May 23, 2003
Volume 24, No. 10

MONEYLETTER...

“Serving Investors Since 1980”

I bear market. Chalk it up mainly to the Yacktman Fund. As a
The POfthllOS and Conservative portfolio, of course, it had less exposure to equities
the Bear Market than more aggressive portfolios. But that doesn’t explain the gain.

. ! The Fidelity and Vanguard Conservative portfolios had exactly the
by Walter S. Frank, Chief Investment Officer same asset allocation but the results were far different. It was fund
The odds are very high (close to 100%) that the bear market #election that made the difference. We do not have the choices with
ended. With that in mind we decided to look back and see how the Fidelity and Vanguard families that we do with the all- family
portfolios performed during one of the worst bear markets in histooNEYLETTERDOrtfOli0S. In the bear market that was a handicap.
Before we go over the numbers, we want to remind you of the aim

of our asset allocation approach to investing. Our aim is to perfa Table 1
better than the averages in a bear market and to perform at least a Portfolio Performance
as them in a bull market. The result over the long run should be a 1/1/00 thru 10/9/02

folio that outperforms the averages while assuming less volatility.

The portfolios certainly fulfilled the first part of our goal dur VEHEMETER  AREly Al

. ) Venturesome -20.0% -7.0% -18.4%
ing the long almost 3-year bear market. For ease of calculation, e — 123 101 148
start the bear market on January 1, 2000. Actually, it started e 133 13.0 137

March of that year, but our conclusions, if not the precise nu
bers, hold nevertheless. As for the end date of the bear market] Vanguard 500 Index Fund -45.0%
used October 9, 2002. That is when the S&P 500 hit its low.
As Table 1 shows, the portfolios not only did better, they digeyond the bear
considerably better than Vanguard 500 Index Fund over the bear Since the bear, the tables have turned, at least as far as the S&P
market. The numbers incidentally are the actual reported losse5@ is concerned. We mark the period since October 9 into two seg-
gains over the entire bear market. The worst performing of auents. The first was a 5-month period when it was not clear whether
model portfolios, the Venturesome Portfolio, lost 20% over ththe market had hit its lows. During this period the market waffled,
bear market compared to the Vanguard 500's 45%. Consider, axed the total S&P 500 gain was 3.8%. The differences between
the course of the bear market, the S&P 500 lost almost half pisrtfolio performance and the index were small (See Table 2 on
value, while the poorest acting of our portfolios lost one-fifth. page 2). It should be pointed out that during this period we changed
Therein lies a lesson for all the enthusiastic indexers of the '9fi& emphasis of the Conservative portfolios, stressing stability and
Indexing looks very good in a bull market, but, oh, how the tables tysiacing a lower priority on growth in a Conservative context.
when the bear takes over. The reason, of course, is that by definition anThe second period runs from March 11 to May 9. During this
index fund is always 100% invested. It can take no defensive actiopéniod, the Vanguard 500 gained almost 17%, outdoing the growth-
a bear market. The managers cannot raise cash nor, more importaiénted portfolios by anywhere from 3%-5% (See Table 2). Here
they cannot tilt the portfolio toward defensive groups in times of troi-the recovery (bull) phase the index profited from its rigidity.
ble. A case can be made for indexing but an investor must be willing When the market gained, the index was 100% invested.
to swallow the considerable risks involved to enjoy its rewards. ~ Our most aggressive allocation to domestic equities then and
The one portfolio that stands out, of course, iISMOBEYLETTER now is 85%. Unless our funds do much better than the index,
Conservative Portfolio. The portfolio actually shows a gain over the obviously will lag at this stage of the upturn.
There is another reason for the index to run ahead at the

Market Trends outset of a recovery, and that stems from the nature of the funds
Trailing Forward we will be holding when the market turns up. The funds we hold
12-Mo Trend 6-Mo Estimate will be funds that have outperformed the market during the bear
Economy Higher Higher market. It is unlikely that they will be the same funds that get off
Interest Rates Lower Flat/Higher to a jackrabbit start as the recovery begins. Right now a handful
Dollar Lower Lower of technology funds are sporting boxcar performance numbers
Inflation Flat Flat for the year-to-date. They are the very same funds that sported
Dow Lower Higher boxcar numbers last year, only with minus signs in front of
NASDAQ Lower Higher them. These funds don't quickly make it to the top of our list.
Europe Lower H_|gher If the recovery persists, our allocations will change, and so
Japan (Nikkei) Lawiel Higher will the funds in our portfolios. We are not running a sprint, but
Hong Kong (Hang Seng) Lower Flat/Higher : '

neither are we running a marathon. It is the middle distances,
that we expect to hit our goal. (continued on page 2)
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2 ANALYSIS

(continued fom paje 1)

Table 2
Portfolio Performance
10/9/02 - 3/11/03  3/11/03 - 5/9/03

MONEYLETTER

Ventuesome -0.6% 13.6%

Moderate 2.1 13.2

Consevative 4.0 8.4
Fidelity

Ventuesome -1.2% 12.0%

Moderate 0.4 11.1

Consevative 1.6 7.9
Vanguad

Ventuesome 1.1% 12.1%

Moderate 3.7 12.0

Consevative 5.5 7.9
Vanguad 500 Inde& Fund 3.8% 16.9%

RS Partners Perform
for Better or Worse

As a mdter of pinciple we dont become enamed with
individual funds. Ust as with stdcs, we expect tha ary fund
tha we recommend will—asome point—become“&ell.” But
at ary given point in timethere is a fund or tw (maybe moe)
that kegps hangng in . . . a fund thiagains ny respect as an out
standing and stegdperformer. Right nav the leading fund in
that class is RS &tners Fund (RSPFX)a small ca value fund

A fund is meely a potfolio. When yu choose a fund as
your favorite, wha you ae actualy choosing is the pdfiolio
manaer or the margement team asoyr favorite mong mart
ager(s).Andy Pilara is the manger of RS Rrtners fund He is a
tested andeteian investment marger. Wha brought the fund to
our dtention is hav it rode though the bear mket. The fund
achieved aains flom 2000 ight through last gar This is quite an
achievement br ary fund, let alone a small gavalue fund

Pilara and his assodis,who ae etremel disciplined in
their goproadc to investing made thaperformance ecod possi
ble. In fact, it is just this discipline thasets Pilaa gat, in my
opinion, from the g@neal run of fund mangers. In 1999 viaen
the fund bgan opeations, Pilara asoided the lue and pe of
the lubble because of hisalue disciplinelt made the fund look
stodg. Howv mary manaers nov wish thad they had esisted the
bubble? In aiy casePilara did and the paff for investos in the
fund has comewer since

What is the discipline thaPilara emplys? Boadly speaking
it is a mixtue of familiar elements ofalue irvesting nwada/s
(enteprise \alug RS calls it varanted alue and luying a stok
a no moe than 50% of its aranted alue) and of urd@miliar
elements. It is these warhiliar elements thagive the RS alue
approac a ley up.

Cash fow anaysis is & the hear of the RS waluaion
process. Notice it is not eaings or elaive P/E etios. Cashlbw
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includes eamings hut it also intudes all the non-cash deduc
tions fom eanings,sud as dereciaion. This anaysis gves
insight into a compayris cashetum on its ivested cpital. The
next ste is to analze wha a compan does with its cpital.
Does it hae the aility to ean retums @ove the cost of its a
ital? By anayzing this and estinag future cashtbw growth,
Pilara is @le to calculée a frm’s waranted alue

In itself, Pilara’s cash lbw anaysis is ony a tool.Wha is
important is th&a Pilara has wielded the tool as a mastféhen
he cant find stods thd meet his dteria, he will hold cash. He
doesnt force the issueand it is théflexible gpproad thd is
behind the fund perbrmance

The fund is elatively focused with a tget of 50 positions
(on March 31st,it held 44 positions). It tlls for stodks with a
capitalization no lager than $2 billionThe funds wlatility is
histoiically reldively low, but a bcused fund is alays subject
to the isk of a Bw positions owing up.

While Pilam is far from a maket timer he is not loked in
some vory tower with his cashibw discipline Bad in
October 2002,when far an fampant though the méeet,
Pilara remaked in a corgrence call thiit was“time to hunt br
chea stoks” He was ight. Not every time is ideal ér a hunt,
but October as.

Subject to the obous iisks (small cp and bcused) this
fund has poved itself a supér performer in god times and
bad One cart’ ask br moe. $
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Still Waiting

While the stok maket rally still appeas intact,the econ
omy contirues to fustrate the ery expectdions on vhich the
rally was luilt. The pectdion was tha with the unceinty
about Iraq lifted there would shotly be someddence thathe
econony was be@inning to stir Not so &r. Oh, yes, there is
some stiring hee and thex. Consumer coidence hasisen
smaitly. But as ve have agued bebre, the conidence indges
and actual consumer befiar frequenty do not coincideWe
cettainly have no indicéion yet tha the consumer has steed
up spending a notc

The \arious mamifactuing indicaors hare improved but
they are still telling us thamarufactuing is detining, only not
as @pidly as duing the last tw months. Not mch wamth
ther. And so it ges.

While it is a bit of an waggeration, the ony thing tha the
econony appeas to hae ging for it now is the stok maket.
But looking ahead therae god reasons to belke tha the
econony will get out of the wamp it is nev in.

One eason is the dollafhis really is a positie develop
ment (so &r). The GoldmanSads economists wa developed a
monetay conditions inde which has the dollar as an impant
componentAs the dollar &lls, monetay conditions easeand
easier monetgrconditions is aa this econom can use

Another eason is the tax cutwhich because of the
haggling in Congess is werooked as a potential ter of the
econony in the second half of thisear Whether $350 billion
or $550 billion,the cut contains imptant stimulus for the last
half of this yeat

Meanwhile the stok maket is holding its wn, still sup
ported ty last quater’'s eanings.This will not go on indeinitely.
The maket will shotly be looking &this quater’s results and
the indicdéions ae not werly encouaging. Of couse we could
be suprised @ain as ve were last quaer, but every suiprise
raises gpectdions. It is had to repea.

Meanwhile the te@nicians ag telling us thathe maket still
hasnt broken though the dwntrend line of the bear miat.
Many trades ae influenced ly consideations sut as this. Br
the maket to malk headvay in the sharrun, Wall Street will
have to be gven a futher push either @im eanings or the econ
omy. One will comebut it is not hee yet.

Portfolio changes

The Hotline ofTuesdg, May 13 recommended the sale of

Columbia Highvield in theMoNEYLETTERCONSevative Portfolio
and the puwhase of Pimco Highield D shaes (PHYDX).The
“D” shaes ae no-load Her ae the details:Sold as of
Wednesdg May 14, 1,564 shars of Columbia Higtriled @
$8.67 per shar Puchased 1,453 shes of Pimco Higlyield D
@ $9.33 per shar

The same Hotline ecommended the sale ofidElity
SoutheastAsia in the kdelity Moderte Portfolio and the
purchase of Klelity Aggressive Intendional. Hee ae the
details: Sold 665 shas of Southeadsia @$9.67. Pehased
556 shaes ofAggressve Intenaional @ $11.55 per shars

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility
Specialty
Money Funds  10% Domestic Stock
10% 35%

Bond Funds 45%

M ODERATE

Seeks greater long-term growth than the
Conservative Portfolio by taking prudent risks

M oney Funds 10% Domestic Stock 65%
Bond
Funds
15%

Int'l
Stock 10%

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 15%

Domestic Stock 85%

SELECT

Seeks maximum long-term growth by
assertively upgrading fund positions
Amer. Cent. L egg Mason
Int'l Bond (BEGBX) Opportunity Tr
25% (LMOPX)
25%

RS Contrarian TCW Galileo Aggr. Growth
(RSCOX) (TGANX)
25% 25%
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s gﬁ" ég? TOTAL RETURN PRICE RISK
516 1Mo 6Mo Ticker Fund § 3 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 14 LMOPX LeggMason Oppor tunity Trust (1%r<1yr) MC B B B 22.4%  36.9% 6.1% $1098 295 145
2 2 - FBRVX  FBR Small Cap Value A (1%r<90d) SCGro B B B 11.6 27.6 18.1 26.65  20.2 073 FSW
3 3 13 RSPFX RS Partners SC * B B 117 204 6.3 2115 219 0.64 FSW
4 17 4 LMASX  Legg Mason Special In vestment Trust MC B B B 17.7 156 33 3507 255 134
5 4 - TGANX  TCW Galileo Ag gressive Gr owth CIN MCGro * B B 11.2 19.1 58 9.75 339 193 Sw
6 23 28 LMVTX  Legg Mason Value LCval B B B 16.2 139 2.1 4711 28.1 1.16
7 5 1 YACKX  Yacktman Fund LCval B C& (& 11.0 11.0 9.7 1331 182 055 FW
8 52 42 HRTVX Heartland Value (1%r<90d) SCval B’ (B) (B 16.6 131 76 3530 225 0.63 FsW
9 6 9 OBEGX Oberweis Emerging Growth SCGro B B B 136 {1815 5.2 18.38 48.7 149 FSW
10 14 70 SACPX  Salomon Brothers Capital (closed) MCVal B B B 12.8 15.6 112 2184 220 0.85 sw
11 8 41 FCVSX  Fidelity Con vertible Securities Conit B B B 71 144 0.8 1810 274 089 Fsw
12 99 29 SMCDX  Strong Mid Cap Disciplined MCVal H H H 144 1.7 7.1 16.30 234 092 FSW
13 20 53 WBSNX WmBIair S-C Growth N (1%r<60d) SCGro B B B 1.7 132 1.7 15.32 - 095 FSW
14 1 7 LLPFX  Longleaf Partners MCVal B B B 77 13.8 3.7 2507 201 058 fw
15 7 24 VCVSX Vanguard Convertible Securities Conit B B B 5.7 12.0 36 11.37 204 0.69 fsw
16 54 5 AVALX  Aegis Value Fund scval (B B (B) 108 9.1 16 1340 182 031 fw
17 13 64 WVALX  Weitz Value Fund MCVal B B B 10.0 124 -6.0 30.80 16.6 052 SW
18 9 22 LLSCX  Longleaf Partners Smallcap (closed) SCVal B B B 9.1 134 8.2 2236 170 045 fw
19 25 54 FDCAX Fidelity Capital Appreciation MC H H H 109 11.6 8.3 1889 315 126 fsw
20 63 243 VCVLX  Vanguard Capital Value LCVal @ @ @ 12.1 111 9.1 8.24 - - fsw
21 22 57 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro B B B 123 111 9.6 1931 38.1 106 fsw
22 113 - JSVAX  Janus Special Equity MC * H H 125 132 -15.8 8.12 - - SW
23 15 69 NEEGX Needham Growth Fund (.75%r<30d) MCGro H H H 12.7 13.0 -15.8 2237 50.6 111 FSW
24 24 147 MUHLX  Muhlenkamp Fund MCVal B B B 113 13.3 -14.8 48.71 264 091 FSW
25 43 46 OAKLX  Oakmark Select (closed) (2%r<90d) MCVal H H H 9.2 116 1.7 26.15 26.2 083 FSW
26 70 164 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal H H H 125 12.3 -14.4 1647 249 072 FSW
27 41 122 PRNHX T Rowe Price New Horizons SCGro * H H 116 121 -13.3 18.77 37.8 124  fsw
28 105 166 NPRTX  Neuberger Berman Partners LCVal H H H 12.6 1.7 -14.7 1781 182 084 FSW
29 47 66 RSMOX RS MidCap Opportunities MCGro H H H 104 11.0 9.7 831 270 1.06 FSW
30 46 65 BERWX Bewyn Fund (1%r<180d) scva (B B B 9.5 121 -11.9 1885 187 041 fsw
31 194 184 MNSCX Montgomery Small Cap SCGro H H H 134 10.2 -135 8.29 385 131 s
32 67 6 HSGFX Hussman Strategic Growth (1.5%r<180d) MCGro H H H 71 5.8 6.3 13.16 - - fsw
33 48 61 VSEQX Vanguard Strategic Equity MCGro H H H 9.5 10.1 8.2 1447 172 082 fsw
34 33 - TGVUNX  TCW Galileo Value Opportunities MC H H H 138 1.9 -19.9 1541 - - SW
35 16 67 RYPNX Royce Opportunity (1%r<180d) SCVal H H H 12.1 12.6 -19.6 808 273 0.77 fsw
36 180 191 KAUFX  Federated Kaufmann Fund (0.2%) MCGro H H H 135 8.1 -10.6 3.88 335 086 FSW
37 39 - FEXPX  Fidelity Expor t& Multinat’ I (.75%r<30d) LC H H H 9.7 8.7 6.7 1520 185 091 fsw
38 170 137 SSHFX  Sound Shore MCVal H H H 134 8.5 -12.0 27.58 18.4 060 sW
39 27 3 FFTYX Fidelity Fifty (.75%r<30d) LC H HH 100 73 -39 1746 282 087 Fsw
40 32 63 CBMDX C&B Mid Cap Value MCVal H H H 95 104 -11.0 1476 184 053 FSW
41 10 212 NBSSX Neuberger Berman Focus LCval  * éH% (W 143 133 26.1 2605 385 152 FSW
42 19 17 STCSX  Strong Advisor Common Stock (closed) MC H H H 9.8 9.1 -9.2 17.76 23.2 095 FSW
43 28 - OAKBX  Oakmark Equity&Income Bal H H H 7.7 7.1 0.9 19.14 10.6 037 FSW
44 51 126 VWNDX Vanguard Windsor LCVal H H H 9.6 10.0 -11.3 1325 233 086 fsw
45 56 118 RPMGX T.Rowe Price Mid Cap Growth MCGro H H H 10.3 9.8 -12.3 34.43 245 112 fsw
46 44 39 FDVLX  Fidelity Value MCVal H H H 9.8 9.7 112 50.14 228 0.64 Fsw
47 150 208 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H 12.0 9.1 -14.3 2143 355 126 FSW
48 61 68 VEXMX Vanguard Extended Market Inde x MC H H H 10.1 9.0 -11.3 2054 314 117  fsw
49 87 115 BPMCX Boston Partners Mid Cap Value MCVal H H H 105 94 -13.2 1025 183 0.76 FSW
50 58 95 BSCFX Baron Small Cap SCGro H H H 8.8 10.0 -12.3 1496 280 107 FSW
51 161 183 MPMVX MSI Mid Cap Value MCVal H H H 124 9.5 -16.5 15.94 242 092 fsw
52 30 203 WMCVX Wasatch Small Cap Value (2%r<60d) SCVval H H H 9.7 13.0 21.8 373 2715 071 FSW
53 - - MXXIX  Marsico 21st Century LC H H @ 89 6.0 3.1 748 205 101 fSW
54 42 52 SLSSX  Selected Special Shares MCGro H H H 10.0 8.9 -12.3 9.46 239 104 sw
55 36 31 THPGX Thompson Plumb Growth LC H H H 1.3 8.3 -13.0 3788 196 0.69 fsw
5 93 38 TRMCX T.Rowe Price Mid Cap Value MCVal H H H 9.9 8.1 -11.5 16.00 159 060 fsw
57 71 225 NGUAX Neuberger Berman Guardian LCVal H H H oI5 9.8 -15.0 12.05 243 113 FSW
58 127 227 SMTVX  Strong Multi-Cap Value MCVal S S S 12.6 11.0 -22.7 42.78 - - FS
59 79 197 JAENX  Janus Enterprise MCGro S S S 8.0 9.0 -11.0 2537 541 159 FSW
60 188 90 BUFSX Buffalo Small Cap SCGro H H H 16.2 85 -22.1 16.54 - 069 SW
61 49 91 FDGRX  Fidelity Growth Company LCGro H H H 105 8.1 -12.6 40.34 421 112 Fsw
62 88 27 MPSCX MSISmall Cap Value (closed) SCVal S S S 10.6 7.0 -10.2 16.12 255 0.77 fsw
63 178 226 NBNGX SIT Mid Cap Growth MCGro S § S 95 10.0 -16.2 7.71 43.2 135 FSW
64 138 233 SMDCX  Strong Advisor Midcap Growth MCGro S S S 9.3 1.3 -19.1 998 506 152 FSW
65 115 177 BOGLX Bogle Small Cap Growth (closed) SCGro S S S 105 9.0 -155 18.37 - -
66 126 71 PRNEX T. Rowe Price New Era LC S § & 7.8 9.0 -114 21.65 26.7 0.72 fsw
67 38 8 PRWCX T. Rowe Price Cap Appreciation LCVal H H H 5.8 6.6 -2.6 1492 107 024 fsw
68 55 50 MERDX Meridian Fund SCGro H H H 1.2 71 -12.1 25.86 214 0.77 fw
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund’s corelaion to the matet (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell(B!,H),(S= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) br TD Weterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
()
516 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 154 189 CRIMX  CRM Mid Cap Value Ins MCVal S S S 9.9 8.7 -14.2 16.81 - -
70 50 10 TWEIX  American Century Equity Income Mcval  (S) (S S 6.7 6.3 -32 684 151 044 FSW
71 35 81 VPMCX Vanguard PRIMECAP ($25,000&1%r<5yr) LLC S & 8 8.7 8.4 -11.8 4331 26.7 100 fsw
72 26 77 EEQFX Eclipse Small Cap Value SCVal H H H 5.7 93 95 1250 186 075 FSW
73 163 195 CRMMX CRM Mid Cap Value Inv MCVal S 8§ & 10.0 8.6 -14.4 16.69 - - FSW
74 123 172 TMGFX  Turner Midcap Growth MCGro 8 8 10.2 8.7 -15.9 16.79 58.5 157 FSW
75 89 35 TWVLX American Century Value MCVal S § 5 9.0 6.9 93 632 204 059 FSW
76 12 19 PRSVX T.Rowe Price S-C Value (closed,1%r<1yr) scval  H H H 6.0 8.8 -10.0 2323 164 044  fsw
77 65 25 STDIX Strong Discovery MCGro S S S 7.6 6.7 12 15.70 251 083 FSW
78 34 12 RYTRX Royce Total Return (1%r<180d) SCVal H H H 6.5 72 -7.0 883 136 041 FSW
79 83 23 DODGX Dodge & Cox Stock LCval S § S 9.2 6.4 9.0 92.75 19.8 064 sw
80 116 114 VEXPX  Vanguard Explorer SCGro S § S 114 79 -16.2 49.89 34.0 103  fsw
81 21 11 RYPRX  Royce Premier (1%r<180d) SC H H H 8.1 6.2 12 10.04 18.7 062 FSW
82 31 145 PRWAX T.Rowe Price New America LC H H H 7.9 7.7 111 24.66 27.0 127 fsw
83 40 - FGRTX  Fidelity Gr owth & Income Il L'C H H H 58 6.5 52 8.26 13.7 0.76 Fw
84 72 116 RYLPX  Royce Low Priced Stock (1%r<180d) SCVal S 8 5 n.7 7.7 -174 1035 248 069 FSW
85 151 - FCONX  Fidelity Contrafund Il (3%) LC S S S 9.0 5.7 -8.7 9.20 185 098 fsw
86 146 138 RSVPX RS Value+Growth LC S S S 9.9 6.9 -12.9 1388 289 120 FSW
87 82 20 FLPSX  Fidelity L P Stock (3%&1.5%r<90d) SCVal S S S 9.3 6.0 -10.2 2681  16.6 057 fsw
88 62 96 NAESX Vanguard SmallCap Index SC S § S 9.9 8.2 -16.6 17.04  26.7 087 fsw
89 45 15 TASCX  Third Avenue Small-Cap Value SCVal S S S 9.1 6.9 -12.2 14.34 175 058 FSW
90 136 98 VMRGX Vanguard/Morgan Growth LC S S S 9.8 5.7 -10.4 1231 267 122 fsw
91 149 150 SSMGX SIT Small Cap Growth MCGro S S S 11.0 6.7 -149 20.45 54.5 132 FSW
92 94 144 MQIFX  Mutual Qualified (1%) ClZ MCVal S 8§ 8 6.8 7.6 -11.0 14.99 16.9 0.61 sw
93 171 215 JAVIX  Janus Venture (closed) SCGro H H H 12.0 7.9 -19.6 3528 586 163 FSW
94 59 84 OAKMX Oakmark Fund MCVal § 8 & 8.9 6.7 -12.4 32.16 20.6 059 FSW
95 114 59 BGRFX Baron Growth SCGro S § S 74 75 -12.3 28.76 254 106 FSW
118 53 173 FDEGX Fidelity Ag gressive Gr owth (0.75%r<90d) LCGro H H H 9.1 7.7 -175 1227 535 175 fsw
128 155 104 VEIPX  Vanguard Equity-Income LCval H H H 8.1 5.6 -12.6 1957  16.0 055 fsw
139 29 86 SCDVX  Scudder Development (closed) MCGro  * (S @ 7.3 6.8 15.8 1557 419 147 FSW
155 18 2 RYSEX  Royce Special Equity (1%r<180d) SCval  (S) %S/) S 35 37 4.4 1456 159 036 Sw
184 112 - VISGX  Vanguard Small Cap Gr owth Inde x SCGro H 7.3 39 -14.6 968 282 085 w
Dow Jones 51% 1.2% -15.7% indexes do not
NASDAQ 10.3 9.0 -11.1 include dvidends
S&P 500 7.3 38  -14.0
International Stoc k Funds
1 - ARTJX  Arisan Intl Small Cap (2%r<90d) Int! B B B  128% 195% 34%  $11.48 - - SW
2 2 55 SLAFX  Scudder Latin America LatinA * H H 8.3 25.7 9.6 18.70 317 - FSW
3 1 57 FLATX Fidelity Latin Amer. (1.5%<90d) LatinA * H H 8.9 256 113 10.87 404 - fs
4 3 53 PRLAX T.Rowe Price Latin America (2%r<1yr) LatinA * H H 94 224 -10.9 873 435 - fsw
5 6 49 PRIDX T Rowe Price Intl Disc. (closed,2%r<1yr) Intl B B B 118 18.1 -39 1837 371 - fow
6 7 2 OAKGX  Oakmark Global (2%r<90d) Global B B B 144 14.4 5.1 14.48 - - FSw
7 9 34 SGSCX Scudder Global Discovery (closed) Intl B B B 10.7 12.8 -11.3 2101 344 - FSW
8 13 35 OAKEX Oakmark Intl Small Cap (closed,2%r<90d) Intl B B B 12.7 8.8 -13.0 1142 256 - FSW
9 22 13 OAKIX  Oakmark International (2%r<90d) Int! ® ® B 121 8.9 -16.2 1395 243 - FSW
10 17 23 FDIVX Fidelity Diversified Intl (1%r<30d) Intl B B B 85 7.6 -89 18.35 204 = Fsw
n 15 4 BIBIX Julius Baer International Equity A Intl B B B 84 6.5 6.1 2089 288 - FS
1219 24 VEURX Vanguard European Stock Index Euope B B B 9.7 6.9 -119 1757 173 - fsw
13 20 31 FIEUX  Fidelity Europe (1%r<90d) Euope (®) B) B) 125 75 175 2020 206 - faw
14 38 12 LLINX Longleaf Partners International Intl H H H 119 7.3 -16.4 10.55 - - fw
15 18 20 PRESX T. Rowe Price European Europe B B B 9.2 6.5 -12.6 13.92 17.7 - fsw
16 4 3 DRFMX  Dreyfus Emerging Market (1%r) Intl * B B 4.0 8.8 -10.8 182 218 - FSW
17 26 22 FIVFX Fidelity Ag gressive Intl. (1%r<30d) Int'l H H H 9.7 6.4 -139 11.61 25.6 - Fsw
18 16 9 HAINX  Harbor International Int B B B 7.6 5.6 111 27.99 178 = sw
19 10 1 MACSX Matthews Asia Growth&Income (2%r<90d) Paciic ~ (H) (H) (H) 35 42 14 1078 144 - FSW.
20 32 21 FWWFX Fidelity Worldwide (1%r<30d) Global H H H g5 515 -137 12.76 18.5 - Fsw
2127 19 FIGRX Fidelity International G & | Int! H H H 8.6 5.0 -125 17.71 22.0 - Fsw
22 8 11 MNEMX Montgomery Emerging Mkts (closed) Int! * H H 52 7.0 -132 845 316 - FSW
23 21 17 USIFX USAA International Intl H H H 74 42 9.8 15.90 18.1 - w
24 30 30 SWINX  Schwab International Index (1.5%<180d) Intl H H H 8.3 45 -13.6 10.92 18.0 - S
25 25 44 SCGEX  Scudder Greater Europe (2%r<180d) Europe H H H 8.4 49 -16.0 1931 225 - FSW
26 23 32 LSIEX Loomis Sayles International Equity Intl H H H 7.1 4.9 -14.8 859 322 - fsW
27 28 27 USAWX USAAWorld Growth It H H H 7.1 38 -12.6 1276 20.0 - w
28 31 18 VWIGX Vanguard International Growth Int! H H H 8.0 4.0 -15.0 1283 176 - fsw
29 45 47 GIGRX  Gabeli Int. Growth int S (S)(S) 106 24 151 1222 210 - FSW
30 11 16 VNEPX Vontobel International Equity (2%r<360d) Intl H @ H 51 3.2 -8.7 1228 211 - Fsw
31 34 15 PFIFX Preferred International Intl S S S 78 34 -14.6 1073 174 - w
32 33 50 SCOBX Scudder Global Global S S § 71 38 -15.2 18.44 16.7 - FSW
34 5 5 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * (H) W 2.6 51 -13.3 803 323 - fsw
37 12 8 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific H H H 49 42 -15.7 853 471 - FSW
43 14 10 FEMKX  Fidelity Emerging Mkts (1.5%r<90d) Int| ORCOEC), 39 36 -16.4 743 329 - fow
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6 FUND SCORECARD & RECOMMENDATIONS

Bond Funds (next issue on pa ge 6: Specialty Funds) S éé’
RANK § f Sg”j TOTAL RETURN PRICE
516 1Mo 6Mo Ticker Fund § 3 & | | PER g NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @ 1mo. 6mo. 12mo. SHARE Dev. Yield wtf
1 - - BTTRX Amer. Cent. Target 2025 ZeroCpn * * * 13.8% 17.9% 38.9% $43.71 19.42 518 fSW
2 - - BTTTX Amer. Cent. Target 2020 ZeroCpn * * * 10.6 16.2 36.5 51.70 16.89 4.44 fSW
B - - BEGBX Amer. Cent. Int'| Bond Int'| ook 7.2 16.7 34.2 1348 10.34 217 fSW
4 - - BTFTX Amer. Cent. Target 2015 ZeroCpn * * * 7.9 135 32.7 70.85 14.00 4.25 fSW
5 - - FNMIX Fidelity New Markets Income Int’l ook x 6.1 21.1 16.2 13.04 1323 6.71 Fsw
6 - - RPIBX T. Rowe Price Int'l Bond Int’l ook x 6.8 13.9 28.7 10.10 8.90 256 fsw
7 - - FHYPX INVESCO High Yield Highvld * * * 35 17.4 17.3 357 1470 843 FS
8 - - SPHIX Fidelity High Income (1%r<270d) HighYld B B * 3.6 17.3 14.1 839 1220 6.78 Fsw
9 - - PHYDX PIMCO High Yield HighYld B B * 3.3 17.6 0.0 9.32 0.00 0.00 SW
10 - - VWESX Vanguard Long-Term Corporate LngTerm * * * 6.5 10.8 19.0 9.83 7.77 573 fsw
11 - - MGFIX Managers Bond LngTerm * * * 51 11.5 16.8 24.89 5.61 4.96 FSW
12 = - BTTNX Amer. Cent. Target 2010 ZeroCpn * * * 4.4 8.4 231 85.62 10.44 4.18 fSW
13 - - BUFHX Buffalo High-Yield (2%r<180d) HighYld B B * 44 125 12.5 1049  6.73 556 FSW
14 - - VUSTX Vanguard L-T Treasury LngTerm * * * 6.1 8.0 21.0 12.29 8.99 479 fsw
15 - - STCBX Strong Corporate Bond LngTerm * * * 4.5 11.8 13.2 10.66 6.13 555 FSW
16 - - TGHNX TCW Galileo High Yield Bond HighYld B B * 3.2 14.8 7.0 6.99 945 8.60 SW
17 - - VAGIX Value Line Aggressive Inc Highvld * B * 3.9 14.9 5.2 469 1091 8.28 FSW
18 - - BBHIX BBH Inflation Indexed Sec IntTerm B * * 4.3 9.1 18.9 11.43 565 3.71 FSW
19 - - SSTGX Scudder Global Bond S-T (closed) Int'l oox ¥ 4.1 9.3 18.3 10.38 430 3.79 FSW
20 - - VIPSX Vanguard Inflation Pr otected Sec IntTerm B * * 4.3 9.1 18.3 12.49 - 413 sw
21 - - PRPIX T. Rowe Price Corporate Inc LngTerm * * * 4.4 11.5 11.6 9.74 486 6.22 fsw
22 - - SRINX Liberty Income CIZ IntTerm B * * 3.8 10.8 12.8 10.04 442 590 FSW
23 - - PRRDX PIMCO Real Return IntTferm B * * 4.5 8.4 17.1 11.68 576 445 SW
24 - - VWEHX Vanguard High Yield Corporate HighYld B B * 3.0 12.2 8.9 6.22 793 7.96 sw
25 - - ACITX  Amer. Cent. Inflation Adj IntTerm B * * 4.4 8.3 16.4 11.09 538 4.33 fSW
26 - - PRULX T. Rowe Price U.S. Treas. L-T LngTerm * * * 4.9 6.8 17.8 12.74 8.47 450 fsw
27 - - STHYX Strong High Yield Bond (1%r) Highyld * * * 2.8 13.9 3.1 7.24 1294 9.20 FSW
28 - - PRHYX T. Rowe Price High Yield HighYld B B * 3.0 111 7.2 6.72 844 854 sw
29 - - FBDSX INVESCO Select Income IntTerm  *  * % 25 8.7 12.9 5.43 6.03 534 FS
30 - - RPSIX T. Rowe Price Spectrum Income Multi * ook % 4.4 8.7 9.6 11.37 404 469 fsw
il - - DRGBX Dreyfus 100 Treasury L-T LngTerm * * * 4.6 7.2 11.6 16.86 765 451 FW
32 - - SRBFX Liberty Intermediate Bond ClZ IntTerm B * * 2.8 9.1 8.8 9.14 3.74 572 FSW
86 - - WTIBX Westcore Plus Bond IntTerm * * * 3.7 7.5 10.9 10.67 346 6.89 FSW
34 - - DRBDX Dreyfus A Bonds Plus IntTerm  *  * * 2.8 7.2 11.0 14.36 439 478 FSW
85 - - DODIX Dodge & Cox Income IntTerm B * * 2.3 6.7 12.2 13.11 322 499 fsw
36 - - USAIX USAA Income IntTerm B * * 25 6.2 11.7 12.68 406 5.03 w
37 - - CMHYX Columbia High Yield HighYld B B * 1.7 8.4 6.7 8.67 593 6.67 fSW
38 - - PYGFX Payden Global Fixed Income Int’'l ook oox 2.6 5.8 11.6 10.48 333 3.86 fsw
39 - - NIBDX Eclipse Bond LngTerm * * * 2.3 6.0 11.4 10.10 3.73 433 SW
40 - - JAFIX  Janus Flexible Income Multi ¥k % 3.0 5.8 11.0 9.95 4.09 460 FSW
41 - - SCSBX Scudder Income (closed) IntTferm B * * 24 5.9 11.0 13.12 371 472 FSW
42 - - WPGVX WPG Core Bond IntTferm B * * 2.6 55 11.5 10.77 3.76 351 FsW
43 - - FBDFX Fremont Bond IntTerm B * * 25 5.5 11.3 10.76 4.03 3.33 fsw
44 - - PRCIX T. Rowe Price New Income IntTerm * * * 2.8 5.9 9.1 9.18 358 4.33 fsw
45 - - NIIBX Eclipse Indexed Bond IntTferm B * * 2.2 5.1 11.8 11.20 3.69 452 SW
46 - - KIFIX FifthThird Bond LngTerm * * * 2.0 5.3 115 10.42 460 433 w
47 - - VFITX  Vanguard Intermediate Treas. IntTerm B * * 2.7 3.8 13.8 11.90 546 4.48 fsw
48 - - FBNDX Fidelity In vestment Grade IntTerm B * * 2.2 5.4 10.3 7.79 359 3.62 Fsw
49 - - DSINX Dreyfus Strategic Income IntTerm * * * 2.9 6.7 5.7 14.95 446 480 FSW
50 - - MNTRX Montgomery Total Return IntTerm B * * 2.5 4.5 11.3 12.61 3.68 4.87 FSW
51 - - PTTDX PIMCO Total Return IntTerm B * * 2.3 5.1 9.6 11.00 407 3.69 SW
52 - - VALBX Value Line U.S. Govt Sec IntTferm B * * 2.2 44 11.3 12.30 404 377 FSW
53 - - FTRGX Federated Total Return Govt Intferm B * * 3.0 3.7 11.6 11.40 492 465 sw
54 - - JAHYX Janus High Yield Highyld B B * 1.8 6.8 4.8 9.38 6.53 6.46 FSW
55 - - MWTRX MetroWest Total Return IntTerm * * * 2.3 7.1 2.9 9.61 549 720 SW
56 - - VBMFX Vanguard Bond Market IntTerm B * * 2.3 4.7 8.5 10.56 347 526 fsw
57 - - SFIUX  Safeco I-T U.S. Treasury IntTeem B * * 25 35 10.8 11.09 433 468 FSW
58 - - FGOVX Fidelity Government Income IntTerm * * * 2.8 3.7 9.8 10.69 456 3.80 Fsw
59 - - STVSX Strong Govt Securities IntTerm B * * 2.2 3.6 10.8 11.37 3.92 358 FSW
60 - - FTHRX Fidelity Intermediate Bond IntTerm B * * 1.9 4.4 8.7 11.00 3.09 4.36 Fsw
61 - - CPTNX American Government Bond IntTerm B * * 1.4 3.2 11.1 11.33 473 328 f
62 - - CFISX Columbia Fixed Income Sec IntTerm B * * 21 3.7 8.4 13.81 3.62 456 fSW
63 - - FSTGX Fidelity Intermediate Go vt IntTerm B * * 1.8 3.2 10.0 10.52 350 352 Fsw
64 - - BABIX Babson Bond Trust IntTerm * * * 2.3 245 5.9 1.59 3.95 5.03 FSW
65 - - FBDGX INVESCO U.S. Govt Sec LngTerm * * * 1.4 2.8 9.8 7.67 454 293 FS
66 - - STHBX Strong S-T High Yield HighYld * * * 14 4.9 4.5 8.60 460 6.13 FSW
67 - - TGMNX TCW Galileo Total Return Bond IntTerm B * * 0.9 3.2 9.2 10.21 356 6.85 SW
68 - - SFUSX Safeco U.S. Government IntTerm B * * 1.8 2.6 8.1 9.94 292 475 FSW
69 - - VFIIX Vanguard GNMA IntTerm  * * * 0.9 1.7 11.0 10.74 274 527 fsw
71 - - NTHEX Northeast Investors Trust Highvld * B * 1.8 5.9 -1.0 7.06 840 825 fw
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SUBSCRIBER BENEFITS TOP-YIELDING MONEY FUNDS /

Get the Most Out of
Your Subsciiption

Twice monthy repotts . . . &cellent long-tem trad recod . . .
low subsdption rate. There’s no doubt thaMoNEYLETTERIElivers
real \alue to its subsiters.

To help you get even moe out of the imestment inbrmation
produced i Walter Frank and théMloNEYLETTERpUHiShing staf,
be sue to talke adiantaye of these aditional tools:

1) MoNeYLETTER On the Web —All paid subsdbers also hee access
to MoNevLETTERhrough our vebsite The nev issue olMONEYLETTER
is posted tw days bebre the pinted coly is mailed and 3-6 ga
before you receve it in the mail.

You can eview ead nev issue oMoNEYLETTERStating & noon
every Wednesdg of print week,on the Intemet. Belov is the entie
procedue tha you should éllow to access ctent and past issues of
MoONEYLETTERvia our website Pleasedllow these simple gpes:

a. Go towww.moneyletter.com.
b. Click “Subscibers”
C. ChoOSEVIONEYLETTER
d. In the"Usemame’field type yourMoNeyLETTERACcount Number.
YourAccount Number is ongur mailing ldel, above your name
and begins with an upper casd” followed ly seven digts.
e. In the“Passvord” field, type your five-digt zip code
f. You'll need theAdobe Reader to emload theife. If you dont
alread/ have it, you can dwnload it fom our site Please be
paient loading theile in Adobe—dgending on modem speed
and Intenet tiaffic, it can tale some time to load
2) MONEYLETTER Hotline — Updded every Tuesdg and Fiday
evening @ 7 pm (ET), this sevice containsWalter Fank’s
market anaysis, as vell as nev Buy, Hold, and Sell ecommen
daions.To access the Hotlineall 410-528-1804
3) MoONEYLETTER Plus — Posted on the @bsite ery Wednesdg
by midnight (ET).This weekly 8-paje navsletter contains total
retum information for every fund in theMoNeyLETTERd&abase
(space pavents us fom piinting them all inMoNEYLETTER You'll
also fnd the Hotline tet padkaged for your corvenience and a
focus on the funds held in tMoNEYLETTERMOdEI potfolios.

Annual subsdption price is $135 6r 52 issues,but
MoNEYLETTERSUbScibers can enter a onesgr subsdption for
$68 via the wbsite or ly calling our toll-fee rumber
MoONEYLETTER Plus can be accessedyball paid subsciibers a
our website. Use the same mcedure as the one outlined
above for accessingVIONEYLETTER. $

MONEYLETTER Dir ectory

Editorial Office & Mailing Address: PRI Fnancial Pubishing Inc

360Woodland Steet

PO. Box 6020

Holliston, MA 01746
Toll-Free Phone #: (800) 890-9670

(M-F, 8:30AM - 5PM Easten)
E-mail: sevice@monglettercom
Web Site: www.mong/lettercom
Free Sample Cop(Tell a Fiend): (800) 890-9670
PRI FnancialAdvisors Inc: (800) 707-2060
Registered Investmendvisors

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year

Gabelli US Treasuy MMF 0.87% 0.88% 1.29%
Vanguad Treasuy MMF 0.85 0.86 1.28
Fidelity Spatan USTreas MMF 0.80 0.83 1.23
Amer Centuy Capital Presv Fund/la 0.74 0.74 1.13
T Rowe Pice USTreasuy MF 0.67 0.68 1.09
CMA Treasuy Fund 0.58 0.58 1.05
DBAB Cash Reser Treasuy 0.58 0.59 0.94
US Treasuy MF of America/CIA 0.57 0.58 0.89
Prudential Got SecTr/US Treas/CIA 0.54 0.57 1.03
Schwab USTreasuy Money Fund 0.54 0.55 0.94
GENERAL PURPOSE TAXABLE FUNDS
PayPal Money Market Fund 1.21% 1.22% 1.65%
RBB MMP/Sansom Sget Class 1.14 1.14 1.47
Phoenix-Goodin Money Market Seies/A 1.08 1.07 1.19
Bunker Hill MMF 1.06 1.07 1.39
McMorgan Pimcipal Pesevation Fund  1.04 1.04 1.40
Pacific Cgp CashAssetsTr/Orig 1.02 1.02 1.30
TIAA-CREF Mong/ Market Fund 0.99 1.00 1.40
Dreyfus BASIC MMF 0.98 0.97 1.37
Flex-fund Moneg/ Market Fund 0.98 0.99 1.37
Scudler Pemium Mong Mkt Shis/CI S 0.98 0.99 1.35
Scudler PeEmium Mong Mkt Shis/AARP 0.98 0.99 1.35

TAX-FREE GENERAL PURPOSE FUNDS

7-Day  30-Day 1-Year

Strong Tax-Free Mong Fund 1.17% 1.20% 1.27%
Vanguad Tax-Exempt MMF 1.15 1.18 1.27
ScudlerYieldWise Muni MF 1.04 1.03 1.13
Strong Municipal MMF 1.04 1.07 1.21
USAA Tax BExempt MMF 0.97 0.99 1.11
Amer Centuy T-F MMF/Inv Class 0.92 0.93 1.09
Fidelity Municipal MMF 0.92 0.92 1.04
T Rowe Pice Summit Muni MMF 0.92 0.95 1.07
Scudler Tax-Exempt Mong Fund 0.89 0.89 1.03
Dreyfus BASIC Muni MMF 0.85 0.87 1.03

TAX-FREE STATE-SPECIFIC FUNDS

7-Day  30-Day 1-Year

Vanguad CA Tax-Exempt MMF 1.11% 1.15% 1.19%
Vanguad OH Tax-Exempt MMF 1.11 1.14 1.26
Vanguad FA Tax-Exempt MMF 1.10 1.13 1.18
Vanguad NJTax-Exempt MMF 1.08 1.08 1.13
Vanguad NY Tax-Exempt MMF 1.06 1.08 1.17
USAA Tax Exempt CA MMF 0.97 1.00 1.10
Fidelity FL Municipal MMF 0.86 0.86 0.98
Fidelity Ml Municipal MMF 0.84 0.84 0.92
Fidelity OH Municipal MMF 0.83 0.84 0.98
Fidelity PA Municipal MMF 0.83 0.84 0.96

Taxable equivalent yield = yield / (1—total efective tax bracket).
Funds ae ranked by 7-dey yields; 7-dg and 30-dg yields ae com

pound yields as of 5/13/03hird column efers to 1-year
Criteria for indusion indude:top-yielding unesticted retai

total etum.
| funds ony,

with minimum initial investment <$25,000 and assets >$100 million.

Souce: Monegy Fund Reort (800) 343-5413

NEW SAMPLE ON WEBSITE

» Check out MoNeYLETTER Plus
* Now 8 Pages
¢ Includes All ML Funds

 Half-price for MonEYLETTER Subscribers
Go to www.moneyletter.com, Click “Sample Issues”
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8 FUND PROFILE

Revving up for Growth

As you knaw, throughout theecent maket doldums,value-
oriented &re has domirted the top ofMONEYLETTERS equity
funds list. Hevever, as the stdc maiket contirues to she signs
of strength,it’s time to think ahead tohich stod funds ae moe
likely to thive in a ecovering stok maiket—and economic—
ervironmentWith tha in mind we're adling an ggressve sto&
fund to our ceerage: Marsico 21st Centyrand ofering a light
review of a fund alead/ in our fund systengit Mid Cep Growth.

Marsico 21st Centy (MXXIX)

This fund just underent a dang in mangement—Coty
Gilchrist took aver from Jim Hillay (who is concengting on two
other Masico funds) in Ebruary. But the bang should hee
little impact on the fundFor six months por to the tanskr,
Gilchrist worked with Hillaly on the fund Moreover, the funds
overall directives ae diven lagely by the ideals ofifm founder
Tom Massico. His frm, he detares,does not ustStreet’reseath
and does not use computeresms toihd ideas.The irm uses
wha Marsico tems a“360-deggree proad to disceer invest
ment oppdunities . . . though a s#tegic process thiablends
relentlesseseach with concentited fundamentals.

The 21st Centyrfund is theifm’s rrulti-cap growth offering,
consisting of 35 to 50 stks thd are piked for their long-tem
growth potential The manger combines a mameconomic assess
ment with fundamental eseath. The fundamental eseath
includes detailed eaings and cashidw models. Multi-l#el man
agement visits a conductedalong with inteviews of customes,
distibutors,and supplies. Gilchrist evaluaes theifm'’s use of ga
ital, cash fow, and \alugion. And by assessing the maaconomic
ernvironmenthe @ins insight into therim’s specitc maket exper
tisg sustaindility of relaed tiends,and industy dominance

Top Five Sectos and Holdings (% ofAssets)

Biomedical/Genetic 6.5% Bayerische MotoenWelke AG 5.0%
Airlines 6.5 EchoStar Commnicdions 4.6
Cars/Light Trucks 5.9  Dell Computer Cqp. 45
Applicdions Softvare 4.9  Marvel Enteprises 43
Investment Bandr/Broker 4.9  Nextel Comnunicaions 4.1

as of Mach 31,2003

While manger Gilchrist if free to ©oose fom multiple caitak
ization ranges, he ecenty has tended teard laiger companies. In
recent as, Gilchrist daims, mary large-cg firms hae gedly
improved their cost stictuies,resulting in impoved opegting lever-
age. Recent aditions to the pdfolio from the lage-cp aena
include Sallie Magthe student loarirfn, Qualcomm (wieless equip
ment and s&ices),and Clear Channel Commicdions (iadio).

In addition, Gilchrist is transitioning the fund teard more
growth-oriented &re as the Maico irm’s conidence in the
resumption of economicrgwth increases.During the frst
quater, Gilchrist increased the fund’ exposue to the health
technolagy, consumer seices, and tanspotation industies,
while deceasingholdings in etalil trade producer manfactuing,
consumer dwables,and pocess indusies.

Marsico Investment FundP.O. Bax 3210,
Milwaukeg WI 53201-3210; (888) 860-8686.

Sit Mid Cgp Growth (NBNGX)

This fund is also s@usly growth oliented although it limits
its investments to thenid-cepitalization range—$2 billion to
$15 billion.A mangement teamheaded ¥ Eugene Sit and Bk
Andeison,seaches br growth companies thidall into thiee boad
categories:cyclical growth, consevative gowth, and epid growth.
The team beliees thaeanings gowth is the pimary deteminant
of potential long-ten retum, and looks dér factos sut as unique
product or serice, growth in product demanddominant and
growing maiket shag, stong mangement,and stong fnancial
condition. Then, they compae a compayis sto& price with its
expected gowth rate, using a tool called the PE@tip.

The fund sustained 30%-plus losses in 2001 and pag2pt
ing mangement to mak a 8w changs.While these lossesefe
largely a result of the gowih-gpproad duing a bear méet, the fund
also sufered fom a mmber of indiidual sto& blow-ups—Elan

Top Five Sectos and Holdings (% ofAssets)

Financial Sevices 14.0% TCF Financial 3.1%
Software 13.6 Wellpoint Health Netwrk 2.3
Hardware 13.6 Biomet, Inc. 2.1
Consumer Seices  12.2 Devon Enegy Coip. 2.1
Health Cae 10.7 Career Educton 2.0

Sectos as of Ebruary 28,2003; Holdings as of Mah 31,2003

Phamaceutical.Tenet Healthcay Adelphia Commnicaions, JDS
Uniphaseand Calpine among them. Maement has neincreased
the rumber of fund holdings ém aound 70 to 90jn order to
improve the pafolio’s diversification. They also incoporated a ner
professional into the tearmone who wetches curent and prspee
tive holdings ér possile accounting or cporate govemance pob-
lems. Otherisk contol measues hae been implemented agliv

Sit and his team anticipm tha economic actity will
strengthen gadually over the cowse of this yar An accommoda
tive Federnl Reseve polig/, reduced engy prices,business and
individual tax cutsand lesseningappolitical concens all set the
stage for economic impmvement. In thiiscenao, growth stoks
should be entérg a nev cycle of supeior performance

Sit Mutual Funds4600 Norvest Center90 S 7th Steet,
Minnegolis, MN 55402-4130; (800) 332-5580.
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