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Lipper Balanced Fund category which returned 10.56% over
Happy Returns. the quarter, not much different from our Conservative model
(Second Quarter Review) portolios.

From an asset allocation perspective alone, the growth
portfolios were primed for the rally. At the start of the quarter,

We haven't had much opportunity over the last three yearsif@ Venturesome allocation was already 85% for domestic
toast a quarter, but the three months ended June 30 ended the drosigk funds. The Moderate allocation was 65% domestic stock
Last quarter was a great time to be in stocks, almost any stocksfufils and 10% international stock funds (with a preference for
Bill Nygren, the highly regarded manager of the Oakmark Fundsia, ex-Japan). Last November 26 we had increased our allo-
quipped in a recent conference call, there is all this talk about a stqgion to domestic stock funds but still held on to half of our
picker's market, but asset allocation was the key factor in returns fgney fund reserve. As we said at the time, we were waiting
the second quarter. Were you in stocks, or weren't you? The trick i@sfurther confirmation that the economy was indeed recover-
to be in stocks. If you were, you performed. If not, you lagged.  ing before committing all of our reserves. The memory of false

Of course, some fund groups did better than others, and vakignals was only too recent.
broadly Speaking, did better than growth. Small did better than With the recent monthly manufacturing surveys, we were
large. The Russell 2000, a small cap index, was up 23.4% over dhfsfied that an economic recovery was finally in place, and on
quarter, the S&P Midcap 400 was up 17.6%, while the S&P 5Qfne 3rd we increased our domestic stock fund allocation for
(large cap) was up 15.4%. As one climbed the ladder of size, Bigh growth portfolios, with the Venturesome allocation going
returns decreased. But notice all three indexes produced subsi@n00%, as aggressive as we can get. As you can see, for two-
tial double-digit returns. The differences were minor comparedi§irds of the second quarter, we were 15% in cash
the returns—the important thing was to be in stock funds. (Venturesome) or 25% in cash or bonds (Moderate).
The portfolios Nevertheless, fund selection allowed bbtbNEYLETTERgrowth

As the table on page 2 shows, the growth oriented portfolid%),rth”OS to outperform the S&P 500 index which, of course, is
the Venturesome and Moderate portfolios, all had double-dify definition always 100% allocated to domestic stocks.
returns, with the all-family NloNeyLETTER portfolios leading the portfolio funds
way. In fact, bothMoNEYLETTERgrowth portfolios outperformed The quarter saw an unusual turnover in our portfolio hold-
the S&P 500 over the quarter by more than a trivial amount. Tiags. The result is that most stock funds now in the portfolios
same was true for the Select Portfolio (We will comment on thﬁbre purchased (on paper) during the quar‘[er_ We norma”y do not
portfolio later). The Fidelity-only and Vanguard-only growth portsee such turnover. In fact, we try to avoid it, and indeed our fund
folios trailed the index, but the differences were not large. selection system has built-in brakes to restrain rapid turnover.

As for the Conservative model pOfthliOS, keep in mind that But consider last quarter’s unique conditions. R|ght up to
as of February we changed the nature of this portfolio from caiarch 11, a three-year bear market was in progress. Funds in
servative growth to low volatility. We turned the Conservativgur portfolios at the time were the best funds we could find for
portfolios from low risk into very low risk portfolios. In effect, the portfolio in a bear market environment. That all changed
you can look at the Conservative portfolios as akin to balanggdt quarter. As the market rallied, and the rally proved to be
portfolios. For a rough performance comparison, we can take figre powerful than anyone imagined, the funds recommended
by our system changed. Our own view about the appropriate

by Walter S. Frank, Chief Investment Officer

Market Trends funds for the portfolios also changed from defense to offense.

Trailing Forward Hence the turnover. The way to look at last quarter is as a

12-Mo Trend 6-Mo Estimate period of transition from a bear market to another market. We

Economy Higher Higher think the transition is to a new bull market, but some on the

Interest Rates Lower Flat/Higher Street disagree. OK, if not a bull market, then maybe a broad
Dollar Lower Flat/Lower

trading range market. Whatever. The virulent phase of the bear

g‘g@t'on HFiIgat:er HFiIgar:er market is over, and a new market began over the last three
NASDAQ Higher Higher months. Our portfolio turno_ver isa response to the new reality.
Europe Lower Higher Th_ere are two domestic stock funds in MONEYLETTER
Japan (Nikkei) Lower Higher portfolios that we held throughout the quarter: RS Partners and
Hong Kong (Hang Seng) Lower Higher Legg Mason Special. Partners returned 25% and Special 29.2%

(continued on page 2)
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2 ANALYSIS

(continued fom paje 1)

during the quater. The two funds vere the paverhouses of our
growth potfolios. TheMoNeYLETTERModetate Portfolio’s intena
tional fund Matthews Racific Tiger, also had a bang-up qter
retuming 25.1% after a ditult first quater (emember SARS).

The one Helity growth fund we held @er the quaer was
Fidelity Cepital Apprecigion which gained 20.7% duimg the
three monthsThe Vanguad Portfolios expelienced the lwvest
turnover among our pdiolios. For rather unhealded perdrmers,
theVanguad stok funds ve held @er the quaer tuned in solid
numbes. Extended Ma&et cpined 21.3%,Strategic Equity
19.0%,Small Ca Growth 18.8% and Qaital Value 22.1%All
bed the S&PSs 15.4%As for the dosest thing/anguad has to a
fund like Racific Tiger, Emeging Markets Inde, it gained 22.5%
for the quater. Kegp in mind this vas a god quater for emeging
maikets,as the longHasent apetite br risk regppeaed

The other assetass ve hare consistenyl had an allod#on
for in recentyeas is high-yield bonds. Narally, the funds didrt’
shine amidst therieworks of the stok maiket, but they did tum
in a solid quaer. Rememberthese a& bond not equity funds.
The best pedrmer was Bufalo HighYield with a etun of
9.0%, not far behind vas Fdelity High Income & 8.6%.
Vanguad High Income Corporate retumed 6.0%. Do not anr
alize theseetums. The etums for these fundswer the last half
of this year will undoubtedl be nuch smallerAgain, it was the
renaved gpetite br risk, and a pereived leviving econory, tha
produced theseetums.

Model Portfolio Performance
(2nd Quarter and since 3/11)
3/31 - 6/30 3/11 - 6/30
MONEYLETTER
Ventuesome 19.6% 23.9%
Moderate 19.1 23.0
Consevative 10.2 12.8
Fidelity
Ventuesome 12.7% 16.9%
Moderate 13.0 16.7
Consevative 8.6 11.1
Vanguad
Ventuesome 13.7% 18.6%
Moderate 13.8 18.0
Consevative 9.2 11.7
Select 12.8% 17.9%
Vanguad 500 Inde& Fund 15.4% 22.3%

The Select Brtfolio

As with the asset allotian potfolios, the Select 8rtfolio
moved from deénse to dense dung the quaer. Last Mach, the
portfolio which does not hae an asset allottan framevork but
chooses among all the top pmrhing funds in our entr fund list
(kegping dversification in mind), was in @ld, a bear fund and
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bonds. Nav it is in four sto& funds three of which ae of the high-
octane waiety. The Selecs star pedrmer o/er the quaer was
Legg Mason Oppdunity which retumed 38% wer the thee
months and 35%of the potfolio (it was puchased or\pril 9).

Please notice thahis potfolio is not br everyone The
funds in the pdfolio can be hight volatile, as is the case
now. It is not designed to be a speeasy parfolio, and given
the \olatility of its funds, it will be prone to tade elaively
often. In the pwsuit of perbrmance this ma/ not be bagdbut
it is not what mary people vant. They are willing to trade
some perdrmance ér less fequent actiity.

More to come

We firmly believe thd thele ae moe domestic stdcmarket
gains ahead as the ® econory contirues to gin stength.The
gains will undoubtedl not be as spectacular as the oneshae
seenjut the maket’s dg in the sun isdr from over. $
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MONEYLINE MODEL PORTFOLIOS 3

A Pause/Corection CONSERVATIVE
The sto& maiket has un into some esistanceand it was Seeks steady long-term growth of
only a mdter of time bebre tha occured In this case it ha capital with limited short-term volatility
pened dung the second qui@r eanings seasorg ndural place Specialty
for the mlly to slaw, if not retred, as irvestos madch their xpec Money Funds  10% Domestic Stock

10% 35%

tations ayainst the eality of eanings.We believe thd eanings
and compay guidanceand the coming economiambes, will

prove suficient to gve the ally second windalthough & a
slower paceAs for the ise in inteest etes,it will be limited and
will not disturb the stdcmaiket.We should see substantiaigs
by the end of thegar Bond Funds 45%

Portfolio changes
The Hotline ofTuesdg, July 8 recommended the sale of

Vanguad Corvettible Secuities in all theeVanguad-only port- MODERATE

folios. For theVanguad Ventuesome and Modete Portfolios Seeks greater |ong-term growth than the
the ecommendedveitch was intoVanguad Exploer. For the Conservative Portfolio by taking prudent risks
Consevative Portfolio the svitch was intoVanguad Smallcg High-Yield Bond 20% e e S ek ST

Index. Here ae the details (as ofulyy 9): Venturesome:Sold
1,873 shaes of Cowmettible Secuities @ $11.97 per shar

Purchased 394 shas of Exploer @ $56.84 per shar Int'l
Moderate: Sold 1,709 shas of Cowettible Secuities, pur- Stock
chased 360 shes of Exploer. Consewative: Sold 1,149 shas 10%

of Corvertible Secuities. Puchased 1,219 shes of Smallca
Index @ $11.28 per sher

The same Hotlineecommended the sale afiElity Expott
& Multinational in the kdelity-only Moderate and Conseetive
portfolios. The rcommendedveitch was into kdelity Growth

Compaly for both potfolios. Hee ae the details (as ofuly 9): VENTURESOME
Fidelity Moderate: Sold 781 shas of Expaor @ $16.09 per Seeks maximum long-term growth by
shaes. Puchased 280 shes of Gowth Compay @ $44.80 per accepting greater short-term volatility

shae. Fidelity Conservative: Sold 808 shas of Expat, pur-
chased 290 shas of Gowth Compap.

Finally, the same Hotlineecommended the sale ofElity
Value in the Kelity Ventuesome and Modete potfolios. In
the Ventuesome Brtfolio, the fund vas to be witched into
Fidelity OTC, while in the Modegte Portfolio the ecommended
switch was into kdelity Aggressve Giowth. Hee ae the details
(as of dily 9): Venturesome:Sold 362 shas ofValue @ $53.66 Domestic Stock 100%
per shae. Puchased 672 shas of OC @ $28.87 per shar
Moderate: Sold 329 shas ofValue Purchased 1,327 shes of
Aggressie Gowth @ $13.29 per shar

The Hotline of dly 15 recommended the sale édktman SELECT
Fupd in all thee MONEYLETTERponfoqus. The Bpommended Seeks maximum long-term growth by
switch for the Ventuesome Brtfolio was into Rgce assertively upgrading fund positions
Oppotunity. For the Modeate and Conseetive potfolios, the Rydex L egg Mason

Biotechnology (RY OI X)
25%

Opportunity Tr
(LMOPX)
25%

recommendedvéitch was $18,000 intwVilliam Blair Small Ca
Growth N shaes,with remainder of the pceeds to be rested
in Heatland Value Her ae the details (as ofuly 16):
Venturesome:Sold 868 shas ofyacktman @ $14.04 per ster
Purchased 1,219 shes of Rgce Oppotunity @ $9.99 per

shae. Moderate: Sold 1,810 shas ofYadktman. Puchased 989 RS Contrarian TCW Galileo Aggr. Growth
shaes of Blair Small Ca @ $18.20 per sharalso puchased (RSCOX) (TGANX)
174 shaes of Heafland Value @ $42.56 per shar 25% 25%

Consewative: Sold 1,824 shass ofYadktman. Puchased 989
shaes of Blair Small Caand 179 shas of HeatandValue $
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s 5 5 TOTAL RETURN PRICE RISK
()
7/18 1Mo 6Mo Ticker Fund §35 7 | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 4 114 OBEGX Oberweis Emerging Growth SCGro * B B 6.5% 37.6%  458% $2249 487 149 FSW
2 6 - UBRRX  Undiscovered Behavioral Growth ($10,000) MCGro * B B 23 32.3 42.6 16.85  26.9 134 fwW
3 1 13 LMOPX LeggMason Oppor tunity Trust (1%r<lyr) MC * B B 32 344 442 1158 295 145
4 3 - USRLX  Undiscovered Small Cap Growth ($10,000) SCGo B B B 16 332 389 8.46 - - fw
5 8 - FBRVX  FBR Small Cap Value A (1%r<90d) SCGro B B B 19 26.1 52.3 28.58 20.2 073 FSW
6 7 18 HRTVX Heartland Value (1%r<90d) SCVal B B B 42 30.2 303 4174 225 063 FsW
7 40 232 BUFSX Buffalo Small Cap scGro (B (B (B 51 307 26.7 19.01 - 069 SW
8 10 32 WBSNX WmBlair S-C Gr owth N (1%r<60d) SCGro B B B 3.8 284 318 17.81 = 095 FSW
9 24 253 RSDGX RS Diversified Growth SCGro * B B 47 303 25.7 1815 561 155 FSW
10 5 2 RSPFX RS Partners SC B B B 16 26.6 39.0 2339 219 064 FSW
11 13 91 RYPNX Royce Oppor tunity (1%r<180d) SCVal B B B 6.3 284 240 9.80 27.3 0.77 fsw
12 2 6 LMASX Legg Mason Special In vestment Trust MC * B B 0.3 256 382 3851 255 134
13 - - BRAIX  Bridgeway Aggressive Investors 2 MCGro  * (H (H) 25 26.3 311 10.66 - - fsw
14 11 224 NBSSX  Neuberger Berman Focus LCval * B B 11 28.9 259 29.58 38.5 152 FSW
15 9 - TGANX  TCW Galileo Ag gressive Gr owth CIN MCGro * B B 0.2 242 376 1043 339 193 SW
16 20 246 PBEGX PBHG Emerging Growth (closed) SCGro * B B 39 274 22.9 1096  51.2 146 FSW
17 26 147 MNSCX Montgomery Small Cap SCGro * B B 18 25.1 285 928 385 131 s
18 29 142 JAVTX  Janus Venture (closed) SCGro  * @ (I§<‘ 34 244 25.6 4072 586 163 FSW
19 37 242 RSSGX RS Smaller Company Growth SCGro * (B (B 58 26.4 17.6 1647 412 127 FSW
20 15 76 PRNHX T. Rowe Price New Horizons SCGro B : B 14 238 29.1 21.05 37.8 124 fsw
21 44 122 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) scGro  (B) (B (B) 2.8 223 284 3204 378 115 FSW
22 33 120 BOGLX Bogle Small Cap Growth (closed) SCGro H H H 40 24.3 20.8 21.09 - -
23 27 156 KAUFX  Federated Kaufmann Fund (0.2%) MCGro B B B 14 245 234 432 335 086 FSW
24 23 182 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal B B B 25 244 20.2 18.80 249 072 FSW
25 36 - ARTSX  Artisan Small Cap SCGro H H H 1.3 243 21.8 1226 278 123 FSW
26 21 - MXXIX  Marsico 21st Century LC B B B 13 229 251 8.33 205 101 fSW
27 54 217 WMCVX Wasatch Small Cap Value (2%r<60d) SCVal H H H 41 246 16.2 431 275 071 FSW
28 30 155 TMGFX  Tumer Mid Cap Growth MCGo * H H 10 22.7 231 1864 585 157 FSW
29 113 248 SAFGX  Safeco Growth Opportunities SC H H H 43 242 128 2104 260 112 fsw
30 - - CSMVX  Century Select Small Cap SCGro H H H 22 17.8 316 1848 163 054 FSW
31 47 237 RSEGX RS Emerging Growth (closed) MCGro * H H 12 22.7 19.9 2386 749 173 FSW
32 82 133 SSMGX  SIT Small Cap Growth MCGro * H H 24 214 213 22.64 545 132 FSW
33 18 53 RSMOX RS MidCap Opportunities MCGro B B B -12 20.6 272 9.07 27.0 106 FSW
34 56 43 TUDRX WPG Tudor SC H H H 2.8 20.2 222 1371 389 120 FswW
35 34 234 CGMFX CGM Focus SCVal * ® @ -0.2 235 18.0 23.04 55.1 0.02 fsw
36 32 116 CRMSX CRM Small Cap Value Inv SCVal H H H 1.6 219 18.0 20.34 - - FSW
37 50 211 FDGRX Fidelity Gr owth Compan y LCGro H H H 04 20.6 22.3 4380 421 112  Fsw
38 25 - JSVAX  Janus Special Equity MC * H H 11 210 19.3 8.89 - - SW
39 72 40 VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 14 1838 240 1093 282 085 w
40 85 216 GSETX Liberty Small Company Equity ClZ SCGro H H H 18 20.5 19.3 1449 330 110 f
41 55 215 MERDX Meridian Fund SCGro H H H 13 213 17.9 28.15 214 0.77 fw
42 74 166 MPEGX MSI Mid Cap Growth MCGro * H H 16 20.0 20.2 14.89 440 150 fsw
43 43 52 BSCFX  Baron Small Cap SCGro H H H 1.0 21.0 183 1632 280 107 FSW
44 28 70 NEEGX Needham Growth Fund (.75%r<30d) MCGro H H H 2.8 19.8 18.2 24.98 50.6 111  FSW
45 68 130 VEXPX  Vanguard Explorer SCGro H H H 12 19.8 20.1 55.21 34.0 103 fsw
46 52 64 VEXMX Vanguard Extended Market Inde x MC H H H 13 19.3 21.3 2265 314 117 fsw
47 86 205 TWCVX American Century Vista MCGro * H H 0.9 212 17.0 10.74 52.3 117 FSW
48 39 50 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 03 19.2 2238 2350 355 126 FSW
49 12 77 VHCOX Vanguard Cap Opp ($25,0008&1%r<5yr) MCGro H) (H) (H) =116 20.1 23.6 21.00 381 106 fsw
50 59 37 VSEQX Vanguard Strategic Equity MCGro H H H 12 18.3 235 1586  17.2 082 fsw
51 14 12 LMVTX Legg Mason Value Leval  (H) (W) ()  -13 169 303 5046 281 116
52 16 42 FDCAX Fidelity Capital Appreciation MC @ (H @ 0.6 20.3 20.3 2029 315 126 fsw
53 98 239 WGROX Wasatch Core Growth (closed,2%r<60d) SCGro H H H 2.3 215 12.8 3249 29.2 095 FSW
54 17 250 POGSX Pin Oak Aggressive Stock MCGro * H H 04 252 7.2 15.68 74.0 200 FSW
55 49 241 TGSCX TCW Galileo Small Cap Growth MCGro * H H 0.1 20.0 18.3 1246 704 197 FSW
56 84 73 MPSCX MSISmall Cap Value (closed) SCVal H H H 13 17.9 215 1769 255 0.77 fsw
57 58 - TGVNX TCW Galileo Value Opportunities MC H H H 04 195 19.8 16.66 - - SW
58 83 119 NAESX Vanguard SmallCap Inde x SC H H H 13 19.1 17.3 1890 267 087 fsw
59 41 102 MUHLX  Muhlenkamp Fund MCVal H H H 221 19.1 225 52.48 264 091 FSW
60 35 137 RSVPX RS ValuetGrowth LC H H H -1.2 19.0 211 1515 289 120 FSW
61 48 72 RPMGX T. Rowe Price Mid Cap Growth MCGro H H H 0.0 184 20.6 3743 245 112 fsw
62 19 218 LLSCX  Longleaf Partners Smallcap (closed) SCval  (H) @ @ 0.1 215 12.3 2450 170 045 fw
63 53 97 PRWAX T. Rowe Price New America LC H H H 0.1 175 213 26.51 27.0 127  fsw
64 103 67 EEQFX Eclipse Small Cap Value SCVal H H H 18 19.0 143 1384 186 0.75 FSW
65 65 61 SLSSX  Selected Special Shares MCGro S S S 0.2 17.6 19.2 10.25 239 104 sw
66 63 187 NBNGX SIT Mid Cap Growth MCGro * S S 04 18.6 174 830 432 135 FSW
67 57 163 VGEQX Vanguard Growth Equity LCGro S S S 0.9 17.6 19.9 808 372 139 fsw
68 77 111 SCDVX  Scudder Development (closed) MCGro * H H 1.0 16.6 19.6 16.75 419 147 FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell(B!,H),(S= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § §Q’ E,"? TOTAL RETURN PRICE RISK
718 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 46 132 VCVLX Vanguard Capital Value LCVval H H H 0.6 16.6 214 8.78 - - fsw
70 193 173 FIEGX  INVESCO Small Company Growth SCGro * S S 22 17.0 16.3 979 484 138 FSW
71 71 140 VPMCX Vanguard PRIMECAP ($25,000&1%r<5yr) LC § & 8 1.0 17.1 175 4651 267 100 fsw
72 97 - ARTQX  Artisan Mid Cap Value MCVal S S S 0.1 153 23.2 11.83 - - FSW
73 78 15 AVALX  Aegis Value Fund SCVal § § 8 31 153 18.1 1482 182 031 fw
74 61 179 MPMVX MSI Mid Cap Value MCVal S 8§ 8 0.1 16.9 18.0 1748 242 092 fsw
75 117 95 BPMCX Boston Partners Mid Cap Value MCVal S S S 0.3 15.8 19.6 1104 183 0.76 FSW
76 70 79 JAENX  Janus Enterprise MCGro * S S 04 16.6 18.5 27122 541 159 FSW
77 111 123 FOCPX  Fidelity O TC Portfolio LCGro * § S 16 15.6 179 2803 291 157 fsw
78 69 19 RYPRX Royce Premier (1%r<180d) SC S § S 0.3 15.9 194 1091 187 062 FSW
79 112 59 BGRFX  Baron Growth SCGro H H H 15 159 158 3145 254 106 FSW
80 66 181 NPRTX Neuberger Berman Partners LCval S § S 11 16.8 17.1 18.88 18.2 084 FSW
8l 79 124 FIDYX  INVESCO Dynamics MCGro S S S 0.5 16.3 17.3 1269 442 143 FSW
82 125 162 SGROX  Strong Growth LCGro S 8 8 02 16,5 155 1559 439 116 FSW
83 83 90 VMRGX Vanguard/Morgan Growth LC § 8§ 8 05 15.4 19.2 1317  26.7 122 fsw
84 134 85 ARGFX Ariel Fund SCVal S S S 1.6 14.8 17.2 3994 189 040 FSW
8 45 26 STCSX  Strong Advisor Common Stock (closed) MC § 8 8 -1.2 145 217 1898 232 095 FSW
86 81 178 SOPFX  Strong Opportunity MCVal S S S 0.1 16.0 158 3417 218 091 FSW
87 87 20 WVALX  Weitz Value Fund MCVal H H H 0.3 142 20.6 3244 166 052 SW
88 129 33 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCVal S S S 14 14.9 16.2 2537 164 044  fsw
89 67 191 SMDCX  Strong Advisor Midcap Growth MCGro S S S -1.2 174 137 1073 50.6 152 FSW
90 127 148 CAAPX  Ariel Appreciation MCVal S S S 0.0 14.8 175 3790 180 050 FSW
91 123 198 USAUX USAAAggressive Growth MCGro * S S 0.6 16.2 149 2343 572 168 w
92 188 55 OTCFX T.Rowe Price Small Cap Stock Fund SC § 8 8 19 14.0 16.5 2461 220 0.73 fsw
93 202 14 NBGNX Neuberger Berman Genesis (closed) SC S 8 8 12 131 19.9 2216 196 062 fSW
94 95 86 FEQTX Fidelity Equity-Income Il Ge&l S 8 8 05 144 19.1 2025 172 0.74  Fsw
95 91 60 RYLPX Royce Low Priced Stock (1%r<180d) SCVal S § § 0.2 159 137 1147 248 069 FSW
117 104 131 FDEGX Fidelity Ag gressive Gr owth (0.75%r<90d) LCGro H H H 0.3 14.0 15.1 1309 535 175 fsw
126 38 27 SACPX  Salomon Brothers Capital (closed) MCval  (S) §§\) (S -1.3 136 157 2295 220 085 sw
127 31 1 YACKX  Yacktman Fund LCVval (§ (S @ -3.3 95 28.6 1390 182 055 FW
144 76 4 FCVSX  Fidelity Con vertible Securities Conit H H H -14 113 19.1 1840 274 089 Fsw
205 42 38 LLPFX  Longleaf Partners MCval (S (S) (S) -1.8 10.8 115 2574 201 058 fw
Dow Jones -1.1% 7.0% 9.3% indexes do not
NASDAQ 1.9 24.2 25.9 include dvidends
S&P 500 -1.7 10.2 12.7
International Stoc k Funds
1 2 ARTJX  Artisan Intl Small Cap (2%r<90d) Intl B B B 09% 227%  218%  $12.29 - - SW
2 5 5 ICHKX  Investec China & Hong Kong Pacific B B B 5.8 215 12.8 1283 392 - FSW
3 3 11 PRIDX T Rowe Price Intl Disc. (2%r<1yr) Int! B B B 2.2 228 125 1994 371 - fsw
4 6 8 FLATX  Fidelity Latin Amer. (1.5%<90d) LatinA * H H 2.0 20.9 14.6 1163 404 - fs
5 13 14 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B 71 202 8.0 1029 471 - FSW
6 1 4  OAKGX  Oakmark Global (2%r<90d) Global B B B 2.0 20.6 204 15.83 - - FSw
7 7 9 SLAFX  Scudder Latin America LatinA * H H 19 19.6 139 1968 377 - FSW
8 8 15 PRLAX T Rowe Price Latin America (2%r<1yr) LatinA * H H 0.8 20.0 121 919 435 - fsw
9 4 21 SGSCX Scudder Global Discovery (closed) Int'l B B B 0.4 195 147 2282 344 - FSW
10 63 63 VINEX  Vanguard Intl. Explorer int! ® ® B 1.0 21.7 6.6 10.04 235 - fsw
11 9 30 FIVFX  Fidelity Ag gressive Intl. (1%r<30d) Int'l B B B 13 19.8 6.3 1291 256 - Fsw
12 12 3 DRFMX  Dreyfus Emerging Market (1%r) Int! * B B 29 174 84 1330 218 - FSW
13 10 2 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B 36 16.4 8.6 922 323 - fsw
14 24 39 LLINX Longleaf Partners International Intl ® (B ® 3.6 17.0 5.6 12.00 - - fw
15 47 13 PRASX T Rowe Price New Asia Pacific H H H 6.9 14.0 0.7 668 336 - fsw
16 33 1 MACSX Matthews Asia Growth&Income (2%r<90d) Pacific H H H 22 1.7 11.0 1158 144 - FSW
17 18 34 FWWFX Fidelity Worldwide (1%r<30d) Global H H H 0.9 137 10.0 1383 185 - Fsw
18 37 35 SJIPNX  Japan Fund (Scudder) (2%r<180d) Japan * H H 8.4 133 3.2 708 314 - FSW
19 38 52 MJIFOX  Matthews Japan Fund (2%r<90d) Japan * H H 74 14.5 75 9.69 - - FSW
20 54 18 SCOPX Scudder Pacific Opportunity (2%r<1yr) Pacific H H H 5.8 1.7 -0.6 936 335 - FSW
21 39 10 FEMKX Fidelity Emerging Mkts (1.5%r<90d) It H H H 34 117 23 834 329 - fsw
22 53 40 FSEAX  Fidelity SE Asia (1.5%r<90d) Pacific * H H 44 12.8 4.4 1140 385 - fsw
23 16 12 FDIVX  Fidelity Diversified Intl (1%r<30d) Intl H H H -1.7 124 48 1954 204 - Fsw
24 20 16 HAINX  Harbor International Int! H H H 15 115 6.2 3025 178 - Sw
25 15 26 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Int! H H H -15 13.0 0.5 1218 256 - FSW
26 22 50 FOSFX Fidelity Overseas (1%r<30d) It S S S 0.2 124 -1.6 2525 207 - Fsw
27 23 23 FIGRX  Fidelity International G & | Int' OROEO) -1.2 114 13 1899 220 - Fsw
28 45 24 FPBFX  Fidelity Pacific Basin (1.5%r<90d) Pacific * H H 43 9.7 -3.0 1439 300 - Fsw
29 21 43 VIRIX  Vanguard International Value Intl § 8 8 05 1.8 -14 2139 159 - fsw
30 A - WBIGX  Wm. Blair Intl. Growth Stock N It S § S 0.5 11.9 -1.9 1486 146 - FSW
32 14 53 FIEUX  Fidelity Europe (1%r<90d) Europe 'S} (S) (S -39 121 0.7 2099 206 - fsw
41 17 33 PRESX T Rowe Price European Europe (S) (S -6.2 9.9 0.7 14.13 177 - fsw
45 19 25 OAKIX  Oakmark International (2%r<90d) Int! (}§g -3.6 9.3 2.2 1466 243 - FSW
50 11 37 VEURX Vanguard European Stock Index Europe ) 6.3 9.3 04 1782 173 - fsw
53 32 7 BIBIX Julius Baer International Equity A Intl ) (S) -35 6.2 13 2121 288 - FS
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6 FUND SCORECARD & RECOMMENDATIONS

Bond Funds (next issue on pa ge 6: Specialty Funds) .‘:f’ £

7118/2003 § & § _ TOTALRETURN PRICE
Ticker  Fund g3 & | | PER s NTR/
Symbol FUND NAME (Max. Load) Type c S ¥ 1mo. 6mo. 12mo. SHARE Dev. Yield wtf
BUFHX  Buffalo High-Yield (2%r<180d) HighYld B B * 0.1% 12.3% 19.3% $10.71 7.0 516 FSW
CMHYX  Columbia High Yield HighYld B B * -1.1 5.4 G 8.63 59 6.58 fSw
SPHIX Fidelity High Income (1%r<90d) HighYld B B * 04 140 26.1 8.61 124 7.27 Fsw
FHYPX INVESCO High Yield HighYld * *oox 0.6 14.1 255 3.69 149 781 FS
JAHYX  Janus High Yield HighYld B B * -0.3 6.2 8.6 9.44 6.5 6.42 FSW
NTHEX  Northeast Investors Trust HighYld * B * 0.4 5.2 3.6 7.21 84 781 fw
PHYDX  PIMCO High Yield HighYld B B * -0.6  11.9 21.1 9.42 9.2 738 SW
STHYX  Strong High Yield Bond (1%r) HighYld ook 0.3 107 155 740 130 844 FSW
STHBX Strong S-T High Yield HighYld * * ¥ -0.2 35 7.0 8.61 4.6 576 FSW
PRHYX  T. Rowe Price High Yield HighYld B B * 0.3 9.1 13.8 6.81 8.5 8.39 sw
TGHNX  TCW Galileo High Yield Bond HighYld B B * 0.1 11.9 15.2 7.09 95 836 SW
VAGIX Value Line Aggressive Inc HighYld * B % -0.1 12.5 13.5 480 111 7.68 FSW
VWEHX  Vanguard High Yield Corporate (c losed) HighYld B B * -0.5 8.0 14.2 6.21 7.9 777 sw
BEGBX  Amer. Cent. Int'l Bond Int'l ook % -4.1 6.2 17.2 13.13 11.0 2.09 fSW
FNMIX Fidelity New Markets Income Int’l * ok % -3.5 15.1 24.4 13.04 13.1 7.10 Fsw
PYGFX Payden Global Fixed Income Int'l * *oox -1.8 3.1 8.0 10.30 35 420 fsw
SSTGX  Scudder Global Bond S-T (closed) Int'l *ooox % -3.0 3.7 10.2 10.12 4.7 3.70 FSW
RPIBX T. Rowe Price Int'l Bond Int’l *ooox % -3.9 4.3 12.6 9.78 9.3 2.48 fsw
ACITX Amer. Cent. Inflation Adj IntTerm B * * -2.7 3.8 10.5 10.86 6.0 3.63 fSwW
CPTNX  American Government Bond IntTerm B * * -1.1 1.2 6.2 11.18 4.7 3.10 f
BBHIX BBH Inflation Indexed Sec IntTerm B * * -2.7 4.1 12.7 11.16 6.3 3.27 FSW
DODIX Dodg e & Cox Income IntTerm B * * -1.2 3.6 9.4 12.90 3.0 482 fsw
DRBDX  Dreyfus A Bonds Plus IntTerm oooxoox 2.1 3.6 8.6 14.13 44 461 FSW
DSINX Dreyfus Strategic Income IntTerm * ook -1.7 3.8 5.4 14.81 4.4 443 FSW
NIIBX Eclipse Indexed Bond IntTerm B * * -1.8 2.4 7.5 11.00 37 419 SW
FINPX Fidelity Inflation-Protected Bond IntTerm B * * -2.8 4.0 11.0 10.83 - 1.77 Fw
FTHRX Fidelity Intermediate Bond IntTerm B * * -1.5 2.3 6.3 10.75 3.1 413 Fsw
FSTGX  Fidelity Intermediate Go vt IntTerm B * -1.6 1.6 5.5 10.35 3.6 323 Fsw
FBNDX  Fidelity In vestment Grade IntTerm B * * -1.6 3.1 7.7 7.58 3.5 3.36 Fsw
FBDFX Fremont Bond IntTerm B * * -1.9 2.6 8.0 10.62 4.0 3.23 fsw
FBDSX  INVESCO Select Income IntTerm ook % -1.6 5.8 134 5.37 59 506 FS
SRINX Liberty Income CIZ IntTerm B * * -1.3 7.2 125 9.98 44 571 FSW
SRBFX  Liberty Intermediate Bond ClIZ IntTerm B * * -1.0 6.0 9.9 9.10 3.7 5.47 FSW
MWTRX  MetroWest Total Return IntTerm * * oo -0.8 5.8 9.0 9.68 5.5 6.79 SW
MNTRX  Montgomery Total Return IntTerm B * * -1.7 2.1 6.8 12.40 8.7 456 FSW
PRRDX  PIMCO Real Return IntTerm B * * -2.8 2.8 10.3 11.43 6.4 3.99 Sw
PTTDX PIMCO Total Return IntTerm B *oox -1.6 2.7 6.5 10.86 4.0 3.44 SW
SCSBX  Scudder Income (closed) IntTerm B * * -1.7 3.3 8.0 12.92 3.7 448 FSW
PRCIX T. Rowe Price New Income IntTerm * *oox -1.8 2.6 6.3 9.04 3.6 4.08 fsw
TGMNX  TCW Galileo Total Return Bond IntTerm B * * -0.5 15 5.9 10.08 3.3 6.65 SW
USAIX USAA Income IntTerm B * * -1.7 8.8 7.9 12.49 41 486 w
VALBX Value Line U.S. Govt Sec IntTerm B * * -1.8 1.8 6.3 12.02 4.0 3.64 FSW
VBMFX  Vanguar d Bond Market IntTerm B * * -1.7 2.4 6.0 10.36 34 508 fsw
VIPSX Vanguar d Inflation Pr otected Sec IntTerm B * * -2.7 4.2 12.0 12.08 6.2 420 sw
VFITX Vanguard Intermediate Treas. IntTerm B * = -2.3 1.7 6.9 11.64 56 418 fsw
WTIBX Westcore Plus Bond IntTerm * oo -0.8 6.3 9.5 10.67 3.5 6.52 FSW
WPGVX  WPG Core Bond IntTerm B * * -15 2.7 7.4 10.62 36 329 FsW
DRGBX  Dreyfus 100 Treasury L-T LngTerm * oo -25 4.2 6.8 16.49 8.0 444 FW
NIBDX Eclipse Bond LngTerm oo ox -1.8 2.8 8.5 9.92 3.7 413 SW
KIFIX FifthThird Bond LngTerm * *oox -1.6 24 7.2 10.21 4.5 415 w
MGFIX Managers Bond LngTerm * oo -3.1 6.1 13.0 24.38 5.8 458 FSW
STCBX  Strong Corporate Bond LngTerm * oo 2.7 6.6 12.6 10.48 6.1 5.16 FSW
PRPIX T. Rowe Price Corporate Inc LngTerm * *oo* -2.5 6.2 11.0 9.59 5.0 5.82 fsw
VUSTX Vanguard L-T Treasury LngTerm * *oo* -5.3 2.6 10.0 11.68 9.6 458 fsw
VWESX  Vanguard Long-Term Corporate LngTerm *oox % -5.2 3.9 10.8 9.37 8.2 547 fsw
JAFIX Janus Flexible Income Multi *ooox % -1.9 3.3 8.0 9.82 4.1 442 FSW
RPSIX T. Rowe Price Spectrum Income Multi *ooox % -1.8 5.6 11.0 11.34 43 450 fsw
FSHBX  Fidelity Short-Term Bond ShtTerm *oooxox -0.3 1.7 4.7 9.05 1.8 373 Fsw
JASBX Janus S-T Bond ShtTerm ook -0.5 2.0 35 2.97 16 3.01 FSW
MGIDX Managers Int. Duration Govt ShtTerm * *ook -0.1 1.5 4.6 10.60 2.6 3.43 FSW
MGSDX Managers Short Duration Govt ShtTerm * * oo 0.3 14 2.9 9.76 1.4 2.87 FSW
MWLDX  MetroWest Low Duration ShtTerm k% 0.1 2.2 4.1 9.48 3.0 5.14 SWwW
SWBDX  Schwab S-T Bond Mkt Index ShtTerm ook x -0.7 1.8 5.1 10.26 23 358 S
SCSTX  Scudder Short-Term Bond (closed) ShtTerm ook % -0.1 2.0 4.7 10.67 1.6 4.06 FSW
PRWBX T. Rowe Price S-T Bond ShtTerm *ooox % -0.4 19 4.4 4.85 1.8 3.87 fsw
VFSTX Vanguard Short-Term Corporate ShtTerm * * oo -0.3 1.9 4.8 10.86 2.1 466 fsw
BTTNX Amer. Cent. Target 2010 ZeroCpn * ook -3.8 4.4 13.0 83.55 10.7 4.02 fSwW
BTFTX Amer. Cent. Target 2015 ZeroCpn * *oox -7.2 5.7 16.6 66.81 14.8 4.03 fSW
BTTTX Amer. Cent. Target 2020 ZeroCpn * *oox 94 6.1 18.9 47.67 18.1 418 fSwW
BTTRX Amer. Cent. Target 2025 ZeroCpn * *oox -10.8 5.4 19.2 39.36 211 4.85 fSwW
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MAILBO X TOP-YIELDING MONEY FUNDS 7

Clarifying Bond Fund Advice

| noticed tha American Centurly International Bond

Fund (BEGBX) is not listed as dBuy” for any of the
portfolios. Three asteisks ae shavn. What is the reason
behind the thee-asteick listing? | am a nav subsciber, retired
and want to undestand yur system thooughly so | can irvest
intelligently. Basically, as a ketired individual with income fom
my IRA and Social Secility, it is singulally important to et the
right investment asdice due to g age and income limitdons.
Your June issue does not stoany advice to irvest d all. Then
why is it listed? — E.M., Flushing, NY

An asteisk (* = not for this potfolio) indicaes

MONEYLETTERS not ecommending a fundf indusion in
the listed pdfolio. Referring toMonNeyLETTERIaed dine 202003,
Walter Fank, MoNevLETTERS Chief Economist and Chief
Investment Cficer, recommends holding oplcetain types of
bond fundsand ony in the Modeate and Conssetive Portfolios.
Specifcally, only High-Yield funds ae recommended of
Moderate investos, while a mix of High-Yeld and Intemedide-
Term funds ae recommended of Consevative investos.
Intemational Bond Fundsamong othes, are excluded

The pimary reason dr this limited &posue to bond funds is
MoNEYLETTERS desie to tale adiantage of favorable conditions ér
equities. Mr Frank’s economic and mket anaysis shavs tha
after thee-plus pas of undeperformance the domestic stdc
maiket is nav in the bginning sta@es of a sustained e forward.
Profit oppotunities like these & too god to pass upaticulady
for long-tem investos willing to assume some ditlonal risk.

Additionally, in his front page column titled “Coming
TogetherThe 2003 Mid-¥ar OutlooK, Mr. Frank wams “Over
the couse of the gar aheadve could see bondipges, Treasuies
and high-gade coporates, begin to move davn!” With the lim
ited exposue to bond funds aoss the boak and based on Mr
Frank's anaysis of isk, the yield cuve, and other dctos,
MOoNEYLETTERIS not ecommending inteeional, long tem,
multi, shot tem, or zero coupon bond funds.

As for why the fund is listed iMoNEYLETTERAmMelicanCentuy
Intemdional Bond Fundis a fne fund ofered ly an ecellent
compaly and it hasnet the sict standails necessgrto be intuded
in theMoNEeyLETTERSElection andankingprocess. Havever, to meet
the optinum asset allodson mix, sometimes a ptilio should not
own speciic funds or inest in cetain asset degories. Thele may
simply be better lgoices mailable. At this point in timethat is the
case and our anais indicdes it should not bewned inary of
theModel Portfolios.

Send UsYour Question

If you hare an ivestment question thaould be gpropriate
for this kaure, please contact us:

Snail Mail: MoNeYLETTERP.O. Box 6020,Holliston, MA 01746
Fax: (508) 429-0940
Email: sevice@monglettercom

MONEYLETTERN&Y Or mg not use gur questionand eseves the
right to edit ag inquiry as necessgr

100% U.S. TREASURY FUNDS
7-Day 30-Day 1-Year

Vanguad Treasuy MMF 0.79% 0.80% 1.16%
Gabelli US Treasuy MMF 0.72 0.75 1.17
Fidelity Spatan USTreas MMF 0.69 0.70 1.11
Amer Centuy Capital Presv Fund/la 0.62 0.65 1.02
T Rowe Pice USTreasuy MF 0.56 0.59 0.96
US Treasuy MF of America/CIA 0.50 0.50 0.80
Citi US Treasuy Reseves 0.44 0.48 0.75
Schwab USTreasuy Money Fund 0.44 0.46 0.83
CMA Treasuy Fund 0.42 0.46 0.91
Dreyfus 100% USTreas MMF 0.42 0.45 0.85
GENERAL PURPOSE TAXABLE FUNDS
PayPal Money Market Fund 1.08% 1.12% 1.52%
McMorgan Pmcipal Pesevation Fund  0.96 0.98 1.30
Bunker Hill MMF 0.86 0.93 1.27
Centennial Mong Market Trust 0.86 0.88 1.20
Pacific Cgp CashAssetsTr/Orig 0.84 0.90 1.22
TIAA-CREF Mong/ Market Fund 0.84 0.88 1.28
Vanguad Pime MMF/Retail 0.83 0.85 1.25
E*TRADE Premier MMF 0.82 0.83 1.16
GE Mong/ Market Fund 0.82 0.78 1.09
Van Kampen Resee Fund/CIA 0.82 0.82 0.88

TAX-FREE GENERAL PURPOSE FUNDS
7-Day 30-Day 1-Year

Vanguad Tax-Exempt MMF 0.66% 0.83% 1.20%
Strong Tax-Free Mong Fund 0.60 0.78 1.23
ScudlerYieldWise Muni MF 0.57 0.74 1.07
T Rowe Pice Summit Muni MMF 0.52 0.67 1.00
Strong Municipal MMF 0.51 0.69 1.14
Dreyfus BASIC Muni MMF 0.49 0.63 0.96
Fidelity Municipal MMF 0.49 0.63 0.97
USAA Tax Exempt MMF 0.49 0.66 1.04
Northem Municipal MMF 0.46 0.55 0.88
Tax-Exempt MF ofAmerica/CIA 0.44 0.52 0.68

TAX-FREE STATE-SPECIFIC FUNDS
7-Day 30-Day 1-Year

Vanguad OH Tax-Exempt MMF 0.66% 0.83% 1.18%
Vanguad NY Tax-Exempt MMF 0.64 0.78 1.10
Vanguad CA Tax-Exempt MMF 0.63 0.80 1.12
Vanguad NJTax-Exempt MMF 0.60 0.76 1.07
Vanguad FA Tax-Exempt MMF 0.59 0.78 1.12
Fidelity NY Municipal MMF 0.42 0.55 0.88
Fidelity FL Municipal MMF 0.41 0.57 0.91
USAA Tax Exempt CA MMF 0.41 0.58 1.04
Fidelity OH Municipal MMF 0.40 0.56 0.91
Fidelity PA Municipal MMF 0.39 0.54 0.90

Taxable equivalent yield = yield / (1—total efective tax bradcket).
Funds ae ranked by 7-day yields; 7-dg and 30-dw yields ae com
pound yields as of 7/15/03hird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted retail funds ony,
with minimum initial investment <$25,000 and assets >$100 million.

Souce: Monegy Fund Reort (800) 343-5413

NEW SAMPLE ON WEBSITE

» Check out MONEYLETTER Plus

* Now 8 Pages

* Includes All ML Funds

» Half-price for MonEYLETTER Subscribers
Go to www.moneyletter.com, Click “Sample Issues”
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8 FUND PROFILE

Bridgeway Aggressve
Investors 2

Investos in Blidgeway Aggressve Investos 2 nust be
thrilled with the funds yearto-dae (duly 18) retum of 26.5%
(compae tha to the S&P 500up 11.3% in the same ped).
But the 2003 gar has not been an easy .ohwestos were
likely less than thited at the end of theifst quater, when the
fund detined 6.6% vs. a 3.1% die for the S&P 500And
accoding to manger bhn Montgmel's first quater letter to
shaeholdes, at the end of the quter the fund anked 25%" of
263 agressve gowth funds monitoed ky Morningstar

A unique gproac

Unique might be an undgetement vhen it comes to the
strategy used to select irestments dr all seven of the
Bridgeway funds. Bidgeway owner and fund mamgr bhn
Montgomery once quipped“Our funds ae distinguished Yo
what we do as nach as vha we dont do’” He went on to sathe
Bridgeway folk do not mak forecasts of the\erall econor,
don't worry about maket timing are not concered with quar
telly numbes, and do not talk to compgirmanaement (gcept
to verify data). The gal: to take all of the emotion out of the
investment pocess.

So if thee’s no emotionwha drives the irestment deei
sions? Mahines,five to be gact. Montgmery has deeloped
five searate poprietaty models: ead is different, and
Montgomery keeps the details to himselBut this nuch we
know: one is \alue orented; one looksofr price momentum it
with a aluaion considegtion; and thee ae gowth-oriented—
one of those also anaks \aludion. These models look auss
the entie range of maket capitalizaions.

The combinton of models esults in a pdfolio tha can
have a lage-c@ bue dip and a mia-cg tedinolagy firm.
Montgomel notes thasome of the best s often come tm
badly beden-up secta, for example telecomwhere recent biys
have induded Utstatom and Boston Comumicaions Gioup.
The fund$ lagest holding Nextel Comnunicdions was frst
purchased in thedll of 2002,when it was getting punished in the
telecom out, yet was tuning piofitable after yeas of losses.
Montgomer’s models piked up on the impvements befre
Wall Street did Tha stod, by the way, is up nedry 68% in 2003.

Top Five Sectos and Holdings (% ofAssets)

Health Cae 19.8% Nextel Comnunicdions 5.9%
Consumer Seices 16.6  Allen Telecom 55
Telecomnunicgions ~ 12.8  j2 Global Commanicdions 5.4
Software 10.6  Analagic Corp. 3.9
Hardware 10.1  Apollo Group 3.2

as of Mach 31,2003

Why the \olatility?

As you can tell fom the pedrmance nmbes cited edier, the
fund can be quiteolatile. For one thingMontgomely is moe than
willing to take big positions in top holdings. ladt,he is willing to
commit 10% or ma in a stok (the pospectus all@s him to ivest
up to 25% in a single sedty) if the chalacterstics of a stok are
good—i.e, vely low downside isk and a high mbability of price
apprecidion. The fund also can eage in puchasing futues and
options,shot salesand shartem trading

Montgomery actualy does mak& some human decisior f
the potfolio. He will stgo in to male sue thd the potfolio does
not become too hedy weighted in ap sector(s)And he has
trimmed holdings thahave gotten too lage. For example in
Aggressve Investos 1 he bought Qualcomm in 8ad999. He
held while it zoomed 2,600%-plus. But as itppaecidion
caused it to top 20% of the fusdassetdye stated timming in
eaty 2000,despite his models still calling it aip

If this is “2” where’s the“1"?

We mentioned\ggressie Irnvestos 1 dove, so why are we
recommendingersion 2 and not 1Phe simple anger is thathe
original fund dosed &$275 million in net asset4p remain moe
nimble” in trading than it couldtaa lager siz. This is a hallmé¢
of the Bidgeway group; funds a¥ dosed befre asset s&
becomes a disadntaye. Aggressve Investos 2 is manged iden
tically to its siling, with one &ception. The oiginal potfolio has
the “right of first refusal”to purchase small- and mid-pastodks
identified by the models thahave reldively limited liquidity.
Theoetically, this could put the meer fund & a disadantaye
reladive to the older pdiolio. And looking yearto-dae, this
appeas to be tne as the older fund hasahced a paer 33.3%.
Nonethelesshggressie Investos 2 etuns ae dtractive.

Another unique aspect

Bridgeway prides itself on a mumber of ery shaeholder
friendly policies.They keep expenses v by doing all their an
reseath, paying nothing or dient or shagholder eferals, and
have no inteests in ap brokerage houseThey also do not acqe
soft-dollar pgments—non-monetar peiks from biokers for pro-
viding them with tading husiness. Emplgees mg not ovn
stoks outside the fundS'he eason:These policies elimiria
conflicts of inteest. Moeover, the irm gves avay half of piof-
its from its e stucture to daities every year And in an ea of
mega-salaies ty chief executives, Montgomer estdlished a
rule wherby he my not be paid ma than seen times the
salay of the lavest-paid emplgee a his 16-peson frm. This is
a firm you can cerinly feel good dout investing with.$

Bridgeway Aggressve Investoss 2 (BRAIX)
Bridgeway Funds
5615 Kirby Drive, Ste 518Houston,TX 77005-2448
(800) 661-3550; Minimam Investment$2,500/$0 IRA

MONEYLETTER® (ISSN:1526-5110) is plished twice edt month br $150 per gar (24 issues)ybPRI Fnancial Pubshing Inc, 360Woodland St.RO. Box 6020,Holliston, MA 01746-6020.
First Class Bstaye paid aHolliston, MA and a adlitional mailing ofices. POSTMASTERsend adress banges toMoNEYLETTER, 360Woodland St.PO. Bax 6020,Holliston, MA 01746-
6020.Chief Investment Gicer/Chief EconomistValter Fank.Contributing Editor: CynthiaAndrade Editorial AssistantChrista Mohr Pulisher: BrianW. Kelly. Address all subsistion and
editoiial inquiries to PRI Fhancial Pulishing Inc, 360Woodland St.PO. Bax 6020,Holliston, MA 01746-6020(800) 890-9670. &d adrertising which gopeas in or accompanies this pish
caion does not constitute an enslement of pyducts or sefices ofered Emplg/ees and sthbf MoNEYLETTER may from time to time maintain positions ieaommended sedties. PRI
Financial Pubshing Inc is afiliated with PRIFinancialAdvisors Inc (formelly Piincipal Resouze Inc), a registered investment adsor. Walter Fank also setes as an ingendent economic
consultant to PRFinancialAdvisors. MoNEYLETTER is not poduced as a solictian for PRIFinancialAdvisors. Views piesented @& the opinion of the Chief iestment Cffcer/Chief
Economist and coributing editos, and should not bedeted as éct. MoNEYLETTER does not pyport to piovide legal, tax or indvidual investment adce. While caefully sceenedthe accu
ragy of the stéistical dda in MoNEYLETTER cannot be guanteed Reades should cafully review investment prspectuses besfe investing MoNEYLETTER provides a twice-weekly Hotline:
call (410) 528-1804. Béccopies $5 edc Reproduction in vhole or in parby any means is sittly forbidden without witten pemission. © Copyright 2003PRI Fnancial Pullishing Inc

July 25, 2003 (800) 890-9670 service@mone yletter .com MONEYLETTER



