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Productivity And The Fed ings have been chugging along at a 3% rate. At the same time

profits recently have been increasing at double-digit rates. Also

The Fed met on Tuesday, September 16th, left interest ragg¢she same time, inflation remains low, as firms complain
unchanged and issued a statement explaining its decision. &Beut a lack of pricing power. Under the usual conditions this
opening sentence of its commentary reads, “The Committee c@fngle would collapse, something would have to give, either
tinues to believe that an accommodative stance of monetary Rg4ges, or profits, or inflation.
icy, coupled with robust underlying growth in productivity, is pro-  What has permitted all this to exist is rapidly rising pro-
viding important ongoing support to economic activity.” ductivity. Even though wages are rising, the actual wage cost of

Consider that statement for a bit. It is easy to see that |9\N)ducing a piece of output has gone down because more are
interest rates (“accommodative stance of monetary policy”) asging produced. Meanwhile profits are rising even though
providing support to the economy. Consider home sales. Consiggtes remain the same, because the per-item cost of production
the refinancing boom and more dollars in consumer pockets fﬂs gone down. This allows workers to go away with more
spending. Consider the bond market where corporations have bgeBme, companies to go away with higher profits, while infla-
borrowing huge sums at cheap rates. We could go on. Low ra{gf remains in check and does not eat into the value of either.
are the oil that has allowed this economy to keep moving. This is one key to the Fed'’s statement. Robust productivity

But productivity? How does it enter into the picture? Weheans consumer incomes can rise at good clip, enabling con-
don't spend productivity. It doesn't directly put money into ousumer spending to grow. Higher profits present firms with the
pockets as a tax cut does. It doesn’'t do anything that we can imijBerewithal, and the incentive, to invest. (We are now seeing
diately point to. It is not the stuff of every day economic matterge process at work as business investment comes to life, after
Why then does the Fed give such weight to “robust” productivity jong absence.) Meanwhile, low inflation means the Fed can
growth in its short policy statement? What is the Fed driving atRold rates steady as growth accelerates.

Productivity As for investors

Before we attempt to answer the question, we need to agree productivity has surged in recent quarters, greater than
to what we mean by this abstract term, “pl’OdUCtiVity." The ngﬂybody dared project_ Economists are now Sorting out (argu_
nomic textbooks make heavy weather of the concept, and thaig) about how much of this surge is permanent. This is an
understandable (it can be made complex). But for our purposesimgresting exercise but has nothing to do with the medium-
can keep it simple. What we mean, and broadly speaking what {&gn investment outlook. What is relevant for the outlook is
Fed means, is that with the same input (say, hours worked) we g4t productivity should continue to grow rapidly for the next
get more output (things or goods produced). When productivifigar or two. This should translate into higher profits than we
increases, it is like a free lunch, you don’t do any more work, bbuld normally expect with respect to the economy’s growth
you produce more. rate. It a strong support for our position that profits will con-

That brings us back to the original question. How does thifue to outstrip the estimates over the next 12-18 months, if

support economic growth? Take at a look at what has been hagr longer. If we are right, we should see a very positive mar-
pening in the economy. Despite a weak labor market, hourly eagat response.

A View From the Cockpit

Market Trends _ _ :
Trailing e In the last issue, we asked, “Will It Continue?” By “It,” of

12-Mo Trend 6-Mo Estimate course, we meant the powerful rally that has carried the market
Economy Higher Higher so far since the lows of March 11. Our conclusion, based on
Interest Rates Higher Flat/Higher looking at the fundamentals, was that the rally would continue,
Dollar Lower Flat/Lower though undoubtedly at a slower pace and not without some sig-
Inflation Flat Flat nificant bumps in the road (corrections).
Dow Higher Higher Our view of the outlook is from on high, a macro view if
NASDAQ Higher Higher you will, and once removed from the actual marketplace.
E:;gﬁe(Nikkei) E:g{]‘g: ::::gﬂg: Between us and the actual direct investment process stands the
i [T (e S e e mutual fund. We spend a lot of time on the big picture. The

manager spends a lot of time on the smaller picture, on sectors

(continued on page 2)
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2 ANALYSIS

(continued fom paje 1)

and stoks. Maikets mg look good from on highbut a doser
view, the mico view, may find tha thee is eally nothing worth
investing in (or vice-grsa). Economic i@wth rates ae one
thing, attractive values ae another

The small-cp charge

We decided todllow up last issug’ aticle with the same
guestiononly this time looking ér the vievs of potfolio man
agers. Futher, it was not just anportfolio manaer we wanted
but one vhose fund had been one of the starqrarérs over the
rally. This means thtathe manger has been uesting in pe-
cisely those agas vhere stoks hare done the best. If thally
was coming to an end or skscwere nav fully exploited this
manaer would be asware of it as apone

Looking & our fund listjt is obvious tha the fund mangers
we wanted to speak toew small-ca@ manaers, either gowth
or value (The bear mdet has hurred the line beteen gowth
and \alue in the small-gasector) Fortunaely, we were &le to
read the alvays helpful Kent Gasaay, lead potfolio manaer
of the Bufalo Small Ca Fund which was up 41%dr the year
to September 22ndWe also contacted (@ conérence no less)
Eric Miller, co-potfolio manaer of the Heafland Value Fund
up 49% br the year

It's not orer yet

We asled both mangers the same questioand essentiall
the ansvers we gt were similar Yes, much of the ceam has
been skimmed o6fthe investment milk.As Gasavay put it,
“Some of the small sect®ae nav priced for perection” Or as
Miller worded it, “There ae no gea sector plgs left, nor is
there ary advantage in lage cgs vs. small or alue vs. gowth
in the Russell 2000. It is a stqackers maket” What they are
saying is wha one wuld epect gven a maket where the top
small cg funds ae up 50%-60% since Metr.

Having said thg both see mar gpins aheadThey put their
views differenty among other things because one fiewgh
(Buffalo) and the otheralue (Heattand). In adlition, while both
are small ca, they invest & different ends of the small panar
ket. Bufalo is d the lager end of thamaiket, with a fair repre-
sentaion in mid-cg stoks. Heatland is & the laver end with
typically 40%-50% in mioncgps ($250 million cp or belav).

Gasavay's tale is tha not everything is e&pensve. As he
phrased it,“Ther ae plenty of consistent long-tar growers
whose pices ae still reasonble.” They are in sectas tha have
not been xploited so &r sud as healthcar and consumer
related sectas. Accordingly, he has bgun to shift the pdfolio
away from the sect@ which have done so il and tevard the
new oppotunities.As he stessed“T here ake still lots of oppor
tunities pesent.

As for Miller, his positve vien deiives fom the aga he
invests in. One of thehamacteistics of the micocg aka is tha
the companies artoo small ér Wall Street and thexfore fly
under the adar In anayst's jagon, the aea is“inefficient”,
meaning irms ae not piced corectly, consideing their poten
tial. There is oppotunity gplenty for investos who ae epett
enough to winne the whed from the baf.
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This is the teiitory in which Heatland Value lves. for
successhot onl is expettise essentiabut also a positie mar
ket ewironment. Miller beliges tha sud an emironment
exists nav and will contirue for the medium-ten. Still he cau
tions tha the gp between small-cp and lage-ca piices was
huge coming into this gar The gap has ner been almostlosed
by this years small-ca rally.

Cautious optimism

Wha we hare then fom the small-ca manaers we spole
to was a meeting of the minds. Nbe cuins ae not wer, but
the distotions of the bear mket hare been caected and then
some Small cgs should still pedrm well. Still it is prudent to
expect tha the dominance of small pa in our fund thle will
lessen as the monthallron. $
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MONEYLINE MODEL PORTFOLIOS 3

Much Ado About The Dollar

The maket sold of shaply on Mondg, September 21st
on nevs thd the G-7 ndons had end@ed the US. view tha
all curencies should be alied to foat. Of couse the stae-
ment is aimedifst & China and thentalapan. China hasxed
its cureng/ to the dollar (6r all practical puposes) and
Japans cureng floats, but the &panese #r to contol the
range of mosement.

The G-7 stement set dfa laige diop in the dollar gainst
the yen andgin sympdhy, against the ew. Sto& makets aound
the world dropped The diop is undestandale. Large cureng
changs send a sker thiough the ihancial world, because
domestic inestos in foreign counties ind the \alue of their
assetsltangng. Some inestos sell then as a pcaution gainst
further losses.

But from a stictly U.S. point of viev floating the Chinese
yuan would be a net plus. Consideg Chinas trade suplus,
ther is no doubt the yuanauld lise ajainst the dollarmaking
Chinese gods Elatively more expensve, and our gods ela
tively cheger in China. It wuld male the US. more competi
tive in the Chinese miaet and vould help our mamfactuers
somavha in competing gainst Chinese impts.

Whaever the possibilities,it is very doubtful tha the
Chinese a @out to listen to the G-7 conceng their curengy.
The Chinese arnot dout to foat. The situéion may be difer-
ent with espect to aan,but dont hold your breah.

Meanwhile, if something vere to come fom the G-7 sta-
ment,it would be a net posite for American tusiness. Instead
of selling of, the US. makets should hae mildly celérated
The reason thg did not,we suspectis tha much of the selling
came fom foreign investos who were concened &out losses
because of aleer value br their dollar holdings in their domes
tic curengy.

We see the cueng issue as a minorritant as ve ¢ for-
ward but no moe than thafor the maket outlook.

The economy

The econom is tuming in a \ery strong perbrmance this
guater, which ends this month. Estirtes ae nav running &
5% or so (anual rate) for GDP Conirmation of the stength of
the econom has come fym the ldest manfactuing suvey
from the Philadelphiadel This is a useful swey which usu
ally points the wy to the néional rumbes. The laest taly
shaved nev orders soaing to a 46-month high. It is ging the
recent stength is not just ddsh in the panie ae positve on
the outlook.

Portfolio changes

The Hotline ofTuesdg, September 9th eacommended the
sale ofVanguad Caital Value in theVanguad Modegte and
Consevative potfolios. Hee ae the hiangs as oiNVednesdg
September 10thModerate: Sold 1,663 shas of Caital Value
@ $$9.06 per shar Puchased 1,262 shes of Small Cp
Growth Index @ $11.94 per sharConsewative: Sold 1,153
shaes of Caital Value Purchased 436 shas of Extended
Market Index @ $23.97 per sher $

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

Specialty
Money Funds 10% Domestic Stock

100 GB%

Bond Funds 45%

M ODERATE

Seeks greater long-term growth than the
Conservative Portfolio by taking prudent risks

High-Yield Bond 20% Domestic Stock 70%
Int |
10%

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

—t

Domestic Stock 100%

SELECT

Seeks maximum long-term growth by
assertively upgrading fund positions

RS Diversified L egg Mason
Growth (RSDGX) Opportunity Tr

25% (LMOPX)
25%

Oberweis Emerging Undiscovered Small Cap Growth
Growth (OBEGX) (USRL X)
25% 25%
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s 5 5 TOTAL RETURN PRICE RISK
919 1Mo 6Mo Ticker Fund § 5 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 8 OBEGX Oberweis Emer ging Gr owth SCGro * B B 10.7%  77.8% 89.3% $26.96 342 163 FSW
2 2 - USRLX  Undisco vered Small Cap Gr owth ($10,000) SCGro B B B 12.0 68.8 778 10.01 - - fw
3 4 236 RSDGX RS Diversified Gr owth SCGro * B B 10.6 66.0 60.5 20.95 29.0 153 FSW
4 10 161 PBEGX PBHG Emerging Growth(closed) SCGro * B B 10.9 60.6 69.1 1312 336 203 FSW
5 7 156 RYPNX  Royce Oppor tunity (1%r<180d) SCVal B B B 94 62.2 65.7 1132 263 107 fsw
6 & 5 NBSSX  Neuberger Berman Focus LCVal * B B 10.7 573 717 34.30 36.2 187 FSW
7 78 234 VWEGX Van Wagoner Emerging Growth(closed) MCGro ® @ @ 15.0 59.3 58.2 6.50 547 300 FSW
8 6 - HENLX  Henlopen Fund (1%r<30d) SCGro * B B 8.0 55.7 70.8 2354 337 143 FSW
9 5 245 RSSGX RS Smaller Company Growth SCGro * B B 9.3 60.4 57.2 19.23 28.0 133 FSW
10 11 199 HRTVX Heartland Value (1%r<90d) SCVal B B B 8.7 59.7 58.8 4717 210 0.76 FsW
11 9 - UBRRX  Undiscovered Behavioral Growth ($10,000 MCGro * B B 93 54.6 64.7 1938 269 134 fw
12 8 38 WBSNX WmBIair S-C Gr owth N (1%r<60d) SCGro B B B 6.0 52.7 62.0 20.26 34.6 132 FSW
13 12 2 LMOPX LeggMason Oppor tunity Trust (1%r<1lyr) MC * B B 64 467 725 1239 322 145 -
14 20 246 CGMFX CGM Focus SCVal * B B 6.9 59.4 36.9 2595 506 013 fow
15 13 185 JAVTX  Janus Venture (closed) SCGro * B B 7.7 513 50.2 45,99 30.1 152 FSW
16 17 197 TGSCX TCW Galileo Small Cap Growth MCGro * B B 8.6 495 50.9 1447 379 217 FSW
17 21 119 RSEGX RS Emerging Growth(closed) MCGo * B B 95 482 52.4 2744 306 168 FSW
18 56 - BRAIX  Bridgeway Aggressive Investors 2 MCGro * H H 10.3 52.0 40.9 1181 - - fsw
19 28 250 SAFGX  Safeco Growth Opportunities SC B B B 72 52.8 421 2329 278 122 fsw
20 15 214 BUFSX Buffalo Small Cap(c losed) SCGro B B B 5.6 51.7 46.4 21.07 289 120 SwW
21 30 140 NEEGX Needham Growth Fund (.75%r<30d) McGro (B (B (B 81 448 57.4 2850 288 138 FSW
22 35 233 BOGLX Bogle Small Cap Growth(closed) SCGro H H H 8.2 492 44.8 2395 213 090 w
23 R - USCGX  USAA Capital Growth SCGro * B B 9.1 46.8 49.3 6.09 - - fsW
24 27 9 POGSX Pin Oak Aggressive Stock MCGro * B B 7.0 40.6 63.4 17.89 40.6 257 FSW
25 31 13 LMASX Legg Mason Special In vestment Trust MC * B B 59 431 56.1 4164 272 130 -
26 23 127 WMCVX Wasatch Small Cap Value (closed,2%r<60d) SCVal B B B 5.1 47.2 459 477 254 086 FSW
27 14 22 RSPFX RS Partners SC B B B 43 434 5515 25.86 23.0 0.65 FSW
28 19 222 BPSCX Boston Ptnrs Smicap Val(closed,1%r<1yr) SCVal B B B 5.2 482 40.0 2066 264 0.74 FSW
29 24 219 KAUFX Federated Kaufmann Fund(0.2%) MCGo B B B 6.7 476 382 481 201 089 FSW
30 42 31 TGVNX TCW Galileo Value Opportunities MC H H H 8.3 394 50.4 18.77 - - FSW
31 39 213 RYLPX  Royce Low Priced Stock (1%r<180d) SCVval H H H 6.4 439 39.5 12.95 26.1 102 FSW
32 47 17 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro H H H 72 384 49.9 23271 228 129 fsw
33 37 181 MNSCX Montgomery Small Cap SCGro * B B 6.5 418 42.2 10.15 243 113 s
a2 30 PRNHX T.Rowe Price New Horizons SCGro B B B 48 39.8 494 23.03 29.2 144 fsw
35 26 235 CRMSX CRM Small Cap Value Inv SCVal H H H 5.2 4.1 37.2 2253 229 087 FSw
36 46 163 VEXPX  Vanguard Explorer SCGro H H H 7.1 40.7 42.1 61.50 24.7 118 fsw
37 38 36 TMGFX Tumer Mid Cap Growth MCGro * H H 73 37.7 484 2083 312 170 FSW
38 48 137 VISGX  Vanguard Small Cap Growth Index SCGro H H H 75 39.2 418 1236 223 102 w
39 73 252 1Z2ZYX ICM/Isabelle Small Cap Value SCVal H H H 6.9 46.3 243 12.32 246 0.85 FSW
40 25 42 WAAEX Wasatch Small Cap Grth(closed,2%r<60d SCGro B B B 39 40.2 43.1 3444 300 129 FSW
41 34 - ARTSX  Artisan Small Cap SCGro H H H 42 39.1 45.0 1337 278 123 FSW
42 44 201 GSETX  Liberty Small Company Equity CIZ SCGro H H H 6.3 39.2 40.6 15.90 330 110 f
43 52 168 NAESX Vanguard SmallCap Index SC H H H 6.2 389 410 20.97 222 103 fsw
44 16 1 TGANX TCW Galileo Aggressive Growth CIN MCGro  * (H (H) 39 302 64.4 1126 382 214 SW
45 57 226 WGROX Wasatch Core Growth(closed,2%r<60d) SCGro H H H 51 414 337 3481 301 106 FSW
46 36 207 JSVAX  Janus Special Equity MmC * H H 438 404 36.4 976 190 100 SW
47 53 12 FDCAX Fidelity Capital Appreciation MC H H H 6.7 341 49.2 2254 232 127 fsw
48 66 16 FDGRX  Fidelity Gr owth Compan y LCGro H H H 8.3 331 47.7 48.56 24.6 146 Fsw
49 40 - MXXIX  Marsico 21st Century LC H H H 5.7 37.2 393 914 205 101 fSW
50 55 206 TUDRX WPG Tudor SC H H H 2.7 383 405 14.63 273 136 FsW
51 45 35 RSMOX RS MidCap Opportunities MCGro H H H 6.6 348 431 9.99 20.3 1.08 FSW
52 60 151 MPMVX MSI Mid Cap Value MCVal H H H 54 375 383 19.12 16.3 080 fsw
53 29 - TGCNX  TCW Galileo Select Equity LCGro * H H 6.2 313 51.7 1620 268 155 FSW
54 74 52 MUHLX  Muhlenkamp Fund MCVal H H H 50 377 371 56.40 28.6 126 FSW
55 50 40 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 6.0 35.0 42.0 2583 240 131 FSW
56 71 84 SSMGX SIT Small Cap Growth MCGro * H H 6.4 36.0 37.2 2446 242 129 FSW
57 18 3 FBRVX FBR Small Cap Value A (1%r<90d) SCGro H H H 2.7 32.0 52.6 30.25 22.0 0.76 FSW
58 85 129 FOCPX Fidelity O TC Portfolio LCGro * H H 8.0 338 395 3136 292 159 fsw
59 77 220 FIEGX  INVESCO Small Company Growth SCGro * H H 6.4 35.0 38.6 1091 278 139 FSW
60 59 103 VEXMX Vanguard Extended Market Inde x MC H H H 54 35.7 379 2474 231 117  fsw
61 67 150 FSLCX Fidelity Small Cap Stoc k (2%r<90d) SCGro H H H 62 356 354 1530 203 092 F
62 65 114 MPSCX MSI Small Cap Value(closed) SCVal H H H 55 35.2 375 1938 187 091 fsw
63 41 133 MERDX Meridian Fund SCGro H H H 41 355 373 30.86 20.3 084 fw
64 87 48 VSEQX Vanguard Strategic Equity MCGro H H H 6.6 338 37.7 17.37 162 0.78 fsw
65 91 175 TAVFX  Third Avenue Value MCVal S S S 74 343 349 39.31 16.1 075 FSW
66 43 51 SLSSX  Selected Special Shares MCGro H H H 45 343 39.1 1121 19.0 104 swW
67 62 218 PENNX Royce Penn Mutual(1%r<180d) SCVal S S S 46 36.3 338 849 192 071 Fsw
68 58 - CSMVX  Century Select Small Cap SCGro S S S 4.6 32.7 42.3 2028  16.3 054 FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell(B!,H),(S= adice nav this issue beta geeer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
()
919 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 82 128 TASCX  Third Avenue Small-Cap Value SCVal S S S 6.5 334 36.7 1744 191 081 FSW
70 51 177 SMCDX  Strong Mid Cap Disciplined MCVal H H H 33 351 36.9 19.04 213 094 FSW
71 63 14 LMVTX Legg Mason Value LCval S 8 § 3.7 324 431 53.22 216 117
72 33 86 BSCFX Baron Small Cap SCGro S S S 34 35.9 34.7 1805 225 089 FSW
73 76 160 FLPSX  Fidelity L P Stock(1.5%r<90d) SCVal S 8 § 48 35.2 32.8 32.35 16.9 0.67 fsw
74 61 74 MPEGX MSIMid Cap Growth MCGro 88 b5 317 383 16.26 229 130 fsw
75 81 93 LLSCX Longleaf Partners Smallcap(closed) SCVal S S5 § 38 343 339 2571 193 067 fw
76 49 57 STDIX Strong Discovery MCGro S S S 5.8 313 378 19.04 17.9 084 FSW
77 68 191 AVALX  Aegis Value Fund SCVal S § S 5.2 342 310 15.90 16.9 047 fw
78 102 69 VCVLX  Vanguard Capital Value LCval S S S 5.8 317 36.2 9.36 - - fsw
79 64 241 FDISX Dreyfus-Founders Discovery SCGro *§ S 55 343 28.9 2437 25.7 130 FSW
80 83 97 FMILX Fidelity New Millennium (closed) MCGro S S S 74 30.2 357 28.46 304 151 fsw
81 122 171 EEQFX Eclipse Small Cap Value SCVal S 8§ 8 6.5 32.7 29.3 1501 175 063 FSW
82 69 46 CBMDX C&B Mid Cap Value MCVal § 8§ & 3.6 334 315 17.44 19.5 0.66 FSW
83 54 98 RYPRX Royce Premier (1%r<180d) SC g€ §&§ 8 24 335 327 196 182 0.73 FSW
84 98 247 SMTVX  Strong Multi-Cap Value MCVal S § 5 5.0 33.6 284 4987 188 085 FSW
85 70 135 RSVPX RS Value+Growth LC S § 8 5.5 312 337 16.40 174 1.04 FSW
86 86 143 SOPFX  Strong Opportunity MCVal S § S 4.2 309 353 36.78 201 107 FSW
87 75 224 TWCVX American Century Vista MCGro * S S 5.1 334 27.3 171 206 0.77 FSW
88 127 6 SCDVX  Scudder Development (closed) MCGro S S S 6.2 26.2 426 1825 317 182 FSW
89 110 239 VISVX  Vanguard Small-Cap Value Index SCVal S § S 5.0 325 273 1047 232 087 fsw
90 72 25 RPMGX T.Rowe Price Mid Cap Growth MCGro S S S 33 29.9 36.4 3995 217 113  fsw
91 134 4 FDEGX Fidelity Ag gressive Gr owth(0.75%r<90d) LCGro S 8 § 515 249 45.6 14.15 30.5 196 fsw
92 79 243 PBSVX PBHG Small Cap Value SC S 8 § 44 32.6 275 17.72 243 108 FSW
93 9% 89 VGEQX Vanguard Growth Equity LCGro § 5§ 5 5.7 28.3 35.1 876 228 143  fsw
94 88 76 PRSVX “T. Rowe Price S-C Value (closed,1%r<1yr)" SCVval 8§ 8 & 3.6 29.8 33.6 2742 17.6 0.62 fsw
95 89 20 STCSX  Strong Advisor Common Stock(closed) MC S S S 39 215 385 2036 211 110 FSW
9% 95 27 VPMCX “Vanguard PRIMECAP($25,00081%r<5yr)" LC S S S 48 276 36.1 49.86 19.9 116 fsw
97 93 95 NBNGX SIT Mid Cap Growth MCGro *§ S 51 28.1 338 9.02 246 140 FSW
98 90 45 FIDYX  INVESCO Dynamics MCGro S S S 44 26.3 38.7 1368 295 167 FSW
99 103 125 TRMCX T.Rowe Price Mid Cap Value MCVal S S S 44 294 309 1859 177 072 fsw
100 108 157 PESPX  Dreyfus Mid Cap Index MCGro S S S 49 295 29.6 21.73 19.6 095 FSW
Dow Jones 2.3% 16.7% 21.4% indexes do not
NASDAQ 82 364 56.7 include dvidends
S&P 500 34 186 229
International Stoc k Funds
1 8 59 SJPNX  Japan Fund (Scudder) (2%r<180d) Japan * H H 149% 614%  351% $881 148 - FSW
2 17 61 MJIFOX  Matthews Japan Fund (2%r<90d) Japan * H H 173 58.9 276 1211 152 - FSW
3 2 - ARTIX  Arisan Intl Small Cap (2%r<90d) Int'l B B B 8.7 48.6 49.8 14.03 - - SW
4 5 8 PRIDX  T.Rowe Price Intl Disc. (2%r<1yr) Intl B B B 8.4 50.2 454 2284 160 - fsw
5 3 4 OAKGX  Oakmark Global (2%r<90d) Global B B B 7.2 46.9 495 17.52 26.5 - FSw
6 1 1 FLATX  Fidelity Latin Amer.(1.5%<90d) LatinA * H H 9.1 41.8 56.8 1302 298 - fs
7 15 63 VINEX  Vanguard Intl. Explorer intl H H H 75 484 374 1125 163 - fsw
8 18 44 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Int] B ® ® 78 495 341 1387 204 - FSW
9 7 48 LLINX Longleaf Partners International Int'l B B B 4.3 48.6 35.1 1321 194 - fw
10 4 40 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B 55 452 39.8 1134 236 > FSw
nu 9 3 PRLAX  T.Rowe Price Latin America (2%r<1yr) LatinA * H H 8.2 388 473 1012 29.7 - fsw
1219 5 SGSCX  Scudder Global Discovery(closed) Intl B B B 77 40.8 40.8 2554 201 - FSW
13 6 7 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B 52 40.3 40.7 1028 226 - fsw
14 10 2 SLAFX  Scudder Latin America LatinA * H H 7.2 356 49.2 21.48 27.3 - FSW
15 22 6 FIEUX Fidelity Europe (1%r<90d) Europe H H H 5.4 404 39.8 23.35 225 - fsw
16 29 60 PRIPX T Rowe Price Japan Japan * H H 113 455 16.0 659 144 - S
17 24 62 WPJGX CS Warburg Pincus Japan Grth (2%r<180d) Japan * H H 10.2 433 216 506 227 - FSW
18 13 10 DRFMX Dreyfus Emerging Market(1%r) Int! I GXG) 515 383 36.0 1449 216 - FSW
19 37 55 VPACX Vanguard Pacific Stock Index Pacific * H H n1 SIS 22.3 759 137 - fsw
20 20 25 FIVFX Fidelity Ag gressive Intl. (1%r<30d) Int'l H H H 51 37.1 319 13.85 204 - Fsw
21 14 50 PRASX T.Rowe Price New Asia Pacific * H H 3.7 394 27.8 7.36 19.7 - fsw
22 28 51 FOSFX  Fidelity Overseas (1%r<30d) Intl H H H 6.0 37.3 294 2811 155 - Fsw
23 25 56 FPBFX  Fidelity Pacific Basin (1.5%r<90d) Pacific H H H 7.7 384 213 16.28 14.7 - Fsw
24 27 54 FIJPNX  Fidelity Japan(1.5%<90d) Japan * H H 83 384 203 1075 173 - Fsw
25 12 58 FSEAX  Fidelity SE Asia (1.5%r<90d) Pacific * H H 31 40.4 22.7 1269 211 - fsw
26 16 35 FEMKX Fidelity Emerging Mkts (1.5%r<90d) Intl H H H 41 358 319 9.22 : - fsw
27 32 34 VIRIX  Vanguard International Value Intl H H H 54 35.1 28.8 2357 168 - fsw
28 33 29 FIGRX  Fidelity International G & | Intl H H H 6.6 341 29.0 2114 152 - Fsw
29 26 41 OAKIX  Oakmark International (2%r<90d) Intl H H H 59 352 26.7 16.18 22.0 - FSW
30 23 17 HAINX  Harbor International Int! H H H 51 325 332 3339 179 - SW
31 30 21 FDIVX  Fidelity Diversified Intl (1%r<30d) Int! S S S 5.8 324 30.0 2159 138 - Fsw
32 34 20 FWWFX Fidelity Worldwide (1%r<30d) Global S § S 53 31.0 294 15.01 16.0 - Fsw
33 36 36 PFIFX Preferred International Int! S S S 5.6 32.8 24.0 1275 174 - w
34 31 - WBIGX  Wm. Blair Intl. Growth Stock N Intl S S S 6.0 313 257 1649 146 - FSW
36 11 24 ICHKX Investec China & Hong Kong Pacific * HH 19 30.3 329 1360 196 - FSW
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6 FUND SCORECARD & RECOMMENDATIONS

Bond Funds (next issue on pa ge 6: Specialty Funds) S g

9/19/2003 § & § _ TOTALRETURN PRICE
Ticker  Fund g5 g | | PER g9 NTH
Symbol FUND NAME (Max. Load) Type c S ¥ 1mo. 6mo. 12mo. SHARE Dev. Yield wtf
BUFHX  Buffalo High-Yield(2%r<180d) HighYld B B * 3.1% 124% 19.7% $10.78 6.77 5.12 FSW
CMHYX  Columbia High Yield HighYld B B * 2.9 3.3 8.3 8.61 590 6.69 fSW
SPHIX Fidelity High Income (1%r<90d) HighYld B B * 44 139 26.7 8.68 1241 7.31 Fsw
FHYPX INVESCO High Yield HighYld * *ox 4.2 15.0 28.8 3.77 1496 7.66 FS
JAHYX  Janus High Yield HighYld B B * 3.1 5.2 9.1 9.43 6.53 6.61 FSW
NTHEX  Northeast Investors Trust HighYld * B * 3.0 6.9 9.2 7.18 8.22 793 fw
PHYDX  PIMCO High Yield HighYld B B * 40 104 231 9.41 9.27 7.41 SW
STHYX  Strong High Yield Bond(1%r) HighYld *oooxx 36 103 19.7 742 1299 8.13 FSW
STHBX Strong S-T High Yield HighYld * *oox 1.4 4.0 7.0 8.63 454 556 FSW
PRHYX  T. Rowe Price High Yield HighYld B B * 3.2 9.1 15.2 6.81 8.49 845 sw
TGHNX  TCW Galileo High Yield Bond HighYld B B * 4.8 11.2 16.7 7.03 955 841 SW
VAGIX Value Line Aggressive Inc HighYld * B * 3.2 10.9 17.8 483 1111 7.36 FSW
VWEHX  Vanguard High Yield Corporate (c losed) HighYld B B * 4.2 8.2 16.2 6.20 781 7.86 sw
BEGBX  Amer. Cent. Int'l Bond Int'l *oooxox 3.0 9.1 16.9 13.28 10.90 219 fSW
FNMIX Fidelity New Markets Income Int’l * * oo 4.1 155 32.3 13.37 13.15 7.22 Fsw
PYGFX Payden Global Fixed Income Int’l * * oo 0.8 2.0 3.9 10.15 3.94 474 fsW
SSTGX  Scudder Global Bond S-T (closed) Int'l ook % 17 4.2 9.2 10.11 5.14 382 FSW
RPIBX T. Rowe Price Int'l Bond Int'l ook % 3.0 7.7 14.7 9.92 9.32 257 fsw
ACITX Amer. Cent. Inflation Adj IntTerm B * * 1.2 2.8 5.3 10.83 6.94 354 fSwW
BBHIX BBH Inflation Indexed Sec IntTerm B * * 1.2 2.3 5.4 11.15 7.15 3.14 FSW
CFISX Columbia Fixed Income Sec IntTerm H * * 12 11 1.0 13.52 420 4.20 fSW
DODIX Dodg e & Cox Income IntTerm H * * 1.6 3.6 6.8 12.97 3.57 490 fsw
DRBDX  Dreyfus A Bonds Plus IntTerm Xk 15 3.1 6.4 14.11 499 452 FSW
DRGMX  Dreyfus GNMA IntTerm *oox % 15 0.9 2.6 14.88 3.09 439 FSW
DSINX Dreyfus Strategic Income IntTerm ook ox 1.7 39 5.0 14.86 487 450 FSW
NIIBX Eclipse Indexed Bond IntTerm H * * 15 1.8 4.0 10.95 443 428 SW
FINPX Fidelity Inflation-Protected Bond IntTerm B * * 1.0 2.6 55 10.83 - 1.77 Fw
FTHRX Fidelity Intermediate Bond IntTerm H * * 1.0 2.0 3.6 10.70 3.80 4.06 Fsw
FSTGX Fidelity Intermediate Go vt IntTerm H * * 0.9 1.1 2.0 10.30 416 3.10 Fsw
FBNDX  Fidelity In vestment Grade IntTerm H * = 1.6 2.7 5.2 7.56 429 3.28 Fsw
FBDFX Fremont Bond IntTerm H * * 14 14 4.1 10.55 481 3.29 fsw
FBDSX  INVESCO Select Income IntTerm ook % 2.2 4.3 10.3 5.34 6.13 5.28 FS
SRINX Liberty Income CIZ IntTerm H * * 2.1 5.8 9.9 9.91 486 590 FSW
SRBFX Liberty Intermediate Bond ClIZ IntTerm H * * 1.6 5.0 9.0 9.05 407 5.47 FSW
MWTRX  MetroWest Total Return IntTerm Xk 2.4 7.4 9.8 9.72 5.85 6.66 SW
MNTRX  Montgomery Total Return IntTerm H * * 1.2 1.8 3.3 12.39 443 440 FSW
PRRDX  PIMCO Real Return IntTerm H *oox 1.2 1.9 4.5 11.46 7.28 380 SwW
PTTDX  PIMCO Total Return IntTerm H * * 1.2 15 3.2 10.79 484 337 SW
PTMDX  PIMCO Total Return Mortgage IntTerm H * * 0.8 1.1 25 10.77 3.33 232 SW
SCSBX  Scudder Income (closed) IntTerm H * * 1.6 2.7 5.1 12.85 427 4.44 FSW
PRCIX T. Rowe Price New Income IntTerm * * 1.0 2.1 4.1 8.99 430 4.02 fsw
TGMNX  TCW Galileo Total Return Bond IntTerm H * * 0.5 0.8 3.0 9.94 3.47 6.70 SW
USAIX USAA Income IntTerm H * * 15 25 4.6 12.41 480 492 w
VALBX Value Line U.S. Govt Sec IntTerm H * * 1.0 1.0 2.4 12.00 463 3.76 FSW
VBMFX  Vanguard Bond Market IntTerm H * * 15 2.3 3.3 10.32 416 4.90 fsw
VIPSX Vanguar d Inflation Pr otected Sec IntTerm B * * 11 2.9 6.0 12.11 7.02 433 sw
WTIBX Westcore Plus Bond IntTerm * *oox 2.2 7.3 9.1 10.67 3.88 6.60 FSW
WPGVX  WPG Core Bond IntTerm H * oo 1.2 2.0 4.2 10.59 440 3.19 FswW
DRGBX  Dreyfus 100 Treasury L-T LngTerm * oo 2.0 3.1 2.8 16.50 8.61 441 FW
NIBDX Eclipse Bond LngTerm * *oox 1.6 2.1 5.3 9.87 448 437 SW
KIFIX FifthThird Bond LngTerm *ooox * 14 1.3 34 10.13 5.04 412 w
MGFIX Managers Bond LngTerm * * oo 2.5 5.5 9.4 24.26 6.60 4.74 FSW
STCBX Strong Corporate Bond LngTerm * *oox 2.6 5.6 10.9 10.44 6.67 5.24 FSW
PRPIX T. Rowe Price Corporate Inc LngTerm * *oox 2.3 5.3 8.9 9.52 571 591 fsw
VWESX  Vanguard Long-Term Corporate LngTerm *ooxx 2.7 1.6 1.6 9.21 9.99 589 fsw
JAFIX Janus Flexible Income Multi *ooox % 1.4 25 4.0 9.76 463 452 FSW
RPSIX T. Rowe Price Spectrum Income Multi *ooox % 2.2 7.4 11.5 11.41 453 452 fsw
FSHBX  Fidelity Short-Term Bond ShtTerm B * * 0.5 15 2.8 9.02 205 353 Fsw
JASBX Janus S-T Bond ShtTerm B * * 0.3 2.4 3.6 2.97 1.68 2.82 FSW
MGIDX Managers Int. Duration Govt ShtTerm * *ook 0.9 1.6 3.3 10.61 291 334 FSW
MGSDX Managers Short Duration Govt ShtTerm B * * 0.2 1.1 2.7 9.73 142 273 FSW
MWLDX  MetroWest Low Duration ShtTerm B * * 1.0 2.8 4.5 9.47 3.12 501 SwW
SWBDX  Schwab S-T Bond Mkt Index ShtTerm B * * 0.7 15 2.7 10.23 262 345 S
SCSTX  Scudder Short-Term Bond (closed) ShtTerm B * * 0.4 19 85 10.61 1.81 4.04 FSW
SSTBX  Strong S-T Bond ShtTerm B * * 0.5 15 2.3 8.83 239 412 FSW
PRWBX T. Rowe Price S-T Bond ShtTerm B * * 0.2 13 3.0 4.82 2.01 3.67 fsw
VFSTX Vanguard Short-Term Corporate ShtTerm B * * 0.5 14 2.8 10.81 222 447 fsw
BTTNX Amer. Cent. Target 2010 ZeroCpn * * oo 2.1 1.8 4.0 83.00 1142 4.28 fSW
BTFTX Amer. Cent. Target 2015 ZeroCpn * *oox 3.7 1.1 2.9 65.77 16.06 4.48 fSW
BTTTX Amer. Cent. Target 2020 ZeroCpn * *oox 4.4 0.8 1.0 46.47 19.86 4.75 fSW

September 26, 2003 (800) 890-9670 service@mone yletter .com MONEYLETTER



FUND FAMILY NEWS

Fidelity Drops Loads
on Sector Funds

In an efort to compete with Extang Traded sector funds
(ETFs),Fidelity announced thaeffective September 232003 all
41 Select Brtfolios ae available on a no-load basis. &fously,
Fidelity chamged investos a fiont-end load of tlee pecent.The

0.75% edemption ée on the sale of all positions held less than

30 da/s remains in place

According to a eport by Investos’ FastTradk, Fidelity’'s
redemption ée mg deter some westos from switching from
the moe wlatile ETFs to the Select funds. Butlager &amina
tion of the mmbes indicdes tha an irvestor could be better fof
using the Selects. Since most sector ET&detr0.25% - 0.50%
from their unddying inde, and thee is a commission to pa
they can be ma expensve. For example if you were to svitch
12 times per gar (assume 6 afshort term?”), with the Selects it
would cost yu 6 x 0.75% = 3.0% peewnr Using the samexam:
ple, the ETFs could costoy 12 x 0.5% = 6.0% pelegt

Wha's the big dealVhile MONEYLETTER gneally
stees dear of the Sector fundgyrefering mowre dversified
domestic stoc funds to educe isk, we knav mary subscibers
are Select shaholdes. For those imestos who ae willing to

assume atitional risk, the Select funds and sector ETFs can be a Vanguad Tax-Exempt MMF

good middle gound betveen indvidual sto&s and nutual funds.

Ted talk

While we're not ecommending his funaf the eason stad
above, we did ind some wluable information from Hdelity Select
Tedchnolagy poritfolio manajer Som Kalra. Kalia sees tw key dri-
vers to the telenology sector ging forward. This is impotant to
subscibers as may of our dversified domestic stdcfunds,par
ticulaly our gowth fundshold signifcant positions in tdmolagy.

First, the perbrmance of telanology relaed companies is
closely tied to coporate spending in the infmation tedinolagy
area. Ower the last seeral years, we've been in a cporate reces
sion and IT imestment has beeneak.The esults:an arerage
35% per yar detine in the Goldman SasTecdhnolagy Index for
the thee years 2000-2002. Butigen the impovements in the
economic pictug, tech piices (discountingdr future incieases in
IT spending) hee rebounded stingly so far this year

The second &y driver in this sectgraccoding to Kalm, is
emepging tedinolagies, or wha he calls Killer Applicaions.
These can come in ther of an upgade of older temology
(for example speeding up Integt dial-up) or fom never ideas
(such as wieless access to the Imet). Four adlitional nev
applicaions mentioned Y Kalra indude flat panel monitcs,
voice orer IP phonegjigital cameas,and web serices softvare.

For moie informaion contact Kelity at (800) 544-6666.

ATTENTION SUBSCRIBERS

If you haven't receved it alead, ke an ge out br our spe
cial Gift Subscription Offer coming in a sparte mailing
You can puwhase aMoneyLeTTer Gift Subsciption for a
friend relative, or business assodmfor only $75,and you'll
recevve a handsome pket diawy for 2004. Resictions gply.
Call Customer Seice (800) 890-9670df details.
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TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year
Vanguad Treasuy MMF 0.70% 0.71% 1.03%
Gabelli US Treasuy MMF 0.65 0.65 1.03
Fidelity Spatan USTreas MMF 0.61 0.61 0.97
Amer Centuy Capital Presv Fund/Iu 0.55 0.54 0.89
T Rowe Pice USTreasuy MF 0.49 0.48 0.82
JENNDRY/Dryden Gat SecT/USTreas/D 0.40 0.38 0.74
CMA Treasuy Fund RIC 0.37 0.37 0.74
US Treasuy MF of America/CIA 0.37 0.38 0.69
Dreyfus 100% USTreas MMF 0.36 0.36 0.71
MTB US Treasuy MMF/CI A 0.36 0.37 0.69
Schwab USTreasuy Money Fund 0.36 0.36 0.70

GENERAL PURPOSE TAXABLE FUNDS

PayPal Money Market Fund 1.03% 1.03% 1.38%
GE Mong Market Fund 0.94 0.89 1.00
Bunker Hill MMF 0.86 0.83 1.17
Centennial Mong Market Trust 0.86 0.86 1.10
McMorgan Pmcipal Pesevation Fund  0.85 0.88 1.19
Flex-fund Mong/ Market Fund 0.84 0.81 1.10
TIAA-CREF Mong/ Market Fund 0.81 0.81 1.14
Phoenix-Goodin Money Market Seies/A 0.80 0.79 1.09
AIG Money Market Fund/Cl B 0.79 0.78 0.85
E*TRADE Premier MMF 0.76 0.75 1.05
Vanguad Pime MMF/Retail 0.76 0.76 1.12

TAX-FREE GENERAL PURPOSE FUNDS

7-Day 30-Day 1-Year
Strong Tax-Free Mong Fund 0.77% 0.73% 1.13%

0.75 0.72 1.10
ScudlerYieldWise Muni MF 0.67 0.63 0.98
Strong Municipal MMF 0.65 0.62 1.04
USAA Tax Exempt MMF 0.61 0.58 0.94
T Rowe Pice Summit Muni MMF 0.58 0.56 0.90
Amer Centuy T-F MMF/Inv Class 0.57 0.53 0.91
Dreyfus BASIC Muni MMF 0.55 0.54 0.87
Fidelity Municipal MMF 0.55 0.53 0.88
CMA Tax-Exempt Mong Fund 0.52 0.44 0.77
Scudler Tax-Exempt Mong Fund 0.52 0.50 0.87
WCMA Tax-Exempt Fund Class 3 0.52 - -

TAX-FREE STATE-SPECIFIC FUNDS

7-Day 30-Day 1-Year
Vanguad OH Tax-Exempt MMF 0.77% 0.74% 1.09%
Vanguad FA Tax-Exempt MMF 0.73 0.68 1.04
Vanguad NY Tax-Exempt MMF 0.71 0.69 1.02
Vanguad CA Tax-Exempt MMF 0.70 0.67 1.04
Vanguad NJTax-Exempt MMF 0.70 0.67 0.99
Fidelity FL Municipal MMF 0.50 0.48 0.81
Fidelity CT Municipal MMF 0.45 0.42 0.75
Fidelity MI Municipal MMF 0.45 0.41 0.77

Taxable equivalent yield = yield / (1—total efective tax bradcket).
Funds ae ranked by 7-dey yields; 7-dg and 30-dg yields ae com
pound yields as of 9/16/03hird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted retail funds ony,
with minimum initial investment <$25,000 and assets >$100 million.

Souce: Monegy Fund Reort (800) 343-5413

CHECK OUT MONEYLETTER Plus!

www.moneyletter.com/sample.htm

52 Weekly Updates for Only $68
Includes Every Fund We Track—AImost 500

Call Customer Service
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8 FUND PROFILE

Movin’ On Up—
Some Nev
Up-And-Comers

Having just bllowed up on a mmber of funds thawere
rapidly scaling the anks in the domestic stodunds list & the
end of 2002yve want to look brward nav and see Wwo the da-
matic movers ae tody. We took our top 100anked funds as of
September 15 and westiggted where the/ were thee months
eatier. We found nine funds thiehad jumped beteen 47 and
185 spots. Herwe tale a look athose thaare the highest in the
list, and theefore have the bestltance of gining a“buy” rec
ommend#on.

ICM/Isabelle Small Ca Value (IZZYX)

The winner in distance gered over the past tlee months,
ICM/Isabelle Small CpValue maed from rumber 220 to am-
ber 35 in thee monthsThe funds top health carholdingsAriad
Phamaceuticals and Becis Phanaceuticals (the top mstoks
at 3.9% and 3.8% of assetsind Epix Medicalhave pavered
recent esults,as all thee hae moe than douled this year

Manager Waren Isdelle is knevn for concentiing the
fund'’s investments. He has pled 60% of assets into miecg
stodks, and has a 40% stekn the industal maerials industy.
Tha's a signiicant overweighting elaive to the S&P 500 and to
the typical small-ga value fund Tha tendeng to concentte
the potfolio (plow a good potion of assets in its top holdings)
and bcus on the méet’s smallest companies can ragke fund
red hot — or ice coldtary given time And the past six months’
hot cain of 52.7% is Wa has popelled the funddrward on the
list. (Note the one-gar etum of only 17.9% as of Sgember 15).

ICM SefesTrust, Two Portland Squae
Portland, ME 04101; (800) 472-6114

Liberty Small Compag Equity (GSETX)

Liberty Small Compay Equity was @ rank 42 on Sgtember
15,up 79 spots in tlee monthsThe fund gined a ne& manaer,
Bill Garrison, in June 2002. Gaison shifted the fund’ focus
somevha, spreading assets intcelgively small positions in
about 150 stoks.And he maks sue the fund stgs dversified by
industry, pegging sector wightings within 10 pe&entaye points
of the Russell 2000 @wth Index. Thus,the fund is typicail
more dversified than its pesrwith a lesserelaive emphasis on
its top holdings.

Although the fund has mved ahead inanking vs. all
domestic equity fundsts perbrmance does not staap well
against its small-ga growth pees. A yearto-dae retum of
31.8% puts the fund in the bottom thiof the small-ca growth

caegory. Two of Garison’s positions hee worked ajainst the
fund’s relative perbrmance He made a bet on eggrstoks a
year g@o tha did not pg off — he has sinceitnmed the position
to just d&ove a maket weighting Also, he found little tha met
his ciiteria in tedinolagy, thus the fund has been undeight vs.
the competitionywhich detacted fom results.

Liberty Fnancial FundsP.O. Bax 8081
Boston,MA 02210; (800) 628-0414

Safeco Gowth Oppotunities (SAFGX)

This fund is in the midst of @stiuctuing begun in February
under its ne lead potfolio manaer kffrey Schwartz. His gal:
to reduce the pdiolio’s risk and wlatility. To tha end he and
co-manaer Bill Whitlow have been wrking to lessen the funsl’
large sector bets and macg exposue (nav 35% of assets),
while eliminding very small positions and dihg to dversity by
buying sto&s in sectas where the fund was undarepresented

It's been shv going. The fund has had t@gister aly sales
of stoks with the SEC Wwere it held moe than 10% of the shes
outstanding waiting 90 d&s between sales. ¢f examplg top
holding PlyMedica consumed merthan 8% of assets in
Februaty — the mangers hare gotten it dovn to onlyy 5.0% as of
the end ofAugust. Moeover, in a Cach-22 situéion, a rumber
of stoks in the paffolio have gprecided substantiafithis year
making it had, even with salesto reduce stdc and industy
positions. Meanwile, the funds healthcag holdings (32% of
assets) hae adled signiicantly to recent pedrmance

SAFECO Mutual Fund$2.0. Bax 34890
Sedtle, WA 98124-1890; (800) 624-5711

TCW Galileo Small Cp Growth (TGSCX)

A yearto-dae retum of 45.1%,and one-gar etum of
50.9% put this fund within th€&p 5% of the mid-ga growth
fund caegory. And tha performance has med the fund fom
number 139 to 14ecent). The fund is loaded with iofma
tion tednology and media stdes, and winnes sut asAsk
Jeeves (up moe than 700% thisear) ae behind the fund’
recent esults.

Lead manger Doug Breman beliges the demand isers
behind soang tednology stodks in 1999 emain in placeand
tha now excess suppl has beenemoved ceding a god ewi-
ronment. Breman liys fast-gowing stods with little regard to
valudion. But he is quik to sell wvhen a companmisses ear
ings or its outlook det@rates.The fund hasadked up impes
sive cains when gowth stods ae in favor (it gained 126% in
1999),but it fell had when the bbble collgpsed

TCW Galileo Fundsg65 South Fguerma, 18th Floor
LosAngeles,CA 90017; (800) 386-3829
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