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Back Into The Water ceedsMoneyLETTERCONSevative: Sold 40% of money fund allo-
) _ cation and purchased Gateway Fund with the proceeds.
by Walter S. Frank, Chief Investment Officer Fidelity Ventuesome Sold one-half of money fund alloca-

~Aslong ago as last June we cut back our allocation to domegn, purchased Fidelity OTC Portfolio with the proceeds.
tic stock funds. We expected the withdrawal from the market to l]l&je"tv Moderte: Sold one-half of money fund allocation, and
rather brief, labeling it “short-term.” As we wrote at the timepurchased Fidelity OTC Portfolio with the proceedislefity
(MonevLeTTER JUne 21, 2002, Vol.23, No.12) “We aren't sure howConsevative: Sold 40% of money fund allocation, and pur-
long the “short-term’will turn out to be. But we do feel that we willchased Fidelity Balanced Fund with the proceeds.
return to the current allocations (or some variation) before much vanguad Ventuesome Sell one-half of money-fund alloca-
time has passed. It could be month or three months, perhaps legsn, and purchase Vanguard Extended Market Index with the
Well, the “short-term” has turned out to be six months, angroceeds_ Hnguad Modegte: Sell one-half of money fund allo-
we have lived through a very nasty leg of the bear market in t@gtion, and purchase Vanguard Extended Market Index with the
meanwhile. Bur now we believe that we have put the bear mgjroceeds. ¥hguad Consevative: Sell 40% of money fund allo-

ket behind us. We are hesitant to say that a new bull market @sion, and purchase Vanguard Balanced Index with the proceeds.
begun, but the seeds of a new bull market are now being sown.

We may still have a period of a push-pull market ahead of us 48 markers , _
the economic engine slowly warms up. But make no mistake At the time we cut our domestic stock allocation last June,
about it, despite all the expected nay-saying, the engine is warie laid down three developments we needed to see in order for

ing up, making this the time to act. us to reverse course. The first, and most important, was that the
) usual connection between the market and the economy had to be
The new allocations re-established. What bothered us so much last June was that the

We are recommending an increase in the domestic equifarket continually dismissed any good economic news. When
allocation for all investors. The increase is straightforward fahe market should have risen, it fell.

Venturesome and Moderate investors. It is somewhat different Well, we are now seeing the market/economy connection re-
for Conservative investors. o established. The rally we are experiencing has something to do
For Venturesome investors, we are raising the domesijgth the improving outlook for the economy. Wall Street is still
stock allocation to 85% from 70%, while simultaneously |OW€rmuch more interested in profit reports than it is in economic
ing the money fund allocation from 30% to 15%. For Moderatgeports. After the profit disasters of the past two years, Wall
investors, we are raising the domestic stock allocation to 65%reet is still |eery_ Even so, good economic news is not being
from 55%, and lowering the money fund allocation to 10% frondismissed as it was only 4-6 months ago. We're at least halfway
20%. For Conservative investors, we are establishing a neyck to re-establishing the connection.
Specialty Fund allocation of 10%, while lowering the money  Our second marker involved Wall Street’s deep skepticism
fund allocation to 15% from 25%. about the profit outlook. At the time we cited Chuck Hill of
The model portfolios Thompson First Call, the guardian of profit estimates, and his

Here are the changes we have made to the model portfoli@ny grains-of-salt approach to the very estimates he was pre-
(The new allocations were recommended in the Hotline G€NtiNg. That too is changing. Many of the Wall Street pros have
Tuesday, November 26thonevieTTerVentuesome Sold one-  NOt changed their “watch out sucker” approach. That is to be
half of money fund allocation. Purchased Royce Premier FufgPected as the outlook changes. It will take them time to realize
with the proceedsMonevieTter Moderte: Sold one-half of that their world has changed. But Hill, for one, has certainly tem-

money fund allocation. Purchased Royce Premier with the prBeréd his vinegary approach to the latest forecasts from analysts.
Finally, there was our last marker, concerning business invest-

ment. We called it “not necessary for reentry.” Even so, we wanted

Market Trends to see some signs of revival in business investment. So far we
Trailing Forward would say there have been some positive sig_ns, in th_e GDP num-
12-Mo Trend 6-Mo Estimate bers, for e_xample,_ bu_t they are st|_II very tentative. Busmess invest-
Economy Higher Higher ment is still the missing element in the recovery picture.
Interest Rates Lower Higher Only half restored
Dollar Lower Flat/Lower As you can see we are only recommending a half reentry
Inflation Flat Flat back into the market, even though our strongest conditions are
Dow Lower Higher being met. We are being, by our standards, more than usually
NASDAQ Lower Higher cautious. After the once-every-thirty-years bear market of the
Europe Lower Higher last two years, caution is now part of the air we all breathe.
Japan (Nikkei) Lower Higher Moreover, we would like to see the economic engine heat up a
Hong Kong (Hang Seng) Lower Higher bit more before we decide to commit more reserges.
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MODEL PORTFOLIOS

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

M ODERATE

Seeks greater long-term growth than the
Conservative Portfolio by taking prudent risks

Specialty _ ; 0
Money 10% Domestic . . Money Funds 10% Domestic Stock 65%
Funds Stock High-Yield
15% 50% Bond
15%
High-Yield Int'l
Bond
15% Stock 10%
Int'l Stock 10%
MoNEYLETTER Conser vative MoNeYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market 1.2% 19,000 $1.00 $19,000 Schwab Money Market 0.6% 8,586 $1.00 $ 8,586
Gaeway Fund 11/27/02  -0.1 593 21.32 12,635 Buffalo HighYield 06/20/01 4.4 1,370 9.80 13,426
Columbia HighYield 01/17/01 4.3 1,521 8.36 12,713 Royce Pemier 11/27/02  -0.9 840 10.11 8,495
Baron Small Ca 05/01/02 -17.6 972 13.90 13,515 Matthews Pacific Tiger 02/06/02  -2.7 971 8.60 8,352
Ariel Fund 08/14/02 1.3 346 36.76 12,729 Ariel Fund 08/14/02 1.3 191 36.76 7,008
Yadktman 11/15/00 37.5 1,809 12.61 22,810 Yadktman 11/15/00 37.5 1,795 12.61 22,637
Oakmak Global 08/28/02 5.0 652 13.35 8,702 Baron Small Ca 05/01/02 -17.6 1,162 13.90 16,154
TOTAL VALUE $102,104 TOTAL VALUE $84,658
TOTAL RETURNS (as of 11/30/02) TOTAL RETURNS (as of 11/30/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
4.0% -7.0% 4.7% 12.5% -1.4% 4.3% -6.9% 2.9% -3.6% -0.6%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees 1.6% 15,539 $1.00 $15,539 Fidelity Cash Resees 0.8% 12,100 $1.00 $12,100
Fidelity Balanced 11/27/02  -0.1 751 13.76 10,330 Fidelity OTC Portfolio 11/27/02  -0.5 462 26.00 12,013
Fidelity High Income 01/17/01 -10.4 1,766 7.62 13,460 Fidelity High Income 01/17/01 -10.4 1,897 7.62 14,456
Fid. Low Priced Stk (3%) 02/20/02  -2.4 614 26.19 16,070 Fidelity Fifty 02/20/02 6.4 949 17.28 16,401
Fidelity Equity-Income I 10/30/02 6.8 686 18.72 12,835 Fid. Low Priced Stk (3%) 01/10/01  23.6 569 26.19 14,891
Fidelity Contrafund 10/02/02 1.4 283 38.89 11,007 Fidelity Contrafund 10/02/02 1.4 311 38.89 12,087
Fidelity Int'l Growth & Inc 06/05/02 -13.7 379 17.39 6,586 Fidelity SEAsia (3%) 02/06/02  -6.3 659 10.64 7,017
TOTAL VALUE $85,827 TOTAL VALUE $88,965
TOTAL RETURNS (as of 11/30/02) TOTAL RETURNS (as of 11/30/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
3.3% -8.9% -3.2% -3.6%  -5.8% 4.1% -9.1% 1.6% 25% -2.5%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime RPort MM 1.6% 13,319 $1.00 $13,319 Vanguad Pime Port MM 0.8% 8,059 $1.00 $ 8,059
Vanguad Balanced Inde 11/27/02  -0.1 546 16.21 8,855 Vanguad Extended Mkt 11/27/02  -0.4 405 19.80 8,011
Vanguad Int'| Growth 05/01/02 -14.7 568 12.98 7,372 Vanguad FI Hi-Yld Comp 01/17/01 0.3 2,363 5.86 13,846
Vanguad Cg Oppotunity 07/12/99 19.9 330 18.48 6,100 Vanguad Emeg. Mkts Sto&k  02/06/02  -6.8 905 8.01 7,251
Vanguad Stategic Equity 10/09/02  18.0 950 13.69 13,000 Vanguad Corvettible 09/04/02 5.6 1,663 10.57 17,574
Vanguad Growth Index 10/30/02 45 421 21.41 9,017 Vanguad Growth Index 10/30/02 45 607 21.41 13,006
Vanguad Corvertible 09/04/02 5.6 1,118 10.57 11,815 Vanguad Stategic Equity 10/09/02  18.0 959 13.69 13,122
Vanguad FI Hi-YId Comp 01/17/01 0.3 2,448 5.86 14,346 TOTAL VALUE $80,869
TOTAL VALUE $83,824
TOTAL RETURNS (as of 11/30/02) TOTAL RETURNS (as of 11/30/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
3.9% -9.3%  -9.3% -9.2%  -10.4% 38% -11.8% -10.4% -11.4% -13.5%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 11/30/02.
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MODEL PORTFOLIOS 3

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 15%

Domestic Stock 85%

MONEYLETTER Venturesome

SELECT

Seeks maximum long-term growth by
assertively upgrading fund positions

Amer. Cent. Prudent Bear
Int'l Bond (BEGBX) (BEARX)
25% 25%

Fidelity Select

Yacktman (YACKX) Multimedia (3%)
25% (FBMPX)
25%

MONEYLETTER Select

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market 0.6% 12,468 $1.00 $12,468 Prudent Bear 09/30/02 -13.4% 3,008 $8.31 $21,661
Royce Pemier 11/27/02 0.9 1220 1011 12,334  Fidelity Multimedia (3%) 11/27/02 0.3 557 37.38 20,839
Baron Small Ca 05/01/02 -17.6 1,101 1390 15298  Yadtman 10/30/02 6.3 1915 1186 24,144
Yacktman 11/15/00  37.5 860 1261 10,850  Amer Cent Intl Bond 09/30/02 0.3 2,150  11.63 25064
Neubeger Bem. Genesis 02/14/01 6.0 610 20.15 12,294 TOTAL VALUE $91,708
Ariel Fund 08/14/02 1.3 392 3676 14,394
TOTAL VALUE $77,638
TOTAL RETURNS (as of 11/30/02) TOTAL RETURNS (as of 11/30/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
3.2% -11.4% 1.8% -10.5% -4.3% -2.7% n/a n/a n/a -8.3%
Fidelity Venturesome Commentar y
Buy Retum Share Current . .
Fund Name Date Since Buy Shares  Price Value The contied stength of the ma&et has esulted in a fur
E?ge:@ty giéhpiefss??s 127102 8-2% 15,5332 ﬁé-gg $igfgg ther otaion avay from “beaiishly” oriented funds. Consistent
idelity rtfolio -0. . , . . - . H
Fid. Low Piiced Stk (3%) ~ 11/29/00  30.6 724 2619 18971  With their puliic policy, the Fed educed integst etes ly 50
Fidelity Equity-Income I 10/30/02 6.8 788  18.72 14,744  basis points in an &t to stdilize the economin the pusuit
Fidelity Contafund 10/02/02 1.4 288 38.89 11,191 ; ;
Fidelity Fity 02120002 6.4 1045 1798 18,053 of a sustainble growth taget. The Hotline of Tuesdy,
TOTAL VALUE $93,449 November 26 ecommended the sale AKARosenbeg Value
L/S (BRMIX) to be upgaded to the idelity Select Multimedia
TOTAL RETURNS (as of 11/30/02) Fund (FBMPX).
1mo  6mo  1lyr 3yr  YTD Details: Sold 2,228 shas ofAXARosenbeg @ $9.67 per
43% -101% 07%  9.6%  -43% : ; .
shae. Purchased 557 shas of Fdelity Select Multimedia @
$37.49 per shar
Vi d V. This represents the second furfdpgrade” Subscibers
anguar enturesome interested in this pdfolio should gaduall scale in their inest
Buy  Retum Shae  curent ~MeNts as nefunds ae identifed for purchase If markets CoR
Fund Name Date Since Buy Shares  Price value  tinue on their &orable trac, further exchanges could be antic
Vanguad Pime Fort MM 0.8% 12903  $1.00  $12903 ipated asiked income antbeaishly” oriented funds ye way
Vanguad Extended Mkt 11/27/02 -0.4 648 19.80 12,825 e . . .
Vanguad Corvettible 09/04/02 5.6 1,822 10.57 19,261 to gOWth OppOtL.mItlf?S. @Gp in mind these funds didell on a
Vanguad Stetegic Equity 10/09/02  18.0 942  13.69 12,808 badk-tested basis elgar this year $
Vanguad Equity-Income 08/28/02  -0.6 259 19.44 5,036
Vanguad Growth Index 10/30/02 4.5 741 21.41 15,857
TOTAL VALUE $78,780

TOTAL RETURNS (as of 11/30/02)

1-mo 6-mo 1-yr 3-yr YTD
3.0% -13.6% -11.0% -13.0% -14.6%
MONEYLETTER (800) 890-9670

Total Return %—November 30,2002

1-mo 6-mo 1-yr 3-yr YTD
S&P 500 5.7 -12.3 -17.8 -32.6 -18.5
AssetAllocation 42 -7.7 -87 -115 -95

Funds (Arg) 45 Funds

service@mone yletter .com December 6, 2002



4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds s I3
RANK s gﬁ" ég? TOTAL RETURN PRICE RISK
1129 1Mo 6Mo Ticker Fund § 3 & | | PER  [g. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 2 1 YACKX  Yacktman Fund MC B B B 7.6% 4.0% 175%  $12.61 18.2 055 FSW
2 - - RYSEX  Royce Special Equity (1%r<180d) SCVal H H H 2.8 4.2 220 1422 159 036 Sw
3 8 11 FFTYX  Fidelity Fifty (.75%r<30d) LC B B B 118 14 12.3 17.28 282 087 Fsw
4 5 88 LMASX Legg Mason Special Investment Trust MC B B B 1.8 -39 34 3185 306 118 w
5 4 8 AVALX  Aegis Value Fund SCVal B B B 6.1 31 76 1331 182 031 fw
6 & - HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGro B B B -1.7 2.2 125 12.29 - - fsw
7 49 36 LLPFX  Longleaf Partners MCVal H H H 8.7 75 38 2357 201 058 fsw
8 9 27 PRWCX T. Rowe Price Cap Appreciation LCVal B B B 5.2 =56 Bi5) 1488 107 024 fsw
9 90 163 OBEGX Oberweis Emerging Growth ScGro * (B) (B) 167 -6.7 -11.0 1748 487 149 FSW
10 7 41 TWEIX  American Century Equity Income MCVal B B B 5.6 5.1 0.1 681 151 044 FSW
11 14 53 RYPRX  Royce Premier (1%r<180d) SC B B B 85 -7.8 1.0 10.11 18.7 062 FSW
12 12 16 RYTRX  Royce Total Return (1%r<180d) SCVal B B B 6.0 -8.3 6.0 8.54 13.6 041 FSW
13 1 24 RSPFX RS Partners SC * B B 6.4 94 6.3 17.86 - 059 FSW
14 101 164 LMOPX  Legg Mason Opportunity Trust MC H HH 164 -109 73 8.89 - -
15 84 37 TASCX  Third Avenue Small-Cap Value SCVal H H H 12.9 -11.2 -18 14.31 17.5 058 FSW
16 16 28 CFIMX  Clipper Fund LCVal B B B 71 -84 0.6 8134 157 030 Fsw
17 64 129 STCSX  Strong Advisor Common Stock (closed) MC H H H 14.1 9.7 9.2 1719 232 095 FSW
18 10 17 NBGNX Neuberger Berman Genesis (¢ losed) SC & B 34 9.2 4.2 2015 196 062 fSW
19 35 7 PRSVX T.Rowe Price S-C Value (closed,1%r<1yr) scva ® ® ® 1.7 -11.8 49 2251 164 044 fsw
20 17 6 FLPSX  Fidelity L P Stoc k (3%&1.5%r<90d) SCVal B B B 74 -10.9 30 2619 166 057 fsw
21 19 95 FEQTX  Fidelity Equity-Income Il G&l B B B 8.4 -7.6 7.1 18.72 17.2 0.74  Fsw
22 39 15 LLSCX Longleaf Partners Smallcap (closed) SCVal H H H 8.2 -10.9 11 2175 170 045 fsw
23 37 47 DODGX Dodge & Cox Stock Lcval  (B) (B (B 9.3 938 -4.2 9212 198 064 sw
24 13 91 VCVSX Vanguard Convertible Securities Conit B B B 38 A7 9.0 1057 204 069 fsw
25 15 72 STDIX Strong Discovery MCGro B B B 5.8 -8.1 A7 15.20 251 0.83 FSW
26 74 45 BEMVX Berger Mid Cap Value MCVal H H H 10.4 -11.4 -34 15.46 233 080 FSW
27 69 86 MPSCX MSI Small Cap Value (closed) SCVval H H H 93 9.9 -6.0 15.82 255 0.77 fsw
28 28 166 LMVTX Legg Mason Value LCVal H H H 9.5 1.7 -12.1 4366 281 116 w
29 31 34 SMCDX Strong Mid Cap Disciplined MCVal H H H 85 -11.3 -19 1577 234 092 FSW
30 61 9 ARGFX Ariel Fund SCVal H H H 6.4 -11.8 23 36.76 189 040 FSW
31 67 93 THPGX  Thompson Plumb Growth LC H H H 143 117 -10.5 37.85 19.6 069 fsw
32 24 108 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) SCGro B B B 105 -10.0 -10.0 2825 378 115 FSW
33 187 195 TUDRX  WPG Tudor SC H H H 144 -10.1 -16.8 12.03 38.9 120 FsW
34 40 182 FOCPX Fidelity OTC Portfolio LCGro * H H 8.7 -74 -15.1 26.00 29.1 157 fsw
35 32 57 TWVLX American Century Value MCVal H H H 7.7 -10.4 6.3 628 204 059 FSW
36 76 84 GABAX Gabelli Asset MC H H H 9.1 111 6.6 29.67 172 0.76 FSW
37 29 122 FMILX  Fidelity New Millennium (3%) (closed) MCGro H H H 8.8 9.6 -10.1 2397 590 167 fsw
38 21 14 TRMCX T.Rowe Price Mid Cap Value MCVal H H H 7.6 -135 1.0 1568 159 060 fsw
39 56 29 FDVLX Fidelity Value MCVal H H H 915 -13.5 21 4843 22.8 0.64 Fsw
40 23 26 CAAPX  Ariel Appreciation MCVal H H H 6.6 -12.1 -14 3503 180 050 FSW
41 44 99 FCVSX  Fidelity Convertible Securities Convrt H H H 6.4 9.1 8.8 1686 274 089 Fsw
42 119 30 HRTVX  Heartland Value (1%r<90d) SCVal H H H 9.8 -13.9 -19 33.80 225 0.63 FsW
43 103 63 OTCFX T Rowe Price Small Cap Stock Fund SC H H H 9.0 -12.3 -4.8 2260 220 073 fsw
44 38 50 HOVLX Homestead Value MCVal H H H 6.7 -11.0 4.7 2342 181 0.59
45 58 25 PENNX  Royce Penn Mutual (1%r<180d) SCVal H H H 7.8 -135 05 6.88 16.7 051 Fsw
46 20 59 OAKLX  Oakmark Select (closed) (2%r<90d) MCVal H H H 6.6 -10.6 -6.0 2492 262 083 FSW
47 25 64 DNLDX Dreyfus New Leaders MCGro (H) H) (H) 5.9 111 -4.0 3647 252 092 FSW
48 47 49 ACBGX Bonnel Growth Fund (.25%r<30d) MCGro H H H 119 -13.9 5.9 12.45 439 110 fsw
49 161 224 TGMCX TCW Galileo Aggressive Growth MCGro * H H 16.2 95 -24.1 892 720 2.06 6831
50 72 44 MERDX Meridian Fund SCGro H H H 8.7 -12.9 -4.9 2493 214 0.77 fsw
51 65 66 PRFDX T.Rowe Price Equity-Income LCval H H H 8.2 116 1.7 2111 16.7 053 fsw
52 124 96 SLSSX  Selected Special Shares MCGro H H H 10.7 -12.5 95 922 239 104 swW
53 60 - WBSNX WmBlair S-C Growth N (1%r<60d) SCGro H H H 9.1 -135 A7 14.12 B 095 FSW
54 55 132 FDCAX  Fidelity Capital Appreciation MC H H H 9.5 114 111 17.68 315 126 fsw
55 134 133 SAIFX Salomon Brothers Investors LCVal H H H 12.7 -12.7 -13.3 15.97 19.7 083 fsw
56 41 142 FTRNX  Fidelity Trend IS H H H 6.9 9.0 -14.2 4133 273 116 Fsw
57 143 199 VHCOX Vanguard Cap Opp ($25,000&1%r<5yr) MCGro H H H 129 -10.9 -18.8 18.48 38.1 106 fsw
58 26 137 FDGFX  Fidelity Dividend Growth LC H H H 6.4 9.3 -135 2398 192 0.84 Fsw
59 63 23 BGRFX  Baron Growth SCGro H H H 43 -13.0 157 271.77 254 106 FSW
60 100 19 OAKSX  Oakmark Small Cap (2%r<90d) SCVal H H H 9.4 -16.6 0.3 15.88 18.1 054 FSW
61 46 - VSEQX  Vanguard Strategic Equity MCGro H H H 6.3 -12.3 6.5 1369 172 082 fsw
62 36 149 FDSSX  Fidelity Stock Selector LC H H H 5.9 9.0 -14.7 17.75 209 097 Fsw
63 240 - CBMDX C&B Mid Cap Value MCVal S S S 6.9 -15.0 -15 14.12 184 0.53
64 125 117 WVALX  Weitz Value Fund MCVal H H H 9.3 -12.6 -11.2 28.64 16.6 052 SW
65 167 10 BERWX Berwyn Fund (1%r<180d) SCVal S § S 9.2 -16.2 2.1 19.11 18.7 041 fsw
66 - - RSMOX RS MidCap Opportunities MCGro § 8 8 11.0 -11.0 -18.0 7.90 27.0 106 FSW
67 212 39 RYPNX Royce Opportunity (1%r<180d) SCVal S S S 15.9 -19.2 5.3 794 213 0.77 fsw
68 117 97 VEXMX Vanguard Extended Market Inde x MC S S S 8.6 -13.0 9.9 1980 314 117  fsw
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund’s corelaion to the matet (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell{B),H(S)= adice nav this issue beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) br TD Weterhouse

December 6, 2002 (800) 890-9670 service@mone yletter.com MONEYLETTER



FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S g
RANK g %#’ £  TOTALRETURN _ PRICE RISK
11/29 1Mo 6Mo Ticker Fund g3 8 | PER  [g. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 216 174 NEEGX Needham Growth Fund (.75%r<30d) MCGo S S S 19.6 -155 -20.2 2164  50.6 111 FSW
70 205 131 SACPX  Salomon Brothers Capital (closed) MCVal S § S 16.8 -15.9 -15.5 2060 220 085 sw
71 78 21 PRNEX T Rowe Price New Era LC 5 8§ & 6.2 -154 -12 20.73 26.7 0.72 fsw
72 52 156 NTHFX  Northeast Investors Growth LCGro * H H 5.7 94 -15.7 1285 257 120 fsw
73 30 105 PFVLX  Preferred Value LCval H H H 54 -10.7 -12.3 16.23 19.5 079 w
74 80 124 BEQGX American Century Equity Growth LCVval S5 8§ 8 7.0 -10.7 -149 16.12 20.8 103 FSW
75 22 187 JAVLX  Janus Twenty (closed) LCero S & & 25 -6.1 -195 3109 381 143 FSW
76 62 107 SLASX  Selected American Shares LCval S S S 5.8 111 -12.2 2668 205 092 sw
77 33 4 EEQFX  Eclipse Small Cap Value SCVal <§/ S (S 17 -14.6 2.7 11.73 18.6 075 FSW
78 68 56 WPSRX Westport Small Cap R SCVal H H H 5.6 -13.0 7.2 17.08 - - FSW
79 86 116 BIGRX  American Century Income & Growth Gé&l S § S 7.2 -115 -135 23.04 20.0 099 FSW
80 110 139 USGRX USAA Growth & Income Gé&l S S S 7.6 111 -15.1 15.12 18.0 082 w
81 135 160 VPMCX Vanguard PRIMECAP ($25,00081%r<5yr) G § 8§ 8 104 -12.3 -16.6 42.02 26.7 100 fsw
82 27 85 SRFBX Stein Roe Balanced Gél H B 6 29 9.7 -11.9 2119 123 061 F
83 95 87 FEQIX Fidelity Equity-Income LCVval S 8§ 8 7.9 -131 -11.2 4181 184 0.74  Fsw
84 59 61 OAKMX Oakmark Fund MCVal § 8 8 6.9 -138 -85 3119 206 059 FSW
85 42 141 DSEFX  Domini Social Equity Fund LC § 8 § 6.3 -10.8 -151 23.16 214 105 w
86 149 222 SCDVX  Scudder Development MCGro * S S 144 -12.0 -24.2 15.44 419 147 FSW
87 54 134 ARTMX Artisan Midcap (closed) MCGro S S S 9.2 -12.6 -15.2 2097 355 111 FSW
88 87 65 VIMSX  Vanguard Mid-Cap Index MC S § S 71 -14.6 1.2 10.45 26.2 102 fsw
89 83 171 SGROX  Strong Growth LCGro S S S 6.4 -10.0 -17.7 14.37 439 116 FSW
90 217 101 BUFSX  Buffalo Small Cap SCGro S S S 15.2 -17.9 -11.6 16.43 - 069 FSW
91 169 219 FDGRX Fidelity Growth Company LCGro S8 8 8 12.8 -10.8 -25.7 39.35 42.1 112 Fsw
92 6 18 VUSVX \Vontobel U.S. Value (2%r<90d) Lcval H ®H 37 107 14 1904 220 044 FSW
93 92 115 NCTWX Nicholas Il MCVal 8 § 6.3 -124 -125 1680 213 100 w
94 99 68 PESPX Dreyfus Mid Cap Index MCGro S S S 7.1 -14.8 -7.6 18.67 25.8 102 FSW
95 73 3 BSCFX Baron Small Cap SCGro (S () (S 29 162 23 1390 280 107 FSW
96 176 81 NAESX Vanguard SmallCap Index SC S S S 104 -15.6 -10.6 1679  26.7 087 fsw
97 57 161 VIGRX  Vanguard Growth Inde x LCGro H H H 51 94 -18.2 2141 242 114 fsw
104 109 79 VEIPX Vanguar d Equity-Income LCval H H H 6.2 -13.3 -11.4 19.44 16.0 055 fsw
119 18 46 FCNTX  Fidelity Contrafund (3%) LCGro (S} S) (S -0.7 -11.8 6.8 38.89 20.1 0.84 fsw
175 50 51 MFOCX Marsico Focus LCGo (S) (S () 00  -146 938 1209 315 112 FSW
Dow Jones 5.9% -10.4% -9.7% indexes do not
NASDAQ 11.2 -85 -234 include dvidends
S&P 500 57 -12.3 -17.8
International Stoc k Funds
1 1 1 MACSX Matthews Asia Growth&Income (2%r<90d) Pacific B B B 25% -33%  165% $10.76 144 - FSW
2 2 9 OAKGX  Oakmark Global (2%r<90d) Global B B B 139 -115 6.5 13.35 - - FSw
3 8 - DRFMX  Dreyfus Emerging Market (1%r) Intl * B B 8.8 -137 5.7 11.39 218 - FSW
4 3 14 BIBIX Julius Baer Intl. Equity A Intl B B B 5.8 -10.7 03 2029 288 - FS
5 9 10 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * B B 8.2 -14.5 35 801 323 - fsw
6 13 6 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific * B B 5.3 -13.0 37 853 335 - FSW
7 7 5 PRASX T.Rowe Price New Asia Pacific * B B 45 -133 54 6.02 336 - fsw
8 12 3 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific B B B 8.6 -15.7 5.0 8.60 47.1 - FSW
9 17 16 HAINX  Harbor International Int! B B B 9.6 -13.9 -1.1 2821 178 - SW
10 10 7 FEMKX  Fidelity Emerging Mkts (3%&1.5%r<90d) Intl B B B 74 -15.0 4.6 751 329 - fsw
11 14 11 MNEMX Montgomery Emerging Mkts (closed) Intl * B B 8.7 -15.6 16 815 316 - FSW
12 46 15 LLINX Longleaf Partners International Intl H H H 119 -14.5 6.7 10.88 - - fsw
13 26 8 OAKIX  Oakmark International (2%r<90d) Intl H H H 1.8 -17.1 0.0 1365 243 - FSW
14 20 4 FSEAX  Fidelity SE Asia (3%&1.5%r<90d) Pacific * (B) (B 51 -155 55 10.64 38.5 - fsw
15 15 13 PFIFX Preferred International Intl B B B 75 -14.3 -1.6 1090 174 - w
16 5 26 VNEPX Vontobel International Equity (2%r<90d) Intl B B B 4.6 11 5.7 1.9 211 - Fsw
17 4 24 USIFX USAA International Int'l B B B 49 -12.8 5.3 15.41 18.1 - w
18 35 34 VWIGX Vanguard International Gr owth Int'l H H H 9.0 -14.3 9.7 1298 176 - fsw
19 18 23 FIGRX  Fidelity International G & | Int'l H H H 6.7 -15.0 5.7 1739 220 - Fsw
20 34 53 PRESX T.Rowe Price European Europe H H H 10.2 -145 -124 13.51 17.7 - fsw
21 22 35 FWWFX Fidelity Worldwide (1%r<30d) Global H H H 7.7 -133 -11.6 12.68 185 - Fsw
2 1 12 FVFX Fidelity Aggressive Intl. (1%r<30d) Intl H H H 6.9 -16.0 -3.6 1121 256 - Fsw
23 16 22 FDIVX  Fidelity Diversified Inter (1%r<30d) Int! H H W 57  -143 63 1749 204 - Fsw
24 32 49 VEURX Vanguard European Stock Index Euope H H H 9.6 -14.5 -11.8 1725 173 - fsw
25 23 27 ICHKX Investec China & Hong Kong Pacific H H H 38 -14.5 -4.6 1064 392 - FSW
26 21 17 FPBFX  Fidelity Pacific Basin (3%&1.5%r<90d) Pacific * H H 3.8 -15.6 4.1 13.19 30.0 - Fsw
27 19 45 USAWX USAAWorld Growth It H H H 54 -134 -124 1251 200 - w
28 27 - VIRIX  Vanguard Intl. Value Int! 5 5§ 8 7.8 -17.2 -6.6 1988 159 - fsw
29 36 48 PRITX T. Rowe Price Intl Stock Intl S 8 & 8.6 -15.7 -12.3 9.36 19.7 - fsw
30 24 37 SWINX  Schwab International Index (1.5%<180d) Int H H H 74 -154 117 1091 180 - S
31 49 56 FIEUX  Fidelity Europe (3%&1%r<90d) Europe S S S 132 -16.8 -17.2 1975 206 - fsw
32 41 46 LSIEX Loomis Sayles International Equity Intl S S S 8.3 -15.6 -13.6 847 322 - fswW
33 55 18 SJPNX  Japan Fund (Scudder) (2%r<180d) Japan * § S 7.2 -16.4 -10.0 637 314 - FSW
34 52 40 SGSCX  Scudder Global Discovery (closed) Intl S S S 9.8 -17.3 134 1945 344 - FSW
35 6 2 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Int! H H H 53 204 12 1055 256 . FSW
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds S I3
RANK § Q%{?D Sg”jo TOTAL RETURN PRICE RISK
1129 1Mo 6Mo Ticker Fund § 3 & | | PER g, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type G S @ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 - BEARX Prudent Bear Altern *oox o -6.1% 9.6% 49.0% $7.20 441 -157 FSW
2 9 - FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * * 12.6 7.8 SUl5 37.38 2138 1.08 fsw
3 17 - FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility *oox ¥ 21.9 7.8 -22.5 28.10 25.0 1.38 fsw
4 2 - RYURX Rydex Ursa Altern ook X -6.0 8.7 14.7 12.15 215 -1.01 fsw
5 3 - BRPIX ProFunds Bear Inv Altern *oox % -6.3 7.9 13.1 4273 216 -1.02 Sw
6 45 - RYIIX  Rydex Internet Tech *oox ¥ 33.9 1.9 -32.9 24.85 - - fsw
7 14 - FSCSX Fidelity Software (3%&.75%r<30d) Tech oo ow 16.7 1.6 -16.2 38.69 52.0 2.14 fsw
8 15 9 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * 4.0 -3.9 10.8 26.50 13.2 0.17 fsw
9 1 - BRMIX AXARosenberg Value L/S (2%r<30d) Value ¥ooxox -9.6 0.4 17.2 9.63 189 -0.58 fsSw
10 16 13 RSCOX RS Contrarian Altern ooxoox 6.0 -6.0 8.8 1049 176 0.57 FSW
1 13 - IVSRX INVESCO Real Estate Inv RealEs * * * 3.8 -5.1 9.5 759 139 0.34 FS
12 12 20 GATEX Gateway Fund Atern  ®) * * 3.9 -1.8 -1.6 21.32 7.8 0.40 FSW
13 21 11 FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * 5.8 -6.4 6.2 18.60 13.9 0.20 Fsw
14 28 - CSEIX Cohen & Steers Equity Income RealEs * * * 5.0 -6.4 6.1 11.58 131 0.13 FSW
15 30 - FSLBX Fidelity Brokerage (3%&.75%r<30d) FinServ * * * 11.7 -6.3 4.1 40.13 30.8 1.47 fsw
16 47 - RYMIX Rydex Telecommunications Utility ooxoox 24.6 -1.7 -36.0 410 216 152 fsw
17 26 12 VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * 5.0 -7.0 5.3 12.02 137 0.14 fsw
18 31 10 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * 5.1 -7.4 5.6 43.63 14.6 0.23 FSW
19 22 - FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health —* * * 4.1 -4.7 -3.2 1535 155 0.29 fsw
20 35 - FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * % 4.9 -6.7 0.4 4757  27.7 0.56 fsw
21 4 4 SCGDX Scudder Gold NatRes * * * -02  -211 441 9.37 319 0.28 FSW
22 27 - FSCHX Fidelity Chemicals (3%&.75%r<30d) Cycls *oox o 8.4 -8.8 -0.5 4138 216 0.82 fsw
23 - - FBALX Fidelity Balanced Hybrid @ oo 6.8 -6.4 -4.5 13.76  10.5 0.54 Fsw
24 65 35 FSPTX Fidelity Technology (3%&.75&r<30d) Tech *oox % 22.0 -7.0 -27.2 4411 46.6 214 fsw
25 24 19 MERFX Merger Fund Altern *oox o 2.8 -4.3 -5.9 13.91 6.8 0.14 FSW
26 61 36 RYTIX Rydex Technology Tech ook % 25.2 -8.3 -29.7 8.60 34.1 2.04 fsw
27 57 - FSAVX  Fidelity Automotive (3%&.75%r<30d) Cycls Fooxoox 129 -149 5.2 2438 251 0.93 fsw
28 34 - FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls oox ¥ 8.3 -7.2 -7.6 10.87 19.7 0.59 fsw
29 41 - FSPFX Fidelity Paper & Forest (3%&.75%r<30d)  Cycls Xk ok 98 -121 2.4 26.64 247  0.80 fsw
30 - - VBINX Vanguard Balanced Inde x Hybrid B * * 41 -5.2 -6.4 16.21 107 057 fsw
31 42 14 VGENX Vanguard Energy (1%r<1yr) Energy * * * 6.8 -13.1 3.9 2414 245 0.64 fsw
32 5 5 FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * -2.7  -23.0 40.9 19.16 34.1 0.36 fsw
33 32 - FSESX Fidelity Energy Services (3%&.75%r<30d) NatRes * * * 9.1 -185 11.7 29.26 46.4 1.18 fsw
34 7 6 FGLDX INVESCO Gold Inv NatRes * * * H0fe) kel 38.7 226 303 0.22 FS
SSIE0) - FSHOX Fidelity Const & Housing (3%&.75%r<30d) Cycls ook % 75 -15.6 5.8 2495 244 0.80 fsw
36 20 - FSRBX Fidelity Banking (3%&.75%r<30d) Finserv * * * 3.0 -107 -0.9 31.99 245 0.70 fsw
37 29 18 FIDSX Fidelity Fin'l Serv (3%&.75%r<30d) FinServ * * * 3.8 -9.6 -5.9 93.31 218 0.79 fsw
38 6 2 BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * -16 -27.3 46.5 7.25 36.9 0.15 fSw
39 51 - FLISX  INVESCO Leisure Inv Consmr * * % 79 -121 -6.0 3348 226 1.04 FS
40 19 - RYKIX Rydex Banking FinServ * * % 3.1  -12.8 1.6 771 275 0.70 fsw
41 25 - RYCIX Rydex Consumer Products Consmr * * * -0.3  -10.1 -0.9 753 159 0.52 fsw
42 23 - FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * 28 -136 21 50.08 25.8 0.37 fsw
43 18 8 CGMRX CGM Realty RealEs * * * -2.3 -13.9 10.2 13.62 175 0.21 fsw
44 8 7 VGPMX Vanguard Precious Metals(closed,1%r<1yr) NatRes * * * 1.0 -220 25.3 10.10 327 0.56 fsw
45 38 - FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls - 8.0 -16.8 1.2 2382 230 0.87 fsw
46 33 - RYPIX Rydex Transportation Cycls ook % 4.2 -11.4 -7.2 5.69 20.8 0.76 fsw
47 40 21 VGHCX Vanguard Health Care ($25k&1%r<5yr) Health * * * 3.0 -9.8 -9.8 105.30 15.0 0.37 fsw
48 54 15 FSTEX INVESCO Energy Inv NatRes * * * 6.7 -16.6 0.9 16.21  33.9 0.84 FS
49 10 - RYPMX Rydex Precious Metals NatRes * * * -0.6 -24.4 29.0 2583 317 0.24 fsw
50 58 - RYVIX Rydex Energy Services NatRes * * * 10.7  -18.3 -3.2 6.10 379 1.15 fsw
51 49 29 FSPHX Fidelity Health Care (3%&.75%r<30d) Health —* * * 2.4 -8.0 -17.2 105.00 15.3 0.28 fsw
52 52 - FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * % 52 -121 -12.6 53.07 21.2 1.10 fsw
53 36 22 FSFSX INVESCO Financial Serv Inv FinServ * * * SI0R-1180 -10.3 2414 228 0.86 FS
54 66 - RYBIX Rydex Basic Materials Cycls ook % 10.3 -16.6 -10.1 6.67 234 0.90 fsw
55 62 23 RYEIX Rydex Energy NatRes * * * 74  -153 -9.8 8.93 213 0.66 fsw
56 39 - FSRPX Fidelity Retailing (3%&.75%r<30d) Consmr * * % 29 -140 -7.6 37.21 1938 0.89 fsw
57 59 16 FSENX Fidelity Energy (3%&.75%r<30d) NatRes * * * 6.0 -16.8 -6.6 20.39 221 0.70 fsw
58 83 - FNINX  Fidelity Networking Tech *ooxox 321 -188 -41.6 1.73 - - fsw
59 46 - FSCPX Fidelity Consumer Ind (3%&.75%r<30d) Consmr * * * 23  -141 -8.6 20.53 14.0 0.66 fsw
60 67 - FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility *ooxoox 48 -16.3 -7.1 16.37  27.7 0.61 fsw
61 70 - FCYIX Fidelity Cyclical Ind (3%&.75%r<30d) Cycls *oox % 80 -158 -13.4 12.24  22.0 0.98 fsw
62 74 - FSDAX Fidelity Defense & Aero (3%&.75%r<30d)  Cycls ook 49 -18.6 -1.9 39.98 195 0.76 fsw
63 73 - FSCGX Fidelity Industrial Equip (3%&.75%r<30d)  Cycls W 99 -16.9 -15.5 18.24 229 1.11 fsw
64 60 - FNARX Fidelity Natrl Resources (3%&.75%r<30d) NatRes * * * 6.1 -175 -8.6 1091 219 0.78 fsw
65 43 - RYRIX Rydex Retailing Consmr * * % 21 142 -11.5 9.16 205 0.95 fsw
66 64 - RYLIX  Rydex Leisure Consmr * * * 41  -17.9 55 6.68 22.0 1.10 fsw
67 48 - FSRFX Fidelity Transportation (3%&.75%r<30d) Cycls ook X 4.5 -16.0 -11.1 2479 230 0.88 fsw
68 11 1 USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * -1.2 -37.9 51.3 404 424 0.41 sw
69 53 28 RYHIX Rydex Health Care Health * * * 13  -112 -20.0 940 155 0.31 fsw
70 37 - FDFAX Fidelity Food & Agr (3%&.75%r<30d) Consmr * % % -20 -151 -5.7 39.06 155 0.21 fsw
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TAX UPDATE TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

2002 Estimded 7-Day 30-Day 1-Year

. . Vanguad Treasuy MMF 1.29% 1.33% 1.70%
Capltal GalnS PayOUtsl Gabelli US Treasuy MMF 127 134  1.66
Fidelity Spatan USTreas MMF 1.19 1.27 1.61
Amer Centuy Capital Presv Fund/Ia 1.09 1.16 1.54
Fund Rec Date  PPS%  NAV?2 Dreyfus 100% USTreas MMF 106 108 143
American Centwy Int'l Bond  6-Dec 0.00 0.0% (T:SXN%;?;UFSUE;%W MF é'gg 1(1)5 iii
. 0 : : :
Ariel Fund 27-Dec 053 1.4% Prudential Got SecTr/US Treas/CIA 099 1.09  1.36
AXA Rosenbeg Value L/S 8-Dec 0.00 0.0% Schwab USTreasuy Money Fund 0.94 0.99 132
Baron Small Ca_ 20-Nov  0.38 2.7% RMK SelectTreas MMF/CIA 089 095 121
Columbia High-Yeld - 0.00 0.0% US Treasuy MF of Ametica/CIA 0.89 0.99 1.19
Fidelity: GENERAL PURPOSE TAXABLE FUNDS
Balanced - 0.00 0.0% 7-Day  30-Day 1-Year
Contmfund 27-Dec 0.06 0.2% PayPal Money Market Fund 1.61% 1.70% -
Equity-lncome 1] - 0.00 0.0% Bunker Hill MMF 1.53 1.63 1.80%
Fifty 20-Dec 0.05 0.3% McMorgan Pmcipal Pesevation Fund  1.46 1.49 1.72
High Income _ 0.00 0.0% ScudlerYieldWise Mong Fund 1.41 1.48 1.69
Intemational G&I 6-Dec 0.10 0.6% Touchstone Mong Market Fund 1.39 1.57 1.96
Low-Priced Stok _ 0.00 0.0% TIAA-CREF Mone/ Market Fund 1.37 1.47 1.77
OTC Portfolio _ 0.00 0.0% Vanguad Pime MMF/Retail 1.37 1.43 1.82
SoutheasAsia 6-Dec 0.05 0.5% Pacific Cgp CashAssetsTr/Orig 1.31 1.37 1.47
Centennial Mong Market Trust 1.30 1.35 1.48
Matthews Racific Tiger 6-Dec 0.00 0.0% Marshall MMF/Investor Class 1.30 1.38 1.72
Neubeger Beman Genesis 18-Dec 0.07 0.3% TAX-FREE GENERAL PURPOSE FUNDS
Oakmak Global 21-Nov 0.00 0.0% 7-Day 30-Day 1-Year
Strong Tax-Free Mong Fund 1.23% 1.54% 1.43%
Vanguard: Vanguad Tax-Exempt MMF 1.23 1.46 1.46
Balanced Inde n/a -0.25 -1.5% Evergreen Municipal MMF/CI | 1.21 1.49 1.31
Capital Oppotunity -0.57 -3.1% Strong Municipal MMF 116  1.43 1.42
Corvettible Secuities -2.92 -27.6% ScudlerYieldWise Muni MF 1.12 1.33 1.33
Emeging Markets Sto& Index -1.35 -16.9% USAA Tax Exempt MMF 1.11 1.33 1.28
Extended Maket Inde -1.19 -6.0% Amer Centuy T-F MMF/Inv Class 1.07 1.34 1.24
Fixed Income Higlvield -1.41 -24.1% Scudier Tax-Exempt Mong Fund 1.07 1.25 1.20
Growth Index 772  -36.1% Dreyfus BASIC Muni MM Portfolio 1.05 1.25 1.24
Intemaional Giowth -2.02 -11.5% T Rowe Pice Summit Muni MMF 1.05 1.24 1.28
. . ) ) .
Strategic Equity y 1.39 10.2% TAX-FREE STATE-SPECIFIC FUNDS
7-Day 30-Day 1-Year
Yakiman Fund 27-Dec  nla n/a Vanguad OH Tax-Exempt MMF 110% 142% 1.45%
Vanguad NY Tax-Exempt MMF 1.16 1.36 1.35
Notes: Vanguad A Tax-Exempt MMF 1.15 1.39 1.36
1) The dove list is not meant to be all ilusive. Réaher, it is pro- \lj:r%ﬁ;;)éiﬁ;nx?égnmww ﬂg igg i:gg
vided ony as a guide as to the gratute of caital gains Vanguad NJTax-Exempt MME 106 127 133
among some of the funds tHdONEYLETTER recommends Fidelity FL Municipal MMF 102 124 119
or purcchases in its pdiolios. In all casesjou should contact Fidelity PA Municipal MMF 1.00 123 117
your funds to confm as this inbrmation is subject to ltange. Fidelity CA Municipal MMF 0.98 115 1.07
PPS (pgiout per shae) figures indude long-tem and shar Fidelity NY Municipal MMF 095 115  1.10
term capital gains where gplicable.
2) NAVs used ér calculgions as of 11/29/02. Taxable equialent yield = yield / (1—total efective tax bracket).

Funds ae ranked by 7-day yields; 7-dg and 30-dw yields ae com
pound yields as of 11/26/0Zhird column efers to 1-year total etum.

MANAGED ACCOUNTS Criteria for indusion indude:top-yielding unesticted retail funds ony,

with minimum initial investment <$25,000 and assets >$100 million.

For information on the “MoneyLETTER Managed SEMEEELE Oiey Sl [RERIL () Sraradly

Account” Program‘, call Principal Resource Inc.

toll-free at (800) 707-2060. Ask about PRI's free, CHECK OUT MONEYLETTER Plxs!

no-obligation portfolio review.
Minimum investment is $100,000. 52 Weekly Updates; 250+ Funds;

Text of Hotline Messages
1As an independent Registered Investment Advisor, Principal

Resource Inc. will exercise discretion with regard to asset allocation =F
and fund selection and may make investment decisions for client Visit www.MONEYLETTER.cCOM and

accounts that differ from recommendations found in MONEYLETTER. Choose “Sam ple Issues”
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8 FUND PROFILE

Up and Coming Growth Funds

The domestic equities list is ¢cantly chuming, with some
funds making dxmdic jumps in enk oser the past month or tw
In fact, as this is witten, the thee gowth funds pofiled belav
have jumped mae than 100 spots — these fundsyrhacome the
buys of tomorow.

Oberweis Emepging Growth (OBEGX)

Oberweis Emeging Growth adzanced mae than 12% dur
ing the month of Neember The funds stale in hadware sto&s
has been one aid teaent stength,though it held the fund blc
eatfier in the year Also, the top bur indvidual holdings (as of
September 30) hae posted signifant aains br the yearto-dae
(through the Nwember 29). Retailer Chic®’(nealy 8% of
assets) is up almost 70%. Restteur Rinern Bread (5.6% of
assets) is ahead Imore than 40%while eReseah Technolagy
and ScanSoae (eab &out 5% of assets)@up 79% and 53%,
respectiely. As you can seghe Oberveis team does not heséa
to tale sizdle positions indvorite holdingsAnd their method of
investing has led not onlto lage commitments in ingidual
stods, but hefty sector concemations as wll. The fund has 31%
of the potfolio in health cag 23% in consumer seces, and
20% in lusiness seices.

The mangement team of Jim Obeeis Sr and Jim
Oberweis Jrlook for rapidly growing small companie3.hey use
an gproad dutbed the“Oberweis Octgon” to find suitdle
candid&es. Rgerue gowth must be &least 30%accompanied
by similar gowth in pre-tax income and eaings per sha The
companies in this ptplio curently spot an aerage gowth rate
of more than 40%They should hge pioducts or sefices cpa
ble of rapid future gowth thd is intenally genested; not fom
acquisitions.The Oberveis team wants frms to be selling taa
low price/sales atio and a P/Eatio tha is half the irm’s pio-
jected 12-monthmgwth rate. The frm must be in the eby stages
of an eanings accelation, so tha a stok& price lise might
develop from both epidly growing eanings as wll as P/E
expansion. ially, they dont believe in fighting the tpe, buying
a sto& when it has outpeosfmed & least 75% of other stks in
the maket over the pevious 12 months.

Oberweis Funds951 Ice Ceam Dive, Ste 200
North Aurora, IL 6054; (800) 323-6166.

TCW GalileoAggressie Growth Equities (TGANX)

Mid-cap stoks ae the hunting gund br Chistopher
Ainley and Douglas éreman,manajers of the TCW Galileo
Aggressve Giowth Equities FundAnd like its name suggsts,
the mangers do tak an ggressve gproad with the fungdpour
ing substantial pdions of assets into the top holdingsd load
ing up on specit sectos. For example bad in 1999 the funds
technolagy stale exceeded 90% of total asseteday, the“inf or-

mdion” sectos — softvare, hardware, media,and telecommni-
caions — constitute nelgrhalf of the paifolio. Media,in patic-
ular, is a curent fvorite with 28% of assets therThe emain
ing pottion is concenated in the safice sector — health aarand
consumerbusinessand fnancial sevices.The whole potfolio
consists of bout 45 holdings — and ten of those accoantriore
than half of asset&mong the margers’ favorites: eBay (8% of
assets)Bed Bdh & Beyond (7%),Westwood One and Maxim
Integrated Poducts (6%) and Xilinx(5%).

The mangers follow a stict bottom-up aproad, first
screening frms with a waiiety of quantitéive and qualittve cii-
tefia to locde firms tha are fundamentayl stong Companies
that dtract the pair mst hae demonsated consistent eaings
growth or the potentialdr growth, ability to ean an dractive
retum on equityand a P/Eatio thd is less than their estineal
three-year gowth rate. In adlition, they're looking br stiong
manaement,large and gowing maket shae, and high inside
ownership. Psitive eanings suprises ae desigble as vell. The
fund tends to be quiteoletile, but is cgable of putting up
impressve cins.

TCW Galileo Fundsg65 S Fguerma, 18th Floor
LosAngeles,CA 90017; (800) 386-3829.

Thompson Plumb Gowth (THPGX)

Contranian is an ppropriate way to tem the irvesting stategy
behind this lage-ca gowth fund Co-manger of the fungJohn
C.Thompsonsays it's human riare to luy when things a ging
well and sell vimen the nes is bad But Thompson and co-man
ager Clint Oppeman do just the opposite €yoon bad nes and
sell on @od nevs.And they have a paicular penbant br beden-
down gowth stoks. One of the fund’top holdingsAOL Time
Wamer, was bought \Wwen irvestos were worried dout its
accounting issue§hough it hasdllen futher since he bought it
saeven months @o, he is sti&ing with it, asseting tha it has g@od
recovery potential in an economi@covery. He's also bought a
number of beten davn phamaceutical stdes — Pizer, Bristol-
Myers Squilb, and Meck are all among the tojiMe fund holdings.

As with the tw funds &ove, Thompson maés a major
commitment to its top holdings — the top ten accoanngalty
50% of total assets. Hefty sectoeightings canasult as ell.
Nealy a quater of assets arcurently devoted to the health car
sector and the fund is alsoverweighted in the media and
telecomnunicdions sectas. In geneal, the mangers look Pr
companies thaare selling &reasonkble piices eldive to histor
ical eanings gowth. And although the fund is ctantly firmly
situaed in the lage-ca cdegory, it does hold bout 20% of
assets in the mid-paaea, and is fee to iwvest thoughout all
cgpitalization ranges. $
Thompson Plumb Fund$200 bhn Q Hammons Dwe, 5th f

Madison,WI 53717; (800) 999-0887.
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