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Pledging More to Growth The model portfolios
The new allocations and the corresponding model portfolio
by Walter S. Frank, Chief Investment Officer changes were first given in the Hotline of Tuesday, June 3rd. All

The time has come to commit the cash reserves we have bE#hfund transactions are as of Wednesday, June 4th.
holding in our Venturesome and Moderate portfolios. As Here are the portfolio chang@8onevLETTER Venturesome:
MonevLeTTEReaders well know we have been very positive on tha€ll 12,511 shares of Schwab Money Market Fund @$1.00 per
market rally and have recommended a switch from defense §gare. Purchase FBR Small Cap Value A with the proceeds.
offense in our investment thinking. All the while though we havEidelity Venturesome: Sell 15,379 shares of Fidelity Cash
held on to the last portion of our reserves in the allocation for offeserves @ $1.00 per share. Purchase Fidelity Growth Company
two growth-oriented portfolios. A contradiction? Not really. ~ With the proceeds/anguard Venturesome:Sell 12,972 shares of

As we have said all along, our growth portfolios were alreadyanguard Prime Portfolio/Retail @ $1.00 per share. Purchase
in a fairly aggressive posture before the rally began in March. whé@nguard Capital Value with the proceeds.
we were looking for before we committed the last of our reserves MONEYLETTER Moderate: Sell 8,616 shares of Schwab Money
was some confirmation from the economy that it was beginning tarket Fund. Purchase $4,000 of Buffalo High Yield. Purchase
stir. We did not ask for some definitive confirmation of that fact. B§4’6_16 of RS Brtners Fidelity Moderate: Sell 12,162 shares of
that time it is too late to act. No, we were simply looking for afridelity Cash Reserves. Pu_rchase $6,QOO of Flde_llty High Income.
inkling, a hint that a recovery was on the way. We got that hint &rchase $6,162 of Fidelity Convertible Securitiéanguard
June opened from the Supply Managers, in the form of the isModerate: Sell 8,103 shares of \(angu_ard Prime Portfolio/Retail.
Report on manufacturing activity. After two months of warPurchase $4,000 of Vanguard High Yield Corporate Bond Fund.
induced weakness we were told that both production and, ev@Hrchase $4,103 of Vanguard Extended Market Index Fund.
more important, new orders had turned positive. Also, the backlog Ve are well aware that this further commitment to domestic
of orders, which had been declining for months turned UI§_tocks comes after stocks have had a breath-taking run. The

Something is finally stirring in the weakest sector of our economgharts of the one or two technicians we look at tell us that the
market is well overbought. We all know that even without a

The new allocations . - chart. It may well be that the market will be in a correction at the
For the Venturesome portfolios, we are raising the recom-

ded allocation to d i ities to 100% f 85%. th me this advice arrives. So much the better.
mended alocation to domestic equities 1o 0 from 6570, INETELY " peamember we look out 6-9 months ahead in making our rec-
lowering the money fund allocation from 15% to zero. For th

Moderate portfoli | ina th fund allocation Gmmendations. And as we see it, this market still has the potential
oderate portlolios we are lowering the money fund aflocation rosﬁg&r good gains ahead over the intermediate term. We believe that

10% to zero. We are raising the domestic equity allocation from 6 28 : . . : .
g . . : orrection will be short and will set up a b opportunity.
to 70%. We are also raising the high-yield bond fund allocation from Y correction wi short and will SEt Up a buying opportunity

15% to 20%. The new allocation for this portfolio is now domesti¢©0 far, too fast? o _ .
stock—70%, international stock—10%, high-yield bonds—20%. After the long bear market, which included rallies that ulti-
Notice we are refraining for the moment from changing theately failed (and hurt), it is difficult to accept this rally as the real
Conservative portfolio’s allocation. Given the nature of that portfoliding. There is always the suspicion that this is only a more power-
(as we now define it), a low risk portfolio with a high sensitivity toful cousin of the failed rallies that dashed our hopes again and again.

capital preservation, we see less urgency for an immediate allocatidifre is no guarantee that such is not the case now, but there is a

change there. Certainty is more of an issue for this portfolio. great deal that argues against it. We see the chances of a failed rally,
let alone a return to the bear market, as a low probability event.
Market Trends There are a variety of reasons for this rally, a confluence of
Trailing Forward factors, if you will, but three stand out for us. First, there were
12-Mo Trend 6-Mo Estimate the first quarter earnings reports. Not only did they surprise, but
Economy Higher Higher they showed the potential earnings power if the economy ever
Interest Rates Lower Flat/Higher kicked in. Second, there is the just signed tax cut. Whatever its
Dollar Lower Flat/Lower long term merits or demerits, the short-term effect is to provide
Inflation Flat Flat a strong stimulus to the economy over the year ahead. Third, the
Dow Lower Higher Fed, with its deflation talk, has sent long-term rates diving.
NASDAQ Flat Higher Finally, the war uncertainty has evaporated. Don’t underesti-
Europe Lower Higher mate its importance. Any one of these factors is important.
Japan (Nikkei) Lower Higher Together they produce a powerful therapeutic cocktail for an
Hong Kong (Hang Seng) Lower Flat/Higher

ailing stock markets
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CONSERVATIVE

Seeks steady |ong-term growth of
capital with limited short-term volatility

M ODERATE

Seeks greater long-term growth than the
Conservative Portfolio by taking prudent risks

2 ASSET ALLOCA TION PORTFOLIOS

ecialt . . .
Money Funds Sp]_o% y Domestic Stock High-Yield Bond 20% Domestic Stock 70%
10% 35%
Int'l
Stock
10%
Bond Funds 45%
MoNEYLETTER Conser vative MoNeYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market YieldYTD 0.3% 10,047 $1.00 $10,047 Schwab Money Market YieldYTD 0.3% 8,616 $1.00 $8,616
Gaeway Fund 11/27/02 3.8 597 21.98 13,122 Buffalo HighYield 06/20/01  16.0 1,408 10.60 14,928
PIMCO HighYield 05/14/03  -0.1 1,458 9.32 13,591 Royce Pemier 11/27/02 6.2 870 10.46 9,100
RS Rartners 04/02/03  17.2 689 21.67 14,941 Matthews Racific Tiger 02/06/02 2.0 971 9.02 8,760
AmerCent Infation Adj. 02/12/03 4.8 1,526 11.17 17,048 RS Rartners 02/12/03  23.8 355 21.67 7,690
Yadtman 11/15/00 51.9 1,824 13.82 25,208 Yadktman 11/15/00 51.9 1,810 13.82 25,017
Dodge & Cax Income 02/19/03 3.8 937 13.16 12,337 Legg Mason Special 04/02/03  22.7 511 36.61 18,702
TOTAL VALUE $106,294 TOTAL VALUE $92,813
TOTAL RETURNS (as of 5/31/03) TOTAL RETURNS (as of 5/31/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
4.2% 4.1% -3.4% 16.6% 5.6% 7.7% 9.6% 2.1% -0.5% 11.8%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees YieldYTD 0.4% 8,597 $1.00 $8,597 Fidelity Cash Resees YieldYTD 0.4% 12,162 $1.00 $12,162
Fidelity Balanced 11/27/02 8.7 759 14.81 11,238 Fidelity Corvertible Sec 01/29/03  12.2 661 18.40 12,162
Fidelity High Income 01/17/01 2.7 1,844 8.41 15,510 Fidelity High Income 01/17/01 2.7 1,981 8.41 16,658
Fid. Growth & Income I 03/12/03 18.4 1,955 8.38 16,384 Fidelity Fifty 02/20/02  10.6 954 17.87 17,044
Fid. Expot & Multinational 04/16/03  11.7 808 15.48 12,513 Fid. Capital Apprecigion 03/12/03  25.9 830 19.45 16,149
Fidelity Intemediae Gos 02/19/03 2.6 1,116 10.55 11,772 Fid. Expot & Multinational 04/16/03  11.7 781 15.48 12,089
Fidelity Investment Gade 02/19/03 3.6 1,614 7.81 12,602 Fidelity Aggr. Int'l 05/14/03 3.4 556 11.94 6,643
TOTAL VALUE $88,616 TOTAL VALUE $92,907
TOTAL RETURNS (as of 5/31/03) TOTAL RETURNS (as of 5/31/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
3.1% 33%  -5.9% -8.1%  6.1% 5.0% 4.4%  -51% 1.9% 8.8%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM YieldYTD 0.4% 8,374 $1.00 $8,374 Vanguad Pime Rort MM YieldYTD 0.4% 8,103 $1.00 $8,103
Vanguad Balanced Inde 11/27/02 55 555 16.84 9,348 Vanguad Extended Mkt 11/27/02 9.3 408 21.50 8,783
Vanguad Bond Maket 02/19/03 3.6 685 10.58 7,251 Vanguad FI Hi-YId Comp 01/17/01 9.9 2,459 6.17 15,169
Vanguad Inflation Potect 02/19/03 4.6 1,009 12.61 12,723 Vanguad Emeg. Mkts Stok  02/06/02  -1.5 919 8.33 7,658
Vanguad Stitegic Equity 10/09/02  31.7 801 15.13 12,115 Vanguad Corvettible 09/04/02 18.4 1,698 11.61 19,709
Vanguad Caital Value 01/29/03  16.9 1,153 8.42 9,705 Vanguad Caital Value 01/29/03 16.9 1,663 8.42 13,999
Vanguad Corvettible 09/04/02 18.4 1,141 11.61 13,250 Vanguad Stitegic Equity 10/09/02 31.7 968 15.13 14,645
Vanguad FI Hi-Yld Comp 01/17/01 9.9 2,547 6.17 15,717 TOTAL VALUE $88,066
TOTAL VALUE $88,483

TOTAL RETURNS (as of 5/31/03)
6-mo 1-yr 3-yr YTD
5.6% -4.2%  -13.7% 8.1%

TOTAL RETURNS (as of 5/31/03)
6-mo 1-yr 3-yr YTD
8.9% 3.9%  -14.7% 11.3%

1-mo
4.0%

1-mo
5.2%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 5/31/03.
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VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Domestic Stock 100%

MoNEYLETTER Venturesome

SELECT PORTFOLIO 3

SELECT
Seeks maximum long-term growth by
assertively upgrading fund positions

Amer. Cent. L egg Mason
Int'l Bond (BEGBX) Opportunity Tr
25% (LMOPX)

25%

RS Contrarian
(RSCOX)
25%

TCW Galileo Aggr. Growth
(TGANX)
25%

MONEYLETTER Select

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market YieldYTD 0.3% 12,511 $1.00 $12,511 Legg Mason Oppdunity 04/09/03  30.1% 2,510 $11.40 $28,610
Royce Pemier 11/27/02 6.2 1,263 10.46 13,214 TCW GalileoAggr. Grwth 03/26/03 15.6 2,293 10.14 23,248
Legg Mason Special 04/02/03  22.7 484 36.61 17,711 RS Contarian 04/09/03  10.2 1,994 12.24 24,406
Yacktman 11/15/00 51.9 868 13.82 11,991 Amer. Cent Intl Bond 09/30/02 20.3 1,794 13.67 24,520
Fid. Expot & Multinational ~ 04/09/03  12.8 848 1548 13,123 TOTAL VALUE $100,784
RS Ratners 02/12/03  23.8 729 21.67 15,797
TOTAL VALUE $84,347
TOTAL RETURNS (as of 5/31/03) TOTAL RETURNS (as of 5/31/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr Incep. (9/30/02) YTD
7.7%  9.7%  -2.8%  -58% 11.1% 96%  9.9% n/a 0.8% 8.6%
Fidelity Venturesome MoNEYLETTER Select Commentar y
Buy  Retum Share  Current The maket rally, which has deeloped duing the
Fund Name Date Since Buy Shares Price Value . .
— . past couple of monthgrompting the model tootate in
Fidelity Cash Resees YieldYTD 0.4% 15,379 $1.00 $15,379 . .
Fidelity Corvertible Sec 01/29/03  12.2 836 1840 15378 favor of gowth oriented equity fundshas shwn
Fid. Growth & Income |1 03/12/03 18.4 2,308 8.38 19,342 o ;
Fidelity Aggressie Grwth 04/16/03 12.3 1,144  12.63 14,449 p_r(_)mlsmg ealy resulf[S.The economic _and mlmt_ tran
Fidelity Capital Apprec 12/04/02  15.1 661  19.45 12,853 sition tha led to eratic and non-sustained spsrin the
Fidelity Fifty 02/20/02  10.6 1,050  17.87 18,760 : : :
TOTAL VALUE $95.161 past hgs yen way and contimies to offer endgnce of an
improving trend For the Select Model this dnsldes
TOTAL RETURNS (as of 5/31/03) into do_ube—digif[ r_etunjs for ead of the bur fund posi
é;ﬂ; gg]; %;/ ggyor/ gTs?/ tions since their inasion.
SR ST R eER s B With the contimed and ggressve pusuit of stinu-
lative policies on the parof the Fd and the
Govemment,accentuted by the boost to the consumer
Vanguar d Venturesome . : ty S .
in the coming months &m the signing of th&ax Bill,
Buy  Retum Share  Current the outlook br sustained economicrawth is deary
Fund Name Date Since Buy Shares Price Value improvin
Vanguad Pime Port MM YieldYTD ~ 0.4% 12,972  $1.00  $12,972 P g
Vanguad Extended Mkt 11/27/02 9.3 654  21.50 14,061
Vanguad Corvertible 09/04/02  18.4 1,860  11.61 21,600
Vanguad Stiategic Equity 10/09/02  31.7 951 15.13 14,395
Vanguad Equity-Income 08/28/02 3.7 263 20.02 5,257
Vi d Small Ca Growth ~ 01/29/03  15.1 1,634  10.28 16,802
TOTAL VALUE spo.007 Total Returns—May 31,2003
1-mo 6-mo  1-yr 3-yr YTD
S&P 500 53% 3.9% -8.0% -29.2%0.4%
TOTAL RETURNS (as of 5/31/03) AssetAllocation 48 49 -46 -147 89
1-mo 6-mo 1-yr 3-yr YTD Funds (Aa) 24 Funds
63%  8.0% -6.6% -17.4% 11.1% unds (Ag) u
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
(o)
RANK s gﬁ" §g TOTAL RETURN PRICE RISK
530 1Mo 6Mo Ticker Fund § 3 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 16 LMOPX Legg Mason Opportunity Trust (1%r<1yr) MC B B B 168% 29.0%  14.2% $11.40 295 145 -
2 2 - FBRVX  FBR Small Cap Value A (1%r<90d) SCGro B B B 6.4 191 238 27.11 20.2 0.73 FSW
3 5 15 RSPFX RS Partners SC * B B 9.2 218 10.1 21.67 219 0.64 FSW
4 7 11 LMASX Legg Mason Special In vestment Trust MC B B B 13.8 15.0 9.7 3661 255 134 -
5 14 62 HRTVX Heartland Value (1%r<90d) SCVal B B B 16.0 16.4 0.1 37.72 225 063 Fsw
6 - - UBRRX  Undiscovered Behavioral Growth ($10,000) MCGro * H @ 12.0 16.7 5.0 1545 246 132 fw
7 8 - TGANX TCW Galileo Aggressive Growth CIN MCGo * B B 8.9 15.2 5.0 1014 339 193 Sw
8 - - USRLX  Undiscovered Small Cap Growth ($10,000) SCGro * (H) (I-T 18.0 94 4.6 8.05 - - fw
9 8 21 LMVTX Legg Mason Value LCval B B B 1.3 126 87 4918 281 116 -
10 6 1 YACKX  Yacktman Fund LCVal B B B 7.6 105 143 13.82 182 055 FwW
11 10 69 WBSNX WmBIair S-C Growth N (1%r<60d) SCGro B B B 105 138 2.7 16.07 - 095 FSW
12 36 3 HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGro H H H 76 10.6 75 13.59 - - fsw
13 11 13 VCVSX Vanguard Convertible Securities Convrt B B B 47 122 7.0 161 204 0.69 fsw
14 40 105 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal H H H 11 13.7 -84 1731 249 0.72 FSW
15 19 4 AVALX  Aegis Value Fund SCVal B B B 8.8 9.1 55 13.95 18.2 031 fw
16 - - MXXIX  Marsico 21st Century e H H H 85 10.8 16 778 205 101 fSW
17 24 99 MUHLX  Muhlenkamp Fund MCVal B B B 10.6 13.2 -7.6 51.46 26.4 091 FSW
18 13 137 RYPNX Royce Opportunity (1%r<180d) SCVal H H H 143 1.7 9.8 874 213 0.77 fsw
19 47 48 VSEQX Vanguard Strategic Equity MCGro H H H 92 11.6 2.1 1513 172 082 fsw
20 9 22 FCVSX Fidelity Con vertible Securities Conit B B B 5.2 12.3 2.0 1840 274 089 Fsw
21 135 142 KAUFX  Federated Kaufmann Fund (0.2%) MCGro H H H 10.7 116 6.1 4.03 335 086 FSW
22 4 56 OBEGX Oberweis Emerging Growth SCGro B B B 9.0 9.0 24 1905 487 149 FSW
23 46 31 SMCDX Strong Mid Cap Disciplined MCVal H H H 10.6 10.0 2.5 16.76 234 092 FSW
24 41 - JSVAX  Janus Special Equity MC * H H 1.7 119 9.2 8.40 - - SW
25 85 159 BOGLX Bogle Small Cap Growth (closed) SCGro H H H 10.3 12.0 -8.0 19.32 - - -
26 30 130 FDCAX Fidelity Capital Appreciation MC H H H 9.2 10.0 2.7 19.45 315 126 fsw
27 34 141 PRNHX T. Rowe Price New Horizons SCGro * H H 9.9 10.7 5.8 1960 378 124 fsw
28 15 25 LLPFX  Longleaf Partners MCVal B B B 7.6 93 11 25.66  20.1 058 fw
29 18 83 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro B B B 10.6 8.9 2.7 2011 381 106 fsw
30 48 27 EEQFX Eclipse Small Cap Value SCVal H H H 6.2 12.0 44 1299 186 075 FSW
31 20 67 SACPX  Salomon Brothers Capital (closed) MCVal B B B 1.8 9.9 1.7 2255 220 085 sw
32 104 218 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 10.1 10.8 1.7 2234 355 126 FSW
33 42 150 RSMOX RS MidCap Opportunities MCGro H H H 9.0 94 -3.0 864 270 106 FSW
34 56 68 VEXMX Vanguard Extended Market Inde x MC H H H 95 9.6 -4.6 2150 314 117  fsw
35 241 192 CGMFX CGM Focus SCval * H H 154 10.0 -14.9 21.59 55.1 0.02 fsw
36 70 146 NEEGX Needham Growth Fund (.75%r<30d) MCGro H H H 131 84 7.9 2346 506 11 FSW
37 26 18 LLSCX Longleaf Partners Smallcap (closed) scva  H H © 82 9.2 2.7 2316 170 045 fw
38 63 165 MNSCX Montgomery Small Cap SCro H H H 9.1 9.7 5.6 860 385 131 s
39 39 - OAKBX  Oakmark Equity&Income Bal H H H 6.8 8.0 21 1962 106 037 FSW
40 62 211 JAVIX  Janus Venture (closed) SCGro * H H n1 105 -11.8 3719 586 163 FSW
41 17 54 WVALX  Weitz Value Fund Mcval  (H (H) (H) 6.8 97 -36 3123 166 052 SW
42 59 70 RYLPX  Royce Low Priced Stock (1%r<180d) SCval H H H 115 94 -10.4 10.95 248 0.69 FSW
43 227 163 SMTVX  Strong Multi-Cap Value MCVal H H H 135 105 -16.2 44.89 - - FS
44 16 39 BERWX Berwyn Fund (1%r<180d) scval  (H) H H) 75 10.6 75 1948 187 041 fsw
45 106 36 MPSCX MSISmall Cap Value (closed) SCval H H H 10.2 7.1 34 16.88 255 0.77 fsw
46 68 170 JAENX  Janus Enterprise MCGro * H H 75 94 51 2623 541 159 FSW
47 66 82 BPMCX Boston Partners Mid Cap Value MCVal H H H 9.2 9.7 8.3 10.67 183 0.76  FSW
48 65 153 MERDX Meridian Fund SCGro H H H 9.4 8.4 5.4 2703 214 077 fw
49 57 215 NGUAX Neuberger Berman Guardian LCVal H H H 7.7 1n.2 -10.5 1240 243 113 FSW
50 23 14 PRSVX T. Rowe Price S-C Value (closed,1%r<1yr) SCVal H H H 6.4 9.3 3.7 24.24 16.4 044 fsw
51 54 120 RPMGX T.Rowe Price Mid Cap Growth MCGro H H H 8.4 9.4 12 35.70 245 112 fsw
52 142 222 NBNGX SIT Mid Cap Growth MCGro * H H 85 10.3 97 803 432 135 FSW
53 35 - TGVNX  TCW Galileo Value Opportunities MC H H H 115 9.7 -12.7 16.17 - - SW
54 22 246 VCVLX Vanguard Capital Value Lcva ) H ® 73 94 5.8 8.42 - - fsw
55 12 237 NBSSX  Neuberger Berman Focus LCVval * H H 12.2 10.3 -15.6 2762 385 152 FSW
56 37 19 OAKLX Oakmark Select (closed) (2%r<90d) MCVal H H H 72 83 3.1 2699 262 083 FSW
57 172 28 TRMCX T. Rowe Price Mid Cap Value MCVal H H H 10.2 78 6.8 1669 159 0.60 fsw
58 53 7 RYPRX  Royce Premier (1%r<180d) SC H H H 74 7.1 0.9 1046 187 062 FSW
59 27 81 CBMDX C&B Mid Cap Value MCVal H H H 7.8 9.3 7.2 15.42 184 053 FSW
60 25 143 BSCFX Baron Small Cap SCGro H H H 6.1 10.7 -8.0 1538 280 107 FSW
61 129 73 SSHFX  Sound Shore MCVal H H H 10.6 8.2 -8.6 2849 184 060 sw
62 84 227 SMDCX  Strong Advisor Midcap Growth MCGro S S S 9.1 103 -11.8 10.42 50.6 152 FSW
63 113 127 VEXPX  Vanguard Explorer SCGro S § S 10.7 7.8 8.2 5239 340 1.03  fsw
64 32 41 STCSX  Strong Advisor Common Stock (closed) MC H H H 8.8 7.0 33 1840 232 095 FSW
65 74 24 PENNX Royce Penn Mutual (1%r<180d) SCVal S S S 85 8.2 -5.9 731 16.7 051 Fsw
66 58 10 TWEIX  American Century Equity Income MCVal H H H 6.2 6.6 1.0 707 151 044 FSW
67 51 187 NPRTX Neuberger Berman Partners LCVal H H H 9.0 9.1 9.6 1838 182 084 FSW
68 152 44 VISGX  Vanguard Small Cap Gr owth Inde x SCGro S § § 8.7 7.6 5.4 1028 282 085 w
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund’s corelaion to the matet (S&P 500 = 1.0)A fund with
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue a beta geder than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtt NO TRANSACTION FEE/with tmansaction de (F/f)
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. for Fdelity, (S/s) br Sdwab and (W/w) br TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
530 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 52 8 RYTRX  Royce Total Return (1%r<180d) SCVal H H H 6.1 7.3 -15 9.11 13.6 041 FSW
70 210 17 PRNEX T.Rowe Price New Era LC H H H 8.9 8.2 8.2 2221 267 072 fsw
71 55 176 FDGRX Fidelity Growth Company LCGro S & & 97 6.4 5.1 4187 421 112 Fsw
72 119 202 TMGFX  Turner Midcap Growth MCGro 58 9.8 7.6 -84 17.53 58.5 157 FSW
73 80 111 NAESX Vanguard SmallCap Index SC S 8§ 8 95 8.0 8.9 1791  26.7 087 fsw
74 108 131 CRIMX CRM Mid Cap Value Ins MCVal H H H 7.2 10.1 -10.8 17.23 - - -
75 29 191 WMCVX Wasatch Small Cap Value (2%r<60d) SCVal S 8§ § 9.8 10.8 -16.6 391 275 071 FSW
7% 69 37 FDVLX  Fidelity Value MCVal H H H 85 7.7 -7.0 51.75 228 064 Fsw
77 21 162 PRWAX T.Rowe Price New America LC S (8 6.2 8.4 55 2533 270 127 fsw
78 161 183 RSVPX RS Value+Growth LC S § S 9.0 7.3 -7.0 14.42 289 120 FSW
79 89 185 MPMVX MSIMid Cap Value MCval S S S 10.2 81 -10.8 1669 242 092 fsw
80 178 217 MPEGX MSI Midcap Growth MCGro *§ S 8.8 8.4 9.6 14.13 440 150 w
81 50 6 PRWCX T.Rowe Price Cap Appreciation LCVval H H H 5.2 6.5 0.5 15.30 10.7 024 fsw
82 123 94 VWNFX Vanguard Windsor Il LCVal S 8 5 7.9 8.4 -8.2 2332 185 0.65 fsw
83 111 136 CRMMX CRM Mid Cap Value Inv MCVal § 8 § 7.1 10.0 -11.0 17.10 - - FSW
84 72 29 STDIX Strong Discovery MCGro S 8 & 7.0 6.5 2.1 16.18 251 0.83 FSW
85 170 9 NBGNX  Neuberger Berman Genesis (closed) SC 5 5§ 5 74 6.6 -3.7 2141 196 062 fSW
86 31 - FEXPX  Fidelity Expor t & Multinat' | (.75%r<30d) LC H H H 6.5 6.7 2.6 15.48 185 091 fsw
87 233 238 RSSGX RS Smaller Company Growth SCGro S S S 13.6 84 -17.7 1483 412 127 FSW
88 78 38 FLPSX  Fidelity L P Stock (3%8&1.5%r<90d) SCVel S S S 8.1 6.6 5.2 2791 166 057 fsw
89 134 46 TUDRX  WPG Tudor SC S S S 116 43 5.1 12.55 38.9 120 FsW
90 212 57 DNLDX  Dreyfus New Leaders MCGro S S S 9.7 59 6.1 3860 252 092 FSW
91 95 140 SSMGX SIT Small Cap Growth MCGo S S S 8.2 71 72 2124 545 132 FSW
92 226 179 TWCVX American Century Vista MCGro 88 8.8 6.9 8.2 10.10 52.3 117 FSW
93 92 49 MUTHX Mutual Shares (1%) Clz MCVal H H H 51 8.0 6.0 1833 166 062 sw
94 109 108 FMILX  Fidelity New Millennium (3%) (closed) MCGro S S S 9.2 5% 5.4 2524 590 167 fsw
95 98 71 BEGRX Mutual Beacon (1%) Clz MCVal H H H 54 8.2 7.2 12.31 159 0.58 sw
96 116 172 SOPFX  Strong Opportunity MCVal S S S 103 6.9 1.4 3302 218 091 FSW
109 38 - FGRTX  Fidelity Gr owth & Income Il LC H H H 36 6.1 -1.2 838 137 076 Fw
123 33 5 FFTYX  Fidelity Fifty (.75%r<30d) LC H H H 6.8 39 2.8 17.87 282 0.87 Fsw
169 122 65 VEIPX Vanguar d Equity-Income LCval H H H 5.7 44 94 20.02 16.0 055 fsw
170 81 196 FDEGX Fidelity Ag gressive Gr owth(0.75%r<90d) LCGro H H H 74 38 -10.6 1263 535 175 fsw
Dow Jones 4.4% -0.5% -10.8% indexes do not
NASDAQ 9.0 7.9 -1.2 include dvidends
S&P 500 51 29 -9.7

International Stoc k Funds

1 2 - ARTIX  Arisan Intl Small Cap (2%r<90d) Intl B B B 78%  20.5% 59%  $11.71 - - SW
2 1 30 SLAFX  Scudder Latin America LatinA * H H 28 220 4.7 1893 377 - FSW
3 6 33 PRIDX  T.Rowe Price Intl Disc. (2%r<1yr) Int! B B B 10.1 16.6 2.5 1872 371 - fsw
4 3 46 FLATX  Fidelity Latin Amer. (1.5%<90d) LatinA * H H 32 21.8 -75 1101 404 - fs
5 5 22 PRLAX  TRowe Price Latin America (2%r<1yr) LatinA * H H 35 18.7 6.5 883 435 - fsw
6 4 2 OAKGX  Oakmark Global (2%r<90d) Global B B B 10.1 122 0.2 14.98 - - FSw
7 7 45 SGSCX  Scudder Global Discovery (closed) Intl B B B 10.3 12.0 6.8 2178 344 - FSW
8 12 25 OAKEX Oakmark Intl Small Cap (closed,2%r<90d) Int! B B B 9.4 103 -12.2 11.64 256 - FSW
9 9 3 DRFMX Dreyfus Emerging Market (1%r) Int'l * B B 75 8.6 5.4 1226 218 - FSW
10 18 14 FDIVX  Fidelity Diversified Intl (1%r<30d) Int! B B B 74 84 6.5 1882 204 - Fsw
11 50 15 ICHKX Investec China & Hong Kong Pacific H H H 122 6.0 83 1128 392 - FSW
12 17 1 MACSX Matthews Asia Growth&Iincome (2%r<90d) Pacific ® B ® 5.6 53 2.2 1109 144 - FSW
13 19 4 BJIBIX Julius Baer International Equity A Intl B B B 6.5 6.1 A7 2119 288 - FS
14 15 55 FIEUX  Fidelity Europe (1%r<90d) Euope B B B 9.7 6.4 112 2086  20.6 - fsw
15 26 6 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific H H H 108 49 -10.0 902 471 - FSW
16 20 21 FIVFX Fidelity Ag gressive Intl. (1%r<30d) Int'| H H H 7.0 6.6 -10.1 11.94 256 - Fsw
17 13 35 VEURX Vanguard European Stock Index Europe  (H) (H) (H) 6.7 5.8 9.3 1781 173 - fsw
18 16 5 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * H H 6.4 5.6 -84 833 323 - fsw
19 11 27 PRESX T. Rowe Price European Europe (H) H) (H) 6.2 6.0 9.0 1416  17.7 - fsw
20 23 12 USIFX  USAAInternational Int! H H H 5.2 5.6 1.7 1614 181 - w
21 8 11 MNEMX Montgomery Emerging Mkts (closed) Int! * H H 5.0 59 -8.9 863 316 - FSW
22 25 10 VNEPX  Vontobel International Equity (2%r<360d) Intl H H H 51 49 -7.0 1254 211 - Fsw
2310 8 HAINX  Harbor International Int! H HH 6.0 49 938 2860 178 - sw
24 30 19 FIGRX  Fidelity International G & | It H H H 73 44 -10.8 1806 220 - Fsw
25 41 31 GIGRX  Gabell Intl. Growth intl H H H 838 44 -13.3 1247 210 - FSW
26 34 23 SCOBX Scudder Global Global H H H 7.0 49 -12.3 1889 167 - FSW
27 29 18 USAWX USAAWorld Growth It H H H 53 45 9.3 1302 200 - w
28 27 26 FWWFX Fidelity Worldwide (1%r<30d) Global H H H 74 383 -10.3 1308 185 - Fsw
29 22 49 SCGEX Scudder Greater Europe (2%r<180d) Euope S S S 6.1 45 -12.7 1955 225 - FSW
30 24 9 FEMKX  Fidelity Emerging Mkis (1.5%r<90d) It S S S 6.7 31 -10.5 769 329 - fsw
31 14 20 OAKIX  Oakmark International (2%r<90d) Int H HH 7.7 3.7 -136 1416 243 - FSw
32 32 44 LSIEX Loomis Sayles International Equity Intl H H H 6.4 3.8 -12.1 877 322 - fswW
33 28 32 SWINX  Schwab International Index (1.5%<180d) Int! S S S 6.1 34 -123 11.05 180 - S
34 35 38 CMISX  Columbia International Stock It S § S 5.6 34 -125 1063 222 - fsw
35 36 - WBIGX  Wm. Blair Intl. Growth Stock N It S S S 6.5 30 131 1411 146 - FSW
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds (next issue on pa ge 6: Bond Funds) S OEQ’
RANK § f 550)) TOTAL RETURN PRICE RISK
530 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 5 48 CGMRX CGM Realty RealEs * * * 17.2% 38.6% 19.6% $1857 1750 0.21 fsw
2 12 39 RYOIX Rydex Biotechnology Health ooxox 17.9 18.7 13.8 1793 59.70 0.96 fsw
3 1 3 SCGDX Scudder Gold (closed) NatRes * * * 9.7 23.7 1.2 1150 3190 0.28 FSW
4 54 17 FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility ook X 14.8 20.3 15 19.60 27.70 0.61 fsw
5 19 40 FBIOX Fidelity Biotechnology (3%&.75%r<30d) Health * * * 11.1 15.8 9.5 4761 53.10 0.88 fsw
6 20 1 BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * 125 21.6 -7.9 8.80 36.90 0.15 fSwW
7 6 21 FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health —* * * 6.7 16.7 11.0 17.92 1550 0.29 fsw
8 24 2 FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * 11.2 195 -5.6 2210 3410 0.36 fsw
9 4 37 RSCOX RS Contrarian Altern ook F 6.0 16.7 9.4 12.24 1760 057 FSW
10 84 13 FSESX Fidelity Energy Services (3%&.75%r<30d) NatRes * * * 16.7 14.9 -5.8 33.63 46.40 1.18 fsw
11 18 7 USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * 11.3 24.5 -21.9 5.03 4240 041 fsw
12 67 15 FSTEX INVESCO Energy Inv NatRes * * * 13.2 15.8 -3.2 18.77 3390 0.84 FS
13 10 12 FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * % 13.9 7.8 15.1 40.31 21.80 1.08 fsw
14 44 80 RYUIX Rydex Utilities Utility ook 10.2 20.6 -11.6 19.71 - - fsw
15 38 14 VGENX Vanguard Energy (1%r<1yr) Energy * * * 9.9 il5,7/ 1.0 26.05 2450 0.64 fsw
16 26 5 FGLDX INVESCO Gold Inv NatRes * * * 11.8 17.7 -8.3 266 3030 022 FS
17 2 65 RYIX Rydex Internet Tech O 174 6.1 8.5 26.37 - - fsw
18 16 58 FSUTX Fidelity Utilities Growth (3%&.75%r<30d)  Utility ook Ok 9.6 14.4 -1.0 3050 17.50 0.95 fsw
19 14 27 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 6.6 13.1 5.1 4777 1460 0.23 FSW
20 15 24 CSEIX Cohen & Steers Equity Income RealEs * * * 6.2 12.8 5.7 1248 13.10 0.13 FSW
21 86 18 RYVIX Rydex Energy Services NatRes * * * 16.7 11.9 -8.0 20.47 37.90 1.15 fsw
22 7 79 FSDCX Fidelity Developing Comm (3%&.75%r<30d) Tech ooxoox 11.5 131 -3.7 12.60 37.00 1.72 fsw
23 43 11 VGPMX Vanguard Precious Metals (closed,1%r<1lyr) NatRes * * * 12.1 14.7 -9.5 11.14 3270 0.56 fsw
24 17 26 VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 55 11.9 4.5 13.00 13.70 0.14 fsw
25 25 22 IVSRX INVESCO Real Estate Inv RealEs * * * 6.2 1.1 5.4 829 1390 0.34 FS
26 73 29 RYEIX Rydex Energy NatRes * * * 11.8 114 4.7 9.95 2130 0.66 fsw
27 21 16 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 5.7 10.7 5.4 28.28 13.20 0.17 fsw
28 11 75 FSPTX Fidelity Technology (3%&.75&r<30d) Tech ook x 12.8 7.8 0.8 4756 46.60 2.14 fsw
29 77 30 FSENX Fidelity Energy (3%&.75%r<30d) NatRes * * * 1.5  11.4 -6.7 2258 2210 0.70 fsw
30 13 23 FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 4.5 1.1 4.4 19.97 13.90 0.20 Fsw
31 52 6 RYPMX Rydex Precious Metals NatRes * * * 11.9 134 -12.9 29.29 31.70 0.24 fsw
32 33 51 RYHIX Rydex Health Care Health * * * 7.1 11.4 -0.9 10.47 1550 0.31 fsw
33 62 54 FSTUX INVESCO Utilities Inv Utility ook 8.8 11.2 -3.2 9.36 16.10 0.66 FS
34 8 85 FNINX Fidelity Networking Tech ook ox 15.2 9.8 -10.0 1.90 - - fsw
35 35 83 FDCPX Fidelity Computers (3%&.75%r<30d) Tech ¥oox % 14.8 9.5 -9.0 28.00 41.20 2.09 fsw
36 27 60 FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * * 7.6 10.7 -2.9 58.72 21.20 1.10 fsw
37 30 31 FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * 5.8 12.0 -3.9 55.01 25.80 0.37 fsw
38 72 33 FNARX Fidelity Natrl Resources (3%&.75%r<30d) NatRes * * * 10.5 10.6 -8.2 12.07 2190 0.78 fsw
39 29 32 FBALX Fidelity Balanced Hybrid B * * 6.9 8.8 18 1481 1050 0.54 Fsw
40 9 66 FSRFX Fidelity Transportation (3%&.75%r<30d) Cycls ook % 5.0 12.9 -5.7 27.98 23.00 0.88 fsw
41 32 78 RYTIX Rydex Technology Tech ook % il5.2 50 -3.1 9.03 3410 2.04 fsw
42 3 42 FSCSX Fidelity Software (3%&.75%r<30d) Tech *oox % 6.3 5.2 6.8 40.70 52.00 2.14 fsw
43 41 38 RYKIX Rydex Banking FinServ * * * 6.4 9.5 -4.6 844 2750 0.70 fsw
44 23 20 FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility ook % 10.3 13 9.6 28.43 25.00 1.38 fsw
45 31 59 FPHAX Fidelity Pharmaceuticals (3%&.75%r<30d) Health —* * * 583 9.4 -3.8 8.16 - - fsw
46 46 35 FSLBX Fidelity Brokerage (3%&.75%r<30d) FinServ * * * 111 4.1 -1.8 41.46 30.80 1.47 fsw
47 51 86 FWRLX Fidelity Wireless Tech ook X 14.1 7.0 -13.5 3.07 - - fsw
48 49 43 VGHCX Vanguard Health Care ($25k&1%r<5yr) Health ook % 6.0 6.7 -3.6 104.60 15.00 0.37 fsw
49 60 56 FSHOX Fidelity Const & Housing (3%&.75%r<30d) Cycls ook ¥ 8.6 7.2 9.4 26.75 2440 0.80 fsw
50 40 34 VBINX Vanguard Balanced Inde x Hybrid B * * 4.3 5.6 0.1 16.84 10.70 0.57 fsw
51 58 47 FSRBX Fidelity Banking (3%&.75%r<30d) FinServ * * * 6.8 6.1 -5.6 3355 2450 0.70 fsw
52 37 41 FIDSX Fidelity Finl Serv (3%&.75%r<30d) FinServ * * * 5.1 6.3 -3.9 98.32 2180 0.79 fsw
53 22 28 FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * * 51 5.6 -2.2 49.40 27.70 0.56 fsw
54 66 73 FHLSX INVESCO Health Sciences Inv Health —* * * 3.9 8.4 -7.5 42.03 3150 0.29 FS
55 36 53 FLISX INVESCO Leisure Inv Consmr * * % 5.8 5.9 -7.4 3546 2260 1.04 FS
56 80 46 RYCIX Rydex Consumer Products Consmr * * % 7.4 4.6 -7.2 23.63 15.90 0.52 fsw
57 42 57 RYMIX Rydex Telecommunications Utility ¥k % 11.4 -0.4 -0.9 1225 2160 1.52 fsw
58 53 50 FSFSX INVESCO Financial Serv Inv FinServ * * * 5.3 5.4 -6.9 2530 2280 0.86 FS
59 55 63 RYFIX Rydex Financial Services FinServ * * * 6.3 6.7 -11.5 8.97 2410 0.93 fsw
60 47 45 FSPHX Fidelity Health Care (3%&.75%r<30d) Health * * * 3.9 4.8 -3.6 109.70 1530 0.28 fsw
61 34 19 GATEX Gateway Fund Altern B * * 1.6 3.9 2.0 21.98 7.84 040 FSW
62 50 36 FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls *oox % 7.1 6.0 -12.4 2467 2300 0.87 fsw
63 61 52 FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls * ook x 6.6 2.9 -4.0 11.18 19.70 0.59 fsw
64 45 25 MERFX Merger Fund Altern * k% 1.6 3.7 -1.0 14.22 6.84 0.14 FSW
65 63 82 ISWCX INVESCO Telecommunications Inv Utility ook 8.3 2.4 -11.1 9.26 3580 1.97 FS
66 28 84 FSAIX Fidelity Air Transport (3%&.75%r<30d) Cycls ook Ok 6.4 7.4 -21.5 2430 2850 1.14 fsw
67 65 88 FSELX Fidelity Electronics (3%&.75%r<30d) Tech ook x 15.4 3.0 -24.3 3183 51.20 232 fsw
68 56 70 FBSOX Fidelity Bus Services (3%&.75%r<30d) Tech ooxox 7.6 43 -17.1 1221 2260 1.03 fsw
69 59 87 FTCHX INVESCO Technology Inv Tech O 10.9 2.4 -17.8 20.43 48.00 2.26 FS
70 48 67 FCYIX Fidelity Cyclical Ind (3%&.75%r<30d) Cycls *ooxox 4.1 3.6 -12.7 12.68 22.00 0.98 fsw
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ANALYSIS TOP-YIELDING MONEY FUNDS V4

100% U.S. TREASURY FUNDS

i 7-Day  30-Day 1-Year

Alter na'tl VeS N OtTOO Bad Vanguad Treasuy MMF 0.84% 0.85% 1.28%
MoNEYLETTERYpically spends a lot of timesviewing stan Fidelity Spatan USTreas MMF 079 081 123
dad domestic stdc fare, and ightfully so. Gien the ecent ~ Amer Centuy Cepital Pesv Fund/la 072 078 1.13
. n maet behsior. thee has b | T. Rowe Pice USTreasuy MF 066 067  1.09
|mpr0\{ement In maket behsior, there has eer? a lot toysa DBAB Cash Resee Treasuy 057 0.58 0.94
when it comes to the upperathes of our Domestic Stké-und CMA Treasuy Fund 0.55 0.57 1.05
list. But, in this issue w thought ve'd ched in on two pottfo- US Treasuy MF of America/CIA 055 057  0.89
lio holdings tha have a little diferent goproad to irvesting Schweb USTreasuy Money Fund 054 054 094
) Prudential Got SecTr/US Treas/CIA 0.52 0.53 1.03
RS Contarian (RSCX) Dreyfus 100% USTreas MMF 0.51 0.52 0.98

_ RS Cor_1tanan was aded to thel\/IONE\_(LETTERSeI_ect por GENERAL PURPOSE TAXABLE EUNDS

folio onApril 9, 2003 and hasetumed a tig 10.2% in nedy 7-Day 30-Day 1-Year

two months since the purase (though 5/31).The fund is PayPal Money Market Fund 121% 1.21% 1.65%
manayed ly familiar faceAndy Pilara, Jr, who has bhangd its Phoenix-Good/in Money Market Seles/A1.19  1.13  1.19
stripes somevha since he took\er in lae 1998. It has alays LSRRI A 11l 113 147
L s Bunker Hill MMF 1.06  1.07 139
at_tempted to pik winneis from among the_ r_ntiet_s castd, but ScudierYieldWise Mong Fund 103 099 139
Pilara has gneally stayed with long positions in st&s rather McMorgan Pincipal Pesevation Fund ~ 1.02 1.03 1.40
than moe eotic choices,sud as shds and optionsyhich ae Pacific Cap CashAssetsTr/Orig 1.00 1.00 130
available to the fundAfter miseeble yeas in 1997 and 1998, gz‘g‘gdpg;?fr’n“"’ﬁx: ;”krt‘dSh's/CI < g-g; 8-33 12;
over the last dur and one-half gais the fund has bé&n the Scudler Pemium Mong Mkt Shis/AARP 0.97 0.98 135
Vanguad 500 Inde Fund a maket proxy, every year TIAA-CREF Mone/ Market Fund 097 099  1.40

. . o
As_oprnI 30th RS Contarian he_ld 13._1/0 in cas_h and R CENERAL FUFRGEE FUNGS

86.9% in stoks. Notale are the funds intenaional holdings, 7-Day 30-Day 1-Year

which total almost one-thir of the potfolio. ChinaYuchai Vanguad Tax-Exempt MMF 1.12% 1.17% 1.27%
Intemational (a manfactuer of diesel wmck engnes) and Strong Tax-Free Mong Fund 110 117 127
Bunge (anArgentinian sgbean &porter) ae among the top =~ ScudierYieldWise Muni MF R i Ll
three holdings,along with AT&T. The fund holds pproxi- strong Municipal MMF 0.98 105 12l
gs.along . Bp USAA Tax Exempt MMF 093 097 111
maely 35 namesand due to itsacent peldrmance shas a Fidelity Municipal MMF 0.89 0.92 1.04
3-year beta of gproximately 0.6. Keep in mind this measeris T. Rave Pice Summit Muni MMF 0.89 0.93 1.07
low due to theeacent wlatility of the bentimak index. Amer Centuy T-F MMF/Inv Class 0.88 093 109
. Scudier Tax-Exempt Mong Fund 0.86 0.90 1.03
RS Funds388 Maiket Steet,Suite 1700 Dreyfus BASIC Muni MMF 0.84 0.86 1.03

San Fancisco,CA 94111800-766-3863
TAX-FREE STATE-SPECIFIC FUNDS

7-Day  30-Day 1-Year

- 0 Vanguad OH Tax-Exempt MMF 1.09% 1.13% 1.26%

Performance—Total Return (/0) Vanguad CA Tax-Exempt MMF 1.08 1.14 1.19

Fund 1996 1997 1998 1999 2000 2001 2002 5/31/03 Vanguad FA Tax-Exempt MMF 1.07 1.13 1.18
Vanguad NJTax-Exempt MMF 1.04 1.09 1.13

RSCOX 21.7-29.5-32.7 38.3 10.3 -83 1.4 19.3 Vanguad NY Tax-Exempt MMF 1.02 1.08 117
GATEX 105 124 123 130 6.6 -35 -49 59 USAA Tax Exempt CA MMF 0.93 0.98 1.10
Vanguad50022.9 33.2 28.6 21.1 -9.1 -12.0-22.2 10.3 Fidelity FL Municipal MMF 083 087 098
Fidelity OH Municipal MMF 0.82 0.85 0.98

Fidelity PA Municipal MMF 0.81 0.85 0.96

Gateway Fund (GATEX) Fidelity CA Municipal MMF 0.80 0.83 0.92
Fidelity Ml Municipal MMF 0.80 0.85 0.92

Gaeway was adled to theMonNEYLETTER Consevative

- o o
{)hOItfollo %nG'ELOéert?]b(\a/r 2720320%nd_r2as;ewdmﬁdld3'85/;;2%% Taxable equivalent yield = yield / (1—total efective tax bracket).
en (vs. 3.6%dr the ar_]gua . )-The fund holds Funds ae ranked ty 7-da yields; 7-dg and 30-dg yields ae com
stocks and sells call optiongainst those stdss. Thus the fund pound yields as of 5/27/03hird column efers to 1-year total etum.
eans pemiums—in essence income-efin the sale of those = ciiteria for indusion indude:top-yielding unesticted ®etail funds ony,

options,allowing it to piovide positie perbrmance dung flat with minimum initial investment <$25,000 and assets >$100 million.
market conditions. Souce: Monegy Fund Reort (800) 343-5413

Of course this conserative stetegy will limit the fund’s
upside potential. Geway also huys put options thahelp to limit CHECK OUT MONEYLETTER Plus!
its exposue on the danside As one can seedm the peidr- 000 Expanded to 8 Pages! 00
mance bat, the lesult is a lav-voldtility alternaive to mainsam
domestic stdcfunds with a beta ofteut half the S&P 500. 52 Weekly Updates for Only $67

Gateway Group, 3805 Edvards RoadSuite 600 Includes Every Fund We Track—Almost 500
Cincinndi, OH 45209,800-354-6339 Call Customer Service

(800) 890-9670 for More Details
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8 FUND PROFILE

Discovering the Undiscorered

A reseath pger on the moneman@ement lisiness witten
by Mark Hurey and collegues &Goldman Sats ultimaely pro-
vided the basisof Huley's founding of the Undisa@red
Managers investmentifm in 1997. In hiseseach, Hurley found
tha the best monemanaers worked & smaller irms where they
were aforded moe flexibility . HenceUndiscaoered Mangers was
estdlished to gve its dients the oppdunity to invest with some of
the best —gt still unknovn — mangers in the vorid.

Hurley and his cuent collegues emplg a igorous sceening
process toifd potfolio mangement teams thdave a ¢ear and
disciplined ivestment pproad reflecting an undéying invest
ment philosopl a stetegy tha emphasies the margers’ very best
ideas (esulting in concerdted potfolios), and an rceptional
long-tem investment pedrmance ecod.

Hurley likes to hie mong manaers with academic b&e
grounds,and with adanced dgrees in inance as wil. Why? He
assets tha manaers with sut badkgrounds ae &le to suppar
their recommendi@gons and sategies with solid eseach.
Meanwhile, these margers ae freed fom ary responsibilities
of mariketing the funds,which is undetaken Ly the
Undiscoered Manaers firm. Two UM funds ae piofiled belaw.

Undiscorered Manayers Behavioral Growth (UBRRX)

Behavioral finance:the stug of honv emotions sut as &ar
and geed and mental eors, can cause stés and bonds to be
overvalued or undemlued Tha is the lindpin of this fund
which seeks to gatalize on the irational investor behaor tha
results in mispced secuties. Mangers Fed Stans& and
Russell Fuller of Fuller & hayer, the funds adrisor, believe tha
analsts and imestos ae slav to react to earings impovements
and other ne, positive information. So thg buy small- and mid-
cgp stoks where positve navs has not caused the dtqmice to
rise as mch as the margers believe is waranted Stoks ae
sold when eanings ae in line with,or belav expectdions.

Since positie eanings suprises ae often peceded § nen
products or inaeased demanthe mangers tend to &vor stoks
in product-diven industies.As a esult,the fund is often heg
in tecdhnolagy, health cae, and consumer indugs,as is gident
belov. The potfolio curently has less than 50 inddual equity
holdings and a thif of assets in its top ten sksc

Top Five Sectos and Holdings (% ofAssets)
Consumer Seices ~ 23.8% Varian Medical Syst. ~ 5.1%
Hardware 225 Expedia 4.0
Health Cae 14.8 Intnl. GameTed. 4.0
Software 14.7 Coath 3.9
Consumer Goods 12.2 Gen-Pobe 2.7
as ofApril 30,2003

Consumer seices and health thoology stodks were wirk
ners for the fund in theifst quater. And moe recenty, tech-
nology stoks hase accelested as wvell. The funds yearto-dae
total retun (as of Mg 30) of 24.4% has been qpelled ly
strong perbrmances p ExpediaWesten Digital, Macromedia,
and SanDisk (all aheadylat least 80%).The caea with this
fund: its concentsted ndure and bcus on mag olatile indus
tries can lead to aubnpy ride in tough madets. But it5 cetainly
powered for an impoving maket ewvironment.

Undiscorered Managers Small Cgp Growth (USRLX)

A 31.5% total etum thus &r this year (Mg 30) puts this
fund near the top of the smallcgrowth fund hep. Powered Ly
exceptional etums from Alkemes, Digital Insight,
DouleClick, Mentor Gephics,and E*Trade Goup, the fund
has nedy recouped its -38.6%etum from 2002 when gowth
stoks were deally out of favor.

The sub-adisor for the fund is Mazama @#ial Manayement.
Managers Ron SauerStere Biink, and Helen Dgener belige
maiket ineficiencies in the small- and m@icg universe (maket
cep of $2.5 billion or less) pride oppotunities to ear supeior
retums ty undetaking in-d@th and disciplined bottom-up stoc
analsis. They key in on accelating retums on caital, and seek
to identify firms tha can outpedrm curent eanings epectdions.
In addition, they emphasie compan visits and dge and thoough
industy anaysis.They are willing to pay a higher pice for a stok
a purchasgas long as the sthdas supéor growth prospects.

Coming out of 2001the mangers assdrtha the funds
holdings hae ehibited impoving top and bottom line funda
mentals. In d&ct, 80% of the stdoks in the patfolio exceeded
Wall Street burth quater eanings e&pectdions when thg
reported in the irst quater of 2003.

Top Five Sectos and Holdings (% ofAssets)
Health Cae 25.5% E*Trade Goup 4.9%
Hardware 21.7 Pixelworks 4.8
Software 135 Polycom 4.2
Financial Sevices 115 Red Ha 4.1
Consumer Seices 11.3 Lattice Semiconductor 3.7
as ofApril 30, 2003

The mangers recenty trimmed the fund overall technolagy
weighting ly taking pofits, but remain conflent tha fundamen
tals 'emain stong thoughout the holdings in thisea. Still,the
fund remains underaighted in gclical technolagy; the mangers
believe thd a recorery here will lag other tebnology-relaed aeas.

Although this is an institutional fund is available through
a rumber of NTF plans$

Undiscarered Manaers Funds
700 Noth Pear Street
Dallas, TX 75201; (888) 242-3514
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