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The |Ceman Goeth are drags that are going to keep growth muted earlier on in this
year.” Most notable, in our eyes, of those he mentioned, is the
The 2003 Outlook certain slowing of the refinancing boom that helped keep the

. , consumer spending.
by Walter S. Frank, Chief Investment Officer But emphasizing this and other drags, as many of the

The last three years have been miserable ones for most stgrkptics do, is to ignore all the positives the economy has
fund investors. Only the bears were able to post meaningigbing for it. First and foremost policy—fiscal and monetary—
gains in the U.S. market during this period. This applies i very stimulative now and will get more so. Interest rates, as
spades to last year when the stars were aligned for the ursiiag know, are at rock bottom. Inventories have never been
inclined. 2002 was the year when almost everything that couléaner. Profit margins are rising. Yes, rising.
go wrong for investors did go wrong. What we are waiting for is business investment to kick in.

We bring much better news for this year. This is the year th@fe have no doubt it will, but the question of the year is when.
the bearish string will be broken. The question in our mind is ngle may already have seen some sign in the December ISM
whether stocks will rise in 2003, but by how much. We'll givemanufacturing survey that business is spending at least to
more specific numbers later, but let us say here that our viewrisplenish inventories. That is a start, and should not be underes-
at the upper end of the range of the consensus estimate whigfated. Unfortunately, until Iraq is resolved we expect business
calls for an 18% gain in the S&P 500 during 2003. to remain cautious about new investment. But once the Iraq issue

The basic trigger for our optimism is simple. The economis behind us, business investment, we believe, will flow.
is going to do better. Profits have already begun to increase, and |t is investment that will drive the economy along in the last
they will increase even more with a favorable economic windalf of the year. We agree with those forecasters who see growth
behind them. Stock valuations, contrary to the bears, are n®ming in at about 4.0% in the last half of this year. As for the
expensive when we look at forward earnings. first half we see growth at about 3.0%.

Yes, things can go wrong. They most certainly did with the  The growth that we see will be a tonic for profits. In general,
accounting scandals, which were not even an issue when we @igll| Street really doesn't agree. It remains extremely cautious,
last year’s year-end outlook. This year we have one unknownwith a touch of skepticism, about the profit outlook. We see the
Irag—which we know has the capacity to bring trouble that wilktreet analysts now doing the opposite of what they did during
affect the markets. But we believe this is an issue that will hRe boom. In the late '90s Wall Street hyped earnings, and now
resolved shortly one way or the other. It injects a temporagfter the scandals and the revelations, the analysts have turned
element of caution into our short-term investment outlook.  around and are low-balling earnings. Who can blame them? It is
The economy a natural reaction to the sins of the past.

Looking out over the sweep of the New Year, it is necessary We don’t expect earnings to grow to the sky. But we do see
to distinguish between the first and second halves of the yearealthy increase for earnings over the year of the order of 20%
Leaving the President’s stimulative package aside for tHer the S&P 500.
moment, the economy is certain to lose some of the earlier thrusts. stocks
that kept growth going last year. As Robert Dederick, economic  The earnings increase that we see will set the stage for an
consultant to the Northern Trust Company, pointed out, “Thelighproved market this year. Without any increase in the price-
earnings ratio for the S&P 500 we see the larger caps rising by
20%. As for the smaller caps of the Russell 2000, there is a very

Market Trends good chance that their advance will be larger.
Trailing Forward The main argument against such a bullish view comes from

12-Mo Trend 6-Mo Estimate those on the Street—and they flourished last year—who insist
Economy Higher Higher that the market remains overvalued, even now. In their view, the
Interest Rates Lower Flat/Higher excesses of the bubble have not been expunged.
Dollar Lower Lower Certainly in some areas of technology we can still find out-
Inflation Flat Flat/Higher landish p/e ratios. But what has struck us in listening to the
Dow Lower Higher :
NASDAQ e Higher portfolio managers of small- and Iarge—cgp _funds are the
Europe Lower Higher repeated agserthns that t.he managers are f|_nd|ng buys, and that
Japan (Nikkei) Lower Higher the stocks in their portfolios are far from being overvalued. In
Hong Kong (Hang Seng) Lower H|gher fact, they are grossly undervalued.

(continued on page 7)
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2 MODEL PORTFOLIOS

CONSERVATIVE
Seeks steady long-term growth of

capital with limited short-term volatility

Specialty ;
Money 10% Domestic
Funds Stock
15% 50%
High-Yield
Bond

15%

Int'l Stock 10%

MoNEYLETTER Conser vative

M ODERATE

Seeks greater long-term growth than the
Conservative Portfolio by taking prudent risks

Money Funds 10% Domestic Stock 65%
High-Yield
Bond
15%

Int'l
Stock 10%

MoNEYLETTER Moderate

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market 1.3% 19,014 $1.00 $19,014 Schwab Monegy Market 0.7% 8,593 $1.00 $8,593
Gateway Fund 11/27/02  -2.0 597 20.76 12,394 Buffalo HighYield 06/20/01 4.8 1,388 9.69 13,454
Columbia HighYield 01/17/01 55 1,529 8.37 12,801 Royce Pemier 11/27/02  -4.7 870 9.39 8,169
Third Averue SCValue 12/04/02  -1.8 967 13.56 13,116 Matthews Racific Tiger 02/06/02  -6.8 971 8.24 8,003
Ariel Fund 08/14/02  -1.4 351 35.24 12,384 Ariel Fund 08/14/02  -1.4 193 35.24 6,818
Yadktman 11/15/00 35.5 1,824 12.33 22,490 11/15/00 355 1,810 12.33 22,319
Oakmak Global 08/28/02 2.0 652 12.98 8,461 Third Averue SCValue 12/04/02  -1.8 1,156 13.56 15,678
TOTAL VALUE $100,660 TOTAL VALUE $83,034
TOTAL RETURNS (as of 12/31/02) TOTAL RETURNS (as of 12/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-1.4% -4.1% -2.8% 0.7% -2.8% -1.9% -4.4% -2.5% -16.9%  -2.5%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees 1.7% 15,555 $1.00 $15,555 Fidelity Cash Res®es 0.9% 12,112 $1.00 $12,112
Fidelity Balanced 11/27/02 -2.9 755 13.29 10,037 Fidelity OTC Portfolio 11/27/02 -8.5 462 23.91 11,048
Fidelity High Income 01/17/01 -85 1,792 7.60 13,622 Fidelity High Income 01/17/01 -85 1,925 7.60 14,631
Fid. Low Priced Stk (3%) 02/20/02  -6.2 614 25.17 15,444 Fidelity Fifty 02/20/02  -0.7 954 16.04 15,298
Fidelity Equity-Income 11 10/30/02 -0.4 688 17.39 11,970 Fid. Low Priced Stk (3%) 01/10/01 18.8 569 25.17 14,312
Fidelity Capital Apprec 12/04/02  -4.3 650 16.18 10,517 Fidelity Equity-Income |1 12/04/02  -4.1 665 17.39 11,564
Fidelity Int'l Growth & Inc 06/05/02 -15.6 381 16.82 6,404 Fidelity SEAsia (3%) 02/06/02 -14.1 665 9.66 6,419
TOTAL VALUE $83,549 TOTAL VALUE $85,384
TOTAL RETURNS (as of 12/31/02) TOTAL RETURNS (as of 12/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-2.7% -7.5% -8.3% -15.8% -8.3% -4.0% -8.2% -6.4% -14.0%  -6.4%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Rort MM 1.7% 13,333 $1.00 $13,333 Vanguad Pime Port MM 0.9% 8,068 $1.00 $8,068
Vanguad Balanced Inde 11/27/02  -2.7 551 15.65 8,626 Vanguad Extended Mkt 11/27/02  -4.8 408 18.74 7,655
Vanguad Int'l Growth 05/01/02 -18.9 576 12.16 7,009 Vanguad FI Hi-YId Comp 01/17/01 1.4 2,380 5.88 13,992
Vanguad Cg Oppotunity 07/12/99 123 330 17.00 5,616 Vanguad Emeg. Mkts Sto&k  02/06/02  -9.8 919 7.63 7,014
Vanguad Stiategic Equity 10/09/02  14.0 959 13.10 12,562 Vanguad Corvettible 09/04/02 5.4 1,685 10.41 17,540
Vanguad Growth Index 10/30/02  -2.3 423 19.95 8,430 Vanguad Growth Index 10/30/02  -2.3 610 19.95 12,160
Vanguad Corvettible 09/04/02 5.4 1,133 10.41 11,791 Vanguad Sttegic Equity 10/09/02  14.0 968 13.10 12,680
Vanguad FI Hi-YId Comp 01/17/01 1.4 2,466 5.88 14,497 TOTAL VALUE $79,109
TOTAL VALUE $81,864

TOTAL RETURNS (as of 12/31/02)
1-mo 6-mo 1-yr 3-yr YTD
-23%  -6.9% -125% -17.9% -12.5%

TOTAL RETURNS (as of 12/31/02)
1-mo  6-mo  1yr 3yr  YTD
22%  -81% -154% -20.8% -15.4%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 12/31/02.
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MODEL PORTFOLIOS

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 15%

Domestic Stock 85%

MONEYLETTER Venturesome

SELECT

Seeks maximum long-term growth by
assertively upgrading fund positions

Amer. Cent. Prudent Bear
Int'l Bond (BEGBX) (BEARX)
25% 25%

Fidelity Select

Yacktman (YACKX) Multimedia (3%)
25% (FBMPX)
25%

MONEYLETTER Select

Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Sjnce Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market 0.7% 12,477 $1.00 $12,477 Prudent Bear 09/30/02  -6.3% 3,195 $7.33 $23,423
Royce Pemier 11/27/02 | -4.7 1,263 9.39 11,862  Fidelity Multimedia (3%) 11/27/02 95 557  33.94 18,921
Third Averue SCvalue 12/04/02 | -1.8 1,095  13.56 14,847  Yacktman 10/30/02 4.8 1,931 1233 23,806
Yadktman 11/15/00 |35.5 868  12.33 10,698  Amer. Cent Intl Bond 09/30/02 6.8 2,190  11.63 26,698
Neubeger Bem. Genesis 02/14/01 4.1 612 19.66 12,037 TOTAL VALUE $92,848
Ariel Fund 08/14/02  -1.4 397 3524 14,004
TOTAL VALUE $75,925
TOTAL RETURNS (as of 12/31/02) TOTAL RETURNS (as of 12/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr  Incep.(9/30/02)
-2.2% -8.3% -6.4% -24.1% -6.4% 1.2% n/a n/a n/a -7.2%
Fidelity Venturesome Commentar y
Buy  Retum Share  Current For the holidg peiod the n_1_akets seved up a ath_er
Fund Name Date Since Buy Shares  Price Value unwelcome dose of mket wlatility and yearend selling
E?ge:@ty giéhpiefss??s 127102 g-g% 15,535 %-82 $ig.gelg pressue. While investor concars were heightened with an
idelity rtfolio -0. . , - s
Fid. Low Piiced Stk (3%) ~ 11/29/00 255 724 2517 18232 ©Scaléion of geopolitical unest, we geeted the Ne Year
Fidelity Equity-Income |1 10/30/02  -0.4 791 17.39 13,751 with economic optimism.
Fidelity Capital Apprec 12/04/02  -4.3 661  16.18 10,692 - : . "
Fidelity Fity 02120002 0.7 1080 1604 16,839 A couple of our S(_alef:t positiongntued into thé'watch
TOTAL VALUE $88,7908 range. However, the signifcant rlly propelled YACKX and
FBMPX bad toward the top of the list.
TOTAL RETURNS (as of 12/31/02) The esugence of gld funds has notane unnoticegwith
1mo  6mo  1lyr 3yr  YTD the past monthenesting retums exceeding 20%. Based upon
5.0% -102% -9.1% -106% -9.1% S : . .
perfect hindsightjt would hare been nice toide this ebound
from the shar dedines epelienced in OctoberHowever, our
Vi d V. “system”is not sensitie enough or ninb enough to tur on a
anguar enturesome dime. It points out tealy the isks associ@d with this unps-
Buy  Retum Shae  Current dICtd)|§ investment alte_rralve duing ary _shot_—ten’n perfod. _
Fund Name Date Since Buy Shares Price Value With the intioduction of theAdministration’s Economic
Vanguad Pime Port MM 09% 12917  $100  $12917  Plan,we hope ér contirued impovement in the econgynand
Vanguad Extended Mkt 11/27/02 -4.8 654 18.74 12,255 . . f . .
Vanguad Convertible 09/04/02 5.4 1847 1041 10223 investor _sentlment WCh will allow us to emege f_rom this mar
Vanguad Stetegic Equity 10/09/02  14.0 951  13.10 12,464 ket malaise and edissh growth of a moe sustained rtare.
Vanguad Equity-Income 08/28/02  -3.7 261 18.70 4,881
Vanguad Growth Index 10/30/02  -2.3 743 19.95 14,826 _ Ther_e Vere no hianges ecommendedor the Select model
TOTAL VALUE s76.566  during this peiod.
Total Return %—December 31,2002
TOTAL RETURNS (as of 12/31/02) 1-mo 6-mo 1_yr 3_yr YTD
1-mo 6-mo 1-yr 3-yr YTD
2.8% -111% -17.0% -23.4% -17.0% S&P 500 -6.0 -11.1 -23.4 -40.1 -23.4
AssetAllocation -3.3 -6.5 -12.6 -18.3 -12.6
Funds (Arg) 42 Funds
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds S I3
RANK 5 & § _ TOTALRETURN _ PRICE RISK
103 1Mo 6Mo Ticker Fund KA | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 4 YACKX  Yacktman Fund MC B B B 17% 11.1% 129%  $12.55 18.2 055 FSW
2 3 - HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGo B B B 22 15 14.9 12.61 - - fsw
3 10 53 LMASX Legg Mason Special Investment Trust MC B B B 0.8 113 14 30.63 30.6 118 w
4 2 - RYSEX  Royce Special Equity (1%r<180d) SCva B B B 0.1 -0.2 141 1428 159 036 Sw
5 5 9 PRWCX T.Rowe Price Cap Appreciation LCVal B B B 17 20 2.7 1449 107 024 fsw
6 9 14 RSPFX RS Partners SC * B B 3.8 13 12 18.15 - 059 FSW
7 13 35 VCVSX Vanguard Convertible Securities Convit B B B 19 4.0 -84 1059 204 069 fsw
8 23 137 LMVTX Legg Mason Value Lcval  (B) (B) (B -0.8 8.4 -16.0 4244 281 116 w
9 7 6 FFTYX  Fidelity Fifty (.75%r<30d) LC B B B -15 0.6 5.0 16.64 28.2 0.87 Fsw
10 18 18 CFIMX  Clipper Fund LCVal B B B 1.6 03 29 7799 157 030 Fsw
11 19 76 LMOPX Legg Mason Opportunity Trust MC B B B 2.6 7.6 -16.4 8.44 - -
1212 21 NBGNX Neuberger Berman Genesis (closed) SC B B B 05 0.3 14 1992 196 062 fSwW
13 4 1 AVALX  Aegis Value Fund SCVal B B B 0.1 -13 15 12.78 18.2 031 fw
14 6 26 TWEIX  American Century Equity Income MCVal B B B 0.2 0.6 3.7 6.65 151 044 FSW
15 8 10 RYTRX  Royce Total Return (1%r<180d) SCVval B B B 0.2 -17 -1.0 8.50 13.6 041 FSW
16 16 15 LLPFX  Longleaf Partners Mcval  (B) (B) (B 0.3 0.0 5.9 2291 201 058 fsw
17 28 56 FCVSX Fidelity Convertible Securities Convit  (B) (B) (B) 11 19 -13.0 1660 274 089 Fsw
18 44 20 VUSVX Vontobel U.S.Value (2%r<360d) LCVval @5 Bl 1.0 2.1 -3.0 19.13 22.0 044 FSW
19 14 16 RYPRX Royce Premier (1%r<180d) SC B B B -1.7 0.1 7.1 955 187 062 FSW
20 56 111 WVALX  Weitz Value Fund MCVal H H H 11 19 -16.6 28.43 16.6 052 SW
21 116 82 SSHFX  Sound Shore MCVal H H H 19 -0.9 -12.2 26.47 184 060 sw
22 60 156 THPGX  Thompson Plumb Growth LC H H H -1.0 31 -18.1 36.24 19.6 069 fsw
23 25 45 DODGX Dodge & Cox Stock LCVal B B B 0.7 20 -8.0 90.74 198 064 sw
24 17 19 ARGFX Ariel Fund scva ® ® B 09 29 37 3576 189 040 FSW
25 37 68 OAKLX  Oakmark Select (closed) (2%r<90d) MCVal H H H 05 -11 -89 2444 26.2 083 FSW
26 49 25 TRMCX T.Rowe Price Mid Cap Value MCVal H H H 0.7 3.1 -5.6 15.39 15.9 060 fsw
27 53 38 FCNTX Fidelity Contrafund (3%) LC H H H 2.2 -39 -7.3 39.39 20.1 084 fsw
28 11 11 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCVal B B B 0.3 5.7 -15 2223 164 044 fsw
29 21 54 SMCDX Strong Mid Cap Disciplined MCVal H H H 038 2.3 -11.0 1518 234 092 FSW
30 43 74 GABAX  Gabelli Asset MC H H H 04 -1.6 -125 29.01 172 0.76 FSW
31 - - GAATX  Liberty Asset Allocation CIZ Gél H H H 05 -0.9 -14.3 13.04 114 061 f
32 50 - VSEQX  Vanguard Strategic Equity MCGro H H H 0.6 3.1 -11.0 1345 172 082 fsw
33 38 13 PRNEX T.Rowe Price New Era LC B ® ® 20 7.0 -33 2104 267 072 fsw
34 54 148 FDGFX  Fidelity Dividend Growth LC H H H -13 1.0 -18.5 2313 19.2 0.84 Fsw
35 24 55 STDIX  Strong Discovery MCGro H) H H)  -15 1.9 -10.9 1476 251 083 FSW
36 52 78 PRFDX T.Rowe Price Equity-Income LCVal H H H 0.5 -3.2 -11.1 20.38 16.7 053 fsw
37 51 50 DNLDX Dreyfus New Leaders MCGro H H H 0.1 34 9.9 3590 252 092 FSW
38 63 29 MUTHX Mutual Shares (1%) ClZ MCVal H H H 12 -43 9.9 1706 166 062 sw
39 32 85 FEQTX Fidelity Equity-Income Il Gél H HH 16 -1.0 -13.9 1803 172 074 Fsw
40 165 93 FDFFX  Fidelity Independence (ret.only) LCGro H H H 0.3 -16 -15.4 1349 424 124  Fsw
41 146 225 TGMCX TCW Galileo Aggressive Growth MCGro * H H 24 75 -34.6 843 720 206 6831
42 65 91 NCTWX Nicholas Il MCVal H H H -0.8 0.2 -18.0 16.46 213 100 w
43 81 27 BEGRX  Mutual Beacon (1%) CIZ MCVal H H H 15 -4.8 -10.1 11.47 159 058 sw
44 59 86 PFVLX  Preferred Value LCVal H H H 0.3 24 -137 1538 195 079 w
45 35 59 TWVLX  American Century Value MCVal H H H 0.1 -35 -11.0 6.09 204 059 FSW
46 - - VISGX  Vanguard Small Cap Growth Index SCGro H H H -1.2 -1.8 -14.2 936 282 085 w
47 46 181 OBEGX Obenweis Emerging Growth SCGro * H H 29 2.8 237 16.55 487 149 FSW
48 31 46 HOVLX Homestead Value MCVal H H H -04 -4.8 9.0 22.78 18.1 0.59
49 48 31 FDVLX  Fidelity Value MCVal H H H 0.2 54 -16 4742 228 064 Fsw
50 15 2 LLSCX  Longleaf Partners Smallcap (closed) scva  H H H -33 5.1 38 2049 170 045 fsw
51 108 - VUVLX  Vanguard U.S.Value LCval H H H 14 4.1 -13.6 9.85 - - fow
52 55 23 NBFSX  Neuberger Berman Fasciano Inv SCGro H H H 0.3 5.9 -7.8 30.87 157 0.67 FSW
53 20 5 FLPSX  Fidelity L P Stoc k (3%&1.5%r<90d) SCVal H H H 0.9 6.5 A7 25.72 16.6 057 fsw
54 39 103 STCSX  Strong Advisor Common Stock (closed) MC H H H 31 0.1 -17.6 1641 232 095 FSW
55 77 75 OAKMX Oakmark Fund MCVal H H H 0.2 -45 -12.4 30.71 20.6 059 FSW
56 105 125 TWHIX  American Century Heritage MCGro H H H 03 -4.5 -12.9 933 321 098 FSW
57 33 17 PENNX Royce Penn Mutual (1%r<180d) SCVal H H H 04 5.9 -8.3 6.71 16.7 051 Fsw
58 29 84 MPSCX MSISmall Cap Value (closed) SCVal H H H 25 24 -14.2 1517 255 0.77 fsw
59 57 67 WPSRX Westport Small Cap R SCVal H H H 04 -39 -13.7 16.85 - - FSW
60 75 80 SLASX  Selected American Shares LCVal H H H 0.4 -3.0 -16.0 2609 205 092 sw
61 45 52 CAAPX  Ariel Appreciation MCVal H H H -18 53 -85 3381 18.0 050 FSW
62 92 114 DGAGX Dreyfus Appreciation LC S S S 0.2 3.7 -15.9 3214 176 080 FSW
63 36 42 BEMVX Berger Mid Cap Value MCVal H H H -12 -4.6 -11.6 15.02 233 080 FSW
64 79 117 FGRIX  Fidelity Growth & Income (3%) Gé&l S § S 04 3.7 -16.2 3112 16.7 080 fsw
65 27 30 BGRFX Baron Growth SCGro H H H 0.7 54 -10.6 21.27 254 106 FSW
66 90 147 PRGFX T Rowe Price Growth Stock LC S 8§ 8 -13 -1.0 -20.8 19.19 229 106 fsw
67 68 89 VEIPX  Vanguard Equity-Income LCval H H H 1.0 5.1 -13.8 1923 160 055 fsw
68 95 100 LSGIX  Loomis Sayles Value LCVal S S S 0.2 -4.3 -14.9 1244 175 072 fswW
Bold fundsare curently held inMoNevLeETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell,B),(H),'S'= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standad Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) ér TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S &
RANK 5 & § _ TOTALRETURN _ PRICE RISK
103 1Mo 6Mo Ticker Fund g5 | PER  [g. NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type G S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 - - VALSX  Value Line Special Situations MCGro S S S 04 5.2 -133 1638 286 0.88 FSW
70 72 62 VIMSX  Vanguard Mid-Cap Index MC S S S 0.9 -4.5 -133 1010 262 102 fsw
71 143 51 TWEBX Tweedy, Browne American Value MCVal § 8§ 8 815 -14 -12.8 1994 152 051 fsw
7297 32 MQIFX  Mutual Qualified (1%) Clz MCVal H H H 0.9 6.3 -11.6 1416 169 061 sw
73 61 145 FTRNX  Fidelity Trend I'C 8 8 -1.2 2.0 -19.4 3993 273 116 Fsw
74 82 122 BIGRX  American Century Income & Growth Gé&l S S S -0.4 32 -17.7 2244 200 099 FSW
75 74 65 PESPX  Dreyfus Mid Cap Index MCGro S S S 0.8 -4.6 -13.6 1787 258 102 FSW
76 42 7 BERWX  Berwyn Fund (1%r<180d) SCVal S § S 12 9.1 5.7 1765 187 041  fsw
77 73 144 FDSSX  Fidelity Stock Selector LC S S S -1.6 2.0 -19.7 1711 209 097 Fsw
78 69 79 VEXMX Vanguard Extended Market Inde x MC H H H -12 233 -17.1 19.11 314 117 fsw
79 30 63 OTCFX T Rowe Price Small Cap Stock Fund SC S S S -15 4.7 -135 21.78 220 073 fsw
80 89 133 BEQGX American Century Equity Growth LCVal S S S 0.8 3.2 -18.6 1568 208 1.03 FSW
81 112 44 RYLPX  Royce Low Priced Stock (1%r<180d) SCVal S S S 0.9 5.6 -15.1 1001 248 069 FSW
82 80 110 PRDGX T Rowe Price Dividend Growth LCVal § § 8 0.6 4.1 -16.7 1723 140 057 fsw
83 98 159 VMRGX Vanguard/Morgan Growth LC S § S -1.7 -14 21.9 1152 26.7 122 fsw
84 58 152 FOCPX Fidelity O TC Portfolio LCGro * H H 2.6 02 -24.8 2477 291 157 fsw
85 66 124 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) scero (&) (8 (® 4.8 0.7 -22.8 2634 378 115 FSW
86 87 88 FEQIX  Fidelity Equity-Income LCVal S S S 0.2 5.2 -15.3 4086 184 0.74 Fsw
87 91 113 SLSSX  Selected Special Shares MCGro S S S -13 4.2 -16.3 887 239 104 sw
88 101 94 VWNFX Vanguard Windsor Il LCVal S S S 05 6.2 -14.4 2144 185 0.65 fsw
89 64 - CBMDX Cé&B Mid Cap Value MCVal S S S 04 8.1 8.1 1393 184 053
90 118 97 RPMGX T.Rowe Price Mid Cap Growth MCGro S S S 0.8 -39 -18.2 3192 245 112 fsw
91 94 146 DSEFX  Domini Social Equity Fund G S 8 8 -14 3.0 -19.7 2233 214 105 w
92 115 77 BPMCX Boston Partners Mid Cap Value MCVal § 8 8 0.0 -6.5 -13.0 960 183 0.76  FSW
93 99 119 FDEQX Fidelity Disciplined Equity LC S S S 0.3 5.1 -16.5 1855 197 094 Fsw
94 106 96 SCDUX Scudder Large Co Value LCVal * S S 04 6.1 -155 1882 182 0.70 FSW
95 85 174 VIGRX  Vanguard Growth Inde x LCGro H H H 2.0 -17 -22.7 2062 242 114  fsw
96 76 104 FMILX  Fidelity New Millennium (3%) (closed) MCGro S S S 2.9 2.4 -20.1 2284 59.0 167 fsw
97 100 140 SNXFX  Schwab 1000 Fund (.75%r<180d) LC S S S -1.2 -35 -19.9 2564 206 101 S
98 40 12 TASCX  Third Avenue Small-Cap Value SCVal H H H -1.0 75 -10.1 1384 175 058 FSW
99 151 98 FDCAX  Fidelity Capital Appreciation MC H H H -16 37 -18.9 16.87 315 126 fsw
117 71 183 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro H H H -34 0.3 273 1754 381 106 fsw
Dow Jones -1.6% -5.0% -15.4% indexes do not
NASDAQ -4.3 05 -32.2 include dvidends
S&P 500 -1.3 -48 -22.0
International Stoc k Funds
1 1 1 MACSX Matthews Asia Growth&Income (2%r<90d) Pacific B B B -18%  -2.3% 84% $1037 144 - FSW
2 2 25 OAKGX Oakmark Global (2%r<90d) Global B B B 0.8 0.2 -1.3 13.23 - - FSw
3 7 16 BIBIX Julius Baer International Equity A Intl B B B 21 -4.2 -33 2017 2838 - FS
4 13 27 HAINX  Harbor International Intl (B\ (% (B\ 2.7 6.2 47 27162 178 - Sw
5 15 28 USIFX USAA International Intl (H (H) (H 2.0 4.6 9.2 15.36 18.1 - w
6 3 9 DRFMX  Dreyfus Emerging Market (1%r) Int'l * B B -11 59 -1.6 1129 218 - FSW
7 42 46 SLAFX  Scudder Latin America LatinA * H H 52 3.1 -18.7 1642 377 - FSW
8 14 23 VNEPX \Vontobel International Equity (2%r<360d) Intl B B B 2.2 6.4 1.2 1207 211 - FswW
9 4 14 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B -1.7 -4.6 -7.8 786 323 - fsw
10 11 15 MNEMX Montgomery Emerging Mkis (closed) Intl * B B 0.7 5.1 -85 812 316 - FSW
11 8 12 FEMKX Fidelity Emerging Mkts (3%&1.5%r<90d) Int! B B B 0.7 6.6 7.2 741 329 - fsw
12 49 51 FLATX  Fidelity Latin Amer. (3%&1.5%<90d) LatinA * H H 5.0 4.2 218 957 404 - fs
13 30 44 PRLAX T Rowe Price Latin America (2%r<1yr) LatinA * H H 2.7 -45 -19.1 769 435 - fsw
14 16 22 FDIVX  Fidelity Diversified Intl (1%r<30d) Intl H H H 13 -7.8 -8.8 1748 204 - Fsw
15 19 57 USAWX USAAWorld Growth Int! H H H 09 54 -15.7 1238 200 - w
16 27 47 PRESX T.Rowe Price European Euope H H H 12 -5.6 -17.7 13.24 17.7 = fsw
17 26 39 TBGVX Tweedy, Browne Global Value Global H H H 22 9.2 -104 16.14 146 - fsw
18 33 31 GIGRX  Gabelli Intl. Growth intl H H H 14 8.1 -13.2 1205 210 - FSW
19 25 45 VEURX Vanguard European Stock Index Euope H H H 0.9 -6.6 -16.9 1666  17.3 - fsw
20 29 49 SCOBX  Scudder Global Global H H H 13 8.0 -16.1 1818 167 - FSW
21 21 21 FIGRX  Fidelity International G & | Int'| H H H 0.1 9.8 9.9 1715 220 - Fsw
22 20 19 OAKIX  Oakmark International (2%r<90d) Intl H HH 07 111 -7.9 1350 243 - FSW
23 17 18 PFIFX  Preferred International Intl H H W 07  -109 14 1058 174 - w
24 31 34 SWINX  Schwab International Index (1.5%<180d) Intl H H H 04 -8.6 -14.9 1057 180 - S
25 34 4 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Intl H H H 2.7 -139 5.1 1074 256 - FSW
26 39 56 SGSCX Scudder Global Discovery (closed) Intl H H H 0.2 6.9 -18.8 1902 344 - FSW
27 40 42 PRITX T Rowe Price Intl Stock Int! H H H 0.2 8.1 174 910 197 - fsw
28 22 55 FWWFX Fidelity Worldwide (1%r<30d) Global H H H -1.9 7.2 -17.0 1224 185 - Fsw
29 24 36 VWIGX Vanguard International Gr owth Int'l H H H -1.2 1.7 -17.1 1251 176 - fsw
30 5 8 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific R G)EG) -3.8 -10.1 1.6 829 335 - FSW
31 37 33 PRIDX TR Price Intl Discovery (closed,2%r<1yr) Int! H H H 14 -10.0 -16.4 16.23 371 - fsw
32 6 5 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific  H) (H) H) 33 -l11 6.6 840 471 - FSW
36 23 20 FIVFX Fidelity Aggressive Intl. (1%r<30d) It C§, S (S 0.8 -11.6 -105 1098 256 - Fsw
49 10 3 PRASX T.Rowe Price New Asia Pacific * (l;ﬁ (H) 43  -137 99 571 336 - fsw
53 9 2 FSEAX  Fidelity SE Asia (3%&1.5%r<90d) Pacific MEGRG)) 5.4 -136 -105 1002 385 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds S &
RANK ; 5‘% ng? TOTAL RETURN _ PRICE RISK
103 1Mo 6Mo Ticker Fund § 3§ & | | PER g, NTF/
2003 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 14 1 USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * 31.8% 12.7% 88.1% $5.51 424 0.41 sw
2 5 2 BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * 24.7 16.7 75.1 9.36 36.9 0.15 fSW
8 7 6 FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * 25.2 18.4 67.8 2450 341 0.36 fsw
4 6 4 SCGDX Scudder Gold NatRes * * * 21.4 17.6 69.0 11.62 319 0.28 FSW
5 9 5 FGLDX INVESCO Gold Inv NatRes * * * 20.3 13.0 61.3 279 303 0.22 FS
6 11 - RYPMX Rydex Precious Metals NatRes * * * 20.1 13.7 50.0 3227 317 0.24 fsw
7 1 - BEARX Prudent Bear Altern ook Ok 4.9 4.4 66.3 725 441 -157 FSW
8 24 7 VGPMX Vanguard Precious Metals (closed,1%r<1yr) NatRes * * * 13.1 7.3 36.3 11.17 327 0.56 fsw
9 10 - FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility ook F -1.6 33.9 -28.1 26.90 250 1.38 fsw
10 8 - FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * % -1.0 23.7 9.1 3552 218 1.08 fsw
11 4 - BRMIX AXARosenberg Value L/S (2%r<30d) Value * k% 5.6 -0.6 29.9 10.30 18.9 -0.58 fSW
12 19 - FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health * * * 4.0 11.8 -1.6 573 iz 0.29 fsw
13 2 - RYURX Rydex Ursa Altern ook x 0.9 -0.2 20.0 12.37 215 -1.01 fsw
14 S - BRPIX ProFunds Bear Inv Altern oxoox 0.8 -0.7 18.9 4376 216 -1.02 Sw
15 13 18 GATEX Gateway Fund Altern B * * 0.8 4.9 -3.3 21.20 7.8 0.40 FSW
16 30 - FSCSX Fidelity Software (3%&.75%r<30d) Tech ook ox 0.7 11.6 -21.5 38.05 52.0 214 fsw
17 44 27 FSPHX Fidelity Health Care (3%&.75%r<30d) Health * * * 2.6 6.6 -13.5 10550 15.3 0.28 fsw
18 21 15 MERFX Merger Fund Altern ooxrx 1.0 3.0 5.1 13.83 6.8 0.14 FSW
19 12 8 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 1.4 -3.0 9.5 26.62 13.2 0.17 fsw
20 26 14 RSCOX RS Contrarian Altern ook Ok 2.3 -1.3 3.2 1040 176 0.57 FSW
21 17 9 FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 2.3 -2.9 6.5 18.65 13.9 0.20 Fsw
22 43 19 VGHCX Vanguard Health Care ($25k&1%r<5yr) Health ooxoox 1.9 3.2 -8.2 98.58 15.0 0.37 fsw
23 18 12 VGENX Vanguard Energy (1%r<1yr) Energy * * * 8IS -3.2 3.6 23.61 245 0.64 fsw
24 16 - IVSRX INVESCO Real Estate Inv RealEs * * * 1.1 -2.8 5.6 7.58 13.9 0.34 FS
25 15 - CSEIX Cohen & Steers Equity Income RealEs * * * 1.7 -3.3 54 1151 131 0.13 FSW
26 23 - FSESX Fidelity Energy Services (3%&.75%r<30d) NatRes * * * -1.3 -2.1 6.6 30.04 46.4 1.18 fsw
27 56 - FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls ook Ok 6.6 -5.5 3.0 2472 23.0 0.87 fsw
28 22 11 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 1.9 -3.5 4.7 43.82 146 0.23 FSW
29 50 - FBIOX  Fidelity Biotechnology (3%&.75%r<30d) Health ook F -2.3 15.2 -36.6 39.39 531 0.88 fsw
30 51 28 RYHIX Rydex Health Care Health * * * 1.6 4.4 -16.5 945 155 0.31 fsw
31 20 10 VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 1.7 -4.2 4.1 11.99 137 0.14 fsw
32 25 16 FSTEX INVESCO Energy Inv NatRes * * * 2.0 -2.8 -0.5 16.91 339 0.84 FS
& Iy - FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * 3.0 -4.4 1.9 50.32 25.8 0.37 fsw
34 33 - FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls * ok % -1.9 3.8 -13.7 1056 19.7 0.59 fsw
35 29 - FBALX Fidelity Balanced Hybrid B * * -0.3 -0.2 -7.4 SIS (15 0.54 Fsw
36 28 - FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * * -1.2 -2.2 -2.0 4571 277 0.56 fsw
37 27 - VBINX Vanguard Balanced Inde x Hybrid B * * -0.1 -0.1 -8.9 15.89 10.7 0.57 fsw
38 31 - FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility L 2.8 -3.8 -5.6 17.16  27.7 0.61 fsw
39 58 - FPHAX Fidelity Pharmaceuticals (3%&.75%r<30d) Health *oox X 3.0 15 -20.1 7.51 - - fsw
40 61 13 CGMRX CGM Realty RealEs * * * 56 -10.7 6.5 13.72 175 0.21 fsw
41 38 - RYKIX Rydex Banking FinServ * * * 14 -6.0 -0.2 7.74 275 0.70 fsw
42 53 - FLISX INVESCO Leisure Inv Consmr * * * -0.5 0.5 -13.4 32.60 22.6 1.04 FS
43 60 - FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * * 0.2 1.9 -18.5 51.76 21.2 1.10 fsw
44 47 20 FIDSX  Fidelity Fin'l Serv (3%&.75%r<30d) FinServ * * * 0.0 -2.1 -8.6 91.58 21.8 0.79 fsw
45 40 - RYOIX Rydex Biotechnology Health —* * * -6.9 5.8 -42.3 13.76  59.7 0.96 fsw
46 37 - RYCIX Rydex Consumer Products Consmr * * * 0.5 -5.2 -2.0 750 159 0.52 fsw
47 42 - RYVIX Rydex Energy Services NatRes * * * 2.1 -3.3 -3.6 6.18 37.9 1.15 fsw
48 71 - FSUTX Fidelity Utilities Growth (3%&.75%r<30d) Utility ook oox 2.8 4.1 -30.0 2718 175 0.95 fsw
49 70 29 FSTUX INVESCO Utilities Inv Utility *ooxoox 5.2 -1.0 -21.5 8.88 16.1 0.66 FS
50 36 - FSLBX Fidelity Brokerage (3%&.75%r<30d) FinServ * * * -3.3 11 -14.4 38.08 30.8 147 fsw
51 52 - FSPFX Fidelity Paper & Forest (3%&.75%r<30d)  Cycls ¥ ook % 25 -8.1 -1.4 26.52 247 0.80 fsw
52 45 - FSRBX Fidelity Banking (3%&.75%r<30d) FinServ * * * -0.2 -5.1 -5.4 3112 245 0.70 fsw
53 39 21 RYEIX Rydex Energy NatRes * * * 1.9 -5.2 -10.0 9.26 21.3 0.66 fsw
54 57 - RYIIX Rydex Internet Tech * ook % -6.1 13.1 -44.2 22.00 - - fsw
55 34 - RYMIX Rydex Telecommunications Utility ook % L7 121 -42.9 3.80 21.6 152 fsw
56 49 - FNARX Fidelity Natrl Resources (3%&.75%r<30d) NatRes * * * 2.2 -7.0 -8.3 11.32 219 0.78 fsw
57 41 17 FSENX Fidelity Energy (3%&.75%r<30d) NatRes * * * 1.4 -6.8 75 20.97 221  0.70 fsw
58 55 - FDFAX Fidelity Food & Agr (3%&.75%r<30d) Consmr * * % 2.1 -9.0 -5.3 39.21 155 0.21 fsw
59 54 22 FSFSX INVESCO Financial Serv Inv FinServ * * * -0.9 -5.0 -12.9 23.65 22.8 0.86 FS
60 46 - FSAVX Fidelity Automotive (3%&.75%r<30d) Cycls *ooxoox -1.0 -8.5 -4.4 2321 251 0.93 fsw
61 78 - FBSOX Fidelity Bus Services (3%&.75%r<30d) Tech * ook % 1.0 2.1 -24.2 11.72 22.6 1.03 fsw
62 69 - FSDAX Fidelity Defense & Aero (3%&.75%r<30d)  Cycls ¥k % 34 -116 -5.0 40.64 195 0.76 fsw
63 74 24 FHLSX INVESCO Health Sciences Inv Health —* * * 1.8 -4.6 -20.7 38.97 315 0.29 FS
64 48 - RYPIX Rydex Transportation Cycls ook % 0.7 -7.5 -13.7 5.66 20.8 0.76 fsw
65 32 - FSCHX Fidelity Chemicals (3%&.75%r<30d) Cycls L -2.0 -9.2 -6.6 39.34 216 0.82 fsw
66 65 - FCYIX  Fidelity Cyclical Ind (3%&.75%r<30d) Cycls *ooxoox 11 -7.1 -17.9 12.14 220 0.98 fsw
67 72 - FSCGX Fidelity Industrial Equip (3%&.75%r<30d)  Cycls ook X -0.8 -5.1 -22.2 17.76 229 111 fsw
68 68 23 RYFIX Rydex Financial Services FinServ * * * 0.0 -9.5 -13.7 8.33 241 0.93 fsw
69 62 - FSHOX Fidelity Const & Housing (3%&.75%r<30d) Cycls ook 1.0 -12.7 -7.2 2428 244 0.80 fsw
70 59 - FSRFX Fidelity Transportation (3%&.75%r<30d) Cycls ook 1.9 -9.5 -16.5 25.03 23.0 0.88 fsw
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OUTLOOK (contin ued) TOP-YIELDING MONEY FUNDS 7

(contirued fom pae 1)

As for large-ca vs. small-ca and gowth vs. \alug we sus
pect thathe year will belong to small-gagrowth. Last year vas
the year of small cp value until the October alande Right
now, as mawg growth stoks have been plungd the line between
growth and alue has become dub Small- and mid-ga value
manaers ae huying beéen davn stods tha have nomally been
consideed gowth stodks. It is no longr dear in the small-ga
world what distinguishes aalue fund fom a gowth fund

In ary case the \alugions desdbed to us i small-ca
growth managers hare been compellingrhe olvious question is
when will the maket respond to thesealudions. The ansver is
when conidence liilds tha the bear m#&et has ended and ame
bull market is in placeWe beliere sud confdence will emege
as this par poceeds.

International markets

We've concentited on the LS. makket because this where
the tulk of our alloction is locded We believe the US. maket
will be the most ewarding of all the major m&ets this yar
Looking & all the werseas maets the standout is the noapan
Asian makets.

Throughout last gar we continued to see posite ean-
ings gowth from SoutheasAsia firms. For example eamings
last year Dr the stoks in the Mdthews Pacific Tiger Fund
portfolio were estiméed to hae gown by 14% in the &ce of
a worldwide recessionAt the same time the p/etio for the
portfolio a November month end &s 11.11n SoutheasAsia,
as you can seestoks can be bought ¢éess than one times their
growth rate. We do not beliee this will last.

There is a toud hangng over this egion too and thiais the
sudden emagence of the Nah Korea rudear issueThe world
powers, including China,are working to defuse the issuéntil
they do, however, investos will probably remain cautioustsut
commitments to theegion. But once the issue is settlegtobal
investos will find Southeasfsia compelling patticulary if the
U.S. econony develops as w believe.

Turning to Euope we beliee tha maiket will become of
interest ony later this year as the L&. econony picks up.

Portfolios and asset allodan

If you tale a look athe perbrmance of our asset alld@n
portfolios for last year you will see thaall nine outperdrmed the
S&P 500, with the thee all-Bmily “MoNEYLETTER portfolios
performing considesbly better than the inae All three were
down, and we tale no comért in tha, but they were davn hy
2.5% (Modeate) to 6.4% (¥ntuesome) compad to -23.4%dr
the S&P 500.

The main gal of asset allo¢en, as we prctice it,is to lose
less than the indkein bear makets and to peofm & least as wll
in bull markets. In th& sense w hare been dueving our gal
over the past tlee \eass.

Asset alloction did play a ole in our perdrmance last gar
as we lowered our allocdon to domestic stdcfunds on dne 14
for all potfolios. Even sowe were weighted &irly heavily to the
U.S. maket all year We missed mch of the bear lawing
because of spe@if fund doices.We think asset alloti@n will
play a bigger ole this year $

MONEYLETTER (800) 890-9670

100% U.S. TREASURY FUNDS

7-Day  30-Day 1-Year
Vanguad Treasuy MMF 1.14% 1.19% 1.58%
Gabelli US Treasuy MMF 1.12 1.15 1.59
Fidelity Spatan USTreas MMF 1.07 1.13 1.52
Amer Centuy Capital Presv Fund/Ia 0.99 1.03 1.44
T Rowe Pice USTreasuy MF 0.90 0.97 1.42
SouthTust USTreasuy MMF 0.85 0.85 1.32
Schwab USTreasuy Money Fund 0.83 0.86 1.23
CMA Treasuy Fund 0.81 0.86 1.34
Dreyfus 100% USTreas MMF 0.79 0.82 1.32
Prudential Got SecTr/US Treas/CIA 0.75 0.87 1.30

GENERAL PURPOSE TAXABLE FUNDS

7-Day 30-Day 1-Year
PayPal Money Market Fund 1.45% 1.49% -
Toudhstone Mong Market Fund 1.38 1.33 1.88%
McMorgan Pmcipal Pesevation Fund  1.36 1.38 1.64
Bunker Hill MMF 1.34 1.37 1.74
ScudlerYieldWise Mong Fund 1.31 1.30 1.63
Vanguad Pime MMF/Retail 1.26 1.29 1.73
Flex-fund Mong/ Market Fund 1.23 1.20 1.67
TIAA-CREF Mone/ Market Fund 1.23 1.27 1.70
RBB MMP/Sansom Sget Class 1.22 1.25 1.78
Centennial Mong Market Trust 1.21 1.23 1.42
Pacific Cgp CashAssetsTr/Orig 1.21 1.21 1.45
USAA Money Market Fund 1.21 1.19 1.58

TAX-FREE GENERAL PURPOSE FUNDS

7-Day 30-Day 1-Year
Strong Tax-Free Mong Fund 1.46% 1.16% 1.39%
Vanguad Tax-Exempt MMF 1.36 1.12 1.43
Evergreen Municipal MMF/CI | 1.33 1.09 1.29
Strong Municipal MMF 1.29 1.07 1.37
ScudlerYieldWise Muni MF 1.23 1.06 1.27
Amer Centuy T-F MMF/Inv Class 1.20 0.93 1.21
Fidelity Municipal MMF 1.18 0.95 1.22
USAA Tax Exempt MMF 1.18 0.97 1.24
T Rowe Pice Summit Muni MMF 1.13 0.95 1.23
Scudler Tax-Exempt Mong Fund 1.12 0.95 1.16

MANAGED ACCOUNTS

Principal Resource Inc. (PRI) is the exclusive provider
of the “MonevLETTER Managed Account Program.’® If
you lack the time, discipline or patience to successfully
manage your mutual fund investments, PRI can execute
the strategies you see in MoNEYLETTER for you.

Contact PRI and ask about a free, no-obligation
Portfolio Review. Minimum Investment is $100,000.

* ToLL-FREE: (800) 707-2060

* FAX: (508) 429-0940
* E-MAIL: info@priadvisors.com
* WRITE: Principal Resource Inc.

360 Woodland St.
Holliston, MA 01746

1As an independent Registered Investment Advisor, Principal
Resource Inc. will exercise discretion with regard to asset allo-
caton and fund selection and may make
investment decisions for client accounts that differ from
recommendations found in MONEYLETTER.

service@mone yletter .com
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8 FUND PROFILE

Fidelity Low-Priced Stod:
A Long-Term Winner

Tha Fidelity Low-Priced Sto& contirues to tounce its
small-cp blend fund competition difs Iagic. After all, its

average competitor spas $161 million in assets and less tha

400 stoks in its potfolio, accoding to Momningstar Low-
Priced Stog, in contiast,is mammothyith $15 billion in assets
and moe than 800 indidual holdings.

Many small-cg stok funds d¢ose to ne investos aound

if that’s where he inds atractive oppotunities. His most basic
requirements ér an irvestmentsolid (lut not necessay rapid)
growth. His aerage sto& is gowing faster than the smallpa
Russell 2000 inde—plus a waludion tha is belav the irm’s
real value Moreover, the compay must hae something @pri-

yetay—a product or serice, or a unique position.

Top holding DR Haion is a gea example The homéuilder
acquied Continential Homes aumber of yas go and has
grown consistenyl despite the ylicality of the homéuilding
industy. Tillinghast belizes the ifm is manging its land

the $2 billion mak in assetsThis Fdelity behemoth has indeed @cauisitions and gatal allocaion better than its competitar

closed its do from time to time most ecenty on May 16,
2002,prompted ly substantial cash itldws. At that point, fund
assets hadrgwn from less than $7 billiontdahe end of 2000 to
$15.7 billion on Mach 31,2002.And as thacash powd in,the
fund’s cash position soadl (to 23% of the ptfiolio on May 31),
as manger DbelTillinghast had dificulty putting it to work. But
when the desigrnad six-month sure passedthe fund
reopened to westos, on November 18And the cash position
had dopped to less than 5% of assefdiie end of Neember
Just hav well has the fund peofmed?At first glance
2002 etums my not seem thaimpressve, as the fund
dedined 6.2%—its irst davn year since 1990. But it per
formed signifcantly better than its \aerage peer which lost
16%. Moreover, the funds 14.2% anualized 10-year total
retum bested all of its Maingstar small-ga blend pees. Plus,
it has egulally, and signifcantly, bested its bgey, the Russell
2000. For example at yearend its positve thiee-year aerage
anrual retum of 12.2% compad to a ngative average retum of
7.5% for the Russellwhich also &ll more than 20% in 2002.

Fund manager key
The funds success can bedgly atributed to manger bel
Tillinghast and kelity’s stong reseach team.Tillinghast is a

When will he sell? Cledy, if there is a detéoration in a
firm’s fundamental wspects. In adition, he mg sell if he can
find a better oppdunity in the sameusiness. &r example he
might sell a stoc with a 15% gowth rate selling &a P/E of 30
and huy a similar irm in the same industrgrowing & 15% et
only selling @ a P/E of 15.

Top Five Sector (% ofAssets) andTop Five Holdings

Consumer Disationay 23.4% CVS 2.0%
Informetion Technolagy  23.4  Lafarge 1.8
Financials 215 DRHorton 1.8
Industials 6.4 Sakway Inc 1.8
Consumer Stales 6.1 PMI Group 1.7

Sectos as of Neember 302002
Holdings as of Seember 302002

The fund has a substantialmber of stoks—more than
800 4 last count. But iyen the sie of the fundtha number is
needed dr adequee diversification and to educe theisk level
in the fund Curently no one holding accountsif more than
about 2.5% of assetdillinghast’s eforts to educe isk have
not gone unnoticedThe fund spds the lavest 10-yar stan

raiity among kdelity fund mangers: he has headed the SaMmeyad deviation (a measu of fisk) within its caegory, yet also

fund since its lauritin late 1989. In &ct, he has the lorept
terure & a single equity fund among cant mangers &
Fidelity. His challenge is to ivest in stoks thd are piced & $35
or less. Basica}| staed Tillinghast,low price is an indictor of
institutional nglect. He cited Citicgr selling @ $9 a shaz in the
eaty 1990s and Clysler & $3 in the edy '80s as pme eam
ples—institutions had lealy deseted these stds. Plus,he
said investing in lav-priced sto&s is an dirt to caitalize on
Fidelity’s stong leseach caabilities.

Overall, Tillinghast said he iskde to huy both“traditional”
low-priced sto&s, which are often small-cp, as well as

depressed lage-cgs with tun-amound potential. He often places

a signifcant potion of assets\verseas (aout 12% as ofuly 31)

the best 10-gar etumn.

The billion dollar question

Given the enanous sie of the fundand its unwieldiness
in trading stoks, canTillinghast contie to adk up impessve
results ear after gar?Truly, only time will tell. Howvever, we
curenty have a hold ating on the fund and it is being
maintained in our i@elity portfolios. $

Fidelity Low-Priced Stok Fund (FLPSX)3% load
Fidelity Group, 82 De/onshie Steet
Boston,MA 02109; (800) 544-8888.

Minimum investment$2,500; $2,500 IRA
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