term growth by
assertively upgrading fund positions

RS Diversified Growth Amer. Cent. Int'l

(RSDGX) Opportunity
25% (AIOIX)
25%

Oberweis Emerging Undiscovered Manager s
Growth (OBEGX) SC Growth (USRL X)
25% 25%

MONEYLETTER Select

Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Amer. Cent. Intl Opp. 11/05/03  -2.6% 3,784 $7.62 $28,834
Undiscavered SC Gowth 09/17/03 5.1 2,978 10.39 30,940
Oberveis Emeging Grwth 07/30/03  20.3 1,135 27.99 31,779
RS Diersified Gowth 09/03/03 8.4 1,322 21.76 28,769
TOTAL VALUE $120,322
TOTAL RETURNS (as of 11/30/03)
1-mo 6-mo 1-yr Incep. (9/30/02) YTD
1.6% 19.4% 34.2% 23.0% 29.7%

MoNEYLETTER Select Commentar y

The Hotline of Tuesdg, November 4 ecommended the
sale of Lgg Mason Oppdunity Trust (LMOPX) to be
upgaded toAmerican Centuy Intemaional Oppotunities
(AIOIX). From the poceeds,$4,000 vas used to pcohase
shaes of Undisceered Mangers Small Ca Growth (USRLX).
The recommended &des vere executed &the maket dose
November 5. Details: Sold 2,212 shas of Legg Mason
Oppotunity Trust @ $13.38 per shar Puchased 3,784 shes
of American Centwy Intemaional Oppotunities @ $7.82 per
shae. Puchased 388 shas of Undisceered Mangers Small
Ca Growth @ $10.30 per shar

The model emains fuly invested in equity fundsAn inter
national position has been ebtshed in ecaynition of
strengthening fundamentals tughoutAsia and dpan.

Total Returns—November 30,2003

1-mo 6-mo  1-yr 3-yr YTD
S&P 500 0.8% 10.7% 15.0% -15.8%22.1%
AssetAllocation 1.2 98 151 -1.9 195

Funds (Arg) 36 Funds

service@mone yletter .com
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s 5 5 TOTAL RETURN PRICE RISK
()
11/28 1Mo 6Mo Ticker Fund §35 7 | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 5 - HENLX  Henlopen Fund (1%r<30d) SCGro * B B 56% 470%  61.8% $2567 337 143 FSW
2 1 6 OBEGX Oberweis Emer ging Gr owth SCGro * B B 25 46.9 60.1 2799 342 163 FSW
3 2 21 RYPNX Royce Oppor tunity (1%r<180d) SCVal B B B 49 42.3 59.0 12.44 26.3 107 fsw
4 - FLVCX  Fidelity Leveraged Company MC * B 4.6 30.6 80.1 18.29 - - Fw
5 3 7 HRTVX  Heartland Value (closed,1%r<90d) SCVal B B B 48 375 60.1 5187 210 076 FswW
6 8 54 RSSGX RS Smaller Company Growth SCGro * B B 3.0 37.8 49.3 2043 28.0 133 FSW
7 18 39 BOGLX Bogle Small Cap Growth (closed) SCGro B B B 5.0 345 50.6 2598 213 090 w
8 - - NESGX  Needham Small Cap Growth SCGro ® ® 43 341 50.2 16.82 - - FSW
9 12 12 WBSNX WmBlair S-C Gr owth N (1%r<60d) SCGro B B B 33 334 51.8 2143 34.6 132 FSW
10 9 41 RSDGX RS Diversified Gr owth SCGro * B B 25 357 441 2176 290 153 FSW
1 6 65 PBEGX PBHG Emerging Growth SCGro * B B 29 376 38.6 1372 336 203 FSW
12 16 8 UBRRX  Undiscovered Behavioral Growth ($10,000) MCGro * B B 3.2 30.6 52.3 2017 269 134 W
13 24 - USCGX  USAA Capital Growth SCGro * B B 43 308 47.1 6.50 - - fsw
14 13 14 CGMFX CGM Focus SCVal * B B 37 318 451 2846  50.6 013 fsw
15 31 71 EEQFX Eclipse Small Cap Value SCVal B B B 43 30.6 46.3 16.96 175 0.63 FSW
16 25 3 RSPFX RS Partners SC B B B 818 274 55.2 2761 230 065 FSW
17 14 74 WMCVX Wasatch Small Cap Value (closed,2%r<60d) SCVal B B B 2.0 317 459 515 254 086 FSW
18 7 30 POGSX Pin Oak Aggressive Stock MCGro * B B 3.2 32.7 40.4 19.74 406 257 FSW
19 15 44 JAVIX  Janus Venture (closed) SCGro * B B 21 31.2 449 4878 301 152 FSW
20 11 10 NBSSX  Neuberger Berman Focus LCVal * B B 83 30.1 435 3592 362 187 FSW
21 46 - CSMVX  Century Select Small Cap scero (B (B (B 54 292 422 2254 163 054 FSW
22 4 2 USRLX  Undisco vered Small Cap Gr owth ($10,000) SCGro B B B 21 29.1 41.2 10.39 - - fw
23 20 92 BUFSX  Buffalo Small Cap(closed) SCGro B B B 2.8 29.9 35.8 2231 289 120 SW
24 26 22 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal B B B 31 26.3 436 2187 264 0.74 FSW
25 28 - BRAIX  Bridgeway Aggressive Investors 2 MCGro * H H 2.8 26.9 40.0 12.33 - - fsw
26 45 78 VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 37 27.0 36.6 1305 223 102 w
27 33 73 RYLPX Royce Low Priced Stock (1%r<180d) SCcval  H H H 47 257 375 1376 261 102 FSW
28 54 93 CRMSX CRM Small Cap Value Inv SCVal H H H 34 278 335 2360 229 0.87 FSw
29 49 217 FSLCX  Fidelity Small Cap Stoc k (2%r<90d) SCGro H H H 4.0 274 331 1643 203 092 F
30 66 136 BERWX Berwyn Fund (1%r<180d) SCVal H H H 515) 245 37.7 24.26 20.6 0.63 fsw
31 32 16 PRNHX T.Rowe Price New Horizons SCGlo H H H 38 251 385 2452 292 144 few
32 47 23 MNSCX Montgomery Small Cap SCGro * H H 33 24.9 37.0 1074 243 113 s
33 22 56 NEEGX Needham Growth Fund (.75%r<30d) MCGro B B B 2.3 25.7 36.3 29.49 28.8 138 FSW
34 38 79 SAFGX  Safeco Growth Opportunities SC B B B 3.7 26.9 313 2423 278 122 fsw
35 17 96 RSEGX RS Emerging Growth (closed) MCGo * B B 0.8 27.2 33.7 2850  30.6 168 FSW
36 48 86 MERDX Meridian Fund SCGro H H H 42 24.6 351 3341 20.3 084 fw
37 19 1 LMOPX  Legg Mason Opportunity Trust (1%r<1yr) MC * B B 26 184 52.7 1349 322 145 -
38 23 5 LMASX Legg Mason Special In vestment Trust MC * B B 2.6 22.8 411 4494 2712 130 -
39 10 83 VWEGX Van Wagoner Emerging Growth (closed) MCGro B B B 519 28.0 25.6 6.67 547 300 FSW
40 30 24 TMGFX  Turner Mid Cap Growth MCGo * B B 2.2 253 348 2196 312 170 FSW
41 21 139 TGSCX TCW Galileo Small Cap Growth MCGro * (H (H 13 26.9 320 1493 379 217 FSW
42 52 91 NAESX Vanguard SmallCap Index SC H H H 3.8 243 343 2227 222 103 fsw
43 27 19 MXXIX  Marsico 21st Century LC H H H 05 24.8 38.3 9.71 205 101 fSwW
44 39 13 RSMOX RS MidCap Opportunities MCGro H H H 27 23.8 354 1070 203 108 FSW
45 69 99 PENNX Royce Penn Mutual (1%r<180d) SCVal H H H 44 235 336 9.03 19.2 071 Fsw
46 36 67 VEXPX Vanguard Explorer SCGro H H H 2.8 239 336 6492 247 118 fsw
47 79 62 TWCVX American Century Vista MCGro * H H 43 23.6 321 1248  20.6 0.77 FSW
48 43 26 JSVAX  Janus Special Equity MC * H H 3.0 223 36.9 10.27 19.0 100 SW
49 55 220 1ZZYX  ICM/Isabelle Small Cap Value SCVal H H H 45 268 231 1300 246 085 FSW
50 64 37 VSEQX Vanguard Strategic Equity MCGro H H H 34 221 36.2 1847 162 0.78 fsw
51 40 25 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 2.2 226 359 27139 240 131 FSW
52 59 42 VEXMX Vanguard Extended Market Inde x MC H H H 35 224 34.2 26.32 231 117  fsw
53 44 70 TUDRX  WPG Tudor SC H H H 37 24.1 294 15.57 273 136 FsW
54 29 18 VHCOX  Vanguard Cap Opp ($25,000,1%r<5yr) MCGro H H H 2.0 231 341 24.76 22.8 129 fsw
55 51 31 KAUFX Federated Kaufmann Fund (0.2%) MCGro H H H 1.0 226 36.8 494 201 089 FSW
56 57 102 BSCFX Baron Small Cap SCGro H H H 0.7 22.8 35.9 1889 225 089 FSW
57 70 100 FLPSX  Fidelity L P Stoc k (1.5%r<90d) SCVal H H H 34 23.0 311 34.32 16.9 0.67 fsw
58 56 183 TASCX  Third Avenue Small-Cap Value SCVal H H H 1.9 24.2 29.7 1837 191 081 FSW
59 35 64 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) SCGro H H H 16 245 28.9 36.24 300 129 FSW
60 72 245 FDISX Dreyfus-Founders Discovery SCGro * H H S5 243 258 25.87 257 130 FSW
61 34 121 GSETX Columbia Small Company Equity ClZ SCGro H H H 2.3 229 30.3 16.79 33.0 110 fw
62 42 76 WGROX Wasatch Core Growth (closed,2%r<60d) SCGro H H H 13 229 314 3652 301 106 FSW
63 96 95 RYPRX Royce Premier (1%r<180d) SC H H H 44 214 30.1 12.70 182 0.73 FSW
64 68 4 FBRVX  FBR Small Cap Value A (1%r<90d) SCGro H H H 17 184 40.9 32.09 220 0.76  FSW
65 37 63 TGVNX TCW Galileo Value Opportunities MC H H H 25 211 32.8 19.58 - - FSW
66 86 36 LLSCX  Longleaf Partners Smallcap (closed) SCVal H H H 3.8 203 314 2787 193 067 fw
67 53 15 MUHLX Muhlenkamp Fund MCVel H H H 23 19.6 354 6153 286 126 FSW
68 93 240 VISVX  Vanguard Small-Cap Value Index SCVal S S S 39 21.6 27.8 1119 232 087 fsw
Bold fundsare curently held inMoNevLeETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
11/28 1Mo 6Mo Ticker Fund g3 & | PER gy, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 67 134 STDIX Strong Discovery MCGro S S S 15 221 30.0 19.76 17.9 0.84 FSW
70 61 72 MPEGX MSIMid Cap Growth MCGro *§ S 17 213 315 17.14 229 130 fsw
71 60 77 ARTSX Artisan Small Cap SCGro S S H B15) 193 8315 13.90 278 123 FSW
72 78 184 FIEGX INVESCO Small Company Growth SCGro Y8 8 33 218 271 11.30 27.8 139 FSW
73 63 27 RSVPX RS ValuetGrowth C § & € 23 212 30.0 1747 174 104 FSW
74 65 57 SLSSX  Selected Special Shares MCGro S S S 21 217 28.7 11.87 19.0 104 sW
75 76 84 CRIMX CRM Mid Cap Value Ins MCVal S 8§ 8 17 204 325 20.74 20.0 0.65 w
76 103 241 FDSCX  Fidelity Small Cap Ind. (1.5%r<90d) SC S S S 38 215 26.2 1751 177 058 fsw
77 98 118 PRSVX T.Rowe Price S-C Value (closed,1%r<1yr) SCVal S § S 3.3 19.8 309 29.04 176 062 fsw
78 80 88 CRMMX CRM Mid Cap Value Inv MCVal S § S 16 20.2 322 20.56 - - FSw
79 41 17 FDCAX  Fidelity Capital Appreciation MC H H H 0.2 20.8 329 2349 232 127 fsw
80 58 181 TAVFX  Third Avenue Value MCVal S § S 0.0 219 28.6 40.61 16.1 0.75 FSW
81 84 239 PBSVX PBHG Small Cap Value SC § 8§ 8 32 20.3 265 18.92 243 108 FSW
82 75 34 CBMDX C&B Mid Cap Value MCVal S 8 8 2.3 19.2 303 1838 195 066 FSW
83 94 137 PESPX Dreyfus Mid Cap Index MCGro S S S 34 19.8 272 23.19 19.6 095 FSW
84 91 51 AVALX  Aegis Value Fund SCVal § & 8 2.2 19.1 29.9 16.61 16.9 047 fw
85 136 216 VALSX  Value Line Special Situations MCGro S S S 29 19.9 26.2 20.84 209 094 FSW
86 71 107 FMILX Fidelity New Millennium (closed) MCGro S S S 2.8 19.9 26.3 3027 304 151 fsw
87 87 94 FIDYX INVESCO Dynamics MCGro S S S 32 195 26.4 1457 295 167 FSW
88 89 50 SMCDX Strong Mid Cap Disciplined MCVal S S S 3.0 18.0 29.7 1977 213 094 FSW
89 130 167 NBGNX Neuberger Berman Genesis (closed) SC S § S 41 185 26.4 2537 155 057 fSW
90 116 126 BGRFX  Baron Growth SCGro S S S 2.7 18.9 26.9 35.23 202 081 FSW
91 81 80 MPSCX MSISmall Cap Value (closed) SCVal 5 5§ 8 2.7 18.7 271.2 20.04 187 091 fsw
92 99 185 LSSCX  Loomis Sayles Small Cap Value SC S 8 8 2.2 18.7 28.0 23.23 178 072 sW
93 90 48 NBNGX SIT Mid Cap Growth MCGro SRS 24 17.7 29.8 9.45 246 140 FSW
94 141 208 NBFSX  Neuberger Berman Fasciano Inv SCGro S S S 5.0 18.1 24.6 3862 173 067 FSW
95 114 32 VCVLX Vanguard Capital Value LCVal H H H 34 17.3 284 9.88 - - fsw
96 85 43 RPMGX T. Rowe Price Mid Cap Growth MCGro S S S 2.2 17.7 28.8 42.02 217 113 fsw
97 82 200 FOCPX Fidelity OTC Portfolio LCGro * S (S 11 20.9 224 3182 292 159 fsw
98 73 104 SSMGX  SIT Small Cap Growth MCGro *§ S 14 18.7 272 25.22 242 129 FSW
107 62 46 FDGRX Fidelity Gr owth Compan y LCGro H H H 05 18.0 255 49.40 246 146 Fsw
128 109 103 FDEGX Fidelity Ag gressive Gr owth(0.75%r<90d) LCGro H H H 24 16.0 204 1465 305 196 fsw
Dow Jones -0.2% 10.5% 10.0% indexes do not
NASDAQ 15 22.8 32.6 include dvidends
S&P 500 0.7 9.8 13.0

International Stoc k Funds

1 2 - FISMX  Fidelity Intl Small Cap (2%r<90d) Int'l B B B 04%  420%  67.7%  $17.78 - - Fw

2 5 50 MJFOX  Matthews Japan Fund (2%r<90d) Japan * B B 25 504 45.6 1248 152 - FSW

3 1 49 SJPNX  Japan Fund (Scudder) (2%r<180d) Japan * B B -4.2 50.7 40.0 8.92 14.8 - FSW

4 3 - AIOIX Amer.Cent.Intl Oppor  tunity (2%r<180d) Int'| B B B -1.8 40.6 615 7.62 - - FSW

5 7 8 ICHKX Investec China & Hong Kong Pacific * B B 27 39.6 480 1575 196 - FSW

6 6 5 PRIDX  T. Rowe Price Intl Disc. (2%r<1yr) Int'l B B B -0.6 338 56.1 2505 160 - fsw

7 4 19 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B -1.2 384 45.1 1248 236 - FSW

8 26 3 FLATX  Fidelity Latin Amer. (1.5%<90d) LatinA * H H 46 271.2 54.9 1400 298 - fs

9 14 1 ARTIX  Artisan Intl Small Cap (closed,2%r<90d) Int! B B B 14 28.7 55.1 14.67 - - SW
10 12 22 VEIEX  Vanguard Emerging Mkts Stk Inde x (.5%r) Int'l * B B 11 34.0 415 1116 226 - fsw
1 8 51 PRASX T Rowe Price New Asia Pacific * B B -1.0 378 348 806 197 - fsw
12 13 11 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Int! B B B 13 307 44.2 1509 204 - FSW
13 16 63 VINEX  Vanguard Intl Explorer ($10.000,2%<60d) it B B B 22 283 4.7 1215 163 - fsw
14 9 62 PRIJPX T Rowe Price Japan Japan * B B -4.9 373 317 6.77 144 - S
15 18 18 DRFMX Dreyfus Emerging Market (1%r) Int! * B B 19 29.0 40.0 1581 216 - FSW
16 10 59 FSEAX  Fidelity SE Asia (1.5%r<90d) Pacific * B B 0.8 335 29.0 1362 211 - fsw
17 20 41 FEMKX Fidelity Emerging Mkts (1.5%r<90d) Intl H H H 11 29.0 33.0 9.92 - - fsw
18 40 7 PRLAX T. Rowe Price Latin America (2%r<1yr) LatinA * H H 44 220 448 1077 29.7 - fsw
19 31 9 FIEUX  Fidelity Europe (1%r<90d) Europe H H H 6.4 243 322 2592 225 - fsw
20 11 61 WPJGX CS Warburg Pincus Japan Grth (2%r<180d) Japan * W H 49 35.1 217 500 227 - FSW
21 15 58 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific k@ @ k@ -17 310 26.5 1079 190 - FSW
2 22 4 SGSCX  Scudder Global Discovery (closed) Int! H H H 25 235 383 2690 20.1 - FSW
23 23 2 OAKGX  Oakmark Global (2%r<90d) Global H H H 29 23.0 38.0 1837 265 - FSw
24 17 60 FJPNX  Fidelity Japan (1.5%<90d) Japan * H H 35 313 25.0 1079 173 - Fsw
25 28 28 VIRIX  Vanguard International Value Int! H H H 20 26.6 279 2504 168 - fsw
26 21 53 VPACX Vanguard Pacific Stock Index Pacific * H H 2.3 29.8 26.2 762 137 - fsw
27 19 54 FPBFX Fidelity Pacific Basin (1.5%r<90d) Pacific H H H 2.5 29.9 26.2 1664 147 - Fsw
28 24 25 FOSFX Fidelity Overseas (1%r<30d) It H H H 1.6 275 25.7 2968 155 - Fsw
29 45 6 SLAFX  Scudder Latin America LatinA =8 S 38 185 44.6 2243 213 - FSW
30 29 17 FIGRX  Fidelity International G & | Int! S 8 8 24 24.0 29.5 2240 152 - Fsw
31 27 30 LLINX Longleaf Partners International Intl H H H 2.1 253 252 13.62 194 - fw
32 25 31 WBIGX  Wm.Blair Intl Growth Stock N It S § S 05 24.8 285 1761 146 - FSW
33 36 38 PFIFX Preferred International Int! S S S 2.6 24.9 25.0 1354 174 - w
34 34 13 FDIVX  Fidelity Diversified Intl (1%r<30d) It S S S 22 215 317 2286 138 - Fsw
35 32 15 HAINX  Harbor International It S S S 15 22.6 28.6 3505 179 - Fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds (next issue on pa ge 6: Bond Funds) S éé’
RANK § é{?v Sg”j TOTAL RETURN PRICE RISK
11/28 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 26 SCGDX Scudder Gold (closed) NatRes * * * 6.4% 91.0% 136.4% $21.97 31.90 0.28 FSW
2 2 77 USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * 18.8 80.7  125.0 9.09 4240 041 fsw
8 7 63 BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * 13.2 54.9 88.4 1357 36.90 0.15 fSW
4 6 51 VGPMX Vanguard Precious Metals (closed,1%r<1yr) NatRes * * * 11.0 54.6 77.2 17.22 3270 0.56 fsw
5 9 55 FGLDX INVESCO Gold Inv NatRes * * * 125 52.3 79.2 4.05 30.30 0.22 FS
6 16 78 RYPMX Rydex Precious Metals NatRes * * * 16.2 51.3 71.5 4430 31.70 0.24 fsw
7 3 - RYTVX Royce Technology Value Tech ooxox 2.2 44.8 78.3 8.31 - - FSW
8 4 1 CGMRX CGM Realty RealEs * * * 5.7 37.7 90.8 2555 1750 0.21 sw
9 14 65 FSAGX Fidelity Gold (.75%r<30d) NatRes * * * 9.0 42.6 70.4 3151 3410 0.36 Fsw
10 - - RIAFX RS Internet Age Tech ook X 2.3 40.4 68.5 6.74 59.30 2.65 FSW
11 - - EUEYX Alpine U.S. Real Estate Equity CIY RealEs * * * 5.8 34.3 76.0 3090 3270 0.87 fSW
12 - - RSIFX RS Information Age Tech * k% 2.2 37.9 65.5 1531 4830 2.33 FSW
13 5 73 RYSIX Rydex Electronics Tech ook 5.5 38.8 37.2 1486 50.30 2.33 fsw
14 20 5 RSCOX RS Contrarian Altern * ook % 3.6 31.9 54.0 16.15 17.60 0.57 FSW
il 8 8 FSDCX Fidelity Developing Comm (.75%r<30d) Tech * ook % 1.6 32.6 50.0 16.71 37.00 1.72 Fsw
16 19 61 FSDPX Fidelity Indust Matrls (.75%r<30d) Cycls ook ¥ 3.6 32.9 40.8 3279 23.00 0.87 Fsw
17 10 57 FSELX Fidelity Electronics (.75%r<30d) Tech * ook % 4.2 32.6 36.6 4220 5120 232 Fsw
18 11 17 FDCPX Fidelity Computers (.75%r<30d) Tech ook Ok 2.2 30.8 43.1 36.61 41.20 2.09 Fsw
19 21 23 FSHOX Fidelity Const & Housing (.75%r<30d) Cycls ook K 3.2 28.3 375 3431 2440 0.80 Fsw
20 13 18 FWRLX Fidelity Wireless Tech ook K 0.8 28.0 36.9 3.93 - - fsw
21 15 12 FSPTX Fidelity Technology (.75&r<30d) Tech * ook % 1.2 26.9 36.8 60.36 46.60 2.14 Fsw
22 69 82 FSHCX Fidelity Med Del (.75%r<30d) Health —* * * 11.0 255 254 30.06 23.10 0.07 Fsw
23 12 9 FNINX  Fidelity Networking Tech ook % 1.7 25.8 38.2 2.39 - - fsw
24 26 46 FSAVX Fidelity Automotive (.75%r<30d) Cycls * k% 883 28.0 27.7 31.12 2510 0.93 Fsw
25 22 - PRMTX T. Rowe Price Media & Telecommunications Utility * k% 2.6 23.0 35.9 21.26 30.00 1.53 fsw
26 17 13 RYTIX Rydex Technology Tech ook K 1.7 25.1 31.4 11.30 3410 2.04 fsw
27 32 68 FSCGX Fidelity Industrial Equip (.75%r<30d) Cycls *ooxox 4.4 26.0 24.0 2261 2290 111 Fsw
28 28 59 FSDAX Fidelity Defense & Aero (.75%r<30d) Cycls *ooxox 29 25.0 28.3 51.29 1950 0.76 Fsw
29 45 27 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 4.6 19.5 35.1 55.81 14.60 0.23 FSW
30 30 75 RYRIX Rydex Retailing Consmr * * % 1.5 24.1 25.3 11.48 2050 0.95 fsw
31 24 32 FSAIX Fidelity Air Transport (.75%r<30d) Cycls * k% -1.6 23.1 32.2 2991 2850 1.14 Fsw
32 18 4 RYIIX  Rydex Internet Tech ook ok 2.6 21.4 28.9 32.02 41.00 2.70 fsw
33 51 45 FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 4.2 19.0 32.2 2352 1390 0.20 Fsw
34 49 40 VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 4.3 18.7 32.7 1499 13.70 0.14 fsw
25 56 - TRREX T. Rowe Price Real Estate RealEs * * * 4.7 18.3 32.6 1345 13.70 0.16 fsw
36 25 - PRSCX T. Rowe Price Science & Tech Tech ook X 2.1 20.9 28.1 18.27 39.20 241 fsw
37 39 48 FSVLX Fidelity Home Finance (.75%r<30d) FinServ * * * 3.1 18.5 32.7 65.17 25.80 0.37 Fsw
38 48 30 CSEIX Cohen & Steers Equity Income RealEs * * * 3.8 175 325 1424 1310 0.13 FSW
39 23 62 FTCHX INVESCO Technology Inv Tech ook K 1.8 21.4 244 2481 48.00 226 FS
40 41 54 FCYIX Fidelity Cyclical Ind (.75%r<30d) Cycls ook K 3.2 20.3 24.6 1525 22.00 0.98 Fsw
41 31 24 FSRFX Fidelity Transportation (.75%r<30d) Cycls * ook % -0.2 18.6 33.8 33.18 23.00 0.88 Fsw
42 37 67 RYLIX Rydex Leisure Consmr * * * 25 20.6 22.7 2459 22.00 1.10 fsw
43 35 69 FSRPX Fidelity Retailing (.75%r<30d) Consmr * * * 1.7 21.2 21.1 45,07 1980 0.89 Fsw
44 42 38 RYKIX Rydex Banking FinServ * * * 2.6 16.9 28.0 9.79 2750 0.70 fsw
45 34 20 FSCSX Fidelity Software (.75%r<30d) Tech * ook % 2.3 18.4 24.5 48.17 52.00 214 Fsw
46 54 43 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 3.0 16.2 28.7 31.83 13.20 0.17 fsw
47 38 11 FDLSX Fidelity Leisure (.75%r<30d) Consmr * * % 1.9 16.3 28.7 68.30 2120 110 Fsw
48 43 81 RYBIX Rydex Basic Materials Cycls ook oox 2.3 18.6 16.5 23.18 2340 0.90 fsw
49 50 60 FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls ook X 2.7 16.5 19.8 13.02 19.70 0.59 fsw
50 61 6 FSMEX Fidelity Medical Equip (.75%r<30d) Health * * * 3.2 11.8 30.5 20.03 1550 0.29 Fsw
51 46 35 FSRBX Fidelity Banking (.75%r<30d) FinServ * * * 0.9 15.3 22.3 38.68 2450 0.70 Fsw
52 27 7 FBMPX Fidelity Multimedia (.75%r<30d) Consmr * * * 0.4 14.7 23.7 46.24 2180 1.08 Fsw
53 36 - PRISX T. Rowe Price Financial Services FinServ * * * -0.5 15.8 21.7 2157 20.00 0.80 fsw
54 62 16 RYHIX Rydex Health Care Health * * * 25 124 25.2 11.77 1550 0.31 fsw
55 71 79 FSCHX Fidelity Chemicals (.75%r<30d) Cycls R 37 150 15.8 4742 2160 0.82 Fsw
56 65 - PRHSX T. Rowe Price Health Sciences Health * ook % 34 10.0 26.7 19.15 2260 0.84 fsw
57 55 64 FBSOX Fidelity Bus Services (.75%r<30d) Tech * ook % 2.8 13.6 18.5 13.87 2260 1.03 Fsw
58 53 52 RYFIX Rydex Financial Services FinServ * * * 13 134 20.9 10.13 2410 0.93 fsw
59 57 36 FIDSX Fidelity Finl Serv (.75%r<30d) FinServ * * * 0.5 12.7 19.8 110.80 21.80 0.79 Fsw
60 70 66 RYCIX Rydex Consumer Products Consmr * * * 2.9 12.1 17.3 26.44 1590 0.52 fsw
61 64 34 FLISX INVESCO Leisure Inv Consmr * * * 2.7 11.6 18.2 39.58 2260 104 FS
62 81 25 FHLSX INVESCO Health Sciences Inv Health * * * 3.7 10.3 19.5 46.35 31.50 0.29 FS
63 29 10 FSLBX Fidelity Brokerage (.75%r<30d) FinServ * * * -2.0 14.0 18.7 4725 30.80 1.47 Fsw
64 60 33 FBALX Fidelity Balanced Hybrid B * * 1.7 10.7 20.4 16.26 10.50 0.54 Fsw
65 76 28 VGHCX Vanguard Health Care ($25k&1%r<5yr) Health * * * 3.7 10.3 17.7 11540 15.00 0.37 fsw
66 63 83 RYPIX Rydex Transportation Cycls * kX -0.1 13.4 13.7 19.40 20.80 0.76 fsw
67 33 44 RYMIX Rydex Telecommunications Utility ook ¥ 0.8 12.7 12.2 13.75 2160 152 fsw
68 58 39 FSFSX INVESCO Financial Serv Inv FinServ * * * -0.5 11.3 17.3 28.05 2280 0.86 FS
77 78 53 VBINX Vanguard Balanced Inde x Hybrid B * * 1.0 7.4 13.3 17.87 10.70 0.57 fsw
83 86 74 GATEX Gateway Fund Altern B * * 0.7 4.5 8.5 22.96 7.84 040 FSW

December 5, 2003 (800) 890-9670 service@mone yletter .com MONEYLETTER



MONEY FUND UPDATE TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

1 1 7-D 30-D 1-Year
Ylelds Stead,’ Assets Shlft Gebelli US Treasuy MMF 0.688%/0 0.67?}0 0.91%
Vanguad Treasuy MMF 0.67 0.68 0.92
to StOCk & Bond Fu ndS Fidegllity SpatanUSSTreas MMF 0.55 0.60 0.84
Low yields and soarg stok prices hae acceleated the shift Amer Centuy Cepital Pesv Fund/lm - 0.54 054 0.77
of assetsway from the nion’s mong maket funds. $183 billion E;:ge(:z;e;ezgfif:;’s'r; 8'2(1) 8‘;‘2 8'22
has left sodr in 2003accoding to d#a from iMone/Net's Mong/ CMA Treasuy Fund RIC 037 035 059
Fund Reort. By compaison, assets of all other types ofuinal WCMA Treasuy Fund Class 3 037 035 -
funds hae inceased ® $953 billion though October 31st, Schwab USTreasuy Money Fund 035 035 058
accoding to the Imestment Companinstitute Neaty 90% of USTlieasuriMiSor smerncalCla pgEE s LEw
tha increase is ttributable to sto& funds and ybrid funds. GENERAL PURPOSE TAXABLE FUNDS
Taxale mong fund yields hae dopped 36 basis points so 7-Day  30-Day 1-Year
far this year The Fed has cut theefl funds ate once this gar— gaéPJIOgA;n'\nﬂa/anl\f:tmgnzund cl)'gg% é'gi% é'gg%
by 25 basis points orude 25th—Ileaing iMoneyNet's Moneg/ Bunker Hill MMF 086 086  1.06
Fund Reort Averages/All Taxale 7-da yield (MFA) at 0.52% McMorgan Pincipal Pesevation 0.85 0.84 1.07
as of Nowember 11th. On the taxefe sidetheAll Tax-Free 7-dg Flex-fund Mong/ Market Fund 0.83 084  0.99
yield has deaased ¥ 41 basis points to 0.39% dhy the year TIAA-CREF Money Market Fund ~ 0.82 082 1.02
to-dage perod. This detine is overstaed as Tax-Fee yields Phoenix-Goodin Money Market Seies/A 0.81 0.81 1.00
. " - . AlIG Money Market Fund/Cl B 0.80 0.82 0.77
spiked tempaarily due to yarend windav dressing AIM MMF/In vestor Class 0.80 0.80 ;
As the economimproves and the tlet of inflation poten Centennial Mong Market Trust 0.78 0.82 1.00
tially appeas, yields mg begin to fise concurent with a ScudlerYieldWise Mong Fund 078 076 101
chang in Fed poligy. When &aluaing mong funds,remem TAX-FREE GENERAL PURPOSE FUNDS
ber:1) if you shopyou can ind éove arerage funds—see the 7-Day  30-Day 1-Year
accompaying teble of top-yielding funds; 2) dol and tiple \S/;'E”QT(?’;F“?E Mn?n?n;ljlrllrd g-gi% 88?% (1)'8;%
tax-free funds (i.eexempt flom fedesl, plus stée and/or local Scugju;wjgw):e ,\'zum ME 083 0.79 0.89
taxes) can pvide an edg for investos in cetain staes or Strong Municipal MMF 0.82 0.80 0.92
municipalities.To calculde the taxble equvalent yield of a tax USAA Tax Exempt MMF 0.77 0.75 0.84
free fund &r compaison puposestake the tax-fee yield and Amer Centuy T-F MMF/Inv Class 075 071 079
divide it by (1 mirus your total efective tax badet). g;ﬂﬁimﬁiﬁpgu&'“n'\f:w 8:;‘21 g:;g 8:;2
Scudler Tax-Exempt Mong Fund 0.70 0.66 0.76
Money Fund Yields andAssets T Rowe Pice Summit Muni MMF 0.69 0.67 0.80
12/31/02 4/1/03  8/5/03 11/11/03 Change TAX-FREE STATE-SPECIEIC FUNDS
7-Day All 0.88% 0.74% 0.53% 0.52% -0.36% 7-Day ~ 30-Day  1-Year
Taxahle MFA Vanguad OH Tax-Exempt MMF 0.93% 0.91% 0.98%
ToyAl | oome oo 03 0sow oulw  LowsT MBS 0w 0% o
Vanguad NY Tax-Exempt MMF 0.88 0.85 0.92
Taxale Mongy  $1.949T $1.874T $1.815T $1.752T -$197B Vanguad NJTax-Exempt MMF 0.87 0.85 0.90
FundAssets Fidelity PA Municipal MMF 0.72 0.63 0.70
T-F Mongy $280B $289B $301B $294B +$14B USAA Tax Exempt CA MMF 070 067 081
FundAssets Fidelity FL Municipal MMF 0.66 0.63 0.70
Total Mong  $2.229T $2.163T $2.116T $2.046T -$183B ’;@;E;g”;”&frﬁcf‘ﬂ“&"fﬂi"”" Class 905 o080 oo
FundAssets pa : ' :
All Other $4.119T $4.061T $4.714T $5.072T +$953B Taxable equialent yield = yield / (1—total efective tax bracket).
Mutual Funds” Funds a& ranked by 7-day yields; 7-dg and 30-dg yields ae com
* Year-end Tax-Free MR was up fom 0.59% tw weeks edier due pound yields as of 11/25/08hird column efers to 1-year total etum.
to yearend fctors. Criteria for indusion indude:top-yielding unesticted retail funds ony,
A All Other Mutual Funds”assets trough month end with minimum initial investment <$25,000 and assets >$100 million.
December (02)March (03),July (03),and October (03). Soure: Money Fund Reort (800) 343-5413
Souces:iMoneyNet's Mong Fund Reort, (800) 343-5413

For information on the “MonevyLeTTER Managed
Account” Program', call PRI Financial Advisors Inc.
toll-free at (800) 707-2060. Ask about PRI's free,
ATTENTION SUBSCRIBERS no-obligation portfolio review.

Minimum investment is $100,000.
tAs an independent Registered Investment Advisor, PRI Financial

Next Issue: Volume 24, No. 24

Mails: December 19, 2003 Advisors will exercise discretion with regard to asset allocation and

Internet: December 17, 2003, 12:00pm (ET) fund selection and may make investment decisions for client
accounts that differ from recommendations found in MONEYLETTER.
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Needham Small Ca Growth

With Needham Small @aGrowth’s (NESGX) astonishing
gain of 58.3% thusafr in 2003 Vince Gallgher portfolio man
ager of the fundalmost wishes he could shut the funavdaon
for the year “T here ae a lot of us Wwo would like to do thatoday,
simply because manof us hae geneeted \ery dtractive retuns
we would like to lok in,” he toldMoNEYLETTERecenty.

Gallagher has mamged this ypung fund begun in May 2002,
since its incption. The Needhamrgup consists of tiee funds:
Needham Gmwth (NEEGX) and Needhamggressve Giowth
(NEAGX), in addition to the Small Qa Yet, lest you think this
fund compan is too small to compete on a longrtebasisknow
tha it has a lot of pwer behind it. Its pant, Needham &
Compaly, is a major imestment banking and asset ngeraent
firm focused on seing emeging gowth industres and their
investos. Their stdle of 40 analsts suppds the Needham funds.
Meanwhile, Small C@ Growth’s success hasti@acted assets a
rapid pace ecenty, as fund assetsushoomed fom $18.1 mi
lion on Setember 302003,to $36.5 million on Neember 21.

MoNEYLETTERrecenty spole with Vince Gallgher to @in
insight into the fund

ML: What is the most impdant factor you look & when
selecting stoks Pr the potfolio?

Gallagher: The frst thing we look @ is mangement,not the
numbes. We visit mangement on their gmiseswalk the plant,
and gt a favor of hav well the mangement knas its opea

tions,and hev well the people kne the mangement. It5 as sim

ple as tha We cetainly are not ging to irvest if mangement is
not willing to meet with ushough ve might shadrthe sto&.

ML: Your literature desdbes yur investment pcess as GARP—
growth & a reasonale price. What do you look br in the umbes?
Gallagher: We alvays look or growth companiesbut ae not
willing to pay up for tha growth. We feel may growth stores
out thee tody have gptten ahead of themsels.We idealy look
for growth in the ange of 15%-20%with valuaion éout half
the gowth rate. We dont get tha all the time but tha's the
ideal. Net, we try to find firms with positve cash Ibws, and
hopefully, acceleating cash lows to accompan eanings
growth. We like companies with no e We hare an &pression,
‘Take your risk with your kusinessnot with your balance shekt,
and ve think those @& words to lve by.

ML: You can hae up to 25% of the ptiolio in a shot position.
How do use thiaoption?

Gallagher: Tha is a heding tedinique just as cash is a hadg

technique Mary older funds do not ka this fexibility, and their
only option if they think the maket is acting pody or going to
have a pugh timegis to ¢ to cashWe dont have to g to cash with
our long positionsyvhich in mary caseswould result in taking

shot-term gains or losses as opposed to longaterins.We can
shot cettain industies, typically mirroring the indusies we're
long in.We can shdr say, three stoks thd are o/evalued vhile
we ae hopeful} invested in thee thaare undevalued

ML: Your cash postion isary high—45% as of October 31.
Is this typical?

Gallagher: Actually, the fund is Bout 49% in cash toglaThat

is not our ideal; w would prefer to opeate with a 5%-10% cash
position. Most of this cash has beeeared y mone coming
in from nev investos, with the emainder fom gpreciaion in
the fund I'm in no wsh to iwvest it. Gven where the maket is
today, I'm not seeing a lot ofalues out thex.

ML: You had mee than 60% of assets in kewlagy/telecomro-
nication eatier this year WII this be standad for the fund?
Gallagher: No, | would not odinaily invest to thalevel. | believed
the @ll in tedinolagy was werdone &the end of Saember last
year and | lept kuying into the ddines in Setembey October
Novembeyand Decembefortunaely, | was 100% caoect on tha
call. Curently, technolagy is only about 25% of assets and telecom
about 5%. | think bout a thid of the patfolio will be in the teb-
nology sphee & ary given time Ower the last six months,have
been doing a lot of @rk in the healthcar aea to ind nev names.
I'd like tha sector to becomébaut 20% of the fund

ML: What other industies ae you targeting?

Gallagher: We tend to dllow sectos tha Needham & Co. has
followed historcally. When it stated up in 1985the irm’s
focus vas entiely on tetinolagy for the frst couple of gars.
Then it banded into health cat net, what I'd loosey deine
as lusiness seices; and durth, specialty etail. We thought
these thee secta would be countecyclical to tedinolagy. The
fund goup has sdrof piggybadked on tha& This fund avns
some hombuilders, and we’ll probaly own some ihancial
stoks, owing to ny badkground in those @as.

ML: What is your outlook or the ne&t year or so?

Gallagher: Because 2004 is an electioeay, because of all the
incentives in place tax-wise anebgemment-wiseand with the
econony shaving mary signs of lig, | believe we will have
another god year br the maket. Not on the scale ofhva the
NASDAQ adranced this gar but cetainly up. The wild cad is
2005 After the electionwhether a Rgulican or Demoaat is in
office, deficit spending will hae to be consided We will
probably see tags mised and spending curbedvhich could
malke for a tougher mé&et in '05.

Needham Ivestment Mangement
445 Rark Averue
New York, NY 10022-2606
(800) 625-7071; Minimm investment $5,000/$1,500 IRA
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