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Mounn ng U p approach is different from that of the more eclectic Andy Pilara
Third-Quarter Review of RS Partners. And, the mid-cap growth universe is not the
same as that of the micro-cap world of a Heartland Value. We

by Walter S. Frank, Chief Investment Officer do not claim that the diversification of our growth portfolios is

The gains continued for all of our portfolios during the thir@road, but that issue belongs much more in the realm of asset
quarter. We are pleased to report that all of our portfolios show@itpcation than in the world of fund selection.
gains exceeding that of the Vanguard 500 (our proxy for the st

market as a whole). Even the Conservative portfolios, which Portfolio Pgﬁglrfngnce (2003)
fixed-income oriented right now, managed to hold their ow Portfoli 3 ; Year-to-dat
against the stock market proxy. oniielliy ul 1Q_ugrée{ 20) e?geo-t %8)
Highlighting the growth-oriented Venturesome and Modera MONEYLETTER y pt. pL.
portfolios, the gains for the quarter ranged from 9.2% for t venturesome 9.20% 25 504
MonNEeYLETTERVeNnturesome all-family portfolio to 5.4% for the Moderate 8.3 24'4
Fidelity Moderate portfolio. Compare that to the 2.6% total retu Conservative 4' 0 10' 6
for the Vanguard 500 Index Fund. (Seble 1) el ' '
; ; Fidelity
Risk-taking returns
As every commentator has noted, the market has rewarded Venturesome 6.9% 16.8%
risk-takers ever since the rally began in March. This has been Moderate . o4 16.6
ideal market for aggressive investors and aggressive fun Conservative 3.5 11.0
Aggressive in turn means concentrating on small-cap—even mi¢ Vanguard
cap—funds, and that is indeed where the performance was produ Venturesome 7.2% 20.8%
If you take a look at the composition of our growth portfolios ya Moderate 55 19.8
will see that, to a large extent, they are small- and mid-cap portfoli Conservative 2.8 12.2
As we have written before, research shows that small- § gglect 5.8% 17.4%
mid-cap stocks lead the way in the opening phase of a new
market. That is precisely what happened over the six monthd Vanguard 500 Index Fund  2.6% 14.6%
September. Let us be clear, we did not deliberately choose to

m__
the growth portfolios into small-cap portfolios, but when the fun/g regvm{q ec&)nomty te the i ‘ f th
selection system showed us that small-caps were the superior per- or; thun eres |trr:1a_e € qg_por;ncet N ]? e;:r?norr}ly O_;_/ﬁr
forming funds, we had no hesitation about acting on what we s%bf past three montns in providing the stearm for this rafly. the

It was what we were expecting. What the system was telling t phase of the_ tax CL_Jt kicked in over the summer, _and |ts_
effect was seen immediately (very unusual), as least in retail

was in full accord with our view of the outlook. les. Aut les b din A ¢ and oth tail sal
Before we go on, it is important to note that we are alwa%? €s. Aulo sales boomed In August, and other retail sales were

mindful of the need for diversification. Even within the sam frong as well. At th‘_e same time we kept getting better news
rom the manufacturing sector. The Supply Managers told us

broad sector of the market, such as small-caps, there are Valueéggt new orders improved meaningfully in July and August, and
ented managers, such as the Royce family of funds, wh . o '
g . y Yy . W the Fed’s Beige Book backed them up in its Fedspeak way.

Market Trends None of this would matter to the market, if industry
Trailing e remained gloomy about the outlook, as it had all last year. But

12-Mo Trend 6-Mo Estimate there was a glimmer of blue, here and there, especially from
Economy Higher Higher some tech firms in their guidance about the outlook. That was
Interest Rates Higher Flat/Higher all the bulls needed to keep the rally alive.
Dollar Lower Flat/Lower As the economy appeared to improve, so did the outlook
Inflation Flat Flat for profits for the quarter. Analysts steadily raised their esti-
Dow Higher Higher mates, and even so it appears they were taken by surprise by the
NASDAQ Higher Higher third quarter results (so far). The N.Y. Times reports that earn-
E:ggﬂe(Nikkei) H::glﬁ:ar E;gng: ings for last quarter will exceed estimates (at 7%) by the largest
e R it e e amount in eight years. (A word of warning: there is some water

in these numbers, so the increase is not quite as large as it

(continued on page 2)
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2 ANALYSIS

(continued fom paje 1)

appeas. But it is still a healthincrease) It was a quaer where
stoks and stok funds could thre, and thg did.

The funds

The best pedrming funds,as the pdfolio performances
reveal, were geneally in the MoNeYLETTERall-family portfolios
as opposed to thadelity andvVanguad onesWhile this is tue
performance also camedm a most ungected place—the
intemational funds in the Modete potfolios, at least br two of
them. (Sedable 2)

The best pediming fund of all the funds &held in our pd¥¢
folios over the entie quater was Madthens Racific Tiger, up
20.8%. Kego in mind we ae talking &out thee monthsThe next
fund isVanguad Emeging Maikets (14.7%). Onl after those tw
do we come to a domestic funideatlandValue (12.7%)The net
two funds,in order of perbrmance are also in théVIoNEYLETTER
portfolios, Wm. Blair Small Ca Growth N (12.4%) and RS
Partners (10.6%).The ony other fund with doule-digt perfor-
mance ger the quaer is Rdelity Capital Apprecidion (10.1%).

The last quaer, and indeed thisear so &r, is another xample
of index funds not ing up to their fipe despite lav feesetc Just
look & theVanguad 500 (2.6%). Or to compaoianges to canges,
look & theVanguad Small Ca Growth Index (9.9%). It did vell
compaed to maw other small gagrowth funds,but it did not shing
and it is ceminly subject to all theisks tha ary small ca@ gowth
fund facesAs we leaned ony too well last year when the shoiselk
ers (hedg funds) g after a goup,diversification within the goup is
a mirge. The ony recouse is to git the goup asapidly as possie.

Looking ahead

As we look & the maket and funds ng, two thoughts kep
whirling around One is gneeted ty the perbrmance of thésian
funds,both Southeagtsia and dpan.Take a look &our intenaional
fund list. In ecent monthgheAsian funds hee done as ell as the
best (in tems of perbrmance) of the domestic fundsid among the
best-perdrming domestic funds arsome of theskiest funds in the
list. For suke, going overseas ixolves isk, and our condlence in our
expectdions domesticall is olviously greaer than our xpectdion
for overseas maets. Een so,this years rally hee has akad/
regoed a pdion of the potentialxsting in the domestic miget. The
Asian makets hae not stood still eithefhe question is ke much
is left hee and Aroad and hev do the isks compag.

The other idea is thahe leadeship of the mdeet is bound
to change, and soon.This is a viev now sprading onWall
Street. Small cps simpy cannot @ on & a 50% &p. They are
no longer dhed, using net years eanings. In some casethey
appear insangl overvalued Market leadeship is bound to pass
to the lage cas, including the lue dips, which hare simpy
dawdled along while the small cps laced

We hare some symghy for the viav, but so ir we see no
evidence thathe leadeship svitch has bgun.We're not holding
our beah.

Summing up,it has been one téfic year so &r for the
growth potfolios. It has been apd enough thaall three
MoNEeYLETTERpoOItfolios and one Eelity family portfolio are
now in the Back for the entie pefod since the bear miat
began.We look forward to the est of this yar $

Table 2

Fund Performance(July 1 — Set.30)
(Selected Funds)

Domestic Funds 39 Quarter
HeatlandValue 12.7%
Wm. Blair Small Ca Growth N 12.4
RS Rartners 10.6
Fidelity Capital Appreciaion 10.1
Vanguad Small Ca@ Growth ldx 9.9
Fidelity Growth Co. 8.5
Vanguad Strtegic Equity 8.0
Vanguad Extended Maet Idx 7.5
Legg Mason Special 6.8
FBR SmallCap ValueA 6.2
Vanguad Caital Value 5.8
Fidelity Aggressve Giowth 5.3
Inter national Funds

Matthews Racific Tiger 20.8
Vanguad Emeging Markets 14.7
Fidelity Aggressve Intl. 9.1
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MONEYLINE MODEL PORTFOLIOS 3

At LaSt, Man UfaCtUI’Ing CONSERVATIVE

As you all knav, the soe thumb of this economiecorery Seeks steady long-term growth of
has been maractuing. Retail actity has been god, and capital with limited short-term volatility
even better than thdately, while constuction actvity, most Specialty
definitely the housing pa&rhas held up ery well. Not so br Money Funds 10% Domestic Stock
marufactuing. In fact, every time ary eaty indicaors looked 0% 35%
good, we were disppointed ly the exentual eports.

That may be hagpening gain, but we dont think so. In
the last tvo weeks two regional Fed banksNew York and
Philadelphia,came out with etremely strong reports on
marufactuling actvity in their aea.The Philadelphia swey Bond Funds 45%

has a longr histoy, and we find it to be a easonhly good
indicator of the néonal findings.

Not to mince werds, the October e@port from the M ODERATE
Philadelphia Ed was a lh)ckbqster The o/e_rall index was Seeks greater long-term growth than the
well beyond aryones expectdions. Most impotant, new Conservative Portfolio by taking prudent risks
orders soaed They were & a level two precincts emoved

We simpy cannot beliee thd these Philadelphiaumbes,
coupled with the ery stong rumbes from Nev York, do not IntI
indicae tha marufactuing has tuned an impdant coner.
We'll go further We beliee thd the ecovery is enteing a nev 10%
phase as marfactuing takes aver from consumer spending

Once brce behind these encaging numbes is lusiness

need to ebuild inventoiies. Irventoies ae \ery low relaive to
sales,and we belizve they are nav troudesomey lower than
business intendedWe hare been anticigang an irventory
spending swe over the lastéw months,and we nav believe VENTURESOME
that the estoking suge has bgun.

As for the quater just endedit is now acceted tha
overall actvity was \ery strong pavered by a boom in
consumer outhgs, especial for autos. It is also assumed

that this quater will see some siwing from red-hot to hot.
This is almost dictaed by the umbes. Even so this quater
will still be very strong, as will profits.

The market

As we @ to pess stoks ae taking a beaher after their
strong mwove ealier this month. Obiously, the rlly has Domestic Stock 100%
slowed This was to be gpected The small cas led the \ay,
and as the small papoitfolio managers have been sg@ng,
the bagains in their sector argone They don't see tha

Seeks maximum long-term growth by
accepting greater short-term volatility

they have ary advantage ary more over other boad sectas SELECT
of the maket. Seeks maximum long-term growth by
From a sharrun pespectve, the maket is averbought. assertively upgrading fund positions

Aside from the needdr some cooling df stoks ae meeting RS Diversified Leca M
selling as the S&P 50Ceates the 1,050 lel. Clealy the  growth (RSDGX) Opﬁgtun?fy}r
beaish side of the &ding commanity is biinging out the big 25% (LMOPX)
guns and selling hedy at S&P 1050. 259
These kinds ofesistance points pop upery now and
then,either on the wy up or the vy down. Eventuall, the
broad sveegp of the econom and pofits detemines the
winner We have no doubt thiathe tide is on the side of the OberweisEmerging Undiscovered Small Cap Growth
bulls a this junctue. We look fr higher pices,though ve GrOWt';(?BEGX) (USRLX)
look for future gains to be lessapid than ve have epeti- 2% 25%
enced since Mah. $
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s 5 5 TOTAL RETURN PRICE RISK
10/17 1Mo 6Mo Ticker Fund § 5 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 4 OBEGX  Oberweis Emer ging Gr owth SCGro * B B 02% 63.1% 81.6%  $26.77 342 163 FSW
2 5 13 RYPNX Royce Oppor tunity (1%r<180d) SCVal B B B 38 57.9 78.9 1162 263 107  fsw
3 2 - USRLX  Undisco vered Small Cap Gr owth ($10,000) SCGro B B B 0.6 59.7 716 9.95 - - fw
4 10 14 HRTVX Heartland Value (1%r<90d) SCVal B B B 2.7 56.8 66.5 48.17 210 0.76  FswW
5 8 - HENLX  Henlopen Fund (1%r<30d) SCGro * B B 2.8 53.8 725 2386 337 143 FSW
6 13 1 LMOPX LeggMason Oppor tunity Trust (1%r<1yr) MC * B B 8.1 459 83.6 1321 322 1.45 =
7 9 233 RSSGX RS Smaller Company Growth SCGro * B B 37 56.4 58.8 1977 280 133 FSW
8 7 238 VWEGX Van Wagoner Emerging Growth (closed) MCGo B B B 0.0 52.7 69.3 640 547 300 FSW
9 4 189 PBEGX PBHG Emerging Growth SCGro * B B 12 54.9 61.0 1312 33.6 203 FSW
10 14 241 CGMFX CGM Focus SCVal * B B 72 56.9 422 2739 506 013 fsw
11 3 201 RSDGX RS Diversified Gr owth SCGro * B B 0.6 54.2 56.0 2076 290 153 FSW
12 6 12 NBSSX  Neuberger Berman Focus LCval * B B 10 46.4 712 34.22 36.2 187 FSW
13 12 10 WBSNX WmBlair S-C Gr owth N (1%r<60d) SCGro B B B 24 47.6 60.5 20.49 34.6 132 FSW
14 21 70 NEEGX Needham Growth Fund (.75%r<30d) MCGo B B B 34 439 66.1 2907 288 138 FSW
15 24 76 POGSX Pin Oak Aggressive Stock MCGro * B B 21 421 63.8 18.20 40.6 257 FSW
16 1 - UBRRX  Undiscovered Behavioral Growth ($10,000) MCGro * B B 0.6 46.2 55.2 1925 269 134 W
17 26 29 WMCVX Wasatch Small Cap Value (closed,2%r<60d) SCVal B B B 36 42.7 57.4 491 254 086 FSW
18 25 7 LMASX  Legg Mason Special In vestment Trust MC * B B 5.0 42.6 54.4 4322 212 1.30 =
19 15 62 JAVIX  Janus Venture (closed) SCGro * B B 2.7 455 49.6 4660  30.1 152 FSW
20 20 60 BUFSX Buffalo Small Cap (closed) SCGro B B B 16 456 49.7 2129 289 120 SW
21 27 5 RSPFX RS Partners SC B B B 2.6 39.1 62.5 26.47 230 0.65 FSW
22 22 85 BOGLX Bogle Small Cap Growth (closed) SCGro B B B 34 443 481 2434 213 090 w
23 17 105 RSEGX RS Emerging Growth (closed) MCGro * B B 17 425 49.6 2767 306 168 FSW
24 47 30 FDCAX  Fidelity Capital Appreciation MC H H H 74 376 48.7 23.83 232 127 fsw
25 16 190 TGSCX TCW Galileo Small Cap Growth MCGro * B B 0.2 434 444 14.35 379 217 FSW
26 18 - BRAIX  Bridgeway Aggressive Investors 2 MCGo * B B 31 433 40.1 11.95 - - fsw
27 28 40 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal B B B 0.8 39.5 46.5 2064 264 0.74 FSW
28 23 - USCGX USAA Capital Growth SCGro * B B 15 393 45.6 6.10 - - fsW
29 19 237 SAFGX Safeco Growth Opportunities SC B B B -14 425 41.0 2290 278 122 fsw
30 30 35 TGVNX TCW Galileo Value Opportunities MC H H H 2.2 8515 52.3 18.84 - - FSW
31 46 41 JSVAX  Janus Special Equity MC * H H 32 379 44.0 9.97 19.0 100 Sw
32 29 135 KAUFX  Federated Kaufmann Fund (0.2%) MCGro B B B 25 40.5 381 489 201 089 FSW
33 32 18 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro H H H 3.0 354 49.6 23.76 228 129 fsw
34 45 143 WGROX Wasatch Core Growth (closed,2%r<60d) SCGro H H H 20 383 416 3526 301 106 FSW
35 31 59 RYLPX  Royce Low Priced Stock (1%r<180d) SCVal H H H 0.6 37.3 46.4 1289 261 102 FSW
36 36 113 VEXPX  Vanguard Explorer SCGro H H H 18 36.2 419 61.92 24.7 118 fsw
37 50 134 TUDRX WPG Tudor SC H H H 23 36.2 411 1486 273 136 FswW
38 37 119 TMGFX  Tumer Mid Cap Growth MCGro * H H 24 35.6 419 2108 312 170 FSW
39 71 8 LMVTX  Legg Mason Value LCval H H H 51 332 43.0 55.04 216 117 -
40 61 209 FSLCX  Fidelity Small Cap Stoc k (2%r<90d) SCGro H H H 25 36.2 3838 1559 203 092 F
41 69 71 TASCX  Third Avenue Small-Cap Value SCVal H H H 29 337 437 1780 191 081 FSW
42 43 80 NAESX  Vanguard SmallCap Index SC H H H 15 34.0 42.7 21.09 222 103 fsw
43 40 131 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) SCGro H H H 04 358 39.7 3430 300 129 FSW
44 65 147 TAVFX  Third Avenue Value MCVal H H H 33 339 398 4032 161 0.75 FSW
45 68 - CSMVX  Century Select Small Cap SCGro H H H 40 334 39.6 20.87 16.3 054 FSW
46 51 42 RSMOX RS MidCap Opportunities MCGro H H H 25 334 419 1019 203 108 FSW
47 35 138 CRMSX CRM Small Cap Value Inv SCVal H H H 0.6 36.7 36.4 2251 229 087 FSw
48 42 217 GSETX  Liberty Small Company Equity ClZ SCGro H H H 11 35.7 374 15.98 33.0 110 f
49 49 - MXXIX  Marsico 21st Century LC H H H 39 352 341 944 205 101 fSW
50 34 34 PRNHX T.Rowe Price New Horizons scero  (H) (H (B 00 334 4.4 2280 292 144 fsw
51 57 2 FBRVX FBR SmallCap Value A (1%r<90d) SCGro H H H 30 283 51.9 3101 220 076 FSW
52 54 24 MUHLX  Muhlenkamp Fund MCVal H H H 54 310 414 58.39 28.6 126 FSW
53 33 63 MNSCX Montgomery Small Cap SCGro * H H 05 35.9 36.2 1015 243 113 s
54 38 152 VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 0.6 349 383 1233 223 102 w
55 39 245 1ZZYX ICM/Isabelle Small Cap Value SCVal H H H 0.2 376 316 12.19 24.6 085 FSW
56 41 - ARTSX  Artisan Small Cap SCGro H H H 0.1 32.6 434 1331 278 123 FSW
57 53 - TGCNX TCW Galileo Select Equity LCGro * H H 29 29.9 443 16.52 26.8 155 FSW
58 55 104 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 0.9 8816 383 259 240 131 FSW
59 60 56 VEXMX Vanguard Extended Market Inde x MC H H H 23 321 388 2500 231 117 fsw
60 73 78 FLPSX  Fidelity L P Stock (1.5%r<90d) SCval S S S 2.6 323 354 32.86 16.9 0.67 fsw
61 63 65 MERDX Meridian Fund SCGro S S S 2.3 315 378 3090 203 084 fw
62 66 45 SLSSX  Selected Special Shares MCGro H H H 32 305 38.6 1143 190 104 sW
63 81 48 EEQFX Eclipse Small Cap Value SCval S S S 45 30.3 36.8 15.55 175 0.63 FSW
64 64 47 VSEQX Vanguard Strategic Equity MCGro H H H 2.6 311 37.8 17.60 16.2 0.78 fsw
65 67 74 PENNX Royce Penn Mutual (1%r<180d) SCVal S S S 10 317 382 851 192 071 Fsw
66 77 19 AVALX  Aegis Value Fund SCVal S 8 § 19 324 344 16.08 16.9 047 fw
67 101 16 BERWX Berwyn Fund (1%r<180d) SCVal S S S 49 29.4 37.1 2252 206 0.63 fsw
68 48 55 FDGRX Fidelity Gr owth Compan y LCGro H H H 09 30.1 411 4848 246 146 Fsw
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell(B!,H),(S= adice nav this issue beta geeer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
()
1017 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 58 159 FOCPX Fidelity O TC Portfolio LCGro * H H 2.3 320 327 3158 29.2 159 fsw
70 70 46 SMCDX  Strong Mid Cap Disciplined MCVal S S S 05 315 359 1902 213 094 FSW
71 52 89 MPMVX MSI Mid Cap Value MCVal § & 8 0.6 31.2 36.4 1898 163 080 fsw
72 44 3 TGANX TCW Galileo Aggressive Growth CIN MCGro * H H 0.6 25.0 il 11.24 38.2 214 SW
73 108 108 CRIMX  CRM Mid Cap Value Ins MCVal § § 8 53 29.1 319 1994 200 065 w
74 85 161 RSVPX RS Value+Growth LC S § S 2.6 30.2 326 16.70 174 104 FSW
75 62 106 MPSCX MSISmall Cap Value (closed) SCVal S S S 0.6 303 352 1931 187 091 fsw
76 115 111 CRMMX CRM Mid Cap Value Inv MCVal S § S 53 289 315 19.78 - - FSw
77 75 26 LLSCX  Longleaf Partners Smallcap (closed) SCVal S § S 3.8 26.9 37.0 2640 193 067 fw
78 76 72 STDIX Strong Discovery MCGro S S S 15 295 334 19.18 17.9 084 FSW
79 74 178 MPEGX MSIMid Cap Growth MCGro * S S 19 29.0 326 1639 229 130 fsw
80 84 227 SMTVX  Strong Multi-Cap Value MCVal S S S 0.9 28.5 354 49.79 18.8 085 FSW
81 80 109 FMILX Fidelity New Millennium (closed) MCGro S S S 2.7 284 322 28.84 304 151 fsw
82 89 215 VISVX  Vanguard Small-Cap Value Index SCVal § 8 8 26 28.7 30.6 1062 232 087 fsw
83 83 53 RYPRX Royce Premier (1%r<180d) SC § 8 8 0.8 273 36.4 1197 182 0.73 FSW
84 78 22 VCVLX Vanguard Capital Value LCVal S S H 32 27.1 332 9.51 = - fsw
85 79 236 FDISX  Dreyfus-Founders Discovery SCGro 8 S 0.6 305 27.8 2444 257 130 FSW
86 87 226 TWCVX American Century Vista MCGro *§ S 18 31.0 245 11.79 20.6 0.77 FSW
87 86 116 SOPFX  Strong Opportunity MCvah S S S 11 269 349 36.85 201 107 FSW
8 82 27 CBMDX C&B Mid Cap Value MCVal S S S 05 26.9 350 1746 195 066 FSW
89 92 213 PBSVX PBHG Small Cap Value SC S S S 1.6 285 29.3 17.91 243 108 FSW
90 94 23 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCVal S S S 20 252 36.3 21.77 176 062 fsw
91 99 172 TRMCX T.Rowe Price Mid Cap Value MCVal & 8 8 21 27.0 312 1870 177 0.72 fsw
92 59 231 FIEGX INVESCO Small Company Growth SCGro * S S -14 29.8 27.8 10.71 27.8 139 FSW
93 72 25 BSCFX Baron Small Cap SCGro S § 8 -0.8 21.7 319 17.84 225 0.89 FSW
94 95 32 STCSX  Strong Advisor Common Stock (closed) MC S 8 § 12 24.3 37.0 2044 211 110 FSW
95 129 - ARTQX Artisan Mid Cap Value MCVal S § § 42 232 35.0 12.78 - - FSW
9% 111 66 BPMCX Boston Partners Mid Cap Value MCVal S S S 2.8 254 312 1181 186 083 FSW
97 100 175 PESPX  Dreyfus Mid Cap Index MCGro S S S 21 27.2 21.7 2190 196 095 FSW
98 110 129 SSHFX  Sound Shore MCVal S § S 21 26.8 285 31.23 16.4 061 sw
99 90 54 RPMGX T. Rowe Price Mid Cap Growth MCGro S S S 11 254 326 40.00 217 113 fsw
100 91 81 FDEGX Fidelity Ag gressive Gr owth (0.75%r<90d) LCGro H H H 0.6 234 37.6 1409 305 196 fsw
Dow Jones 1.9% 16.6% 17.5% indexes do not
NASDAQ 1.6 34.2 50.3 include dvidends
S&P 500 1.3 16.3 18.2
International Stoc k Funds
1 1 63 SJPNX  Japan Fund (Scudder) (2%r<180d) Japan * (B) 142% 80.2%  62.9% $9.84 148 - FSW
2 2 61 MJIFOX  Matthews Japan Fund (2%r<90d) Japan * @f B 16.2 76.3 57.6 1363 152 - FSW
3 17 64 WPJGX CS Warburg Pincus Japan Grth (2%r<180d) Japan * (B) (B 10.6 595 434 555 227 - FSW
4 10 26 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B 8.3 53.8 60.9 1244 236 - FSW
5 4 6 PRIDX  T.Rowe Price Intl Disc. (2%r<1yr) Intl B B B 10.0 50.0 62.9 2473 160 - fsw
6 16 62 PRJIPX T Rowe Price Japan Japan * (B 122 56.2 41.6 7.28 144 - S
7 36 50 ICHKX Investec China & Hong Kong Pacific * @ B 9.3 54.1 49.1 1527 196 - FSW
8 3 2 ARTJX  Artisan Intl Small Cap (closed,2%r<90d) Int'l B B B 6.4 43.8 61.3 14.72 - - SW
9 24 56 FJPNX  Fidelity Japan (1.5%<90d) Japan * B ® 9.7 50.3 39.6 11.68 173 - Fsw
10 7 65 VINEX  Vanguard Intl. Explorer ($10.000,2%<60d) int! B B B 8.2 449 50.3 1198 163 - fsw
11 21 55 PRASX T.Rowe Price New Asia Pacific * B ® 7.0 46.4 445 798 197 - fsw
12 23 58 FPBFX  Fidelity Pacific Basin (1.5%r<90d) Pacific H H H 8.0 47.3 38.0 1753 147 - Fsw
13 8 12 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Intl B B B 6.2 438 47.0 1458 204 - FSW
14 19 54 VPACX Vanguard Pacific Stock Index Pacific * H H 76 46.7 36.1 807 137 - fsw
15 13 16 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B 6.1 394 54.1 10.94 22.6 - fsw
16 18 9 DRFMX Dreyfus Emerging Market (1%r) Int! * H H 7.8 36.9 52.7 1558 216 - FSW
17 25 59 FSEAX Fidelity SE Asia (1.5%r<90d) Pacfic ~ * (B) (B) 51 431 405 1355 211 - fsw
18 37 57 SCOPX Scudder Pacific Opportunity (2%r<1yr) Pacfic ~H H H 58 40.5 394 1090 190 - FSW
19 5 4 OAKGX Oakmark Global (2%r<90d) Global  (H) (H) (H) 21 381 50.8 1772 265 - FSw
20 22 49 FOSFX Fidelity Overseas (1%r<30d) Intl H H H 6.1 424 331 29.65 155 - Fsw
21 26 24 FEMKX  Fidelity Emerging Mkts (1.5%r<90d) Intl H H H 57 373 447 9.80 - - fsw
22 6 3 FLATX  Fidelity Latin Amer. (1.5%<90d) LatinA * H H 34 30.6 62.7 1322 298 - fs
23 9 31 LLINX Longleaf Partners International Intl H H H 25 413 36.7 1351 194 - fw
2420 20 FIVEX Fidelity Ag gressive Intl. (1%r<30d) Int'l H H H 5.7 37.6 37.6 14.64 204 - Fsw
25 12 7 SGSCX  Scudder Global Discovery (closed) Int! H H H 27 355 474 2588  20.1 - FSW
26 34 36 WBIGX Wm.Blair Intl. Growth Stock N Int'l H H H 7.2 35.8 359 17.59 14.6 - FSW
27 15 15 FIEUX  Fidelity Europe (1%r<90d) Euope (H H () 5.1 35.1 39.1 2435 225 - fsw
28 35 47 JAOSX  Janus Overseas (closed) Intl 5 58 5 7.9 35.2 30.0 19.76 165 - FSW
29 28 30 FIGRX  Fidelity International G & | Intl § 8 & 5% 35.0 34.2 22.13 152 - Fsw
30 31 18 FDIVX  Fidelity Diversified Intl (1%r<30d) Intl S § S 53 332 36.1 2262 138 - Fsw
31 27 37 VIRIX  Vanguard International Value Int! S S S 48 349 320 2449 168 - fsw
32 29 14 OAKIX  Oakmark International (2%r<90d) Intl S S S 39 32.6 345 16.63 22.0 - FSW
33 33 38 PFIFX Preferred International Int! S S S 5.1 332 30.0 1328 174 - w
34 30 10 HAINX  Harbor International It S § S 38 317 354 3448 179 - SwW
B U 5 PRLAX T Rowe Price Latin America (2%r<1yr) LatinA * § S 2.8 26.4 495 1021 29.7 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Bond Funds (next issue on pa ge 6: Specialty Funds) S g

10717/2003 § & § _ TOTALRETURN PRICE
Ticker  Fund g5 g | | PER g9 NTH
Symbol FUND NAME (Max. Load) Type c S ¥ 1mo. 6mo. 12mo. SHARE Dev. Yield wtf
BUFHX  Buffalo High-Yield (2%r<180d) HighYld B B * 1.4% 10.8% 23.3% $10.90 6.80 4.84 FSW
CMHYX  Columbia High Yield HighYld B B * 14 2.6 12.1 8.66 6.03 6.57 fSW
SPHIX Fidelity High Income (1%r<90d) HighYld B B * 25 116 33.2 8.82 1259 7.15 Fsw
FHYPX INVESCO High Yield HighYld * *ox 2.2 13.2 345 381 1519 7.49 FS
JAHYX  Janus High Yield HighYld B B * 2.1 4.8 13.0 9.54 6.64 6.62 FSW
NTHEX  Northeast Investors Trust HighYld * B * 2.0 7.1 14.1 7.30 8.30 7.79 fw
PHYDX  PIMCO High Yield HighYld B B * 1.9 8.1 30.6 9.51 9.39 7.28 SW
STHYX  Strong High Yield Bond (1%r) HighYld *oooxx 2.1 8.5 26.1 751 1318 7.84 FSW
STHBX  Strong S-T High Yield HighYld * ook % 0.9 3.4 8.6 8.66 459 548 FSW
PRHYX  T. Rowe Price High Yield HighYld B B * 2.0 7.8 20.5 6.89 8.58 8.34 sw
TGHNX  TCW Galileo High Yield Bond HighYld B B * 2.2 8.3 24.7 7.12 9.65 8.18 SW
VAGIX Value Line Aggressive Inc HighYld * B % 2.3 9.4 26.4 489 11.10 7.12 FSW
VWEHX  Vanguard High Yield Corporate (c losed) HighYld B B * 1.8 7.0 22.5 6.26 790 7.71 sw
BEGBX  Amer. Cent. Int'l Bond Int'l *oooxox 3.1 7.6 22.3 1351 11.70 2.06 fSW
FNMIX Fidelity New Markets Income Int’l * * oo 1.0 9.9 334 13.38 13.28 6.99 Fsw
PYGFX Payden Global Fixed Income Int’l * * oo -0.1 0.5 4.8 10.07 401 468 fswW
SSTGX  Scudder Global Bond S-T (closed) Int'l *ooox % 1.6 3.6 11.7 10.17 548 3.70 FSW
RPIBX T. Rowe Price Int'l Bond Int'l ook % 3.8 7.2 20.0 10.13 10.12 2.43 fsw
ACITX Amer. Cent. Inflation Adj IntTerm B * * 0.8 3.4 8.4 10.85 7.18 3.40 fSw
BBHIX BBH Inflation Indexed Sec IntTerm B * * 0.9 3.0 8.9 11.19 7.38 294 FSW
CFISX Columbia Fixed Income Sec IntTerm H * * -0.4 -0.1 2.8 13.42 439 4.01 fSwW
DODIX Dodg e & Cox Income IntTerm H * * 0.1 285, 8.8 12.82 3.67 4.78 fsw
DRBDX  Dreyfus A Bonds Plus IntTerm Xk 0.1 23 9.7 14.07 535 4.24 FSW
DSINX Dreyfus Strategic Income IntTerm Xk 0.2 2.6 8.4 14.82 5.16 3.95 FSW
NIIBX Eclipse Indexed Bond IntTerm H * * -0.5 0.5 4.9 10.86 463 4.02 SW
FINPX Fidelity Inflation-Protected Bond IntTerm B * * 1.0 3.4 9.2 10.88 - 1.68 Fw
FTHRX Fidelity Intermediate Bond IntTerm H * * -0.4 0.6 5.2 10.63 3.97 386 Fsw
FSTGX Fidelity Intermediate Go vt IntTerm H * * -0.7 0.1 2.2 10.22 - - Fsw
FBNDX  Fidelity In vestment Grade IntTerm H * * -0.4 1.0 6.6 7.50 450 3.16 Fsw
FBDFX Fremont Bond IntTerm H * * 0.1 0.5 6.1 10.40 497 3.47 fsw
FBDSX  INVESCO Select Income IntTerm *ooox % 0.2 2.7 11.9 5.33 6.36 5.08 FS
SRINX Liberty Income CIZ IntTerm H * * 1.0 4.5 14.7 9.93 513 575 FSW
SRBFX  Liberty Intermediate Bond CIZ IntTerm H * * 0.4 3.4 12.4 9.04 432 528 FSW
MWTRX  MetroWest Total Return IntTerm * * o 0.4 4.4 13.4 9.72 598 6.64 SW
MNTRX  Montgomery Total Return IntTerm H * * -0.5 05 4.4 12.30 462 4.15 FSW
PRRDX  PIMCO Real Return IntTerm H * oo 0.7 3.1 8.1 11.50 755 357 Sw
PTTDX PIMCO Total Return IntTerm H ¥ -0.5 0.1 4.7 10.74 504 326 SW
PTMDX  PIMCO Total Return Mortgage IntTerm H * * -0.5 0.2 2.3 10.73 3.37 224 SW
SFIUX Safeco I-T U.S. Treasury IntTerm H * * 0.7 0.8 2.9 10.74 510 459 FSW
SCSBX  Scudder Income (closed) IntTerm H * * -0.4 1.0 6.2 12.74 449 427 FSW
PRCIX T. Rowe Price New Income IntTerm * * o -0.2 1.0 5.7 8.94 446 3.88 fsw
TGMNX  TCW Galileo Total Return Bond IntTerm H * * -0.1 0.4 3.4 9.88 357 6.55 SW
USAIX USAA Income IntTerm H * * -0.1 1.4 6.9 12.32 5.05 476 w
VALBX Value Line U.S. Govt Sec IntTerm H * * -0.5 0.1 3.3 11.84 476 3.60 FSW
VBMFX  Vanguard Bond Market IntTerm H * * -0.5 0.8 4.7 10.22 438 4.68 fsw
VIPSX Vanguar d Inflation Pr otected Sec IntTerm B * * 0.9 35 9.4 12.13 7.22 381 sw
WTIBX Westcore Plus Bond IntTerm * *oox 0.7 6.1 12.9 10.68 418 6.36 FSW
WPGVX WPG Core Bond IntTerm H * oo -0.4 0.6 54 10.52 457 3.01 FswW
DRGBX  Dreyfus 100 Treasury L-T LngTerm *ooox ¥ 0.3 2.6 5.7 16.44 9.22 417 FW
NIBDX Eclipse Bond LngTerm *ooox % -0.3 0.8 7.0 9.80 472 415 SW
KIFIX FifthThird Bond LngTerm *oox % -0.6 0.0 5.7 10.03 524 475 w
MGFIX Managers Bond LngTerm ook % 0.4 3.7 1188 24.16 7.00 456 FSW
STCBX Strong Corporate Bond LngTerm * * X 0.1 2.9 15.0 10.38 7.04 505 FSW
PRPIX T. Rowe Price Corporate Inc LngTerm * *ox 0.7 3.2 14.1 9.51 6.06 5.68 fsw
VWESX  Vanguard Long-Term Corporate LngTerm *oox % -0.5 -1.2 6.6 9.06 10.47 5.61 fsw
JAFIX Janus Flexible Income Multi * *oox -0.1 15 5.6 9.70 484 442 FSW
RPSIX T. Rowe Price Spectrum Income Multi oo % 1.3 6.0 13.8 11.45 467 443 fsw
DSTIX Dreyfus Short-Term Income ShtTerm B * * 0.0 0.6 1.0 11.53 220 4.09 FSW
FSHBX Fidelity Short-Term Bond ShtTerm B * * -0.1 0.7 3.2 8.99 2.06 3.38 Fsw
JASBX Janus S-T Bond ShtTerm B * * 0.2 2.1 4.3 2.97 172 272 FSW
MGIDX Managers Int. Duration Govt ShtTerm * * oo -0.2 0.9 3.8 10.58 297 3.10 FSW
MGSDX  Managers Short Duration Govt ShtTerm B * * 0.1 1.0 2.8 9.73 1.41 265 FSW
MWLDX  MetroWest Low Duration ShtTerm B * * 0.1 1.9 5.8 9.48 3.08 5.02 SW
SWBDX  Schwab S-T Bond Mkt Index ShtTerm B * * -0.4 0.7 3.0 10.18 271 329 S
SCSTX  Scudder Short-Term Bond (closed) ShtTerm B * * -0.1 14 3.9 10.57 183 4.01 FSW
SSTBX  Strong S-T Bond ShtTerm B * * -0.2 0.9 3.3 8.80 247 401 FSW
PRWBX T. Rowe Price S-T Bond ShtTerm B * * -0.2 0.8 3.7 4.81 2.02 353 fsw
VFISX Vanguard S-T Treasury ShtTerm B * * -0.3 0.6 1.8 10.70 2.62 269 fsw
VFSTX Vanguard Short-Term Corporate ShtTerm B * * 0.0 0.8 4.1 10.78 225 433 fsw
BTTNX Amer. Cent. Target 2010 ZeroCpn * *oox -1.2 -0.1 5.3 8190 11.75 4.10 fSW
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SUBSCRIBER BENEFITS
Keg in Touch

Twice monthy reports . . . &cellent long-tem tradk recod . . .
low subsdption rate. Ther’s no doubt thaMoNeYLETTERdelivers
real \alue to its subsiters.

To help you et even moe out of the imestment inbrmation
produced § Walter Fank and théVloNeyLETTERpuUlishing staf,
be sue to talke adiantaye of these atditional tools:

1) MoNeYLETTER On the Web —All paid subsabers also hee access
to MoNEYLETTERhrough our vebsite The nev issue 0IMONEYLETTER
is posted tw days bebre the pinted copy is mailed and 3-6 ga
before you receve it in the mail.

You can eview eat nav issue oMONEYLETTERStating & noon
every Wednesdg of print week,on the Intemet. Belav is the entie
procedue thd you should éllow to access cuent and past issues of
MONEYLETTERvia our website Pleasedllow these simple spes:

a. Go towww.moneyletter.com.
b. Click “Subscibers’
¢. ChoOosSeMIONEYLETTER
d. In the"Usemamefield type yourMoNeYLETTERACcount Number.
YourAccount Number is ongur mailing ldoel, above your name
and bgins with an upper cas@” followed ly seven digts.
e. In the“Passvord” field, type your five-digt zip code
f. You'll need theAdobe Reader to emload theife. If you dont
alread/ have it, you can dwnload it fom our site Please be
pdient loading theille in Adobe—d@ending on modem speed
and Intenet taffic, it can tale some time to load
2) MoNEYLETTER Hotline — Updded every Tuesdg and Fiday
evening @ 7 pm (ET), this sevice containsWalter Fank’s
maiket anaysis, as well as nav Buy, Hold, and Sell ecommen
dations.To access the Hotlineall 410-528-1804
3) MONEYLETTER Plus — Posted on the @bsite ery Wednesdg
by midnight (ET).This weekly 8-page nevsletter contains total
retum information for every fund in theMoNEYLETTERdaabase
(space pavents us fom piinting them all inMoNEYLETTER You'll
also fnd the Hotline tet padkaged for your comvenience and a
focus on the funds held in tMoNEYLETTERMOdEI potfolios.

The anmial subsaption price for MONEYLETTERP/us is $135
for 52 issueshut MONEYLETTERSUbSCIbers can enter a onesgr
subsciption nav for $68 via the sbsite or ly calling our toll-
free umber MONEYLETTER Plus can be accessedyball paid
subsciibers & our website. Use the same mcedure as the one
outlined above for accessingVIONEYLETTER. $

MONEYLETTER Dir ectory

Editorial Office & Mailing Address: PRI Fnancial Pubishing Inc
360Woodland Steet
P.O. Box 6020

Holliston, MA 01746

(800) 890-9670
Call M-F, 8:30am - 5pm ET
or leave a messge 24/7

Toll-Free Phone #:

E-mail: sevice@monglettercom
Web Site: www.mong/lettercom
Free Sample Cop(Tell a Riend): (800) 890-9670

PRI FnancialAdvisors Inc:
Ragistered InvestmeniAdvisors

(800) 707-2060

TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year
Vanguad Treasuy MMF 0.68% 0.69% 0.97%
Gabelli US Treasuy MMF 0.65 0.65 0.97
Fidelity Spatan USTreas MMF 0.61 0.61 0.91
Amer Centuy Capital Presv Fund/Iu 0.53 0.54 0.83
T Rowe Pice USTreasuy MF 0.47 0.48 0.76
US Treasuy MF of America/CIA 0.37 0.39 0.63
Schwab USTreasuy Money Fund 0.36 0.36 0.64
CMA Treasuy Fund RIC 0.34 0.35 0.66
Dreyfus 100% USTreas MMF 0.33 0.35 0.64
JENNDRY/Dryden Get SecT/US Treas/D 0.32 0.35 0.67

GENERAL PURPOSE TAXABLE FUNDS

PayPal Mongy Market Fund 1.04% 1.04% 1.32%
GE Mong Market Fund 0.89 0.91 0.96
Flex-fund Mong/ Market Fund 0.84 0.84 1.05
Bunker Hill MMF 0.82 0.83 1.14
Centennial Mong Market Trust 0.82 0.83 1.05
McMorgan Pmcipal Pesevation Fund  0.82 0.83 1.13
TIAA-CREF Mong/ Market Fund 0.81 0.81 1.08
Phoenix-Goodiin Money Market Seies/A 0.80 0.80 1.05
AIG Money Market Fund/Cl B 0.79 0.79 0.81
ScudlerYieldWise Mong Fund 0.77 0.75 1.08
TAX-FREE GENERAL PURPOSE FUNDS
7-Day 30-Day 1-Year
Strong Tax-Free Mong Fund 0.80% 0.86% 1.08%
Vanguad Tax-Exempt MMF 0.80 0.84 1.05
Strong Municipal MMF 0.74 0.78 0.99
ScudlerYieldWise Muni MF 0.72 0.75 0.94
USAA Tax BExempt MMF 0.65 0.70 0.90
Amer Centuy T-F MMF/Inv Class 0.64 0.67 0.85
Dreyfus BASIC Muni MMF 0.62 0.64 0.82
Fidelity Municipal MMF 0.62 0.64 0.83
T Rowe Pice Summit Muni MMF 0.60 0.64 0.86
Scudler Tax-Exempt Mong Fund 0.58 0.60 0.82
TAX-FREE STATE-SPECIFIC FUNDS
7-Day 30-Day 1-Year
Vanguad OH Tax-Exempt MMF 0.80% 0.85% 1.04%
Vanguad NY Tax-Exempt MMF 0.76 0.80 0.97
Vanguad FA Tax-Exempt MMF 0.76 0.82 0.99
Vanguad CA Tax-Exempt MMF 0.75 0.79 0.99
Vanguad NJTax-Exempt MMF 0.72 0.78 0.95
USAA Tax BExempt CA MMF 0.57 0.62 0.88
Fidelity FL Municipal MMF 0.56 0.59 0.76
Fidelity OH Municipal MMF 0.54 0.56 0.76
Fidelity MI Municipal MMF 0.53 0.55 0.72
Fidelity PA Municipal MMF 0.53 0.56 0.76

Taxable equivalent yield = yield / (1—total efective tax bracket).
Funds ae ranked by 7-dey yields; 7-dg and 30-dg yields ae com
pound yields as of 10/14/08hird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted retail funds ony,
with minimum initial investment <$25,000 and assets >$100 million.

Souce: Monegy Fund Reort (800) 343-5413

MANAGED ACCOUNTS

For information on the “MoneyLeTTER Managed
Account” Program?, call PRI Financial Advisors Inc.
toll-free at (800) 707-2060. Ask about PRI's free,
no-obligation portfolio review.

Minimum investment is $100,000.

1As an independent Registered Investment Advisor, PRI
Financial Advisors Inc. will exercise discretion with regard to
asset allocation and fund selection and may make investment
decisions for client accounts that differ from recommendations
found in MONEYLETTER.

MONEYLETTER (800) 890-9670

service@mone yletter .com
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8 FUND PROFILES

Royce Tednology
Value Fund

Just a 8w years gyo, the name of this fund euld suely
have been consided an aymoron. “Technology” in the same
fund title as“Value?” Impossitbe. But hav the situéion has
changd The hursting of the telsnolagy bubble and subsequent
plunge from gace of tebnolagy stoks has caused myro fall
into the \alue céegory. And tha creaed an oppdunity for value
shop Rgce Funds (wll known for buying bagain-piiced small-
cg stoks) and érmer Merill Lynch tednology anayst
Jonghan Cohen.

The name dnahan Cohen could &ll ring a bell br
some iwestos. As manaing director of Intenet eseach a
Merrill Lynch badk in December 199&e cpined notoiety by
writing tha Amazon.com (then tearound $240) was“probadly
the single most>@ensve pulicly traded companin the
history of the US. stok maiket” Tha staement came in
response to a pdiction ty Henry Blodget, then an angist &
CIBC Oppenheimertha Amazon would hit $400.Amazon
went on to soamand Blodgt replaced CohentaMerrill Lynch
and became a teuu.

Of course Amazon subsequentltanked, and Blodeet,
discredited became the tget of lavsuits. dnahan Cohen
stated his ovn mong managyiement irm and vas then tpped
by Royce to mange Royce Technology Value Fund which
began December 312001. In his bief terure & the Rgce
offering, Cohen has tured his no-nonsense style of heok
ogy investing into a successfoécod. In calendar 2002he
fund did lose 13%)ut the aerage technology fund lost
around 40%And this year, the funds perbrmance has been
very impressve. Through theend of the thid quater, the fund
had isen 75%,about doulte the average tednology fund.
And it has taked on aditional gains since—thsugh October
17, the fund vas up 88.9%. & the tailing 12 monthsthe
fund is ahead 118%.

Value in ted

Cohens undelying investment thesis seems simple

enough: Technology stodks can be super westments,but
only if they are puchased &low enough pices tha the
potential eward justifies the isk. Although he can iwest in
market caitalization ranges fom mico- to mid-ca, the
fund has not bought grfirm with a maket cg of mose than
$4 billion. And micro-cgs wle the potfolio, at 57% of
assets. Cohen concesatrs not on prjections of a compans
eanings gowth, but on its curent eanings and balance
sheet. He seahes out irms tha the maket does not under
stand those elaively unknavn or forgotten. Cohen wants

Top Five Holdings and Sectas (% of Assets)
Covad Comnanications Goup 21.4% Business Seices  2.4%
SCOGroup 209  Software 2.1
InfoSpace 176  Hamware 1.8
Cybesource 10.3  Telecomnunicions 1.8
Artisan Components 9.3  Consumer Seices 1.8
as of Sptember 302003

companies with stmg balance sheetsolid eanings ecods,
promising gowth prospects,and the hility to geneste
significant free cashlbw—in other words, staying pawver.

Cash,in fact,led to a mmber of puchaseswhen a yar
ago, Cohen dund a handful of sti&xs whose cash on hand
was geder than their stdc price. One of those
Cybessource, was puchased 6r less than a dollar a slear
when it was carying $1.50 cash per sharon its books.
Today, the sto& is the funds fourth largest holding and up
77% for the year The funds biggest @iner this yar is SCO
Group, up 971%. Pwhased in Mg the frm spoted a
stea¢ cash fow, solid eanings,and quality balance sheet.
The deeloper of softvare, and povider of sevices fr
Linux opegting systemsppeiates an #ractive niche husik
ness. Nothly, five of the funds top ten holdings ha
recoded tiple-digit gains this yar Top holding Cead
Comnmunicaions Goup had been totallabandoned ¥ the
Street; Cohen boughgnd the stok is up moe than 400%
this year

Rally and outlook

Cohen and the Rme team & som&ha ambialent
about the ecent ally, expressing concerthd investos have
favored moe speculdve and gowth-oriented issuesiather
than high-quality stdcs with stong financial dharacteistics.
Still, mary stoks with the later dharacteistics ose with
the tide including holdings in the fund’ potfolio. So
while they are not complaining laout the fund$ stong
performance they do expect geaer wlatility in the months
ahead tha will likely impact tetnology shaes. They
believe tha the sto&s the select br the fund—with solid
eanings and fundamentalswill be better ale to weaher
future maket gyrations.

RoyceTedhnolagy Value (R/'TVX),
Royce Funds
1414Averue of theAmeicas; Nav York, NY 10019
(800) 221-4268
Minimum investment $2,000/$500 IRA
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