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Fina”y, a Benign Disconnect and now believe that we could see a short-term spurt in business

investment over the last half of the year. They are still dubious
by Walter S. Frank, Chief Investment Officer about next year, but that’s one bridge too far from our perspective.

How things have changed. Just one year ago, the economiiee discounting machine
numbers—such as the monthly ISM manufacturing survey— What all this adds up to is that the view from the Street has
were strong. There were good reasons then to believe that Brigghtened. Main Street, however, looking at the employment
economy was turning up. But the stock market did not respon@ports, is puzzled by the rally. Actually, the new disconnect we
On the contrary, every rally attempt in response to the news wa® now seeing is not all that unusual.
met by strong selling. It usually happens at the bottom of a recession or shortly there

We wrote, then, about the disconnect between the market aaifter. At that time the Fed is lowering rates rapidly and Washington
the economy. It was the skeptics who ignored the numbers, vgetalking about stimulus. Stocks rise, led by the financials, housing
pointed out, who were carrying the day. It turned out that the skegnd utilities. Meanwhile, the economic numbers remain woeful for a
tics were right. Shortly after we wrote, the economy hit the wall digne. Why, it is asked, is the market rallying? The market rally is sim-
did the nascent optimism. (Think corporate scandals and Iraq.)ply the market (correctly) anticipating the not yet visible recovery.

Now we have a complete reversal of last year’'s conditions. This time the Fed acted, as did Washington (remember the
The economic numbers are dismal. But as the numbers come @300 checks), but the market did not respond. That was what
the market shakes them off, resists the selling, and moves highmade this bear market so formidable and so threatening.

What has changed? A great deal, of course, much too much to Only now, many months after the Fed applied extremely
mention here. But there are one or two things we want to highligktrong stimulus, is the market leaving the bear market behind.
The attitude toward (as well as the outlook for) profits has changéthe immediate cause for that has nothing to do with the Fed. It
Last year, Wall Street was the land of cynics. The analysts’ profit business, cutting costs, that increased profits.
estimates were considered a bad joke. It was accepted that revisionsAlthough the circumstances are different from the usual sce-
were always on the way and would go in only one direction: dowmario, what we are seeing is the market still discounting the

That attitude held until the first quarter profits reports rolleduture, running ahead of the lagging numbers. We believe that
in last month. Wall Street received a jolt. Profits were noticeabtjis time the disconnect makes good sense.
better than expected despite snowstorms, despite Iraq, desPi@h@dding the bear

feeble economy. Profit expectations were racheted up along with The time has come to shed the bear psychology. It is not easy

confidence that this time the estimates will stick. This is a COMzar this long bear market. What does this mean in practice?
plete about-fac_e. . . Obviously, in our case, it means reviewing our asset allocation. Our
Another attitude thatis in the process of changing is that towaffl v resome and Moderate portfolios are already positioned to take

business investment spending. For many months, the economig,ntaqe of this rally (and they are), but they are carrying more cash
heavyweights on the Street have poured cold water on the view thﬁbney funds) earning virtually nothing than is desirable now.

a pickup in business spending was just_ around the corner. You_ know As for funds, sharp-eyed readers may have noticed that
the argument: to0 much unused capacity, too meager the profits, {oay choosing funds during the bear, we shied away from the
high the corporate |n<_jebtedness. Se_nous arg_uments_ to be SUre. 1ost aggressive funds (if any) on our buy list. A lower beta was
Even here, the views are softening. The influential and highly, » it we are not about to make a complete u-turn in that
regarded economists at Goldman, Sachs have changed their mifh, 4 (the scars of the bear are too recent for that), but higher

volatility or some stinging losses during the bear are no longer
Market Tr(_ands strong barriers to our portfolios.
Trailing Forward Essentially, we are only referring to our posture now look-
12-Mo Trend  6-Mo Estimate ing at the rest of this year. The economy could use a tax cut. It is

Fn(;grneosT)I;ates l—thng: FIaHtll?—|ri]grr1er an important ingredient in our market outlook. If we get one, as
Dollar e Lo we believe we will, and if the economy behaves as we expect,
Inflation Flat Flat/Higher then we should see a substantial increase in profits later this year,
Dow Lower Higher and into the first half of next year. That is what the market is dis-
NASDAQ Lower Higher counting at the moment.

Europe Lower Higher We do not want to imply that risk no longer exists, nor that pru-
Japan (Nikkei) Lower Higher dence is old hat. The bubble is over and will not return. Optimism
Hong Kong (Hang Seng) Lower Higher is warranted, irrational exuberance (to coin a phrase) i$ not.
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Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market YieldYTD 0.2% 10,042 $1.00 $10,042 Schwab Monegy Market YieldYTD 0.2% 8,612 $1.00 $8,612
Gateway Fund 11/27/02 2.1 597 21.63 12,913 Buffalo HighYield 06/20/01  12.3 1,408 10.25 14,435
Columbia HighYield 01/17/01 11.8 1,564 8.67 13,559 Royce Pemier 11/27/02  -1.1 870 9.74 8,474
RS Ratners 04/02/03 7.3 689 19.84 13,680 Matthews Racific Tiger 02/06/02  -7.9 971 8.14 7,905
AmerCent Infation Adj. 02/12/03 0.1 1,516 10.74 16,284 RS Rartners 02/12/03 13.3 355 19.84 7,041
Yadktman 11/15/00 41.1 1,824 12.84 23,421 Yadktman 11/15/00 41.1 1,810 11.60 23,243
Dodge & Cax Income 02/19/03 2.3 937 12.97 12,159 Legg Mason Special 04/02/03 7.9 511 32.18 16,439
TOTAL VALUE $102,058 TOTAL VALUE $86,149
TOTAL RETURNS (as of 4/30/03) TOTAL RETURNS (as of 4/30/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
4.7% 3.9% -7.6% 3.6% 1.4% 7.6% 6.1% -5.2% -146%  3.8%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees Yield YTD 0.3% 8,591 $1.00 $8,591 Fidelity Cash Resees YieldYTD 0.3% 12,153 $1.00 $12,153
Fidelity Balanced 11/27/02 1.7 759 13.86 10,517 Fidelity Corverttible Sec 01/29/03 6.7 661 17.49 11,560
Fidelity High Income 01/17/01 14 1,834 8.36 15,328 Fidelity High Income 01/17/01 1.4 1,969 8.36 16,463
Fid. Growth & Income |1 03/12/03  14.3 1,955 8.09 15,817 Fidelity Fifty 02/20/02 8.0 954 16.74 15,966
Fid. Expot & Multinational 04/16/03 4.9 808 14.54 11,754 Fid. Capital Apprecigion 03/12/03 155 830 17.82 14,795
Fidelity Intemediage Gor 02/19/03 0.9 1,113 10.40 11,577 Fid. Expot & Multinational 04/16/03 4.9 781 14.54 11,355
Fidelity Investment Gade 02/19/03 21 1,610 7.70 12,393 Fidelity SEAsia 02/06/02 -17.9 665 9.26 6,154
TOTAL VALUE $85,977 TOTAL VALUE $88,446
TOTAL RETURNS (as of 4/30/03) TOTAL RETURNS (as of 4/30/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
4.2% 35% -9.6% -14.7% 2.9% 5.9% 35% -104% -9.9%  3.6%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Rort MM YieldYTD 0.4% 8,368 $1.00 $8,368 Vanguad Pime Port MM YieldYTD 0.4% 8,096 $1.00 $8,096
Vanguad Balanced Inde 11/27/02 1.1 555 16.14 8,959 Vanguad Extended Mkt 11/27/02  -0.2 408 19.63 8,019
Vanguad Bond Maket 02/19/03 1.7 683 10.43 7,121 Vanguad FI Hi-YId Comp 01/17/01 9.5 2,443 6.19 15,120
Vanguad Inflation Piotect 02/19/03  -0.2 1,009 12.04 12,147 Vanguad Emeg. Mkts Sto&k ~ 02/06/02  -7.4 919 7.83 7,198
Vanguad Stiategic Equity 10/09/02  20.7 801 13.86 11,098 Vanguad Corvettible 09/04/02  13.1 1,698 11.09 18,826
Vanguad Caital Value 01/29/03 9.2 1,153 7.85 9,048 Vanguad Capital Value 01/29/03 9.2 1,663 7.85 13,052
Vanguad Corvettible 09/04/02 13.1 1,141 11.09 12,656 Vanguad Sttegic Equity 10/09/02  20.7 968 13.86 13,415
Vanguad FI Hi-YId Comp 01/17/01 9.5 2,531 6.19 15,666 TOTAL VALUE $83,726
TOTAL VALUE $85,063
TOTAL RETURNS (as of 4/30/03) TOTAL RETURNS (as of 4/30/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
4.0% 5.5% -9.4% -18.9%  3.9% 6.2% 7.4% -10.7% -21.0% 5.8%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocgions. Daa shavs positions as of 4/30/03.
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MODEL PORTFOLIOS

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 15%

Domestic Stock 85%

MONEYLETTER Venturesome

Retum

Buy Share

SELECT
Seeks maximum long-term growth by
assertively upgrading fund positions

Amer. Cent. L egg Mason
Int'l Bond (BEGBX) Opportunity Tr
25% (LMOPX)

25%

RS Contrarian
(RSCOX)
25%

TCW Galileo Aggr. Growth
(TGANX)
25%

MONEYLETTER Select

Current

Buy Retum Share Current
Fund Name Date  Sjnce Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market YieldYTD 0.2% 12,505 $1.00 $12,505  Legg Mason Oppdtnity 04/09/03  11.4% 2,510 $9.76 $24,494
Royce Pemier 11/27/02 -1.1 1,263 9.74 12,304 TCW GalileoAggr. Grwth 03/26/03 6.2 2,293 9.31 21,345
Legg Mason Special 04/02/03 7.9 484 32.18 15,568 RS Contarnan 04/09/03 4.0 1,994 11.55 23,030
Yadktman 11/15/00 |41.1 868 12.84 11,141 Amer. Cent Intl Bond 09/30/02 12.5 1,794 12.89 23,121
Fid. Expot & Multinational ~ 04/09/03 | 5.9 848 1454 12,326  TOTAL VALUE $91,990
RS Rartners 02/12/03 133 729 19.84 14,463
TOTAL VALUE $78,307
TOTAL RETURNS (as of 4/30/03) TOTAL RETURNS (as of 4/30/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr Incep. (9/30/02) YTD
7.3% 4.1% -11.7%  -19.0% 3.1% 5.3% -2.4% n/a -8.0% -0.9%
Fidelity Venturesome Select Commentar y
Buy  Retum Share  Current By way of review, the Hotline ofTuesdg, April 8 recom
E‘;”c: N‘:“eh . ., |:3tTeD S'”Coes'i’/“y f;ag’:j ::C;O $\1’Z";z7 mended the sale of ®itent Bear (BEARX) to be upaded to
1 elty asl esees e 270 s . , H
Fidelity Corvertible Sec 01/29/03 6.7 836 1740 14617 €99 Mason Oppdunity Trust (LMOPX) and the sale of BBH
Fid. Growth & Income |1 03/12/03 143 2,308 8.09 18,673 Inflation Indexed Secuties (BBHIX) to be upgaded to RS
Fidelity Aggressie Grwth 04/16/03 4.5 1,144 1176 13,454 :
Fidelity Capital Apprec 12/04/02 5.4 661  17.82 11,776 Contranian (RSCX). Thesg ecommended ades \ere exe-
Fidelity Fifty 02/20/02 8.0 1,050  16.74 17574 cuted athe maket doseApril 9, which was after the mss d&e
TOTAL VALUE $91.461  for theApril 11 issue Details: Sold 3,195 shas of Pudent
Bear @ $6.88 per stmPurchased 2,510 shes of Lgg Mason
) T?mq% (aSSOf 4/30/03)TD Oppotunity Trust @ $8.76 per sharSold 1,999 shas of BBH
-mo -mo -yr -yr . .
6.2%  21%  -12.2%  -6.3%  3.0% Inflation Indexed Secuties @ $11.08 per shar Puchased
1,994 shags of RS Contian @ $11.11 per shar
The maket rally, which has deeloped dung the past cou
le of monthshas pompted the model tootate further av
Vanguar d Venturesome P has pompted . &
from had and shdrassets indvor of gowth oriented equity
Buy  Retum share  current  funds. This transition has neither been smooth norirdefe
Fund Name Date Since Buy Shares Price  Valie  |aading to sharterm model esults thahave lagged If the mar
Vanguad Pime Rort MM YieldYTD 0.4% 12,962 $1.00 $12,962 . . :
Vanguad Extended Mkt 11/27/02  -0.2 654  19.63 12,838 ket and the ecolnoyncontlrue. the_lr impoving trend we mgy
Vanguad Corvettible 09/04/02  13.1 1,860  11.09 20,633 see the completion of theotation in the veeks ahead
Vanguad Stiategic Equity 10/09/02  20.7 951 13.86 13,187
Vanguad Equity-Income 08/28/02  -1.8 263 18.95 4,976
Vanguad Small Cp Growth 01/29/03 5.9 1,634 9.46 15,462 8
TOTAL VALUE 430,058 Total Returns—April 30, 2003
1-mo 6-mo  1-yr 3-yr YTD
S&P 500 8.3% 4.5% -13.3%-34.1% 4.9%
TOTAL RETURNS (as of 4/30/03) AssetAllocation 66 44 -94 -205 38
1-mo 6-mo 1-yr 3-yr YTD
55%  47% -14.6% -24.6% 4.6% Funds (Ag) 24 Funds
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s & 5 TOTAL RETURN PRICE RISK
502 1Mo 6Mo Ticker Fund § 5 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 2 124 LMOPX Legg Mason Oppor tunity Trust (1%r<1yr) MC B B B 145%  29.1% 01%  $1005 295 145
2 3 - FBRVX  FBR Small Cap Value A (1%r<90d) SCGro B B B 124 232 9.8 2622 202 073 FSW
3 1 - TGANX  TCW Galileo Ag gressive Gr owth CIN MCGro * B B 10.0 219 A7 9.59 339 193 SwW
4 8 27 OBEGX Oberweis Emerging Growth SCGro B B B 133 15.0 6.5 1791 48.7 149 FSW
5 22 6 RSPFX RS Partners SC * B B 8.4 15.0 05 2005 219 064 FSW
6 15 2 YACKX  Yacktman Fund LCVal B B B 9.1 9.8 8.3 12.99 18.2 055 FW
7 13 7 LMASX Legg Mason Special In vestment Trust MC B B B 109 119 0.6 33.08 2515 134
8 14 44 LMVTIX Legg Mason Value LCVal B B B 125 122 -4.5 45.70 281 1.16
9 24 33 FCVSX Fidelity Con vertible Securities Conit B B B 53 12.9 -3.6 1771 274 0.89 Fsw
10 38 36 WBSNX WmBIair S-C Growth N (1%r<60d) ScGo  B) B B 102 1.9 91 14.92 - 095 FSW
11 23 14 VCVSX Vanguard Convertible Securities Conit B B B 39 105 16 1115 204 069 fsw
12 5 236 NBSSX  Neuberger Berman Focus LCval * B B 134 151 -25.8 25.19 385 152 FSW
13 156 173 RYPNX  Royce Opportunity (1%r<180d) scvak H H H 1.1 132 213 791 273 077 fsw
14 199 20 HRTVX Heartland Value (1%r<90d) SCVal H H H 105 10.1 -132 3332 225 063 FsW
15 32 28 LLPFX  Longleaf Partners Mcval  (B) (B 48 107 78 2400 201 058 fw
16 210 113 BERWX Berwyn Fund (1%r<180d) SCVal H H H 7.7 1.4 -13.8 1858 187 041 fsw
17 18 47 WVALX  Weitz Value Fund MCVal B B B 6.0 104 -10.3 29.56 16.6 052 SW
18 17 117 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro B B B 79 9.9 -12.0 18.60 38.1 106 fsw
19 191 5 AVALX  Aegis Value Fund SCVal H H H 8.1 54 -1.8 1300 182 031 fw
20 7 171 SACPX  Salomon Brothers Capital(closed) MCVal B B B 49 12.8 -15.7 2051 220 085 sw
21 11 134 PRWAX T.Rowe Price New America LC H H H 7.2 9.3 -11.0 24.27 27.0 127  fsw
22 69 243 VCVLX  Vanguard Capital Value LCval H H H 10.2 8.2 -13.1 797 - - fsw
23 76 17 PRSVX T.Rowe Price S-C Value (closed,1%r<1yr) scval (B B) ®B) 7.2 9.0 -10.7 2317 164 044 fsw
24 52 179 MUHLX Muhlenkamp Fund Mcval  (B) (B (B) 107 102 19.0 4731 264 091 FSW
25 86 52 BSCFX  Baron Small Cap SCGro H H H 74 95 -12.6 14.73 28.0 107 FSW
26 93 56 LLSCX Longleaf Partners Smallcap(closed) scval (B (B (B 9.2 8.1 -11.6 2157 170 045 fw
27 46 242 CBMDX C&B Mid Cap Value MCVal H H H 8.1 8.8 -125 14.50 184 053 FSW
28 21 64 THPGX Thompson Plumb Growth LC H H H 9.1 8.1 -12.3 3683 196 069 fsw
29 127 221 WMCVX Wasatch Small Cap Value (2%r<60d) SCVal H H H 93 12.7 24.1 365 275 071 FSW
30 12 80 FDCAX Fidelity Capital Appreciation MC H BB 6.3 8.9 -10.4 1806 315 126 fsw
31 10 - FEXPX  Fidelity Expor t& Multinat' | (.75%r<30d) LC H H H 6.6 7.9 -85 14.82 18.5 091 fsw
32 20 39 STCSX  Strong Advisor Common Stock (closed) MC B B B 6.5 9.0 -11.5 1726 232 095 FSW
33 33 4 FFTYX  Fidelity Fifty (.75%r<30d) LC B B B 85 6.2 -1.3 17.03 28.2 0.87 Fsw
34 30 174 PRNHX T Rowe Price New Horizons SCGro * H H 8.1 9.3 -15.4 18.20 37.8 124 fsw
3% 31 - TGUNX  TCW Galileo Value Opportunities MC H H H 9.0 10.8 -20.8 14.90 - - SW
36 198 3 HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGro H H H 3.8 3.7 4.3 12.79 - - fsw
37 19 76 OAKLX Oakmark Select (closed) (2%r<90d) MCVal H H H 5E 1.7 8.7 2561 262 083 FSW
38 26 - FGRTX  Fidelity Gr owth & Income Il LC H H H 5.1 6.5 -5.2 820 137 076 Fw
39 67 - OAKBX  Oakmark Equity&Income Bal H H H 45 519 2.7 18.65 10.6 037 FSW
40 222 155 BPSCX Boston Ptnrs Smicap Val (closed,1%r<1yr) SCVal H H H 10.0 838 -18.7 1595 249 072 FSW
41 207 - JSVAX  Janus Special Equity MC * H H 8.2 9.6 -18.2 7.69 - - SW
42 35 148 RSMOX RS MidCap Opportunities MCGro H H H 5.8 85 -11.8 8.05 27.0 106 FSW
43 27 125 VPMCX Vanguard PRIMECAP ($25,000&1%r<5yr) LC H H H 6.2 8.3 -12.2 4231 26.7 1.00 fsw
44 29 133 VWNDX Vanguard Windsor LCVval H H H 7.9 7.8 137 1290 233 086 fsw
45 51 104 SLSSX  Selected Special Shares MCGro H H H 85 7.6 -14.7 9.22 239 104 sW
46 177 41 SMCDX  Strong Mid Cap Disciplined MCval H H H 8.0 6.7 117 1548 234 092 FSW
47 48 60 VSEQX Vanguard Strategic Equity MCGro H H H 5.6 74 -10.0 1408 172 082 fsw
48 171 37 EEQFX  Eclipse Small Cap Value SCVal H H H 6.7 7.0 -11.0 12.41 18.6 0.75 FSW
49 34 18 FEQTX Fidelity Equity-Income Il Gé&l H H H 78 5.4 -8.8 1854 172 0.74  Fsw
50 96 8 PRWCX T. Rowe Price Cap Appreciation LCVal H H H 45 5.2 3.7 1465 107 024 fsw
51 62 209 NPRTX Neuberger Berman Partners LCval H H H 79 8.6 -17.2 17.11 182 084 FSW
52 115 12 RYTRX Royce Total Return (1%r<180d) SCVal H H H 6.2 6.2 8.7 8.70 136 041 FSW
53 98 11 RYPRX Royce Premier (1%r<180d) SC H H H 7.2 5.6 8.7 988 187 062 FSW
54 25 140 RPMGX T.Rowe Price Mid Cap Growth MCGro H H H 6.4 7.8 -13.2 3353 245 112 fsw
55 16 167 FDGRX Fidelity Growth Company LCGro H H H 6.2 8.1 -13.6 39.13 42.1 112 Fsw
56 103 86 VEXMX Vanguard Extended Market Inde x MC H H H 7.2 74 -133 2002 314 117 fsw
57 83 200 NGUAX Neuberger Berman Guardian LCVal H H H 1.7 8.6 -17.4 1164 243 113 FSW
58 47 10 TWEIX  American Century Equity Income MCVal H H H 5.0 4.7 -3.8 6.73 151 044 FSW
59 213 94 RYLPX  Royce Low Priced Stock (1%r<180d) SCVal S S S 10.0 7.7 -19.0 1010 2438 069 FSW
60 214 197 BUFSX Buffalo Small Cap SCGro S S5 8 122 8.0 -23.7 16.03 - 069 FSW
61 109 46 TWVLX  American Century Value MCVal H H H 6.9 5.6 9.7 6.19 20.4 059 FSW
62 185 191 JAVTX  Janus Venture (closed) SCGro S S S 10.0 8.0 -20.8 3446 586 163 FSW
63 181 196 MNSCX Montgomery Small Cap SCGro S S S 9.9 6.3 -16.7 8.10 385 131 s
64 41 65 PRGFX T Rowe Price Growth Stock LC S § S 6.5 5.7 -10.7 20.13 229 106 fsw
65 133 49 MERDX Meridian Fund SCGro S S S 79 6.2 -14.1 2503 214 077 fw
66 123 110 BPMCX Boston Partners Mid Cap Value MCVal S 8§ 8 7.1 5 -16.4 9.92 18.3 0.76 FSW
67 55 - RYSEX  Royce Special Equity (1%r<180d) SCVal H H H 47 4.0 43 1460 159 036 Sw
68 65 187 JAENX  Janus Enterprise MCGro S S S 518 6.8 -12.1 2490 541 159 FSW
Bold fundsare curently held inMoNevLeETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) br TD Weterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK § & § _TOTALRETURN _ PRICE RISK
502 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 53 59 FDVLX  Fidelity Value MCVal H H H 6.0 7.0 -137 48.45 22.8 064 Fsw
70 140 194 NEEGX Needham Growth Fund (.75%r<30d) MCGro H H H 6.6 9.2 -20.7 21.14 50.6 111  FSW
71 128 32 TASCX  Third Avenue Small-Cap Value SCVal § 8§ 8 6.3 6.2 -133 14.01 17.5 058 FSW
72 57 19 STDIX  Strong Discovery MCGro (S) (S) (S) 5.1 46 7.7 1539 251 083 FSW
73 113 31 GABAX  Gabelli Asset MC S 8 8 6.7 5.7 -13.0 2953 172 0.76 FSW
74 218 26 PENNX Royce Penn Mutual (1%r<180d) SCVal S S S 8.2 515 -15.0 6.85 16.7 051 Fsw
75 176 114 LSSCX Loomis Sayles Small Cap Value SC S S S 71 6.3 -15.2 1902 194 069 swW
76 9 239 POGSX PinOakAggressive Stock MCGro * S S 8.0 10.7 217 1366  74.0 200 FSW
77 49 74 VMRGX Vanguard/Morgan Growth LC S § S 6.2 51 -10.9 1205  26.7 122 fsw
78 160 15 FLPSX  Fidelity L P Stock (3%&1.5%r<90d) SCval S S S 8.1 43 -12.1 26.20 16.6 057 fsw
79 81 142 MNGFX Montgomery Growth LC S S S 7.3 50 -12.7 959 209 102 FSW
80 168 150 NAESX  Vanguard SmallCap Index SC S S S 8.3 6.9 -19.1 16.72 26.7 087 fsw
81 4 219 FDEGX Fidelity Ag gressive Gr owth (0.75%r<90d) LCGro H H H 45 8.8 -18.2 11.97 535 175 fsw
82 110 83 NCTWX Nicholas i MCVal 8 8 538 54 117 1699 213 100 w
83 91 22 DODGX Dodge & Cox Stock LCVal S 8 & 515) 5.0 -10.4 89.94 198 0.64 sw
84 71 234 SMDCX Strong Advisor Midcap Growth MCGro S S S 49 9.0 -19.5 9.72  50.6 152 FSW
85 233 161 BOGLX Bogle Small Cap Growth (closed) SCGro S S S 85 6.2 -18.2 17.96 - -
86 70 146 WPGFX WPG Large Cap Growth LCGro S S S 7.0 5.8 -15.3 21.33 217 104 FsW
87 28 55 FTRNX  Fidelity Trend LC S S S 5.3 49 -10.4 4133 273 116 Fsw
88 208 84 MQIFX  Mutual Qualified (1%) ClZ MCVal H H H 5.8 55 -12.8 1461 169 061 sw
89 151 217 MPMVX MSI Mid Cap Value MCVal S S S 8.2 7.1 -20.6 15.42 242 092 fsw
90 182 91 BGRFX Baron Growth SCGro S S S 5.7 55 131 2835 254 106 FSW
91 155 211 MPVLX  MSI Value Portfolio MCVal § § 8 8.3 7.1 21.0 12.15 225 070 fsw
92 189 42 MUTHX Mutual Shares (1%) ClZ MCVal H H H 49 49 -10.4 17.55 16.6 0.62 sw
93 6 153 SCDVX Scudder Development (closed) MCGro * (H) () 36 71 145 1526 419 147 FSW
94 104 62 PRFDX T.Rowe Price Equity-Income LCVal § 85 8 6.5 4.7 -12.8 2036  16.7 053 fsw
95 84 176 SSMGX SIT Small Cap Growth MCGro S S S 7.6 58 -16.1 20.04 54.5 132 FSW
96 221 30 ARGFX Arel Fund SCVal S § S 6.2 4.8 -12.8 36.15 18.9 040 FSW
97 80 61 OAKMX Oakmark Fund MCVal S S S 6.0 51 -133 3146 206 059 FSW
98 204 54 BEGRX Mutual Beacon (1%) Clz MCVal H H H 55 47 -11.6 11.76 15.9 058 sw
122 145 103 VEIPX Vanguar d Equity-Income LCVval H H H 6.2 43 -13.9 19.24 16.0 055 fsw
152 137 - VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 6.4 37 -155 966 282 085 w
Dow Jones 3.6% 0.8% -15.0% indexes do not
NASDAQ 7.6 10.5 -8.6 include dvidends
S&P 500 5.6 32 -142
International Stoc k Funds
1 2 55 SLAFX  Scudder Latin America LatinA * H H 127% 218% -108% $1860 377 - FSwW
2 - - ARTIX  Artisan Intl Small Cap (2%r<90d) Intl H H H 137 16.9 0.7 10.96 - - SW
3 1 56 FLATX Fidelity Latin Amer. (1.5%<90d) LatinA * H H 125 212 -13.0 10.78 404 - fs
4 4 2 OAKGX  Oakmark Global (2%r<90d) Global B B B 155 14.2 5.5 13.97 - - FSw
5 3 53 PRLAX T Rowe Price Latin America (2%r<1yr) LatinA * H H 133 18.3 -12.7 8.67 435 - fsw
6 8 42 PRIDX T Rowe Price Intl Disc. (closed,2%r<1yr) Int'l B B B 9.9 1.7 9.0 1724 371 - fsw
7 5 41 SGSCX Scudder Global Discovery (closed) Intl B B B 9.3 95 -14.1 20.04 344 - FSW
8 14 9 MNEMX Montgomery Emerging Mkts (closed) Int'l * B B 9.2 8.7 -12.9 828 316 - FSW
9 10 6 DRFMX Dreyfus Emerging Market (1%r) Intl * B B 8.2 8.7 -12.3 147 218 - FSW
10 17 13 HAINX  Harbor International Int! B B B 83 6.5 121 2703 178 - SW
11 12 32 PRESX T Rowe Price European Europe B B B 105 6.1 -15.0 13.35 17.7 - fsw
12 44 11 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Intl (B) éﬁ% (B) 142 42 -16.3 10.77 25.6 - FSW
13 13 29 VEURX Vanguard European Stock Index Europe (B) (B) (B 105 5.6 -14.3 16.83 173 - fsw
14 41 31 OAKIX  Oakmark International (2%r<90d) Intl H H H 124 5.8 -18.6 13.30 243 - FSW
15 6 48 FIEUX Fidelity Europe (1%r<90d) Europe H H H 14.3 5.6 -21.0 19.23 20.6 - fsw
16 7 7 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'| * B B 72 6.7 -13.8 786 323 - fsw
17 15 1 MACSX Matthews Asia Growth&Income (2%r<90d) Pacific ~ (H) éH% @< 43 3.7 27 1058 144 = FSW
18 21 16 FDIVX  Fidelity Diversified Intl (1%r<30d) Int! (\Bj B) (B) 75 49 -114 1767 204 - Fsw
19 18 5 BJIBIX Julius Baer International Equity A Int! B B B 74 38 -89 20.04 288 - FS
20 25 21 FIVEX Fidelity Aggressive Intl. (1%r<30d) Intl H H H 11.0 41 -155 11.31 25.6 - Fsw
21 23 26 VWIGX  Vanguard International Growth Int' H H H 8.2 3.8 -17.1 1241 176 - fsw
22 19 44 SCGEX  Scudder Greater Europe (2%r<180d) Europe H H H 9.7 33 -18.0 1851 225 - FSW
23 16 14 USIFX USAA International Intl H H H 6.7 2.3 -11.3 15.38 18.1 - w
24 35 12 FEMKX  Fidelity Emerging Mkts (1.5%r<90d) Intl H H H 74 40 -17.3 7.27 329 - fsw
25 22 10 VNEPX Vontobel International Equity (2%r<360d) Int! B ® B 6.1 17 -10.7 1.9 211 - Fsw
26 40 8 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific H H H 6.3 42 -17.7 8.15 47.1 - FSW
27 20 33 FWWFX Fidelity Worldwide (1%r<30d) Global H H H 74 2.7 -15.6 1237 185 - Fsw
28 28 27 SWINX  Schwab International Index (1.5%<180d) Int! H H H 75 2.6 -15.6 1050 180 - S
29 11 22 USAWX USAAWorld Growth Int'l H H H 519 25 -13.2 12.44 20.0 - w
30 29 18 FIGRX  Fidelity International G & | Int! H H H 7.1 21 -14.9 1699 220 - Fsw
31 48 54 LLINX Longleaf Partners International Intl H H H 10.3 19 -19.3 10.07 - - fw
32 26 37 LSIEX Loomis Sayles International Equity Intl H H H 6.3 3.0 -16.1 829 322 - fsw
33 33 39 PRITX T Rowe Price Intl Stock Int! S S S 8.1 17 -185 890 197 - fsw
34 30 34 SCOBX Scudder Global Global S S S 47 2.3 -16.5 1789 167 - FSW
59 58 15 FSEAX  Fidelity SE Asia (1.5%r<90d) Pacific * H H 49 4.2 -26.9 9.34 385 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds (next issue on pa ge 6: Bond Funds) S éé’
RANK § Q%{?D Sg”j TOTAL RETURN PRICE RISK
502 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 53 - SCGDX Scudder Gold (closed) NatRes * * * 73% 143% 11.4% $10.83 31.90 0.28 FSW
2 2 - RYIIX Rydex Internet Tech ook 11.8 15.6 -0.9 23.41 - - fsw
& 1 - FSCSX Fidelity Software (3%&.75%r<30d) Tech *oox ¥ 7.5 14.7 4.6 39.77 5200 214 fsw
4 6 - RSCOX RS Contrarian Altern *oox % 4.3 15.4 7.1 11.63 1760 0.57 FSW
5 10 - CGMRX CGM Realty RealEs * * * 9.3 14.2 -2.7 1594 1750 0.21 fsw
6 20 - FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health ooxoox 5.0 13.5 4.3 1711 1550 0.29 fsw
7 1 - FSDCX Fidelity Developing Comm (3%&.75%r<30d) Tech ook ¥ 8.2 17.6 -13.6 11.52 37.00 1.72 fsw
8 4 - FNINX  Fidelity Networking Tech *oox ok 10.3 19.4 -21.8 1.72 - - fsw
9 38 - FSRFX Fidelity Transportation (3%&.75%r<30d) Cycls *ooxox 12.0 13.0 -8.4 2753 23.00 0.88 fsw
10 9 - FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * * 10.2 8.4 35 36.04 2180 1.08 fsw
11 5 - FSPTX Fidelity Technology (3%&.75&r<30d) Tech oo ¥ 9.1 135 -8.8 4354 46.60 2.14 fsw
12 32 - RYOIX Rydex Biotechnology Health * * * 11.0 10.9 -6.7 1581 59.70 0.96 fsw
13 21 - FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 2.1 12.2 2.1 19.41 13.90 0.20 Fsw
14 29 - CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 2.8 11.9 0.4 4554 1460 0.23 FSW
15 35 - CSEIX Cohen & Steers Equity Income RealEs * * * 2.8 11.8 0.8 1193 13.10 0.13 FSW
16 33 - FSUTX Fidelity Utilities Growth (3%&.75%r<30d)  Utility *ooxx 9.1 115 -8.8 2832 1750 0.95 fsw
17 31 - VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 2.8 11.6 0.2 1253 13.70 0.14 fsw
18 62 - USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * 4.0 12.5 5.1 468 4240 041 fsw
19 8 - FBIOX Fidelity Biotechnology (3%&.75%r<30d) Health oox ¥ 51 10.5 -2.2 44.08 53.10 0.88 fsw
20 79 - BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * 7.0 7.9 1.2 8.12 3690 0.15 fSw
21 42 - STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * gl 9.1 0.1 27.18 1320 0.17 fsw
22 28 - FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * * gks 7.5 -5.8 4783 27.70 0.56 fsw
23 3 - FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility *ooxox 5.8 7.2 0.0 26.41 2500 1.38 fsw
24 86 - FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * 6.1 6.6 0.9 20.47 3410 0.36 fsw
25 24 - IVSRX INVESCO Real Estate Inv RealEs * * * 2.3 8.6 0.6 791 1390 0.34 FS
26 81 - FGLDX INVESCO Gold Inv NatRes * * * 6.9 6.5 -1.2 247 3030 0.22 FS
27 34 - FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * % 8.0 9.2 -9.8 5525 21.20 1.10 fsw
28 82 - FSAIX  Fidelity Air Transport (3%&.75%r<30d) Cycls *ooxoox 14.9 10.7 -24.5 2399 2850 1.14 fsw
29 30 - FBALX Fidelity Balanced Hybrid B * * 5.9 7.7 -4.2 1406 1050 0.54 Fsw
30 18 - FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * 7.9 7.5 -6.9 52.74 25.80 0.37 fsw
31 16 - FPHAX Fidelity Pharmaceuticals (3%&.75%r<30d) Health * ook % 6.2 9.3 -9.5 7.91 - - fsw
32 7 - RYTIX Rydex Technology Tech * ook % 9.4 8.7 -13.5 8.13 34.10 2.04 fsw
33 47 - RYHIX Rydex Health Care Health * * * 6.0 6.8 -7.5 10.02 1550 0.31 fsw
34 14 - GATEX Gateway Fund Altern B * * 29 5.4 0.4 21.75 7.84 040 FSW
35 13 - FDCPX Fidelity Computers (3%&.75%r<30d) Tech *oox % 8.9 9.1 -19.0 2532 4120 2.09 fsw
36 48 - FLISX  INVESCO Leisure Inv Consmr * * % 7.4 7.1 -12.4 3381 2260 1.04 FS
37 23 - FIDSX  Fidelity Finl Serv (3%&.75%r<30d) FinServ * * * 7.9 5.1 -8.3 9496 21.80 0.79 fsw
38 37 - VGENX Vanguard Energy (1%r<1yr) Energy * * * 1.8 8.4 -8.4 2410 2450 0.64 fsw
39 22 - FSCHX Fidelity Chemicals (3%&.75%r<30d) Cycls ¥k % 4.7 6.2 -8.5 4145 2160 0.82 fsw
40 41 - VBINX  Vanguard Balanced Inde x Hybrid B * * 4.0 4.7 -3.9 16.28 10.70 0.57 fsw
41 25 - RYKIX Rydex Banking FinServ * * * 7.0 45 -8.4 8.08 2750 0.70 fsw
42 15 - RYMIX Rydex Telecommunications Utility ook Ok 7.2 5.4 -11.2 1129 2160 152 fsw
43 73 - VGPMX Vanguard Precious Metals (closed,1%r<1lyr) NatRes * * * 3.4 5.0 -4.6 10.23 32,70 0.56 fsw
44 49 - RYUIX Rydex Utilities Utility ook X 7.4 10.8 -26.0 17.81 - - fsw
45 51 - MERFX Merger Fund Altern ook X 1.5 4.5 -2.0 14.03 6.84 0.14 FSW
46 12 - FSLBX Fidelity Brokerage (3%&.75%r<30d) Finserv * * * 7.7 4.0 -10.4 38.10 30.80 1.47 fsw
47 39 - FSPHX Fidelity Health Care (3%&.75%r<30d) Health —* * * 3.0 5.3 -7.6 107.70 1530 0.28 fsw
48 57 - FCYIX  Fidelity Cyclical Ind (3%&.75%r<30d) Cycls oo x 7.2 6.6 -17.2 12.34 22.00 0.98 fsw
49 40 - VGHCX Vanguard Health Care ($25k&1%r<5yr) Health ooxoox 4.8 4.0 -8.9 100.70 15.00 0.37 fsw
50 50 - FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls *oox % 2.9 6.2 -11.8 23.36 23.00 0.87 fsw
51 70 - FWRLX Fidelity Wireless Tech ook 8.7 7.4 -24.4 2.76 - - fsw
52 84 - RYPMX Rydex Precious Metals NatRes * * * 5.6 24 -7.8 27.25 31.70 0.24 fsw
53 27 - FSFSX INVESCO Financial Serv Inv Finserv * * * 7.1 2.9 -11.6 2438 2280 0.86 FS
54 56 - FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility i G 0.6 7.0 -13.6 17.38 27.70 0.61 fsw
55 45 - RYFIX Rydex Financial Services FinServ * * * 7.5 3.7 -16.6 858 24.10 0.93 fsw
56 52 - FBSOX Fidelity Bus Services (3%&.75%r<30d) Tech oxox 9.5 5.0 -23.0 1160 2260 1.03 fsw
57 75 - RYPIX Rydex Transportation Cycls ook X 9.4 1.0 -13.0 16.97 20.80 0.76 fsw
58 44 - FSRBX Fidelity Banking (3%&.75%r<30d) FinServ * * * 7.2 1.2 -11.0 3200 2450 0.70 fsw
59 26 - FTCHX INVESCO Technology Inv Tech *oox oo 7.6 6.6 -25.0 19.03 48.00 226 FS
60 43 - FSHOX Fidelity Const & Housing (3%&.75%r<30d) Cycls *ooxoox 6.0 4.6 -19.3 2478 2440 0.80 fsw
61 36 - FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls ook % 2.6 2.3 -10.4 10.59 19.70 0.59 fsw
62 54 - FSTUX INVESCO Utilities Inv Utility oxoox 3.4 3.4 -14.5 863 16.10 0.66 FS
63 67 - ISWCX INVESCO Telecommunications Inv Utility ¥oxoox 6.0 3.0 -17.8 871 3580 197 FS
64 71 - FSAVX Fidelity Automotive (3%&.75%r<30d) Cycls *oox % 6.6 315 -20.4 2330 2510 0.93 fsw
65 19 - FSELX Fidelity Electronics (3%&.75%r<30d) Tech ook X 8.9 7.7 -34.4 28.36 51.20 2.32 fsw
66 61 - FHLSX INVESCO Health Sciences Inv Health —* * * 35 1.2 -11.1 41.06 3150 0.29 FS
67 46 - FSTEX INVESCO Energy Inv NatRes * * * -0.5 5.4 -16.1 17.01 3390 0.84 FS
68 87 - FSDAX Fidelity Defense & Aero (3%&.75%r<30d)  Cycls *ooxoox 5.9 3.0 -20.4 3945 1950 0.76 fsw
69 76 - FSCGX Fidelity Industrial Equip (3%&.75%r<30d)  Cycls * ook X 7.9 2.2 -22.4 1750 2290 1.11 fsw
70 74 - BRMIX AXARosenberg Value L/S (2%r<30d) Value *oox % -2.0 -3.3 6.0 10.13 1890 -0.58 fSW
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MAILBO X TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-D 30-D 1-Year
M OVI ng Target Gabelli US Treasuy MMF 0.8;2{% 0.89?21 1.34%
Regarding the “Mar ket Trends” table, specifcally the ?:{Znﬁlquafé TfeaSUSS'\#MF I g-gi 8-22 i-gg
Dow and I\ASDAQ Forward 6-Month Estimde... ,Almi:t)éer?i;agmita{ia;sv Fund/la 0:74 0175 1:19
throughout this entie three-year bear maket, MONEYLETTER T Rowe Pice USTreasuy MF 068 0.69 115
never anticipaed the tvo maiket indices to be aything but DBAB Cash Resee Treasuy 0.59 0.61 0.99
“Higher.” Obviously this was not the caseDid MONEYLETTER Prudential Got SecTr/lUSTreas/CIA 059  0.59 1.09
miss this entie slide? — B.W.S,, Cinnaminson,NJ CMA Treasuy Fund 058 058 112
US Treasuy MF of America/CIA 0.57 0.58 0.94
The essence ofoyr question is coect, but it does not =~ Sdwab USTreasuy Money Fund N
completey convey MONEYLETTERS views. Going bak to GENERAL PURPOSE TAXABLE FUNDS
Jaruary 2000 (\6l. 21,No. 1),the Forward 6-Month Estimte 7'Da>; 30'D@0/ 1'Yea:
for the Daov was “Flat/Higher’” An accompaying aticle on Eaéga&mg’aﬁﬂi"ﬁfgi?(&ass ﬁi”’ i:ﬁ/" ﬂgm

page thee had a sub-headlineA Correction, Not a Bear Phoenix-Goodin Money Market Seles/A1.08 ~ 1.08  1.20

Market” In tha section,we wiote “Thele is a possibility tha Bunker Hill MMF 1.07 1.08 1.47
we ae in for a firly nasty corection,maybe getting into the McMorgan Pincipal Pesevation Fund ~ 1.04  1.05 144
15%-20% ange” In an edier pargraph, we wiote, “W hat is Pacific Cap CashAssetsTr/Orig 1.03 1.02 1.35

is thath S ket | I | d | ScudlerYieldWise Mong Fund 1.02 0.99 1.44
true is thathe US. maket is well overvalued and as long-ten Flex-fund Mone/ Market Fund 100 100 142
rates ise the avenvaluaion becomes merponouncedlt has Scudler Pemium Mong Mkt Shis/CI' S 1.00 1.00 1.39
been an issue with usif some timewhich is why in recent TIAA-CREF Mong/ Market Fund 1.00 1.02 1.46
months ve ha(e emphasied inten.ational funds. TAX-FREE GENERAL PURPOSE FUNDS

By the sping of 2000,we belisred (corectly) tha the Fed 7-Day 30-Day 1-Year
had stoppedaising etes and thizthe net major mee for intelests Strong Tax-Free Mong Fund 123% 1.12% 1.29%
rates was devn. Given the mdeet's dedine, we looled for stodk Ve IR RSl 123 110 131

' be higher six monthgda From then on inas inteest Strong Municipal MMF 113 02 14

prices to be higher six , a ScudierYieldWise Muni MF 107 095 115
rates contimed their deline, and looking out wer the subsequent  UsAA Tax Exempt MMF 1.04 0.93 1.14
six monthswe &pected to see the nkat respond to the cut in =~ T Rowe Pice Summit Muni MMF 098 089 110
rates. It did not. Oliously, there were other érces awork. In par "‘:\_'(;‘elftf':/l”t“? _T'FI ';\"A'\,\"A"::/ Inv Class g-gg g-gg i-ég
. . . . - . 1aell unicipal 0 5 .
ticular, .|t was the ddme in piofits. We missed thadevelopment A S o e I UG 0.93 0.84 105
by a wide magin. We can ont sg tha the consensus of agst Dreyfus BASIC Muni MMF 091 082 107

estimaes also consistegtmissed thiadevelopment.

You nrust ealizz wha tha Forward 6-month Estimiz is. It is TAX-FREE STATE-SPECIFIC FUNDS

7-Day  30-Day 1-Year

a maing plaform looking @ a maving taiget, six months aay. Vanguad CA Tax-Exempt MMF 121% 1.08% 1.22%
Once the bear miget beggan,and we had a sidde drop,the contin Vanguad FA Tax-Exempt MMF 1.19 1.05 1.21
ued deline in sto&s (and in ates) caused us to bel@thd, six Vanguad OH Tax-Exempt MMF 118 108  1.29
months Iger, stodk prices would be higherAs the edier quotes VNN AL S 2 Sl B IS L1z 103 1.20
Vanguad NJTax-Exempt MMF 1.11 1.00 1.16
shaw, we were well avare tha the stok maltfet was vqlneable and USAA Tax Exempt CA MMF 105 094 113
overvalued as the bear nkat bean. But just as with theubble Amer Centuy CAT-F MMF/Inv Class  0.94  0.78 0.94
maiket, we never ewisioned things wuld go as é&r they did. Fidelity FL Municipal MMF 0.89 0.78 1.01
Fidelity Ml Municipal MMF 0.89 0.77 0.95
Schwab U pda_te Fidelity CA Municipal MMF 088 077  0.96

Yadktman Fund has been joiney tour fund imilies who

: Taxable equivalent yield = yield / (1—total efective tax bracket).
have dguded to lea the Shwab Mutual Fund MéaketPlace Funds ae mnled ty 7-day yields: 7-dg and 30-dg yields ae com
due to inceaseddes.

. . - ) pound yields as of 4/29/03hird column efers to 1-year total etum.
Here is the list of funddmilies and funds: Criteria for indusion indude:top-yielding unesticted tetail funds ony,

First Hand Funds (5): TVFQX FirsthandTedhnology Valug with minimum initial investment <$25,000 and assets >$100 million.
TLFQX Firsthand Technology Leades, TIFQX Firsthand Souce: Money Fund Reort (800) 343-5413
Tedhnolagy Innovators, TEFQX The e-Commaere Fund and

GTFQXFirsthand Globalednolagy. CHECK OUT MONEYLETTER Plus!

Northeast Funds (2): NTHEX Northeast Inestos Trust 000 Expanded to 8 Pages! 00

andNTHFX Northeast Inestos Giowth.
52 Weekly Updates for Only $67
Longleaf Partners Funds (3): LLPFX Longleaf Rrners,

LLINX Longleaf Rutners Intenational, and LLSCXLongleaf ~ Includes Every Fund We Track—Almost 500

Partners Small-Ca. Call Customer Service

Meridian Funds (2): MERDX Meridian Gowth (800) 890-9670 for More Details
andMVALX MeridianValue $
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8 FUND PROFILE

Two More International Funds

We're beeing up our intemaional sto& fund coerage,
with the adlition of Artisan Intendional Small Ca andWilliam
Blair Intemational Giowth N.

Artisan Intemational Small Cg (ARTJX)

This relaively nev fund (launbed December 22001),is
off to a good stat. In 2002,the fund lost o 1.3 pecent,sig-
nificantly better than Maringstars foreign sto& caegory,
which dedined an aerage of 16%.And for the \earto-dae
(through Mgy 2) the fund has adnced 10.5%. Mé&rYockey,
who has estdished a solidecod & Artisan Intenational,heads
Artisan Intenaional Small Ca.

Yockey says thd his main @al is to ind companies thacan
really male a diference in the padfolio — tha have the potential
to adrance signitantly. He and the angbts thawork with him,
spend a lot of time visiting companiesand the wrld to under
stand hav they are un and hw they make mong. And they put
a lot of emphasis on magement. Is margements stetegy rea
sondle? Hav are they going to maintain majns, grow the husk
nessand ad value?

Undelying those ifst-hand visits is a hefty amount of funda
mental analsis. Among the most imptent citeria in the bottom-up
pottion of the pocess & sustainble growth potential reasonble
valugion, and dominant or ineasing indusyr position. Moeover,
fund mangement also seeks to identify global egional themes
tha may act as dalysts br long-tem gowth — and the companies
tha are best situed to caitalize on those opptumities.They do not
pey county or regional weightings to ay index, nor do thg hedg
intemational curencies.

Top Five Countries and Holdings (% ofAssets)

United Kingdom 14.8% Trinity Mirror 3.3%
Nethefands 9.1 Straumann Holding 3.2
Gemary 7.1 Fraser &Neave Ltd 3.0
Switzedand 6.8 TelekomAustia 3.0
Belgium 4.6 Colruyt NV 2.8

as of Mach 31,2003

What results is a pdiolio of 40 to 60 stdks with maket ca-
italizations of less than $3 billiomrawn from both emeging and
developed werseas economie3he fund has a sigmifint com
mitment to consumeaelaed stog&s, asYockey dedicded nmuch
new cash dung the frst quater to lilding existing positions on
weaknessespecialf in the consumer sectdfockey says thd the
team will contirue to caitalize on &aggerated maket wolatility by
buying on weakness and selling intallies. The fund with $131
million in assets cuently, expects to se & $500 million.A
2% redemption ée is assessed on ssiheld 90 dgs or less.

Artisan FundsP.O. Bax 8412,
Boston,MA 02266-8412; (800) 344-1770

William Blair Inter national Growth N (WBIGX)

Looking stictly a recent pedrmance this William Blair
offering does not look as impssve as théArtisan fund It lost
15% last par and is ahead/l1.5% br the yearto-dde. Yet, this
fund harbos signifcant potentialwhich is evident in its 1999-
year total etum of 96%,and its ten-gar aerage anmwal retumn
(through Ma 2) of 8.7%. Fund magar Geoge Geig invests
with an a@gressve bent. He matake county weightings tha
vaty by as nuch as 50% fom the MSCI intaraional inde. He
often commits 10%-20% of assets to eyimey makets (curently
18%), and he imests aavss all maket caitalizations in fst
growth stods. Clealy, investment lexibility is a hallmak of this
fund, but it alays focuses on high-qualityrgyvth companies.

As you might gpect in looking ér high-quality gowth, funda
mental anaisis is key. Greig and his teamirét constuct a list of
about 750 companies within 40 rkets eligble for investment
based on highrgwth potential and sthg mangement.They whit-
tle thd list dovn by identifying thoseifms with exhibit competitve
leadeship,have a unique mprietary product or asset positioand
whose poduct or band has sustaibe gowth potential A further
anassis of fnancial stength inally creaes a list of pdfolio candi
daes.Then,a top-devn process comes into plaGreig and team
look & sector and méet trends,and economic themes tceeie an
outlook for makets ly region.

Greig recenty has beenuying sto&s thd he beliees will
beneit from gowth in Asia. He has laout 17% of assets
invested in theagion, including an 11% stakinAsia emeging
maikets. He is plging tha interest in other \ays as vell, such
as top holding StandéChatered, a UK financial compay that
runs banks in emging makets. In adition, Greig has under
weighted continental Eape while overweighting Canada,
Austrlia, and Ldin America.

Top Five Countries and Holdings (% ofAssets)

United Kingdom 19.2%  Standad Chatered Bank 2.2%
Japan 16.3 BG Group plc 2.1
Canada 5.8 HBOS plc 2.1
Gemary 5.0 Samsung Eleabnics 2.0
France 4.0 ST Microelectonics 1.6

as of Mach 31,2003

Greig feels the near ter outlook br intemational sto&s is
challengng. The actual &nd in coporate piofits is had to read
which in tum tends to damperubiness coidence Stok valu-
ations lemain dractive, although poor visibility on long-ter
growth rates malk \aludion challendng. Greig expects it will
take months after thedqg war end ér economic ecovery and
expansion potential to becomksar $

Wlliam Blair Mutual Funds,
222\W. Adams Stet,34th Floor
Chicago, IL 60606; (800) 742-7272.
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