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Hot Economy Hot Market months, an OK number for us. As we all know earnings estimates
' take on the tenor of the times. During a bear market, earnings esti-
by Walter S. Frank, Chief Investment Officer mates woefully underestimate results and, of course, in a bull market

As the numbers roll in it is obvious, even to the most dism&arnings estimates miraculously inflate along with the market. If we
of Wall Street's dismal scientists, that an economic recovery {gamed any lesson from the bubble, that is one to take home.
underway. As is usually the case when the economy finally turns Has the earnings inflation begun? Not yet, from everything
(either up or down), the early stages of the move are mu¥§ can see. Chuck Hill, of First Call, the earnings gathering
sharper than anyone expected. That is what is happening no/fompany, has a keen nose for earnings puffery. In his recent

The market, as is sometimes—but not always—the caseG@mmentary he stresses the very low level of earnings warnings
following its script to perfection. It anticipated the cyclical turnfelative to positive earnings statements. This applies to this
around correctly and drove stocks higher long before arfjparter (the year-end quarter) as well. Things may change, of
recovery was confirmed by the data. Not only that, but thePurse, but right now Hill's “guesstimate” is for earnings growth
sector which usually leads the market higher in a cyclican 25% this quarter. That is a big number. Looking at the analysts’
recovery, small caps, is also performing its role to perfection. actual estimates for this quarter, there is nothing to suggest that

We responded to the earliest signs that the odds oftR€ analysts have moved to the far side so far.
recovery deeloping were favorable and took a very aggressive On that basis, we are comfortable with market valuations, at
stance in our allocation advice for Venturesome and Moderdg@st as far as the S&P 500 is concerned. Still, the world of the
investors. As things developed our fund system chipped in an&P 500 is one thing and the world of the small caps is another.
told us that small caps were the way to go. We had no hesitatfof the Dutch uncles in Wall Street have been warning, there is
in following the system’s suggestions. We did not follow thspeculation down there. And indeed there is. But there are also
system blindly (we never do), and avoided some of what turn€@Mpanies where earnings are growing at extraordinary rates. As
out to be the hottest funds of the subsequent rally. The long b&3 recovery gathers steam over the next few quarters, especially
market left its indelible mark on us. We make no apologies. TH#@g manufacturing, we should see knockout earning reports from
funds we did choose did well enough, thank you. many small companies.

Fund caution and all, the performance numbers on pages We will also see the market catching up to those earnings.

two and three tell the story of our strategy for the year-to-dateBut it is not there yet. This bull market still has ground to cover.
The challenge ahead We have strong earnings gains ahead, stronger than in analysts’

Now comes the hard part. At some point it will be time t(Szurrent estimates. Our conclusion: the risk/reward ratio still
lower our aggressive allocation a notch or two. Timing is néystifies our posture, but the ratio is not as favorable as it was.

everything in investing, but it matters greatly. Consequently, w@ bear market rally?

are back to the same question we wrestled with a month or two We have all seen the phrase “bear market rally” frequently
ago, as the market advances: are the risks rising faster than $€d to refer to today’s market (though much less frequently
prospective rewards? And then there is the sub-question: hétely than before). The implication is that when this (presumably)
does the risk/reward balance look now? short-lived rally is over the market will slide back to the lows of

Unfortunately, there is no ruler we can use to measure and gH¢ bear market and lower. o

you an answer. It is all a matter of judgment. What do we know? We We just don't see any basis for this view. Naturally, the bull
look at the overall market and we see the S&P 500 still selling at 177%ket we are in will end. We don’t know when. And, by definition,

times the estimate for S&P 500 eamings over the next twel¥é1en it ends, the broad market will go down again. But there is
nothing to suggest that the next bearish phase of the market will

Market Trends be anything other than the normal run-of-the-mill bear market,
Trailing Forward retracing a fair portion of the gains of the bull market.
12-Mo Trend 6-Mo Estimate Of course, rampant inflation could return. Of course, the Fed

Economy Higher Higher could raise short-term rates to very high levels. Of course, we could
Interest Rates Higher Flat/Higher be in the midst of a new bubble. Anything could happen. But are any
Dollar Lower Flat/Lower of these likely over the next year or two? We think fot.
Inflation Flat Flat/Higher
Dow Higher Higher New Apvice: The Hotline of Tuesday, November 4 recommended
NASDAQ Higher Higher the sale of Fidelity Aggressive International to be switched| into
Europe Higher Higher Fidelity International Small Cap for the Fidelity Moderate Portfolio.
Japan (Nikkei) Higher Higher International Small Cap has just entered our fund list, but its perfor-
Hong Kong (Hang Seng) Higher Higher mance is so superior that we hastened to put it into the portfoljo.
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CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

Specialty
10%

Money Funds
10% 35%

Bond Funds 45%

MOoNEYLETTER Conser vative

Domestic Stock

Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Schwab Money Market YieldYTD 0.4% 10,064 $1.00 $10,064
Gateway Fund 11/27/02 7.6 597 22.80 13,611
PIMCO HighYield 05/14/03 5.2 1,501 9.53 14,306
RS Rartners 04/02/03  44.6 689 26.74 18,437
HeatlandValue 07/16/03  16.3 179 49.48 8,847
AmerCent Infation Adj. 02/12/03 3.8 1,542 11.01 16,973
WmBlair S-C Gowth N 07/16/03  14.0 989 20.74 20,512
Dodge & Cax Income 02/19/03 3.7 959 12.85 12,327
TOTAL VALUE $115,077
TOTAL RETURNS (as of 10/31/03)
1-mo 6-mo 1-yr 3-yr YTD
3.3% 12.8% 17.2%  20.4% 14.3%
Fidelity Conser vative
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees YieldYTD 0.7% 8,628 $1.00 $8,628
Fidelity Balanced 11/27/02 183 765 15.99 12,228
Fidelity High Income 01/17/01  10.8 1,895 8.83 16,734
Fidelity Capital Apprecigion ~ 06/25/03  19.4 844 23.53 19,850
Fidelity Growth Compay 07/09/03 9.7 290 49.14 14,267
Fidelity Intemedidge Gor 02/19/03 0.8 1,128 10.25 11,561
Fidelity Investment Gade 02/19/03 2.7 1,656 7.53 12,470
TOTAL VALUE $95,738
TOTAL RETURNS (as of 10/31/03)
1-mo 6-mo 1-yr 3-yr YTD
3.3% 11.3% 15.2% 35%  14.6%
Vanguar d Conser vative
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM YieldYTD 0.6% 8,402 $1.00 $8,402
Vanguad Balanced Inde 11/27/02  12.2 562 17.70 9,940
Vanguad Bond Maket 02/19/03 2.3 698 10.27 7,164
Vanguad Inflation Potect 02/19/03 4.4 1,029 12.34 12,703
Vanguad Stitegic Equity 10/09/02 55.5 801 17.86 14,301
Vanguad Extended Mkt 09/10/03 6.1 436 25.44 11,083
Vanguad Small Ca Grwth 07/09/03  11.6 1,219 12.59 15,351
Vanguad FI Hi-YId Comp 01/17/01 15.1 2,630 6.26 16,465
TOTAL VALUE $95,409

TOTAL RETURNS (as of 10/31/03)
6-mo 1-yr 3-yr YTD
12.2% 18.3% 5.2% 16.5%

1-mo
3.9%

ASSET ALLOCA

M ODERATE
Seeks greater long-term growth than the

N PORTFOLIOS

Conservative Portfolio by taking prudent risks

High-Yield Bond 20%

Domestic Stock 70%

Int'l
Stock
10%
MoNEYLETTER Moderate
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Buffalo HighYield 06/20/01  22.7% 1,825 $10.95 $19,981
HeatlandValue 06/18/03 235 412 49.48 20,374
Matthews Racific Tiger 02/06/02  42.9 971 12.63 12,266
RS Rartners 02/12/03  52.7 564 26.74 15,072
WmBlair S-C Gowth N 07/16/03  14.0 989 20.74 20,512
Legg Mason Special 04/02/03  46.9 511 43.82 22,386
TOTAL VALUE $110,591
TOTAL RETURNS (as of 10/31/03)
1-mo 6-mo 1-yr 3-yr YTD
7.1% 28.4%  36.2% 17.4% 33.2%
Fidelity Moderate
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Fidelity Growth Compag 07/09/03 9.7% 280 $49.14 $13,783
Fidelity High Income 01/17/01 10.8 2,764 8.83 24,407
Fidelity OTC 07/30/03 11.8 653 31.46 20,559
Fidelity Capital Appr. 03/12/03 52.3 830 23.53 19,536
Fidelity Aggressve Grwth 07/09/03 7.7 1,327 14.31 18,985
Fidelity Aggr. Int’l 05/14/03  24.3 556 14.36 7,989
TOTAL VALUE $105,259
TOTAL RETURNS (as of 10/31/03)
1-mo 6-mo 1-yr 3-yr YTD
5.8% 19.0% 23.2% 11.4% 23.3%
Vanguar d Moderate
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Extended Mkt 11/27/02  29.3% 595 $25.44 $15,148
Vanguad FI Hi-YId Comp 01/17/01 151 3,206 6.26 20,069
Vanguad Emeg. Mkts Stok  02/06/02  30.5 919 11.04 10,149
Vanguad Exploer 07/09/03 111 360 63.17 22,737
Vanguad Small Ca Grwth 09/10/03 5.4 1,262 12.59 15,883
Vanguad Stiategic Equity 10/09/02 555 968 17.86 17,287
TOTAL VALUE $101,273

TOTAL RETURNS (as of 10/31/03)
6-mo 1-yr 3-yr YTD
21.0% 29.9% 0.7%  28.0%

1-mo
6.9%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 10/31/03.
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-] SELECT PORTFOLIO E

VENTURESOME

Seeks maxi mum long-term growth by
accepting greater short-term volatility

Domestic Stock 100%

MONEYLETTER Venturesome

SELECT
Seeks maximum long-term growth by
assertively upgrading fund positions

RS Diversified Growth Amer. Cent. Int'l

(RSDGX) Opportunity
25% (AIOIX)
25%

Oberweis Emerging Undiscovered Manager s
Growth (OBEGX) SC Growth (USRL X)

25%

25%

MONEYLETTER Select

Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
FBR Small Ca Value 06/04/03  15.6% 458  $31.57 $14,462 Legg Mason Oppdunity 04/09/03  50.2% 2,511 $13.15 $33,013
HeatlandValue 06/18/03 235 345  49.48 17,066 Undiscavered SC Gowth 09/17/03 2.9 2,589  10.18 26,361
Legg Mason Special 04/02/03  46.9 484 43.82 21,199 Oberveis Emeging Grwth 07/30/03 17.3 1,135 27.30 30,995
Royce Oppotunity 07/16/03  18.7 1,219  11.86 14,463 RS Dersified Gowth 09/03/03 5.7 1,322 21.22 28,055
WmBlair S-C Gowth N 06/25/03  22.9 786 20.74 16,311 TOTAL VALUE $118,424
RS Rartners 02/12/03  52.7 729 26.74 19,493
TOTAL VALUE $102,994
TOTAL RETURNS (as of 10/31/03)
TOTAL RETURNS (as of 10/31/03) 1-mo 6-mo 1-yr Incep. (9/30/02) YTD
1-mo 6-mo 1-yr 3-yr YTD 8.7% 28.7%  25.7% 18.4% 27.6%
8.1%  315% 38.2% 15.8% 35.7%
Fidelity Venturesome MoNEYLETTER Select Commentar y
Buy  Retum Share  Current The Hotline of Tuesdg, November 4 ecommended the
;”T sze = 06?5;703 S'”lze;/”y Sh:r;s $z;°164 $ZZ'2‘;4 sale of Lgg Mason Oppdunity Trust (LMOPX) to be
idelity Growth Compay 1% . , . . L.
Fidelity OTC 07/09/03 9.0 672 3146 21148 upgaded toAmerican Centwy Intemaional Oppotunities
Fidelity Aggressie Grwth 04/16/03  27.2 1,144 1431 16,371 (AIOIX). From the sale mceeds$4,000 will be used to peiiase
Fidelity Capital Apprec 12/04/02  39.2 661  23.53 15,549 ; owt
Fidelity Small Cp Stok 07/30/03 12.9 1,107  15.80 17,486 shaes of Undisceered Man@ers SC Gowth (USRLX). These
TOTAL VALUE $111,208 recommended &des will be recuted & the maket dose
November 5which is after the prss dge for this issueDetails
will be provided in the net issue Note tha the model details
TOTAL RETURNS (as of 10/31/03) reflect positions as of month-end on OctoberZ)3,while the
Lmo  &mo  Iyr 3y YD ie chatt has pesented positiongflecting dhanges indicged in
72%  21.6% 241% 17.6%  25.2% p has p p 9 ¢
the Hotline of Neember 4.
The model emains fuly invested in equity funds. kiever,
an intenaional position has been ekliahed in ecaynition of
Vanguar d Venturesome ona’ p . <
strengthening fundamentals tughoutAsia and dpan.
Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value
Vanguad Caital Value 06/04/03  10.8% 1,503 $9.56 $14,370
Vanguad Extended Mkt 11/27/02  29.3 773 25.44 19,673
Vanguad Exploer 07/09/03 11.1 394 63.17 24,919
Vanguad Stiategic Equity 10/09/02  55.5 1,131 17.86 20,196
vanguad Small Ca Growth ~ 01/29/03  41.0 1,634 1259 20,577 Total Returns—October 31,2003
TOTAL VALUE $99,735

TOTAL RETURNS (as of 10/31/03)

1-mo 6-mo 1-yr 3-yr YTD
7.8% 24.6%  30.4% 0.7%  30.3%
MONEYLETTER

(800) 890-9670

1-mo 6-mo  1-yr 3-yr

S&P 500

AssetAllocation
Funds (Ag) 24 Funds

42 138 184 -81

5.7% 15.6% 20.7% -23.1%21.1%

YTD

18.1
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
(o)
RANK s gﬁ" §g TOTAL RETURN PRICE RISK
10/31 1Mo 6Mo Ticker Fund § 3 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 9 OBEGX Oberweis Emer ging Gr owth SCGro * B B 90% 56.3%  788% $27.30 342 163 FSW
2 3 35 RYPNX Royce Oppor tunity (1%r<180d) SCVal B B B 11.6 55.0 73.6 1186 263 107 fsw
3 9 8 HRTVX Heartland Value (1%r<90d) SCVal B B B 9.5 52.2 66.6 49.48 21.0 0.76 FsW
4 2 - USRLX  Undisco vered Small Cap Gr owth ($10,000) SCGro B B B 115 49.3 66.1 10.18 - - fw
5 10 - HENLX  Henlopen Fund (1%r<30d) SCGro * B B 85 49.9 68.4 2432 337 143  FSW
6 5 235 PBEGX PBHG Emerging Growth SCGro * B B 109 514 57.1 13.34 33.6 203 FSW
7 12 99 POGSX Pin Oak Aggressive Stock MCGro * B B 155 445 64.5 1913 406 257 FSW
8 6 169 RSSGX RS Smaller Company Growth SCGro * B B 8.1 51.9 54.9 1984 280 133 FSW
9 8 113 RSDGX RS Diversified Gr owth SCGro * B B 10.1 50.2 53.0 21.22 29.0 153 FSW
10 11 161 VWEGX Van Wagoner Emerging Growth (closed) MCGo B B B 10.1 456 525 642 547 300 FSW
1n 4 41 NBSSX  Neuberger Berman Focus LCVal * B B 8.7 413 64.3 3477 362 187 FSW
12 13 13 WBSNX  WmBlair S-C Gr owth N (1%r<60d) SCGro B B B 7.6 42.6 58.7 20.74 34.6 132 FSW
13 14 129 CGMFX CGM Focus SCVal * B B 10.6 46.7 43.8 27.45 50.6 013 fsw
14 19 52 WMCVX Wasatch Small Cap Value (closed,2%r<60d) SCVal B B B 9.3 419 57.3 505 254 086 FSW
15 21 93 JAVTX  Janus Venture (closed) SCGro * B B 10.8 42.7 51.2 47.77 30.1 152 FSW
16 15 - UBRRX  Undiscovered Behavioral Growth ($10,000) MCGro * B B 8.6 417 539 1954 269 134 W
17 22 137 RSEGX RS Emerging Growth (closed) MCGo * B B 1.4 40.8 49.2 2828  30.6 168 FSW
18 26 65 BOGLX Bogle Small Cap Growth (closed) SCGro B B B 10.3 413 48.9 2475 213 090 w
19 7 1 LMOPX Legg Mason Opportunity Trust (1%r<1yr) MC * B B 51 348 728 1315 322 145 -
20 18 60 BUFSX Buffalo Small Cap (closed) SCGro B B B 8.6 40.0 50.3 21.70 289 120 SW
21 20 178 TGSCX TCW Galileo Small Cap Growth MCGro * B B 109 39.6 441 14.74 379 217 FSW
22 16 23 NEEGX  Needham Growth Fund (.75%r<30d) MCGro B B B 5.2 39.0 53.7 28.82 28.8 138 FSW
23 17 4 LMASX  Legg Mason Special In vestment Trust MC * B B 8.8 36.2 52.3 4382 272 130 -
2429 - USCGX  USAA Capital Growth SCGro * B B 10.1 375 46.6 6.23 - - fsW
25 24 3 RSPFX RS Partners SC B B B 5.9 34.8 55.7 26.74 230 0.65 FSW
26 27 26 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal B B B 7.1 36.1 47.0 2121 264 0.74 FSW
21 37 53 MXXIX  Marsico 21st Century LC H H H 117 36.1 40.0 9.76 20.5 101 fSW
28 23 - BRAIX  Bridgeway Aggressive Investors 2 MCGro * B B 8.9 36.7 418 12.00 - - fow
29 30 21 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGo H H H 94 336 46.9 2428 228 129 fsw
30 39 74 TMGFX Turner Mid Cap Growth MCGro * H H 9.9 34.6 424 2148 312 170 FSW
31 72 72 EEQFX  Eclipse Small Cap Value SCVval H H H 115 33.0 42.0 16.26 175 0.63 FSW
32 35 27 PRNHX T. Rowe Price New Horizons SCGro H H H 89 325 453 2363 292 144 fsw
33 33 84 RYLPX Royce Low Priced Stock (1%r<180d) SCVal H H H 74 338 444 13.14 26.1 102 FSW
34 69 156 GSETX Liberty Small Company Equity CIZ SCGro H H H 105 337 39.2 1641 330 110 f
35 57 141 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) SCGro H H H 10.5 34.2 381 3566  30.0 129 FSW
36 40 80 VEXPX Vanguard Explorer SCGro H H H 8.8 8515 417 6317 247 118 fsw
37 32 34 TGVNX TCW Galileo Value Opportunities MC H H H 1.7 318 47.1 19.11 - - FSW
38 25 154 SAFGX  Safeco Growth Opportunities SC B B B 5.0 36.1 40.2 2337 278 122 fsw
39 54 29 RSMOX RS MidCap Opportunities MCGro H H H 9.3 314 443 10.42 20.3 108 FSW
40 59 47 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 9.9 320 412 2679 240 131 FSW
41 28 19 FDCAX Fidelity Capital Appreciation MC H H H 74 320 445 2353 232 127 fsw
42 36 124 WGROX Wasatch Core Growth (closed,2%r<60d) SCGro H H H 75 32.8 424 36.06 30.1 106 FSW
43 41 22 JSVAX  Janus Special Equity MC * H H 6.5 32.6 43.6 997 190 100 SW
44 51 106 TUDRX WPG Tudor SC H H H 6.6 335 410 15.02 273 136 Fsw
45 52 184 VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 9.1 331 383 1259 223 102 w
46 56 - CSMVX  Century Select Small Cap SCGro H H H 75 319 431 2139 163 054 FSW
47 48 31 MNSCX Montgomery Small Cap SCGro * H H 10.2 320 383 1040 243 113 s
48 74 68 MERDX Meridian Fund SCGro H H H 104 30.8 40.3 32.08 20.3 0.84 fw
49 63 140 FSLCX  Fidelity Small Cap Stoc k (2%r<90d) SCGro H H H 79 331 370 1580 203 092 F
50 38 - TGCNX TCW Galileo Select Equity LCGro * H H 9.2 29.2 445 16.75  26.8 155 FSW
51 31 36 KAUFX  Federated Kaufmann Fund (0.2%) MCGro @ @/ @ 49 343 381 4.89 20.1 089 FSW
52 46 88 NAESX  Vanguard SmallCap Index SC H H H 8.1 313 40.9 21.46 222 103 fsw
53 42 24 MUHLX  Muhlenkamp Fund MCVal H H H 10.0 29.2 431 60.14 28.6 126 FSW
54 50 162 CRMSX CRM Small Cap Value Inv SCVal H H H 75 326 374 22.83 229 087 FSw
55 53 245 1ZZYX ICM/Isabelle Small Cap Value SCVval H H H 6.1 35.8 30.0 12.44 24.6 085 FSW
56 55 89 TASCX  Third Avenue Small-Cap Value SCVal H H H 7.1 30.8 40.9 18.02 191 081 FSW
57 81 50 BSCFX Baron Small Cap SCGro H H H 8.7 29.5 414 18.76 22.5 0.89 FSW
58 44 149 TAVFX  Third Avenue Value MCVal H H H 74 30.6 378 4062  16.1 075 FSW
59 60 48 VEXMX Vanguard Extended Market Inde x MC H H H 7.7 29.6 38.9 2544 231 117  fsw
60 43 - ARTSX  Artisan Small Cap SCGro H H H 7.2 284 418 1343 27.8 123 FSW
61 80 142 MPEGX MSI Mid Cap Growth MCGro * S S 9.3 29.7 35.2 16.85 229 130 fsw
62 49 61 FDGRX Fidelity Gr owth Compan y LCGro H H H 75 28.8 39.1 4914 246 146 Fsw
63 83 86 RSVPX RS Value+Growth LC S S S 9.0 29.1 352 17.08 174 1.04 FSW
64 64 33 VSEQX Vanguard Strategic Equity MCGro H H H 7.1 289 38.6 1786  16.2 0.78 fsw
65 58 54 SLSSX  Selected Special Shares MCGro H H H 8.4 28.2 381 11.63  19.0 104 sW
66 85 30 BERWX Berwyn Fund (1%r<180d) SCval H H H 9.0 26.8 40.7 22.99 20.6 0.63 fsw
67 78 77 STDIX  Strong Discovery MCGro S S S 8.6 288 345 1947 179 084 FSW
68 47 2 FBRVX FBR Small Cap Value A (1%r<90d) SCGro H H H 5.7 240 493 3157 220 0.76  FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund’s corelaion to the matet (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) br TD Weterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
()
10/31 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 65 107 PENNX Royce Penn Mutual (1%r<180d) SCVal S S S 6.5 28.3 365 865 192 071 Fsw
70 68 87 FLPSX  Fidelity L P Stock (1.5%r<90d) SCVal S S S 6.7 28.7 347 3320 169 067 fsw
71 77 109 FMILX  Fidelity New Millennium (closed) MCGro S S S 9.8 274 326 2946 304 151 fsw
72 94 242 FDISX  Dreyfus-Founders Discovery SCGro 8 8 8.6 289 30.6 2500 257 130 FSW
73 89 91 SSMGX SIT Small Cap Growth MCGro * S S 9.4 26.7 338 2488 242 129 FSW
74 62 51 MPMVX MSIMid Cap Value MCVal § 8 8 6.5 27.1 37.0 19.25 16.3 0.80 fsw
75 95 40 CBMDX C&B Mid Cap Value MCVal S S S 9.1 25,6 36.8 1796 195 066 FSW
76 91 69 CRIMX CRM Mid Cap Value Ins MCVal S S S 8.1 26.9 349 20.40 20.0 065 w
77 34 5 TGANX TCW Galileo Aggressive Growth CIN MCGro * (9 (9 79 219 47.6 11.35 38.2 214 SW
78 84 221 FIEGX INVESCO Small Company Growth SCGro * § S 7.8 289 30.2 10.94 278 139 FSW
79 105 151 TWCVX American Century Vista MCGro * S S 8.0 29.0 294 1197 206 0.77 FSW
80 97 73 CRMMX CRM Mid Cap Value Inv MCVal S S S 8.1 26.8 345 20.23 - - FSw
8l 79 62 MPSCX MSISmall Cap Value (closed) SCVal S S S 7.3 214 83K 1952 187 091 fsw
82 66 220 FOCPX Fidelity O TC Portfolio LCGro * H H 6.8 28.3 30.1 3146 292 159 fsw
83 104 56 TRMCX T.Rowe Price Mid Cap Value MCVal S 8 & 79 26.8 317 19.19 17.7 0.72 fsw
84 106 215 PBSVX PBHG Small Cap Value SC S 8 9 9.1 26.2 299 18.33 243 108 FSW
8 90 45 RPMGX T. Rowe Price Mid Cap Growth MCGro S S S 7.7 249 34.8 4112 217 113 fsw
86 71 18 LLSCX  Longleaf Partners Smallcap (closed) SCVal S S S 51 254 36.9 2684 193 0.67 fw
87 100 170 FIDYX INVESCO Dynamics MCGro S S S 9.0 250 316 14.12 295 167 FSW
88 112 64 SMDCX Strong Advisor Midcap Growth MCGro S S S 95 236 34.2 11.80 308 168 FSW
89 61 12 SMCDX  Strong Mid Cap Disciplined MCVal S S S 34 26.6 34.8 19.19 213 094 FSW
90 101 63 NBNGX SIT Mid Cap Growth MCGro *§ S 8.1 247 322 9.23 246 140 FSW
91 70 16 AVALX  Aegis Value Fund SCVal S 5 § 36 26.8 331 1626 169 047 fw
92 45 6 LMVTX  Legg Mason Value LCval H H H 6.6 23.6 36.7 54.58 216 117 -
93 86 204 VISVX  Vanguard Small-Cap Value Index SCVal S S S 7.1 26.0 29.6 1077 232 0.87 fsw
94 98 165 PESPX Dreyfus Mid Cap Index MCGo S S S 75 254 30.1 2242 196 095 FSW
95 108 71 VPMCX Vanguard PRIMECAP ($25,000&1%r<5yr) LC S 8§ § 7.6 238 33.9 51.22 19.9 116 fsw
9% 75 81 RYPRX Royce Premier (1%r<180d) SC S § S 6.0 249 331 12.16 18.2 0.73 FSW
97 73 100 SOPFX  Strong Opportunity MCVal S S S 5.6 245 33.8 3727 201 107 FSW
98 83 76 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCVal S § S 6.6 233 34.7 28.11 17.6 062 fsw
109 82 118 FDEGX Fidelity Ag gressive Gr owth (0.75%r<90d) LCGro H H H 6.2 217 34.0 14.31 305 196 fsw
114 67 20 VCVLX  Vanguard Capital Value LCval S S H 5.6 21.8 322 9.56 - - fsw
Dow Jones 57% 15.6% 16.7% indexes do not
NASDAQ 8.1 32.0 45.3 include dvidends
S&P 500 55 14.6 18.6
International Stoc k Funds
1 2 52 SJPNX  Japan Fund (Scudder) (2%r<180d) Japan * B B 75% 675%  56.2% $9.31 148 - FSW
2 - - FISMX  Fidelity Int' | Small Cap (2%r<90d) Int'| 3) B) 85 545 79.8 17.711 - - Fw
3 - AIOIX Amer. Cent. Intl. Opp (2%r<180d) Int'l H H H 10.7 56.1 68.8 7.76 - - FSW
4 4 37 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B 9.8 55.2 60.1 1263 236 - FSW
5 1 39 MIFOX  Matthews Japan Fund (2%r<90d) Japan * B B 3.7 62.4 47.3 12.80 15.2 - FSW
6 3 5 PRIDX  T.Rowe Price Intl Disc. (2%r<1yr) Int! B B B 10.0 48.2 64.3 2521 160 - fsw
7 14 45 ICHKX Investec China & Hong Kong Pacific * B B 8.7 52.5 51.8 1533 196 - FSW
8 8 59 PRASX T. Rowe Price New Asia Pacific * B B 9.6 524 443 814 197 - fsw
9 10 56 PRJPX T Rowe Price Japan Japan * B B 8.9 49.6 40.7 7.12 144 - S
10 16 60 FSEAX Fidelity SE Asia (1.5%r<90d) Pacific * B B 8.8 483 389 1373 211 > fsw
n 7 62 WPJGX CS Warburg Pincus Japan Grth (2%r<180d) Japan * B B 6.5 478 37.7 526 227 - FSW
12 11 34 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B 9.1 41.0 49.9 1104 226 - fsw
13 9 8 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Intl B B B 9.2 411 46.5 1501 204 - FSW
14 5 1 ARTJIX  Artisan Intl Small Cap (closed,2%r<90d) Intl B B B 7.3 36.8 58.8 14.86 - - SW
15 25 61 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific H H H 8.3 445 371 1098 190 - FSwW
16 6 63 VINEX  Vanguard Intl. Explorer ($10.000,2%<60d) int! B B B 52 39.6 47.7 11.89 163 - fsw
17 13 57 FJPNX  Fidelity Japan (1.5%<90d) Japan * B B 6.9 41.2 357 11.18 17.3 - Fsw
18 20 16 DRFMX Dreyfus Emerging Market (1%r) Int! * (B B 74 36.1 47.2 1551 216 - FSW
19 21 58 FPBFX  Fidelity Pacific Basin (1.5%r<90d) Pacific H H H 6.4 410 34.0 1706 147 - Fsw
20 24 43 FEMKX Fidelity Emerging Mkts (1.5%r<90d) Int! H H H 76 361 405 9.81 . - fsw
21 15 51 VPACX  Vanguard Pacific Stock Index Pacific * H H 53 39.3 338 780 137 - fsw
22 18 7 SGSCX  Scudder Global Discovery (closed) Int! H H H 6.5 329 454 2625 201 - FSW
23 12 6 OAKGX  Oakmark Global (2%r<90d) Global H H H 55 316 49.8 17.91 26.5 - FSw
24 23 42 FOSFX  Fidelity Overseas (1%r<30d) Int! H H H 7.0 35.6 312 29.20 155 - Fsw
25 32 36 WBIGX Wm.Blair Intl. Growth Stock N Int! H H H 74 322 332 17.52 14.6 - FSW
26 19 3  FLATX Fidelity Latin Amer. (1.5%<90d) LatinA * H H 5.6 254 52.8 13.38 29.8 - fs
27 22 14 LLINX Longleaf Partners International Intl H H H 4.6 329 354 1334 194 - fw
28 29 40 VIRIX  Vanguard International Value Int! H H H 8.0 314 317 2454  16.8 - fsw
29 27 21 FIGRX  Fidelity International G & | Intl S 8 § 6.1 30.0 32.0 21.88 152 - Fsw
30 36 50 JAOSX  Janus Overseas (closed) It S § S 8.3 304 27.6 1950 165 - FSW
31 17 13 FIEUX  Fidelity Europe (1%r<90d) Europe H H H 72 28.1 341 24371 225 - fsw
32 34 18 HAINX  Harbor International Intl S S S 7.2 280 34.0 3455 179 - Fsw
33 26 17 FIVFX  Fidelity Aggressive Intl. (1%r<30d) Int| S S © 61 287 333 1436 204 - Fsw
34 33 10 FDIVX  Fidelity Diversified Intl (1%r<30d) Int! S S S 54 27.6 333 2236 138 - Fsw
3% 41 26 LSIEX Loomis Sayles International Equity Intl S S S 8.7 26.6 29.6 1043 138 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds (next issue on pa ge 6: Bond Funds) S éé’
RANK § f §Z) TOTAL RETURN PRICE RISK
10/31 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 7 SCGDX Scudder Gold (closed) NatRes * * * 20.1% 97.0% 122.9% $20.65 31.90 0.28 FSW
2 13 50 USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * 15.6 69.3 91.3 7.65 4240 041 fsw
3 - - RYTVX Royce Technology Value Tech ook X 7.0 61.6 105.8 8.13 - - FSW
4 3 1 CGMRX CGM Realty RealEs * * * 17.1 52.6 74.9 2417 1750 0.21 fsw
5 5 79 RYSIX Rydex Electronics Tech * k% 17.9 54.7 64.2 14.09 50.30 2.33 fsw
6 12 32 VGPMX Vanguard Precious Metals (closed,1%r<1yr) NatRes * * * 10.2 56.0 61.9 1551 32.70 0.56 fsw
7 19 29 BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * 9.4 54.1 64.9 1199 36.90 0.15 fsSw
8 8 10 FSDCX Fidelity Developing Comm (.75%r<30d) Tech *ooxox 13.8 45.6 71.9 16.45 37.00 1.72 Fsw
9 23 49 FGLDX INVESCO Gold Inv NatRes * * * 11.1 51.3 59.3 360 3030 0.22 FS
10 6 62 FSELX Fidelity Electronics (.75%r<30d) Tech ook X 12.3 46.9 61.8 40.52 51.20 2.32 Fsw
11 9 34 FDCPX Fidelity Computers (.75%r<30d) Tech * ook % 12.3 46.9 58.8 35.84 4120 2.09 Fsw
12 2 12 FNINX Fidelity Networking Tech * ook % 7.8 42.4 72.8 2.35 - - fsw
13 11 45 FWRLX Fidelity Wireless Tech * ook ox 13.0 45.0 56.0 3.90 - - fsw
14 30 40 FSAGX Fidelity Gold (.75%r<30d) NatRes * * * 9.6 455 54.3 2891 3410 0.36 Fsw
15 10 22 FSPTX Fidelity Technology (.75&r<30d) Tech ook ox 11.0 41.4 60.2 59.64 46.60 2.14 Fsw
16 32 66 RYPMX Rydex Precious Metals NatRes * * * 7.9 457 48.6 38.14 3170 0.24 fsw
17 7 35 RYTIX Rydex Technology Tech ¥k % 10.1 41.7 54.7 1111 3410 2.04 fsw
18 4 4 RYIIX  Rydex Internet Tech ¥k % 9.6 38.9 60.7 31.20 41.00 2.70 fsw
19 27 68 FSDPX Fidelity Indust Matrls (.75%r<30d) Cycls ook ok 9.9 37.4 46.9 31.64 23.00 0.87 Fsw
20 18 2 RSCOX RS Contrarian Altern ¥k ¥ 7.2 35.0 55.6 1559 1760 0.57 FSW
21 26 58 FSHOX Fidelity Const & Housing (.75%r<30d) Cycls * ook % 131 34.9 42.4 3324 2440 0.80 Fsw
22 14 - PRMTX T. Rowe Price Media & Telecommunications Utility * ook % 9.6 31.1 48.6 20.72 30.00 1.53 fsw
23 20 69 FTCHX INVESCO Technology Inv Tech *ooxoox 11.0 322 40.8 2437 4800 2.26 FS
24 17 37 FSAIX Fidelity Air Transport (.75%r<30d) Cycls * ook % 8.4 33.1 41.2 30.38 2850 1.14 Fsw
25 16 - PRSCX T. Rowe Price Science & Tech Tech * ook x 9.0 29.4 44.7 17.90 39.20 241 fsw
26 29 78 FSAVX Fidelity Automotive (.75%r<30d) Cycls ook K 8.3 30.9 36.9 30.14 2510 0.93 Fsw
27 15 8 FBMPX Fidelity Multimedia (.75%r<30d) Consmr * * % 8.0 30.1 38.9 46.06 21.80 1.08 Fsw
28 66 44 FSDAX Fidelity Defense & Aero (.75%r<30d) Cycls ook ¥ 10.7 28.7 30.2 49.83 1950 0.76 Fsw
29 22 61 FSLBX Fidelity Brokerage (.75%r<30d) FinServ * * * 6.1 29.2 35.1 48.19 30.80 1.47 Fsw
30 35 85 RYRIX Rydex Retailing Consmr * * * 10.2 27.9 28.2 11.31 2050 0.95 fsw
31 28 27 FSRFX Fidelity Transportation (.75%r<30d) Cycls * ook ox 7.8 24.8 39.1 3325 23.00 0.88 Fsw
32 43 75 FSCGX Fidelity Industrial Equip (.75%r<30d) Cycls * ook % 9.4 25.8 28.8 2165 2290 111 Fsw
33 24 48 RYMIX Rydex Telecommunications Utility * ok % 7.2 24.5 33.8 13.69 21.60 152 fsw
34 25 28 FSCSX Fidelity Software (.75%r<30d) Tech * ook % 5.9 23.0 37.6 47.10 52.00 214 Fsw
35 34 83 FSRPX Fidelity Retailing (.75%r<30d) Consmr * * % 7.6 26.5 24.3 4431 19.80 0.89 Fsw
36 33 - PRISX T. Rowe Price Financial Services FinServ * * * 8.8 23.3 29.7 21.67 20.00 0.80 fsw
37 51 76 RYLIX Rydex Leisure Consmr * * * 8.0 255 25.6 2400 22.00 1.10 fsw
38 31 31 FDLSX Fidelity Leisure (.75%r<30d) Consmr * * * 5.9 22.8 33.9 67.01 21.20 110 Fsw
39 49 41 FSVLX Fidelity Home Finance (.75%r<30d) FinServ * * * 9.9 21.6 30.8 63.23 2580 0.37 Fsw
40 39 71 ISWCX INVESCO Telecommunications Inv Utility ook % 8.8 23.2 27.3 1053 3580 1.97 FS
41 57 59 FCYIX Fidelity Cyclical Ind (.75%r<30d) Cycls ook % 9.0 21.4 29.4 1478 22.00 0.98 Fsw
42 47 52 RYKIX Rydex Banking FinServ * * * 9.4 21.3 27.1 9.62 2750 0.70 fsw
43 63 73 RYBIX Rydex Basic Materials Cycls ook % 9.1 22.0 25.2 2279 2340 0.90 fsw
44 21 5 RYOIX Rydex Biotechnology Health —* * * 0.1 23.4 33.6 18.77 59.70 0.96 fsw
45 36 11 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 1.6 21.8 35.2 53.35 14.60 0.23 FSW
46 40 57 FSRBX Fidelity Banking (.75%r<30d) FinServ * * * 8.1 22.0 24.0 3832 2450 0.70 Fsw
47 37 26 IVSRX INVESCO Real Estate Inv RealEs * * * 1.6 22.0 318 936 1390 034 FS
48 42 13 CSEIX Cohen & Steers Equity Income RealEs * * * 1.9 20.2 33.3 13.72 13.10 0.13 FSW
49 41 19 VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 1.6 20.0 32.9 1437 13.70 0.14 fsw
50 58 67 FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls ¥k ¥ 5.1 20.9 25.4 12.68 19.70 0.59 fsw
51 54 23 FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 2.0 19.3 32.6 2257 1390 0.20 Fsw
52 50 14 FSTCX Fidelity Telecomm (.75%r<30d) Utility ¥k % 9.4 16.8 27.2 30.12 25.00 1.38 Fsw
53 52 65 RYFIX Rydex Financial Services FinServ * * * 6.8 19.0 23.6 10.04 2410 0.93 fsw
54 53 25 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 21 19.3 29.6 31.07 13.20 0.17 fsw
55 38 64 FBSOX Fidelity Bus Services (.75%r<30d) Tech *oox % 6.3 18.9 24.2 13.49 2260 1.03 Fsw
56 44 - TRREX T. Rowe Price Real Estate RealEs * * * 0.9 18.2 32.7 1285 13.70 0.16 fsw
57 46 54 FIDSX  Fidelity Finl Serv (.75%r<30d) FinServ * * * 7.1 18.0 23.8 110.30 21.80 0.79 Fsw
58 55 63 FSFSX INVESCO Financial Serv Inv FinServ * * * 6.9 17.8 20.9 2830 2280 0386 FS
59 62 15 FSUTX Fidelity Utilities Growth (.75%r<30d) Utility ook 6.9 14.3 27.6 31.81 1750 0.95 Fsw
60 61 33 FBALX Fidelity Balanced Hybrid B * * 4.4 16.3 25.3 1599 1050 0.54 Fsw
61 59 9 FSMEX Fidelity Medical Equip (.75%r<30d) Health —* * * 2.0 5.5 30.7 19.41 1550 0.29 Fsw
62 56 24 RYHIX Rydex Health Care Health ook % 2.7 17.4 24.4 1148 1550 0.31 fsw
63 65 82 RYPIX Rydex Transportation Cycls ¥k % 7.2 16.7 18.1 19.41 20.80 0.76 fsw
64 68 51 FLISX INVESCO Leisure Inv Consmr * * % 5.8 15.0 24.0 38,56 22.60 1.04 FS
65 60 - PRHSX T. Rowe Price Health Sciences Health * * * 1.4 16.8 24.8 1853 22.60 0.84 fsw
66 72 80 FSCPX Fidelity Consumer Ind (.75%r<30d) Consmr * * * 6.5 16.7 16.0 23.16 14.00 0.66 Fsw
67 69 18 VGENX Vanguard Energy (1%r<1yr) Energy * * * 2.2 147 24.4 2719 2450 0.64 fsw
68 64 47 FSPCX Fidelity Insurance (.75%r<30d) FinServ * * * 5.9 13.7 20.8 53.42 27.70 056 Fsw
78 76 53 VBINX Vanguard Balanced Inde x Hybrid B * * 3.2 11.0 16.3 17.70 10.70 0.57 fsw
86 84 55 GATEX Gateway Fund Altern B * * 18 5.4 11.6 22.80 7.84 040 FSW
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ANALYSIS TOP-YIELDING MONEY FUNDS V4

The Fund Scandal

We have not said aything @out the deeloping fund scandal
for a rumber of easons. But since thegss has tan up the
issue with gea hue and gy, it is time to thow in our two cents.

The most impdant thing to ememberwhen yu read
about the issugs tha the perbrmance mmbes tha you have
for your funds ae still the bottom line umbes. What those
who ae accused of committing the misdeeds dasw effect,
take something dfthe top bebre the net asset of dashae of
the fund is calcuked

Tha “something of the top”actuallyy should hae gone to
the funds shaeholdes rather than to the skimmerby the
fund’s owvn rules. For ary individual fundholderthe amount of
gain tha accued to someone else isalyrsmall. But collectiely,
consideing the millions of shaholdes, the amount thiawas
skimmed vas hug.

One eason w haent said agthing @out the scandal is tha
we beliere tha our pupose iINMONEYLETTERS to gve you the best
investment adce and inbrmétion we can and to concedtie soley

on thd objective. From thd peispectve, the scandal is a side issue

Tha being saidthe scandal doesvalve mutual funds,and
some fund imestment adsory pulications hae gone bgond
commentay to poviding sell adice for the funds in the fund
families irvolved We undestand the eaction lot we differ
with the adice.

There is no question thall of us fund shaholdes should be
disgusted with the betiar of those fund insiderwho skimmed
or pemitted the skimming to occufheir behgior was totaly
unethical. Insides ae paid ly shaeholdes to irvest shagholdes’
mongy, and as sug aside fom ary rules of the fungthe insides
have a fduciary obigation to see thigthe shagholdes were treged
fairly. They did not. In &ct,they did the oppositeShame on them.

The opedtive questionthough,is what to do? Sell all the
funds of a fund dmily where skimming occued?We think
tha is going much too far. As far as ve ae concemed if a fund
is perbrming, and skimming occued, we dont see ay reason
to drop the fund na. We ma not like the fund &mily’s geed
in allowing skimming but tha doesnt dery the perbrmance of
ary individual fund in thedmily’s lineup And if the skimming
were lage enough to &kct ary fund’'s perbrmance then we
would not be ecommending the fund in thedt place

Does this let the funcamily off the hook?ves,but we do
not think it is our place to put them on the hook in tingt f
place Tha is the job or the egulaors, first and éremost br
the SEC. Some of the agrgshould be dacted thex The skimming
involves a quik buy-and-sell of fundsThe easiest ay to stop
it is by a edemption ée br shaes held less than aeek.We
hope all funds adopt this ggosal.$

ATTENTION SUBSCRIBERS

100% U.S. TREASURY FUNDS
7-Day 30-Day 1-Year

Vanguad Treasuy MMF 0.69% 0.69% 0.97%
Gebelli US Treasuy MMF 0.65 0.65 0.97
Fidelity Spatan USTreas MMF 0.62 0.61 0.91
Amer Centuy Capital Presv Fund/Ix 0.53 0.55 0.83
T Rowe Pice USTreasuy MF 0.48 0.48 0.76
US Treasuy MF of America/CIA 0.36 0.37 0.63
Schwab USTreasuy Money Fund 0.35 0.35 0.64
CMA Treasuy Fund RIC 0.33 0.34 0.66
Dreyfus 100% USTreas MMF 0.30 0.33 0.64

JENNDRY/Dryden Gat SecT/US Treas/D 0.30 0.32 0.67

GENERAL PURPOSE TAXABLE FUNDS
7-Day 30-Day 1-Year

PayPal Monegy Market Fund 1.05% 1.04% 1.32%
GE Mong Market Fund 0.89 0.89 0.96
Bunker Hill MMF 0.84 0.83 1.14
Flex-fund Mong/ Market Fund 0.84 0.84 1.05
McMorgan Pmcipal Pesevation Fund  0.83 0.82 1.13
AIG Money Market Fund/Cl B 0.82 0.80 0.81
Centennial Mong Market Trust 0.82 0.83 1.05
Phoenix-Goodin Money Market Setres/A 0.82 0.80 1.05
TIAA-CREF Mone/ Market Fund 0.80 0.80 1.08
Harbor Mong Market Fund 0.76 0.77 0.93

Scudler Pemium Mong Mkt Shis/CI S  0.76 0.76 1.04
Scudler Pemium Mong Mkt Shis/AARP 0.76 0.76 1.04
ScudlerYieldWise Mong Fund 0.76 0.76 1.08
Vanguad Pime MMF/Retail 0.76 0.76 1.05

TAX-FREE GENERAL PURPOSE FUNDS
7-Day 30-Day 1-Year

Strong Tax-Free Mong Fund 0.84% 0.84% 1.08%
Vanguad Tax-Exempt MMF 0.83 0.83 1.05
Strong Municipal MMF 0.75 0.77 0.99
ScudlerYieldWise Muni MF 0.74 0.74 0.94
USAA Tax Exempt MMF 0.66 0.68 0.90
Amer Centuy T-F MMF/Inv Class 0.65 0.66 0.85
Fidelity Municipal MMF 0.64 0.64 0.83
Dreyfus BASIC Muni MMF 0.63 0.64 0.82
T Rowe Pice Summit Muni MMF 0.63 0.63 0.86
Scudier Tax-Exempt Mong Fund 0.60 0.60 0.82

TAX-FREE STATE-SPECIFIC FUNDS
7-Day 30-Day 1-Year

Vanguad OH Tax-Exempt MMF 0.83% 0.83% 1.04%
Vanguad FA Tax-Exempt MMF 0.81 0.80 0.99
Vanguad NY Tax-Exempt MMF 0.78 0.79 0.97
Vanguad CA Tax-Exempt MMF 0.77 0.78 0.99
Vanguad NJTax-Exempt MMF 0.77 0.76 0.95
USAA Tax Exempt CA MMF 0.59 0.60 0.88
Fidelity FL Municipal MMF 0.56 0.58 0.76
Fidelity OH Municipal MMF 0.54 0.55 0.76
Fidelity PA Municipal MMF 0.54 0.55 0.76
Northem CA Municipal MMF 0.53 0.51 0.71

Taxable equivalent yield = yield / (1—total efective tax bracket).

Funds ae anked ty 7-dey yields; 7-dg and 30-dg yields ae com

pound yields as of 10/28/08hird column efers to 1-year total etum.

Criteria for indusion indude:top-yielding unesticted tetail funds ony,

with minimum initial investment <$25,000 and assets >$100 million.
Souce: Mongy Fund Reort (800) 343-5413

Next Issue: Volume 24, No. 22

Mails: November 21, 2003
Internet: November 19, 2003, 12:00pm (ET)

(410) 528-1804

Call for Updates Every
Tuesday and Friday at 7:00pm (ET)
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8 FUND PROFILES

Inter national Small Caps
Offer Diversification
and Performance

Intemational small ca funds hae beened hot lzely. As the
U.S--led global economicecovery strengthened in the thdr
quater, and the outlookdr eanings gowth improved investos
grew more confdent in reign sto& maikets. And investos’
interest was nulti-faceted Small-cg intemaional firms (and
funds) ofer diersification for U.S.-based pdfolios. Morover,
foreign small-cp firms sufered gealy when the stdc market
tanked making dtractive \values plentiful ecenty.

It is no longr dear hav much diversification intendional
funds povide, aside fom Jpan. Havever, foreign small cps hae
less corelaion with U.S. stodks than éreign lage-ca issues do.
The two funds pofiled hee ae among the singest perbrmers in
the intenational small-ca cdegory.

American Century International Oppottunities (AIOIX)

American Centwy laundied this fund in Wne 2001 with
Lynette Shroeder & the helm. Seroeder came t@American
Centuy with a stong iecod from Diiehaus Euwpean Oppdunity
and Drehaus Intanational Discavery. Henik Strabo, the CIO
(Chief Investment Cffcer) & American Centuy, subsequentl
joined Stroeder as co-magar. The fund concerdtes on ery
small frms—with under $1 billion in m&et caitalization. Tha
means the fund isvested in less-liquid stks and mdsets.The
pair looks br improving reverues and eaings tends via a bottom-
up investment pproac. The esulting fund isdirlly concentated,
with only about 75 stoks in the pdfolio.

Top Five Countries and Sectos (% of Assets)*

Japan 14.9% Consumer Cylical 15.4%
Gemary 11.9 Tedhnolagy 14.2
United Kingdom 8.7 Basic Mdetials 13.0
Denmak 5¥3 Telecomnunicgions  11.3
Thailand 4.8 Commecial Sevices  10.8

*countries as of Une 30,2003; sectos as of Setember 302003

Total retunms hae been superb since the fundsalaunbed
For the yearto-dae thiough October 31the fund is up 66.2%,
which supassed 87% of all smallygantenndional funds tadked
by Lipper The mangers atribute a mimber of &ctos to ecent
strong lesults. An overweight in semiconductor stk has been a
plus as the industrbeneited from impioved picing and inceased
demand ér consumer eleainics poducts.The funds overweight
in technolagy in geneal, has helped dre recent esultsas the tele-
nology sector vas a mdet leader dung the thid quater. The
manaers also cite the ptiblio’s lagest sectgiconsumer yxlicals,

as paticulay strong with good contibutions flom the tothing
store, constuction,and eal popety industies.

The fund which curently has $31 million in net assetsill
close when assetsead $500 million.

Ameican Centuy Investments,
4500 Main Steet,P.O. Bax 419200
Kansas CityMO 64141-6200
(800) 345-2021; Minimam investment $10,000/$10,000 IRA

Fidelity International Small Cg (FISMX)

First ofered to irvestos in S@tember 2002this Fdelity
offering is just @er a year old And wha a year its been!A
near71% total etun for the year ended S¢ember 30 put it in
the top spot out of 97 inteational small ca funds taded Ly
Lipper. A month laer, the trailing year etun is 79.8%,and
yearto-dae perbrmance though October 31 is 67.9%.

The fund tagets non-US. firms with maket caps of $5 billion
or less.And it has adw chamacterstics dypical of a taditional
Fidelity offering. For example the fund has tev managers, L.C.
Kvaal andTokuya Sanogad of whom mange a distinct pdion
of the funds assets. Kaal, who is based in Londornvests in
European stdks, while Sanopased inTokyo, seaches oufAsian
oppotunities.And, while the fund does ka a benomak index,
the MSCI EAFE Small Galnde, the mangers do not taget the
fund’s sector or countrweighting to thaindex.

Top Five Countries and Sectos (% of Assets)*
Japan 30.3% Consumer Dis@tionay 21.3%
United Kingdom 16.5 Information Technology 19.1
Gemary 135 Industials 15.9
USA 8.7 Financials 12.6
Australia 6.0 Health Cae 8.0
*as of Sptember 302003

When the fund ws launbed a Fdelity spolespeson cited
the oppatunities in breign small-cp stods, “Small-cgp companies
are often undereseathed compaed to their lage-cg counter
partts, and this is especiglltrue oserseas. In selecting stdcs,
the mangers ae looking br gowth & a reasonble price.
Expect to see sibbe sector or counyrbets—br example the
fund curently has nedy a thid of assets ingpan,which has
beneited recent esults.

There is one notale cavea with this fund Both mangers
previously worked as angbts & Fidelity: neither hasxgpeiience
manajing a pulic, U.S.-based matual fund We'll be kegoing
close tdos on this dering. $

Fidelity Group
82 Devonshie Steet,Boston,MA 02109
(800) 544-6666; Minimm investment $2,500/$2,500 IRA
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