March 7, 2003
Volume 24, No. 5

MONEYLETTER...

“Serving Investors Since 1980”

Frozen long-run returns from stocks (the next ten years?) they say will
be modest. Lower your expectations, they counsel.
by Walter S. Frank, Chief Investment Officer They may be right. But we are concerned about the next

We're not just talking about the weather (over half the coudwelve months. We see an economy which is now being
try shivered through last month) but about the consumer, bu&gStrained by a temporary spike in oil and, most importantly, by

ness, the stock market and the tension over Irag The only thii Unknown of Iraq. Itis also an economy which despite oil and
that is not frozen is the price of oil. Irag continues to move ahead, too slowly to be sure.

The result of the effects of the weather, oil, and Iraq is that it !f the drags lighten considerably over the course of the next 2-3
is difficult to know what is causing what. The economic numberonths, as we expect, we should see the economic numbers improve
for January were generally encouraging. True, consumer spendfifyVe head into the summer. As they do the_marke_t will reqund as
slackened a bit (-0.1%) that month, but it was all due to auto Spe,qdalways has. As experience has shown, this is the time for patience.
ing which had rocketed in December and was bound to fall the n@drtfolio changes
month. But January turned up a surprisingly encouraging number The Hotline of Tuesday, February 11 recommended the sale of
for business investment new orders, just what this economy neeféglelity Equity-Income Il in all three Fidelity family portfolios to be

Now come the early February numbers, and they are failing switched into Fidelity Contrafund Il in all three portfolios. Here are
far to confirm January. The all-important supply managers’ survelie details as of Wednesday, FebruaryF@elity Venturesome:
for February, while still showing expansion (barely), did not conSold 791 shares of Equity-Income Il @ $15.93 per share. Purchased
firm the Dec-Jan thrust. Was this Iragq (as Washington’s words525 shares of Contrafund Il @ $8.26 per shéidelity
heated up), was it oil prices...who knows? By the way, the dragoderate: Sold 665 shares of Equity-Income I, purchased 1,282
from oil should not be underestimated. The economists at dRares of Contrafund IFidelity Conservative: Sold 688 shares of
Morgan point out that in the past today’s oil prices led to a glob&luity-Income 1l, Purchased 1,327 shares of Contrafund II.
recession. That is not their forecast, nor is it ours. It is just a The same Hotline recommended the sale of Ariel Fund in all
reminder that oil is now taking a heavy toll from consumethreeMoNeYLETTEROTrtfolios to be switched into RS Partners Fund
incomes. in the Venturesome and Moderate portfolios. The recommended
Free-flowing pessimism switch for the Conservative Portfolio was American Century

For the market, of course, this failure of the economy tipflation Adjusted Bond (a TIPS fund). Here are the details as of

maintain some velocity is discouraging. We are talking of a matebruary 12venturesome:Sold 397 shares of Ariel @ $32.12 per

ter of a few weeks, but in this fragile market environment, anyahare, purchased 729 shares of RS Partners @ $17.51 per share
thing that smacks of the economic recovery losing ground brincg?derate Sold 194 shares of Ariel, purchased 355 shares of RS
on selling. It is difficult in such an environment for the bulls td-artnersConservative:Sold 351 shares of Ariel, purchased 1,037

mount a sustained charge. We are going to need relief from Iragres of Am. Cent. Inflation Adjusted Bond @ $10.88 per share.
and, now, oil before the market turns around. The Hotline of Tuesday, February 18 recommended a substan-
After three years of a bear market, the relatively small lossé8! change in the allocation of the Conservative Portfolio. Here are
that have been sustained so far this year for the S&P 500 (-5.14 fund switches made as of February 19 to effect the new alloca-
have a magpnified effect on investors’ confidence and patiendiN- MONEYLETTER Conservative: Sold $9,000 of Schwab Money
And Wall Street right now is adding to the sour mood by stratdlarket Fund. Sold 652 shares of Oakmark Global @ $12.10 per

gists reminding us that the days of the bubble are past. Fut§fé@re. Purchased 458 shares of American Century Inflation
Protected Bond @ $10.89 per share. Purchased 926 shares of

Market Trends Dodge & Cox Income @ $12.84 per shéieelity Conservative:
Trailing Forward Sold 381 shares of International Growth & Income @ $16.12 per
12-Mo Trend 6-Mo Estimate share. Sold $7,000 of Fidelity Cash Reserves. Sold 650 shares of

Economy Higher Higher Capital Appreciation @ $16.11 per share. Purchased 1,597 shares of
Interest Rates Lower Flat/Higher Investment Grade Bond @ $7.60 per share. Purchased 1,105 shares
Dollar Lower Lower of Intermediate Government Bond@ $10.38 per shaeguard
Inflation Flat Flat/Higher Conservative: Sold 330 shares of Capital Opportunity @ $16.49
Dow Lower Higher

per share. Sold 576 shares of International Growth @ $11.66 per

Eﬁr?)EeAQ II:(()J\\,/VV(Z: :Iigﬂg share. Sold 158 shares of Strategic Equity @ $12.64 per share. Sold
Japan (Nikkei) Lower Higher $5,000 of Prime Portfolio MMF. Purchased 1,003 shares of

Hong Kong (Hang Seng) Lower Higher Inflation Protected Securities @ $12.13 per share. Purchased 674
shares of Total Bond Market @ $10.38 per share.
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2 MODEL PORTFOLIOS

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

Specialty
Money Funds  10%

10%

5%

Bond Funds 45%

MoNEYLETTER Conser vative

Domestic Stock
3 0,

M ODERATE

Seeks greater long-term growth than the

Conservative Portfolio by taking prudent risks

Money Funds 10%
High-Yield
Bond
15%

Int'l
Stock 10%

MoNEYLETTER Moderate

Domestic Stock 65%

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market YieldYTD 0.1% 10,027 $1.00 $10,027 Schwab Monegy Market YieldYTD 0.1% 8,599 $1.00 $8,599
Gateway Fund 11/27/02  -4.5 597 20.24 12,083 Buffalo HighYield 06/20/01 6.0 1,388 9.82 13,635
Columbia HighYield 01/17/01 7.4 1,547 8.42 13,023 Royce Pemier 11/27/02  -9.5 870 8.92 7,760
Third Averue SCValue 12/04/02  -6.5 967 12.91 12,488 Matthews Racific Tiger 02/06/02  -9.6 971 7.99 7,760
AmerCent Infation Adj. 02/12/03 2.1 1,496 11.10 16,603 RS Ratners 02/12/03 3.9 355 18.20 6,459
Yadktman 11/15/00 28.6 1,824 11.70 21,341 Yadktman 11/15/00 28.6 1,810 11.70 21,179
Dodge & Cax Income 02/19/03 0.8 926 12.94 11,980 Third Averue SCValue 12/04/02 -6.5 1,156 12.91 14,927
TOTAL VALUE $97,545 TOTAL VALUE $80,319
TOTAL RETURNS (as of 2/28/03) TOTAL RETURNS (as of 2/28/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-1.5% -2.7% -6.0% -145%  -3.1% -1.7% -3.1% -5.7% -30.1% -3.3%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees Yield YTD 0.1% 8,570 $1.00 $8,570 Fidelity Cash Res®es YieldYTD 0.1% 12,124 $1.00 $12,124
Fidelity Balanced 11/27/02  -4.8 755 13.03 9,841 Fidelity Corverttible Sec 01/29/03 0.3 654 16.63 10,872
Fidelity High Income 01/17/01  -5.8 1,813 7.80 14,143 Fidelity High Income 01/17/01  -5.8 1,947 7.76 15,190
Fid. Low Priced Stk (3%) 02/20/02 -11.5 614 23.74 14,567 Fidelity Fifty 02/20/02  -3.3 954 15.63 14,907
Fidelity Contafund Il 02/12/03 2.2 1,327 8.44 11,204 Fid. Low Priced Stk (3%) 01/10/01  12.0 569 23.74 13,498
Fidelity Intermedide Gos 02/19/03 0.7 1,108 10.43 11,554 Fidelity Contafund Il 02/12/03 2.2 1,282 8.44 10,824
Fidelity Investment Gade 02/19/03 0.9 1,601 7.65 12,249 Fidelity SEAsia (3%) 02/06/02 -17.7 665 9.27 6,160
TOTAL VALUE $82,128 TOTAL VALUE $83,575
TOTAL RETURNS (as of 2/28/03) TOTAL RETURNS (as of 2/28/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-0.6% -3.9% -8.4% -26.2% -1.7% -1.2% -5.2% -8.6% -21.6%  -2.1%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Rort MM YieldYTD 0.1% 8,347 $1.00 $8,347 Vanguad Pime Port MM YieldYTD 0.1% 8,077 $1.00 $8,077
Vanguad Balanced Inde 11/27/02  -4.5 551 15.36 8,466 Vanguad Extended Mkt 11/27/02  -9.6 408 17.85 7,291
Vanguad Bond Maket 02/19/03 1.0 677 10.44 7,069 Vanguad FI Hi-YId Comp 01/17/01 4.4 2,411 5.97 14,393
Vanguad Inflation Piotect 02/19/03 1.8 1,003 12.35 12,388 Vanguad Emeg. Mkts Sto&k ~ 02/06/02 -12.1 919 7.35 6,757
Vanguad Stiategic Equity 10/09/02  11.0 801 12.75 10,209 Vanguad Corvettible 09/04/02 6.6 1,685 10.53 17,742
Vanguad Caital Value 01/29/03  -35 1,153 6.95 8,011 Vanguad Capital Value 01/29/03  -35 1,663 6.95 11,555
Vanguad Corvettible 09/04/02 6.6 1,133 10.53 11,927 Vanguad Sttegic Equity 10/09/02  11.0 968 12.75 12,341
Vanguad FI Hi-YId Comp 01/17/01 4.4 2,498 5.97 14,913 TOTAL VALUE $78,156
TOTAL VALUE $81,330

TOTAL RETURNS (as of 2/28/03)
6-mo 1-yr 3-yr YTD
-1.3%  -11.0% -21.4% -0.6%

1-mo
-0.1%

TOTAL RETURNS (as of 2/28/03)
6-mo  1yr 3yr  YTD
-1.9% -13.9% -25.1%  -1.2%

1-mo
-0.9%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocgions. Daa shavs positions as of 2/28/03.
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MODEL PORTFOLIOS

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 15%

Domestic Stock 85%

MONEYLETTER Venturesome

SELECT
Seeks maxi mum long-term growth by
assertively upgrading fund positions

Amer. Cent. Prudent Bear
Int'l Bond (BEGBX) (BEARX)
25% 25%

BBH Inflation
Indexed Securities Fidelity Select
(BBHIX) Gold (3%) (FSAGX)
25% 25%

MONEYLETTER Select

Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Sjnce Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market Yield YTD 0.1% 12,486 $1.00 $12,486 Prudent Bear 09/30/02  -4.3% 3,195 $7.49 $23,934
Royce Pemier 11/27/02 | -9.5 1,263 8.92 11,268  Fidelity Select Gold (3%)  02/27/03 0.4 777 22.73 17,664
Third Averue SCValue 12/04/02 -6.5 1,095 12.91 14,135 BBH Inflation Indexed Sec 02/27/03 0.5 1,992 11.37 22,651
Yacktman 11/15/00 | 28.6 868  11.70 10,152 Amer. Cent Intl Bond 09/30/02  11.0 2,190 12,67 27,749
Neubeger Bem. Genesis 02/14/01 0.0 612 18.89 11,566 TOTAL VALUE $91,998
RS Rirtners 02/12/03 3.9 729 18.20 13,267
TOTAL VALUE $72,874
TOTAL RETURNS (as of 2/28/03) TOTAL RETURNS (as of 2/28/03)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr  Incep.(9/30/02)
-1.3% -5.0% -10.3% -25.8% -4.0% -2.8% n/a n/a n/a -8.0%
Fidelity Venturesome Commentar y
Fund N guty S_Returg < Sph_are C\l/lrlrent The Hotline ofTuesdg, Februaty 25 ecommended the sale
Hne eme _—ce  See Wy Snaes W TTee L of Yadktman Fund (ACKX) to be upgaded to the BBH
Fidelity Cash Resees YieldYTD 0.1% 15,330 $1.00 $15,330 . .
Fidelity Corvertible Sec 01/29/03 0.3 827 16.63 1374g Inflation Indexed Secuties Fund (BBHIX) and the sale of
Fid. Low Priced Stk (3%) 11/29/00  18.4 724 2374 17,196 Fidelity Select Multimedia Fund (FBMPX) to be upgded to
Fidelity Contrafund 11 02/12/03 2.2 1,525 8.44 12,871 :
Fidelity Capital Apprec 12/04/02 4.0 661 1622 10710 the Hdelity Select Gold Fund (FS2X). These ecommended
Fidelity Fifty 02/20/02  -3.3 1050 1563 16409 trades were eecuted & the maket dose on [Ebruay 27.
TOTAL VALUE $86.278  Details: Sold 1,931 shas ofYadktman @ $11.67 per shar
Purchased 1,992 shes of BBH Infation Indexed @ $11.37 per
. T(gTAL RETiJRNS (assof 2/28/0\3()'I'D shae. Sold 557 shars of Fdelity Select Multimedia @ $31.56
-mo -mo -yr -yr .
13%  -6.6% _11,y1% _Zo_ys% 2.8% per shae. Puchased 777 shas of Rdelity Select Gold @
$22.64 per shar
These banges eflect the heightened anxietyelf by
Vanguard Venturesome investos, busmesses. and .the rkats,as ve remain on et;ig
with respect to posdlie actions in laq and stalled diplontia
Buy  Retum Share  Current  efforts to lesole issues with Nah Korea.With no pedicaable
\F/“”d N::e_ e Ejtfo S'"Coeli”y f;";’;; Z:C;o ;E";ZO timeteble, selling pessue remains dominantjespite contined
anguad Pime Port ie 1% , . , . . .
Vanguad Extended Mkt 11/27/02 9.6 654 1785 11673 Improvementin economic fundamentals.
Vanguad Corvettible 09/04/02 6.6 1,847 10.53 19,445
Vanguad Stiategic Equity 10/09/02 11.0 951 12.75 12,131
Vanguad Equity-Income 08/28/02 -9.4 261 17.63 4,601
Vanguad Small Cp Growth ~ 01/29/03  -3.5 1,634 8.67 14,170 Total Return %—February 28,2003
TOTAL VALUE $74,950 1mo 6mo 1yr 3yr YTD
S&P 500 -2.0 -7.8 -23.0 -35.3 -45
TOTAL RETURNS (as of 2/28/03) AssetAllocation -0.9 -39 -12.6 -182 -2.2
1-mo 6-mo 1-yr 3-yr YTD Funds (A(g) 55 Funds
-15%  -4.0% -16.8% -28.8% -2.1%
MONEYLETTER (800) 890-9670 service@mone yletter .com March 7, 2003




4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s & 5 TOTAL RETURN PRICE RISK
228 1Mo 6Mo Ticker Fund § 5 & | | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 2 17 RSPFX RS Partners SC * B B 0.8% 4.8% 59%  $18.20 - 059 FSW
2 3 23 VCVSX Vanguard Convertible Securities Conit B B B 0.2 5.7 -1.8 1053 204 069 fsw
3 11 229 TGMCX TCW Galileo Aggressive Growth MCGro * B B 0.4 129 -23.9 817 380 188 sw
4 4 55 FCVSX Fidelity Con vertible Securities Conit B B B 05 4.6 1.7 16.63 274 0.89 Fsw
5 5 - HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGo B B B -14 3.0 6.9 12.42 - - fsw
6 7 - OAKBX  Oakmark Equity&Income Bal @ ( 52 éB) =110 0.1 -4.6 1761 106 037 FSW
7 23 183 GINLX  Gintel Fund (2%r<45d) MC ® B ® 0.6 44 -20.1 873 498 120 fsW
8 1 1 YACKX  Yacktman Fund MC B B B -4.0 2.7 88 11.70 18.2 055 FSW
9 10 - RYSEX  Royce Special Equity (1%r<180d) SCVal B B B 21 -35 21 1341 159 036 Sw
10 13 131 LMOPX Legg Mason Opportunity Trust MmC B B B 2.8 0.6 -10.6 8.06 - - -
n 9 10 PRWCX T. Rowe Price Cap Appreciation LCVal B B B -1.7 2.4 5.4 1385 107 024 fsw
12 6 28 LMASX Legg Mason Special Investment Trust MC B B B 4.4 -12 6.3 28.65 30.6 118 w
13 42 147 FDCAX  Fidelity Capital Appreciation MC H H H 0.4 04 -18.2 16.22 315 126 fsw
14 8 8 FFTYX  Fidelity Fifty (.75%r<30d) LC B B B -1.9 32 6.8 1563 282 0.87 Fsw
15 111 218 SCDVX  Scudder Development MCGro * H H 13 0.9 -22.3 1397 419 147 FSW
16 31 34 PRNEX T Rowe Price New Era LC ® % ® 14 89 11 2020 267 072 fsw
17 26 126 STCSX  Strong Advisor Common Stock (closed) MC B B B 04 0.8 17.0 15.68 232 095 FSW
18 14 7 NBGNX  Neuberger Berman Genesis (closed) SC B B B -1.0 -3.8 9.0 1889  19.6 062 fSW
19 46 101 ACBGX Bonnel Growth Fund (.25%r<30d) MCGro (B) (B) (B) -1.1 -1.0 -18.0 1128 439 110 fsw
20 56 48 STDIX  Strong Discovery MCGro H H H 0.1 -38 -12.8 1399 251 083 FSW
21 17 24 TWEIX  American Century Equity Income MCVal B B B 22 -4.1 9.9 622 151 044 FSW
22 27 206 SACPX  Salomon Brothers Capital (closed) MCVal  H H H 21 04 21.9 19.01 220 085 sw
23 30 - FCONX  Fidelity Contrafund Il (3%) LC B ® B 0.8 25 -16.5 844 185 098 fsw
24 21 9 RYTRX  Royce Total Return (1%r<180d) SCval B B B -1.6 5.1 9.1 7.96 13.6 041 FSW
25 53 - RSMOX RS MidCap Opportunities MCGro H H H 0.1 -18 204 7.18 27.0 106 FSW
26 19 12 RYPRX Royce Premier (1%r<180d) SC B B B -1.9 -4.6 -10.9 892 187 062 FSW
27 70 217 NEEGX Needham Growth Fund (.75%r<30d) MCGro H H H -0.5 0.3 -25.7 19.73 50.6 111 FSW
28 39 - GAATX  Liberty Asset Allocation CIZ Gé&l H H H -1.1 43 -135 1245 114 061 f
29 12 83 LMVTX Legg Mason Value LCVal B B B -3.0 -34 Skl 3925 281 116 w
30 2 - FEXPX Fidelity Export & Multinat! (.75%r<30d) LC H HH 18 24  -183 1321 185 091 fsw
31 38 31 LLPFX  Longleaf Partners MCVal B B B 2.2 -4.8 -12.1 2172 20.1 058 fsw
32 131 232 FDEGX Fidelity Aggressive Growth (0.75%r<90d) LCGro * H H 14 22 312 1097 535 175 fsw
33 25 37 MUTHX Mutual Shares (1%) ClZ MCVal  (BJ ® (B) -16 5.1 12.7 16.43 16.6 0.62 sw
34 33 18 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCVval H H H 2.7 5.0 -11.6 20.61 164 044  fsw
35 79 158 JAENX  Janus Enterprise MCGro H H H -0.9 -34 -18.6 2251 541 159 FSW
36 45 56 BEMVX Berger Mid Cap Value MCVal H H H -13 -4.8 -15.7 14.24 2388 080 FSW
37 50 174 CUEGX CS Warburg Pincus Emerging Growth MCGro H H H -1.3 -1.9 -23.1 1874 355 126 FSW
38 15 5 AVALX Aegis Value Fund scva H H H 50 -6.1 7.1 n72 182 031 fw
39 52 11 BSCFX Baron Small Cap SCGro H H H 2.2 5.6 -135 13.01 28.0 107 FSW
40 37 51 VSEQX Vanguard Strategic Equity MCGro H H H -19 55 -14.2 1275 172 082 fsw
41 188 78 FMILX  Fidelity New Millennium (3%) (closed) MCGro H H H 0.7 -4.6 -18.4 21.09 590 167 fsw
42 124 220 FIDYX INVESCO Dynamics MCGro H H H -15 11 25.9 10.45 442 143 FSW
43 57 16 BERWX Berwyn Fund (1%r<180d) SCVal H H H 0.8 -7.0 -12.6 16.51 18.7 041 fsw
44 164 189 TGVOX TCW Galileo Value Opportunity MCVal H H H 0.3 21 -26.3 1324 313 097 -
45 83 72 TASCX  Third Avenue Small-Cap Value SCVal H H H -15 5.8 -145 1291 175 058 FSW
46 67 2 EEQFX  Eclipse Small Cap Value SCVal H H H 0.8 9.0 -8.0 121 186 0.75 FSW
47 123 165 FOCPX  Fidelity OTC Portfolio LCGro * H H -16 -35 -20.5 22.64 29.1 157 fsw
48 180 225 RSAGX RS Aggressive Growth MCGro * H H 05 0.7 -294 4.02 - - FSW
49 55 60 OTCFX T.Rowe Price Small Cap Stock Fund SC H H H 2.0 -4.8 -17.2 2035 220 0.73 fsw
50 86 96 FEQTX Fidelity Equity-Income Il G&l H H H 05 5.4 -18.0 16.64 172 0.74  Fsw
51 32 76 WBSNX WmBIair S-C Growth N (1%r<60d) SCGro H H H 4.1 -39 -16.4 12.81 - 095 FSW
52 72 104 RPMGX T.Rowe Price Mid Cap Growth MCGro H H H -19 4.2 -19.2 29.99 245 112 fsw
53 191 223 SMDCX  Strong Advisor Midcap Growth MCGro H H H 0.7 2.6 -26.9 885  50.6 152 FSW
54 155 216 TMGFX  Turner Midcap Growth MCGro * H H -14 2.1 -25.2 14.55 58.5 157 FSW
55 34 46 BEGRX Mutual Beacon (1%) ClZ Mcval  (H (H (H 22 6.1 -14.2 1094 159 058 sw
56 44 22 OAKLX  Oakmark Select (closed) (2%r<90d) MCVal H H H 0.6 -7.0 -14.2 2338 262 083 FSW
57 76 164 PRNHX T. Rowe Price New Horizons SCGro * H H 2.0 2.9 -22.5 15.91 37.8 124 fsw
58 62 19 FCNTX  Fidelity Contrafund LC H H H -1.3 7.1 -13.1 3695 201 084 fsw
59 96 103 TAVFX  Third Avenue Value MCVal H H H -14 54 -17.3 29.28 16.0 061 FSW
60 77 219 VHCOX Vanguard Cap Opp ($25,00081%r<5yr) MCGlo S S S 2.0 15 264 1648 381 106 fsw
61 35 27 PENNX Royce Penn Mutual (1%r<180d) SCVal H H H 2.8 53 -155 6.24 16.7 051 Fsw
62 89 44 DNLDX Dreyfus New Leaders MCGro H H H -15 6.5 -145 3328 252 092 FSW
63 92 148 ARTMX Artisan Midcap (closed) MCGro H H H -13 4.2 -20.8 18.77 355 111 FSW
64 65 53 FDVLX  Fidelity Value MCVal H H H -15 -6.3 -154 44.22 22.8 0.64 Fsw
65 28 45 WPSRX Westport Small Cap R SCVal S S S 38 -45 -16.5 15.63 - - FSW
66 211 222 FDGRX Fidelity Growth Company LCGro § 8 8 0.3 2.7 -271.2 3454 421 112 Fsw
67 54 - FGRTX  Fidelity Growth & Income Il LC H H H -15 5.6 -18.0 731 137 076 Fw
68 147 133 MNSCX Montgomery Small Cap SCGro S S S 0.7 -4.9 -21.0 705 385 131 s
Bold fundsare curently held inMoNevLeETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK g %#’ £  TOTALRETURN _ PRICE RISK
2028 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 162 141 SGROX  Strong Growth LCGro S S S 0.6 5.0 210 1286 439 116 FSW
70 18 40 HRTVX Heartland Value (1%r<90d) SCVal H H H -4.8 -4.8 -15.2 29.74 225 0.63 Fsw
71 109 208 FMCSX Fidelity Mid-Cap Stock (.75%r<30d) MCGro S S S -16 2.9 -25.6 15.74 339 0.72  Fsw
72 97 193 PRWAX T. Rowe Price New America LC S S S -14 -4.0 -234 2142 210 127 fsw
73 20 91 WVALX  Weitz Value Fund MCVal CH) (H @ -33 4.4 -194 26.54 16.6 052 SW
74 98 61 NCTWX Nicholas Il MCVal S § & -12 -6.6 -17.2 15.39 213 100 w
7540 - VISGX  Vanguard Small Cap Gr owth Inde x SCGro H H H 2.8 5.6 -17.4 867 282 085 w
76 61 109 SLSSX  Selected Special Shares MCGro H H H 25 -4.5 -20.7 8.13 239 1.04 sw
77 41 52 MQIFX  Mutual Qualified (1%) ClZ MCVal H H H 21 6.9 -15.3 13.55 16.9 061 sw
78 114 124 OBEGX Obernweis Emerging Growth SCGro H H H -4.3 -38 -20.0 14.64 487 149 FSW
79 73 66 MPSCX MSISmall Cap Value (closed) SCVal S § S 25 -5.8 -18.0 14.07 255 0.77 fsw
80 166 180 MPEGX MSI Midcap Growth MCGro S S S 0.8 -4.0 -25.3 1189 440 150 w
81 90 122 VMRGX Vanguard/Morgan Growth LC S 8 5 -1.6 5.0 216 10.78  26.7 122 fsw
82 95 87 BPMCX Boston Partners Mid Cap Value MCVal § 8 & -12 -6.2 -194 8.99 18.3 0.76 FSW
83 108 177 JAMRX  Janus Mercury LCGro 88 -17 4.1 -24.0 14.29 425 143 FSW
84 93 - VALSX  Value Line Special Situations MCGro S S S -15 14 -15.9 1554 286 088 FSW
85 117 139 FDSSX  Fidelity Stock Selector LC SHEESERS -11 -5.8 -20.8 15.95 20.9 097 Fsw
86 101 136 FTRNX  Fidelity Trend LC S S S -13 5.8 -20.7 3721 273 116 Fsw
87 104 100 BEQGX American Century Equity Growth LCVal S S S 11 6.4 -194 1472 208 103 FSW
88 64 79 VEXMX Vanguard Extended Market Index MC H H H 2.6 -6.1 -18.2 1785 314 117 fsw
89 140 199 VPMCX Vanguard PRIMECAP ($25,00081%r<5yr) LC S S S -1.0 -4.4 -24.8 3756 267 100 fsw
90 81 99 JAVLX  Janus Twenty (closed) LCGro S S S -1.3 6.1 -20.6 2825 381 143  FSW
91 74 112 PRGFX T. Rowe Price Growth Stock LC 8§ 8 & -15 -5.9 -20.9 18.01 229 1.06 fsw
92 47 38 DODGX Dodge & Cox Stock LCVal H H H 24 -75 -15.7 83.44 19.8 0.64 sw
93 58 14 FLPSX  Fidelity L P Stock (3%&1.5%r<90d) SCVal H H H -35 -84 -12.4 23.74 16.6 057 fsw
94 128 94 CLSPX  Columbia Special MCGro 88 2.2 -6.2 -20.1 14.46 37.1 097 FSW
95 24 30 TRMCX T.Rowe Price Mid Cap Value MCVal H H H 4.2 -7.0 -15.3 14.13 15.9 060 fsw
108 16 70 SMCDX Strong Mid Cap Disciplined Mcval  (S) (S 53 -6.2 -17.2 1388 234 092 FSW
163 29 113 THPGX  Thompson Plumb Growth LC S} (S (S -4.5 6.1 237 32.38 19.6 0.69 fsw
176 48 74 SSHFX  Sound Shore MCVal S (T S -4.2 -8.7 -195 2395 184 060 sw
179 115 108 VEIPX  Vanguard Equity-Income LCval H H H -3.0 9.0 -20.6 1763  16.0 055 fsw
197 132 239 VCVLX  Vanguard Capital Value LCval H H H 25 -1.6 21.7 6.95 - - fsw
Dow Jones -2.0%  -8.9% -21.9% indexes do not
NASDAQ 1.3 17 -22.8 include dvidends
S&P 500 1.7 82 -24.0
International Stoc k Funds
1 1 1 MACSX Matthews Asia Growth&Income (2%r<90d) Pacific B B B 05%  -08% 37% $1040 144 - FSW
2 5 19 ICHKX Investec China & Hong Kong Pacific B B B 0.3 11 52 1045  39.2 - FSW
3 7 5 BIBIX Julius Baer International Equity A Intl B B B 2.1 6.2 -7.6 1873 288 - FS
4 22 15 FJPNX  Fidelity Japan (1.5%<90d) Japan * H H 09 9.8 6.2 814 348 - Fsw
5 3 3 DRFMX  Dreyfus Emerging Market (1%r) Intl * B B 2.7 6.3 -10.8 1067 218 - FSwW
6 14 2 MAPTX  Matthews Pacific Tiger (2%r<90d) Pacific (B) ® (B) 2.7 6.4 -12.2 799 471 - FSW
7 6 12 MNEMX Montgomery Emerging Mkts (closed) Intl * B B 32 5.1 -15.5 761 316 - FSW
8 12 17 FDIVX Fidelity Diversified Intl (1%r<30d) Int'l B B B 2.1 14 -12.0 16.39 204 - Fsw
9 35 35 SIJPNX  Japan Fund (Scudder) (2%r<180d) Japan * H H 0.7 -10.3 9.2 586 314 - FSW
10 2 14 VEIEX  Vanguard Emerging Mkis Stk Inde x (0.5%r) Int'l * B B 38 5.0 -15.6 735 323 - fsw
1 16 20 HAINX  Harbor International Intl B B B -1.3 -1.8 -12.9 2514 178 - Sw
12 11 36 PRIDX T Rowe Price Intl Disc. (closed,2%r<1yr) Intl B B B 2.7 6.3 -15.0 1557 371 - fsw
13 28 21 VPACX  Vanguard Pacific Stock Index Pacific * H H 0.2 -10.6 8.7 572 247 - fsw
14 17 24 USIFX USAA International Intl B B B 24 -7.6 -13.6 14.14 18.1 - w
5 27 6 VNEPX  Vontobel International Equity (2%r<360d) Intl H H H -13 -10.7 -84 11.07 211 - Fsw
16 21 42 SGSCX  Scudder Global Discovery(closed) Intl H H H 2.2 -15 -17.7 1814 344 - FSW
17 10 10 FEMKX  Fidelity Emerging Mkts (3%8&1.5%r<90d) Int'l H H H -3.8 -7.9 -15.7 6.89 329 - fsw
18 19 38 SCOBX Scudder Global Global H H H 2.6 8.0 -184 1707 167 - FSW
19 4 11 OAKGX Oakmark Global (2%r<90d) Global B B B 6.2 8.1 -132 11.73 - - FSw
20 41 43 LSIEX Loomis Sayles International Equity Intl H H H 04 9.8 -18.9 778 322 - fsW
21 24 13 FPBFX  Fidelity Pacific Basin (1.5%r<90d) Pacific * H H -19 -115 -12.8 12.17 30.0 - Fsw
22 20 33 USAWX USAAWorld Growth Intl H H H 2.9 -85 -19.1 11.33 200 - w
23 23 23 FIGRX  Fidelity International G & | Intl H H H -3.2 -11.0 -14.0 15.75 22.0 - Fsw
24 36 41 SWINX  Schwab International Index (1.5%<180d) Intl H H H 2.0 -10.6 -17.2 9.72 18.0 - S
25 31 16 PFIFX Preferred International Int! H H H 2.7 -11.7 -14.3 971 174 - w
26 44 31 CMISX  Columbia International Stock Int! H H H -1.5 -11.5 -17.2 947 222 - fsw
27 9 44 SLAFX  Scudder Latin America LatinA *H H 2.8 -7.2 -26.2 1503 377 - FSW
28 49 - GIETX  Liberty Intl Equity CIZ It § 8 8 -1.2 9.9 217 887 163 - f
29 34 40 FWWFX Fidelity Worldwide (1%r<30d) Global S 8 & 2.5 9.8 211 11.24 185 - Fsw
30 46 49 STISX Strong International Stock Intl S S S -13 -11.0 -19.9 6.87 305 - FSW
31 13 4 PRASX T Rowe Price New Asia Pacific S § S 5.1 -10.8 -15.0 543 336 - fsw
32 18 9 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific S S S -4.9 -10.6 -15.8 773 335 - FSW
33 29 26 GIGRX  Gabelli Intl. Growth intl H H H -34 -10.9 -17.6 10.95 21.0 - FSW
34 43 30 VIRIX  Vanguard International Value Intl S S S -2.6 -11.6 -18.4 1760 159 - fsw
53 40 7 FSEAX  Fidelity SE Asia (1.5%r<90d) Pacific * H H -4.6 -15.2 -19.6 9.27 385 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds (next issue: Bond Funds) S 3
RANK § f 5,”? TOTAL RETURN PRICE RISK
2/28 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S @ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 - SCGDX Scudder Gold (closed) NatRes * * * -4.9% 13.0% 38.0% $11.18 3190 0.28 FSW
2 8 - BEARX Prudent Bear Altern ook F -0.7 5.7 42.8 749 4410 -157 FSW
3 2 - USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * -6.3 12.0 30.5 5.05 4240 041 fsw
4 4 - FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * -5.1 8.2 26.7 22.73 3410 0.36 fsw
5 11 - RYURX Rydex Ursa Altern ook % 1.2 4.9 22.8 1324 2150 -1.01 fsw
6 12 - BRPIX  ProFunds Bear Inv Altern ook ¥ 1.3 4.3 21.5 46.80 21.60 -1.02 Sw
7 3 - BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * -7.6 6.7 27.3 849 3690 0.15 fSw
8 5 - FGLDX INVESCO Gold Inv NatRes * * * -5.8 4.8 24.4 260 3030 0.22 FS
9 22 - FSESX Fidelity Energy Services (3%&.75%r<30d) NatRes * * * 6.4 7.3 -3.3 29.73 46.40 1.18 fsw
10 6 - VGPMX Vanguard Precious Metals (closed,1%r<1yr) NatRes * * * -5.2 6.8 11.5 10.66 32.70 0.56 fsw
11 13 - RSCOX RS Contrarian Altern ook -0.1 3.9 9.1 10.63 17.60 0.57 FSW
12 14 - FSCSX Fidelity Software (3%&.75%r<30d) Tech % ox -1.9 14.1 -15.2 3548 5200 214 fsw
13 15 - BRMIX AXARosenberg Value L/S (2%r<30d) Value *oox % 2.1 -2.0 18.9 10.58 18.90 -0.58 fSW
14 17 - FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health —* * * 1.6 5.8 -1.8 15.63 1550 0.29 fsw
15 20 - FSTEX INVESCO Energy Inv NatRes * * * 4.0 3.7 -0.5 16.92 3390 0.84 FS
16 30 - RYVIX Rydex Energy Services NatRes * * * 5.2 4.5 -10.3 6.08 37.90 1.15 fsw
17 26 - FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility *oox ¥ 4.8 1.3 -2.2 1742 2770 0.61 fsw
18 7 - RYPMX Rydex Precious Metals NatRes * * * -6.6 2.1 11.5 28.87 3170 0.24 fsw
19 16 - MERFX Merger Fund Altern R ¥ -0.1 4.1 -3.9 13.78 6.84 0.14 FSW
20 19 - VGENX Vanguard Energy (1%r<1yr) Energy * * * 25 13 -3.0 2342 2450 0.64 fsw
21 10 - FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * % -8.3 11.9 -14.1 3210 21.80 1.08 fsw
22 31 - FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 2.1 -3.1 3.1 18.25 1390 0.20 Fsw
23 25 - RYIX Rydex Internet Tech * ook % -1.7 10.9 -27.4 20.35 - - fsw
24 36 - CSEIX Cohen & Steers Equity Income RealEs * * * 2.1 -3.9 15 11.28 13.10 0.13 FSW
25 18 - FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls ¥k % -1.0 0.7 -6.2 23.83 23.00 0.87 fsw
26 32 - IVSRX INVESCO Real Estate Inv RealEs * * * 1.4 -4.7 2.2 7.38 1390 0.34 FS
27 39 - VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 1.7 -4.4 1.0 11.72 13.70 0.14 fsw
28 43 - FSENX Fidelity Energy (3%&.75%r<30d) NatRes * * * 3.8 -0.7 -11.5 20.63 2210 0.70 fsw
29 38 - CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 1.7 -4.4 0.4 4255 1460 0.23 FSW
30 21 - GATEX Gateway Fund Altern B * * -1.4 0.1 -6.8 20.24 7.84 040 FSW
31 9 - FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility *oox % -7.3 9.9 -22.6 2362 2500 1.38 fsw
32 27 - CGMRX CGM Realty RealEs * * * 1.0 2.2 -5.6 13.62 1750 021 fsw
33 34 - STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 0.6 -5.2 1.8 25.64 13.20 0.17 fsw
34 65 - FSPTX Fidelity Technology (3%&.75&r<30d) Tech L 29 4.6 -26.2 38.44 46.60 2.14 fsw
35 47 - FNARX Fidelity Natrl Resources (3%&.75%r<30d) NatRes * * * 2.7 -1.3 -13.6 11.04 2190 0.78 fsw
36 37 - RYEIX Rydex Energy NatRes * * * 14 -0.6 -13.7 8.90 21.30 0.66 fsw
37 28 - FBALX Fidelity Balanced Hybrid B * * -0.6 -2.2 -10.2 13.03 1050 0.54 Fsw
38 33 - VBINX  Vanguard Balanced Inde x Hybrid B * * -04 -2.4 -10.0 1536 10.70 0.57 fsw
39 48 - FBIOX Fidelity Biotechnology (3%&.75%r<30d) Health * * * -1.4 4.2 -28.2 38.42 5310 0.88 fsw
40 23 - RYMIX Rydex Telecommunications Utility O -4.5 7.9 -33.2 342 2160 152 fsw
41 44 - FSDCX Fidelity Developing Comm (3%&.75%r<30d) Tech ook -0.5 34 -33.0 10.03 37.00 1.72 fsw
42 83 - FDCPX Fidelity Computers (3%&.75%r<30d) Tech *oox o x 3.8 0.3 -31.7 2236 41.20 2.09 fsw
43 70 - RYTIX Rydex Technology Tech ook ox 1.6 0.8 -30.8 719 3410 2.04 fsw
44 35 - FSPHX Fidelity Health Care (3%&.75%r<30d) Health * * * -2.3 -2.7 -16.1 99.56 1530 0.28 fsw
45 40 - RYKIX Rydex Banking FinServ * * * -1.1 -9.7 -4.5 749 2750 0.70 fsw
46 24 - FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * % -3.7 -1.9 -21.1 48.61 21.20 110 fsw
47 49 - VGHCX Vanguard Health Care ($25k&1%r<5yr) Health * * * -2.8 -5.7 -15.0 91.72 15.00 0.37 fsw
48 46 - FPHAX Fidelity Pharmaceuticals (3%&.75%r<30d) Health ook % -2.6 -2.1 -24.2 7.00 - - fsw
49 52 - FSPFX Fidelity Paper & Forest (3%8&.75%r<30d)  Cycls *ooxox -2.0 -5.9 -16.4 24.07 2470 0.80 fsw
50 51 - FSTUX INVESCO Utilities Inv Utility ook % -2.9 -5.2 -17.2 8.10 16.10 0.66 FS
51 29 - FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls *oox % -3.0 -5.7 -16.2 971 1970 0.59 fsw
52 42 - RYHIX Rydex Health Care Health ooxoox -2.2 -4.7 -20.2 9.00 1550 0.31 fsw
58 53 - FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * -1.7  -104 -8.3 4760 25.80 0.37 fsw
54 82 - FNINX  Fidelity Networking Tech ook % 1.3 -1.3 -36.1 1.52 - - fsw
55 41 - FSRBX Fidelity Banking (3%&.75%r<30d) FinServ * * * -1.6  -104 -9.3 29.86 2450 0.70 fsw
56 59 - VGSUX Vanguard Utilities Income Utility *oox % 0.0 -8.0 -19.0 9.01 15.00 045 fsw
57 45 - FLISX INVESCO Leisure Inv Consmr * * * -3.5 -6.7 -20.5 30.05 2260 104 FS
58 54 - FIDSX  Fidelity Fin'l Serv (3%&.75%r<30d) FinServ * * * -3.2 -9.3 -15.1 84.14 21.80 0.79 fsw
59 66 - FHLSX INVESCO Health Sciences Inv Health —* * * -1.8 -7.8 -21.4 36.86 31.50 0.29 FS
60 58 - RYCIX Rydex Consumer Products Consmr * * % -28 -105 -13.6 6.94 1590 0.52 fsw
61 62 - ISWCX INVESCO Telecommunications Inv Utility ook % -3.4 -3.2 -33.7 794 3580 197 FS
62 76 - RYOIX Rydex Biotechnology Health ook % -1.6 -35 -35.6 1298 59.70 0.96 fsw
63 68 - FSCPX Fidelity Consumer Ind (3%&.75%r<30d) Consmr * * * -1.6 -9.0 -22.0 18.39 14.00 0.66 fsw
64 86 - FTCHX INVESCO Technology Inv Tech ook % 1.0 -4.5 -37.3 17.21 48.00 2.26 FS
65 61 - FSAVX Fidelity Automotive (3%&.75%r<30d) Cycls *oxoox -1.9  -10.7 -18.0 21.27 2510 0.93 fsw
66 55 - FSUTX Fidelity Utilities Growth (3%&.75%r<30d)  Utility *ooxoox -4.7 -5.4 -27.6 2444 1750 0.95 fsw
67 60 - FSFSX INVESCO Financial Serv Inv FinServ * * * -3.3  -105 -17.7 21.86 2280 0.86 FS
68 79 - FWRLX Fidelity Wireless Tech ook % 0.4 -6.6 -34.2 2.42 - - fsw
69 57 - FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * * 55  -10.2 -16.4 41.06 27.70 0.56 fsw
70 50 - FSCHX Fidelity Chemicals (3%&.75%r<30d) Cycls *oox oo -39 -125 -135 36.79 2160 0.82 fsw
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RETIREMENT PLANNING TOP-YIELDING MONEY FUNDS /

100% U.S. TREASURY FUNDS

7-D 30-D 1-Year
Pa‘y You rself Fir St' Gabelli US Treasuy MMF 1.0;2{% 1.02?21 1.44%
It was our intention to brg you Rart || of the Pesidents nav Vanguad Treasuy MMF 097 0.9 1.44
saiings poposals. But igen tha this inititive has meed—a g’;‘;{tcgni'{agﬁgr;ﬁml'\:/l‘::”d/'“ g'gg 8'32 i'gg
least temparily—to the political bak bumer since last issuee T va)é Ff;ce USTreasuy MF 074 077 127
thought ve'd focus on vaa you can daight naw for your retire- Prudential Got SecTr/USTreas/CIA ~ 0.67  0.68  1.19
ment. Most important: with April 15 a litle more than a Schwab USTreasuy Money Fund 0.63 0.67 1.09
month away, make sure you have made all pur 2002 IRA CMA Treasuy Fund 060 062 124
contributions. For the 2002 taxgar mostAmericans mg open gmussellggﬁeﬂfﬁai/"éw g'gg 8'23 é’ég
and mak IRA contibutions untiIApriI 15, 2003. US Treasuy MF of America/CIA 0:58 0:59 1:03
Some other itemsou should consider: GENERAL PURPOSE TAXABLE FUNDS
« To male IRA contibutions you nust hae eaned income & 7Dy 30Dy - 1-vear
least equal togur IRA contibution. If you ae retired, eaned ;agga&m%?g’a?;”;ftszz?glass ﬁ?/" ii;/" 1.;2&
income—for example consulting incomécome fom a pat- Bunker Hill MMFE 111 111 1.60
time husinesspr your spouse eaned income—-may be con Phoenix-Goodin Money Market Setes/A 1.11 1.08 1.24
sideed for qualifcation. Please notéRA “rollovers; “trans TIAA-CREF Money Market Fund 111 11 1.57
fers;” and“conversions”are completel separate transactions gffcﬁgr%m"vag ,'wonq Fund ﬂg i'(l"ll igg
and should not &kct your IRA contibutions. USAA Money Market Fund 110 112 147
« If you contibuted to aetirement planawork duiing tax year Vanguad Pime MMF/Retail 110  1.12 1.58
2002, you my still contibute up to $3000 irf‘after tax McMorgan Pincipal Pesevation Fund ~ 1.09  1.11 1.53
monQ/” into a taditional or Roth IRAWhile your contibu- TAX-FREE GENERAL PURPOSE FUNDS
tion may not be tax deductie, after your mong is inside 7-Day 30-Day 1-Year
your IRA it can still gow tax deéred Don't pass up the Strong Tax-Free Mong Fund 1.08% 1.08% 1.33%
oppotunity to use this perful beneit. \S/?rggual\l:ll-jrr?i)((;-iE:TAR/tlllszF é'gg 1'83 12(7)
« If you ae maried and iling jointly, you and ypur spouse ma Everg?een Muﬂicipal MME/CI | 0.95 0.92 125
eat male contibutions into yur respectre IRAs. So long as USAA Tax Exempt MMF 0.93 0.91 1.18
one spouse has the qualifyifgamed income”the other ScudlerYieldWise Muni MF 0.92 0.91 1.18
spouse can open and neatontibutions into their wn IRA. Amer Centuy T-F MMF/Inv Class 086 084 117
« For people 50 gais and olderyou may be dle to adi another ;ci?ﬁl:rTP;fEijnTgl:whg:;%? dF 8'2(15 8'22 1‘(1)8
$500¢“catch up” contiibution to the $3000. In otherods, for Dreyfus BASIC Muni MM Portfolio 078 078 114
tax year 2002 gu and pur spouse maqualify to male Fidelity Municipal MMF 0.78 0.78 1.14
cunulative IRA contibutions betveen $6000 to $7000. Not a TAX-FREE STATE-SPECIFIC FUNDS
“fortune” you sg? Maybe but by defering taxes in most 7-Day 30-Day 1-Year
cases gu can hild your retirement vealth quiker. Vanguad OH Tax-Exempt MMF 1.05% 1.05% 1.35%
« If you qualify the Roth IRA has seral beneits. Among \\;angu:ﬁ ;ATTaX'I';)emF’tt&A&/'FF 8-33 g-gg i%
them,after your contibution has been ingur Roth IRA br szgﬂad NJT::_E)’;T& MIME 001 005 191
five yeals and pu ae over the ge of Yz, all withdrawals Vanguad NY Tax-Exempt MMF 093 094 1.6
are Fedeal tax-free Yes,free flom Fedeal income tax! Plus, USAA Tax Exempt CA MMF 0.88 0.90 1.17
Roth IRAs dont have “Required Minimum Disttibutions” Fidelity NY Municipal MMF 074 074 102
after the ge of 0z. If they dont need it br themseles, Eﬁgﬂemgfﬁ,.ﬁ"nﬂcmmF 8'% g-;‘i i-gé
wise and gnepus gandpaents m# use the Roth IRA as a CMA?\'N Municipgl Monsy Find 069 0.69 096
benefcial estde-planning tool to difciently transker a Fidelity FL Municipal MMF 0.69 0.69 1.08
portion of their wealth to their gandaildren, children, or
other benatiaries. Taxable equivalent yield = yield / (1—total efective tax bracket).
* There ae income limitéions for Roth IRA contibutions (due Funds ae ranked ty 7-day yields; 7-dg and 30-dg yields ae com
to space consiints, we cant list the details). Heever, if pound yields as of 2/25/03hird column efers to 1-year total etum.

you dont qualify for a Roth IRAyou mg still contiibute to Criteria for indusion indude:top-yielding unesticted etail funds ony,

. . S with minimum initial investment <$25,000 and assets >$100 million.
a traditional IRA.There aen't ary income limitdions for a
. Souce: Monegy Fund Reort (800) 343-5413
traditional IRA.

As long as gu do not gceed the maximm contibution CHECK OUT MONEYLETTER Plus!

limit, you ma divide the total beteen yur Roth and gur
traditional IRA. 000 Expanded to 8 Pages! 00

Before opening or making §iRA contiibutions,consult 52 Weekly Updates for Only $67
your financial planner and tax widor. For estée planning Now Includes Almost 500 Funds.

consult yur financial planner and ¢l adsisor. $ Call Customer Service (800) 890-9670
for More Details.
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8 FUND PROFILE

Investing InTips

In the last issue dfloNneyLETTERCONSevative investos’ port-
folios becamewen moe conserative, with the adlition (in several
cases) of inétion-protected bond fundShese ehides my be
nev to mary investos; in fact, thele ae not th& mary of them
around And in actuality inflation-protected bonds themsek ae
relaive nevcomes to the maet. The US. Treasuy issued itsifst
“Treasuy inflation-indexed secduities; knovn mole commory as
TIPS for “Treasuy inflation-protected secities” in 1997. Initial
expectdions of gea demanddr the sectities did not meerialize.
Yet demand has escid in ecent yas, even as infation has
remained elatively benign,as irvestos worry about lising costs.

TIPS ae similar in some ways, yet diferent in othes, from
standad Treasuy bondsTIPS ae issued with 10gar méurities a
auctions in druary, July, and OctoberLike a comentional bong
TIPS ae issued withiked maurity dates and couporates.The dif
ference is thiwnhile a comentional bond pgs a fxed pincipal pg/-
ment & maurity, the fnal mdurity value of aTIPS bond will be
adjusted w@er the lie of the bond toeflect the leel of inflation, as
measued by the consumer fre index (CPI). That means not ogl
does yur bonds piincipal \alue leg pace with inétion, but so do
your inteest pgments.

Here's hav they work. Assume thiathe bginning pincipal

There is one big dwbad to investing inTIPS Tax tred-
ment of the bonds is akin to thaf zero-coupon bondsn tha
investos have a tax lidility on the phantom incomeTdPS pio-
duces. In other wrds, increases in the prcipal value esulting
from a ising CPl ae considezd taxdle in tha year even
though yu won't receve tha increase until the bond maes.

Fund strategies

Geneally, inflation-protected bond fundswest pimaiily in
TIPS issued the US. Treasuy, but may also luy similar bonds
issued ly U.S. Govemment gencies or cgorations. Some ma
also commit a small ption of the potfolio to inflation-protected
bonds issued ybforeign govemments,or by cormorations hut
linked to a non-L&. inflation rate. But because urestos in these
funds tend to be consetive by naure, we can pobably expect
to see the minimal irestment in non-L%. issues.

How do the funds seek to maximitheir etums? Basical,
the stetegies used in these fundsaakin to those used fplain”
bond fundsTheir mangers mg adjust the fund’ duetion rela
tive to its benkbmalk, look for values within the m&etplaceand
over- or underveight \arious maurities of investments.

Investing in infation-protected bond funds fefrs adriantayes
over luying TIPS directly. Frst is stictly recod keeping— if you
are going to irvest in moe than one issyéut dont want to con

amount of aTIPS bond is $1000 and it has a coupon of 4%. If trCem yourself with leeping trad of different secuties, a fund is

CPl iises ly 3% in the ifst year the pincipal \alue of the bond
becomes $103@nd the anmal coupon panent ises fom the oig-
inal $40 to $41.20. On the other hasHould the US. expelience
defation, the pincipal would be adjusted in the oppositeediion.
However, the Treasuy guaantees thayou will receve your oiiginal
principal ba& at

preferable. But perhas the mostaluable benet is reinvestment.
Interest pgments and inétion adjustments ardifficult to rein-
vest if you ae huying indvidual secuities, and einvestment is a
key pat of kegping your inflation hedg intact. Funds &r aute
mdic reinvestmentas well as eer-important liquidity.

With inflation most lilely headed higher in upcomingas,

maturity. These bonds
are guaanteed to pa
you a “real inteest
rae” i.e., the curent
interest ete mirus the
inflation rate.
Because mch of
these bondshtended
retun derves fiom

Fidelity Inflation-Protected Bond (FINPX)

T. Rave Pice Inflation-Potected Bond (PRIPX)

Vanguad Inflation-Protected Secities (VIPSX)
* From 7/1/02

Annual Total Returns (%)

Ameirican Centuy Inflation-Adjusted Bond (£ITX)

TIPS should contine

the infation adjust
ments, TIPS’s oiginal coupons tend to be quite a bivér than
those on corentional bonds.

Like a egular bond TIPS bondsprices will fluctuae, but
what they react to is diferent. Because itdtion risk is emoved
from theTIPS these bonds willlictuge based onhanges in
“real” interest etes. On the other handorventional bonds’
prices fuctuge based ontanges in both eal inteest etes and
inflation expectdions. Taking tha a stg further, two bond funds
with similar stuctures,one irvested inTIPS and one irested in
Treasuies, could expeilience quite diferent pice dhangs in ay
given irvesting emironment. Thus fr, TIPS pices gnesrlly
have been lessolatile than compaable Treasuy bond pices,
though cetainly, that may not alvays hold tue

Vi to prove dtractve

inimum | investments, espe

2001 2002 2/28/03 Investment cially for conseva

7.6 14.7 3.6 $2,500 | tive ‘investos. While

- 8.2* 4.3 2,500 | TIPS ae sensitie to

- - 4.1 2,500 | rising inteest etes,

7.7 16.6 4.3 3,000 as long as aes ae
heading up because
of acceleating eco

nomic gowth and ising inflation, they should perdrm better than
straight bonds.

Ameican Centuy Investments4500 Main Seet,P.O. Bax
419200, Kansas CityMO 64141-6200; (800) 345-2021

Fidelity Investments82 De/onshie Steet,
Boston,MA 02109; (800) 544-8544

T. Rowve Piice Funds100 East Patt Steet,
Baltimore, MD 21202; (800) 225-5132

Vanguad Group,Vanguad Hnancial Center
P.O. Bax 2600 \alley Forge, PA 19482; (800) 662-7447
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