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The Stea|th Ra”y _ Aside from the expected, one unexpected headwind bI_ew
_ _ in over the summer, namely, the market’'s broad-based decline,
by Walter S. Frank, Chief Investment Officer and that intensified the economy’s immediate troubles. Most

The stock market rally which began about one month agfiportant, the market's woes affected business confidence. We
(October 10th to be exact) has proven to be more powerful th@iye seen the results in recent days in the steep decline in new
anyone expected. Is it the opening phase of a new trend for jfi@stment orders. Another result is the upsurge in layoff
market or is it just another rally in a bear market, the kind we haygnouncements. These are not the best conditions to support a
seen too often over the past two years? As the King of Siam sgjgrket rally. Obviously, the outlook for business and profits
in The King and |“it's a puzzlement.” over the intermediate-term, given the new headwind, is hazier

We don't have the answer—yet. But we believe we are coiow than it was a few months ago.
ing close. What we do feel confident in Saying is that the raIIy is On the positive side, we can chalk up the expectation of an
certainly part of the bottoming process we believed was occurrifgerest rate cut, although the market has paid no attention to
over the past month or so. But the foundations for the continuatig@ previous few cuts. Further, the effect of a cut now will be
of this rally have us scratching our heads. So, for the moment, Mi@irginal as far as the economy is concerned. More important,
are hanging on to our reserves. Given our fairly sizeable equiiyour eyes, is the ongoing rally which may undo some of the
exposure as it is, we're inclined to wait a mite longer befoigamage of the September slide. But first the rally will have to
becoming even more aggressive again. show that it can hold, when the shorts return to their selling
Just short covering? ways. That will not happen overnight.

It is not hard to figure out why this rally started. The persis- What we need right now is some sign that the headwinds
tent September selling savaged an already weak market and dasg¢eabating, that the economy has stabilized after a short period
it to new lows for the year. The technicians kept telling us that tAesputtering. We're not asking that all the signs of a recovery
market was deeply oversold. And indeed it was. It was also che®.in place. By that time the juiciest market gains will be

Once the bargain hunting began, the shorts piled in franticafighind us. We just want a little patch of blue. When we catch a
covering and we had, in the early stages, the classic rally in a b@lgnpse of it, we'll act.
market. But this rally simply refuses to roll over. It is hard teortfolio changes
attribute its longevity to prolonged short-covering, as some do. If The Hotline of Tuesday, October 29 recommended the sale
short-covering were all, the rally would have been over by nogf Fidelity Small Cap Independence which is in all three
But it has gone far enough and lasted long enough to raise the pgselity family portfolios. For the Venturesome and
tion of whether this is the opening rally of a recovering market. Conservative portfolios the fund was to be switched into

We are reluctant to say yes. In the short-run the market is fggdelity Equity-Income 1. All switches were effected
ing some strong headwinds. The economy is sputtering right n@gednesday, October 30. For the Fidelity Moderate Portfolio,
The economy’s misfires come as no surprise. Virtually everyofifs fund was to be switched into $5,000 of Contrafund with the
expected that the burst in consumer spending over the sumpa@fainder of the proceeds to be switched into Fidelity Fifty.
would not be repeated. No one saw the auto industry pulling a Sqére are the detail§idelity Venturesome Sold 1,012 shares
ond rabbit out of the hat, and auto sales were bound to tail @mea" Cap |ndependence @ $13.64 per shasre. Purchased
That alone would hold the consumer down. 788 shares of Equity-Income Il @ $17.53 per shBigelity

Conservative: Sold 881 shares of Small Cap Independence,
purchased 686 shares of Equity-Incom&idlelity Moderate:

Market Trends Sold 773 shares of Small Cap Independence. Purchased 127
Trailing Forward shares of Contrafund @ $39.48 per share, and also purchased
12-Mo Trend 6-Mo Estimate 352 shares of Fidelity Fifty @ $15.72 per share.
Economy Higher Higher The same Hotline recommended the sale of Vanguard Mid-
Interest Rates Lower FlatHigher Cap Index Fund in all three Vanguard portfolios. The fund was to
Dollar Lower Flat/Lower

be switched into Vanguard Growth Index in all three portfolios.

g(f)l\;avtlon LF;\?vter HFiIgar:er Here are the details¥anguard Venturesome:Sold 1,534 shares
NASDAQ Lower Higher of Mid-Cap Index @ $9.89 per share. Purchased 607 shares of
Europe Lower Higher Growth Index @ $20.49 per shakéanguard Moderate: Sold
Japan (Nikkei) Lower Higher 1,259 shares of Mid-Cap Index, purchased 607 shares of Growth
Hong Kong (Hang Seng) Lower Higher Index. Vanguard Conservative: Sold 873 shares of Mid-Cap

Index, purchased 421 shares of Growth Index.

PRI Financial Publishing, Inc. 360 Woodland Street, P.O. Box 6020, Holliston, MA 01746




2 MODEL PORTFOLIOS

CONSERVATIVE M ODERATE
Seeks steady long-term growth of Seeks greater long-term growth than the
capital with limited short-term volatility Conservative Portfolio by taking prudent risks
Money Funds 25% Domestic Stock 50% Money Funds 20% Domestic Stock 55%
. High-
High- Yield
Yield Bond
Bond 15%
15%
Int'l Stock 10% Int'l Stock 10%
MoNEYLETTER Conser vative MonNeYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Mongy Market 1.0% 31,616 $1.00 $31,616 Schwab Monegy Market 0.5% 17,140 $1.00 $17,140
Columbia HighYield 01/17/01 1.3 1,513 8.17 12,360 Buffalo HighYield 06/20/01 0.9 1,370 9.45 12,946
Baron Small Ca 05/01/02 -21.3 946 13.64 12,904 Matthews Racific Tiger 02/06/02 -10.8 971 7.89 7,663
Ariel Fund 08/14/02  -4.7 346 34.56 11,967 Ariel Fund 08/14/02  -4.7 191 34.56 6,588
Yadktman 11/15/00 30.0 1,809 11.93 21,580 Yadktman 11/15/00  30.0 1,795 11.93 21,416
Oakmak Global 08/28/02  -6.0 652 11.96 7,796 Baron Small Ca 05/01/02 -21.3 1,131 13.64 15,424
TOTAL VALUE $98,223 TOTAL VALUE $81,177
TOTAL RETURNS (as of 10/31/02) TOTAL RETURNS (as of 10/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
2.0% -10.8%  8.6% 19.1% -5.1% 2.3% -10.7%  6.6% 4.4% -4.7%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date  Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees 1.4% 25,844 $1.00 $25,844 Fidelity Cash Resees 0.6% 24,138 $1.00 $24,138
Fidelity High Income 01/17/01 -14.5 1,756 7.31 12,838 Fidelity High Income 01/17/01 -145 1,886 7.31 13,788
Fid. Low Piiced Stk (3%) 02/20/02  -8.1 614 24.66 15,131 Fidelity Fifty 02/20/02  -4.0 949 15.59 14,797
Fidelity Equity-Income 11 10/30/02 -0.9 686 17.37 11,909 Fid. Low Priced Stk (3%) 01/10/01 16.4 569 24.66 14,022
Fidelity Contafund 10/02/02 2.0 283 39.10 11,067 Fidelity Contafund 10/02/02 2.0 311 39.10 12,152
Fidelity Int'l Growth & Inc 06/05/02 -17.3 379 16.66 6,309 Fidelity SEAsia (3%) 02/06/02 -12.3 659 9.96 6,568
TOTAL VALUE $83,098 TOTAL VALUE $85,465
TOTAL RETURNS (as of 10/31/02) TOTAL RETURNS (as of 10/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
1.0% -12.6% -2.7% -2.8% -8.8% 1.8% -13.4%  2.5% 3.7% -6.3%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Rort MM 1.4% 22,152 $1.00 $22,152 Vanguad Pime Fort MM 0.6% 16,079 $1.00 $16,079
Vanguad Int'l Growth 05/01/02 -19.7 568 12.22 6,940 Vanguad FI Hi-YId Comp 01/17/01  -3.9 2,347 5.65 13,261
Vanguad Cg Oppotunity 07/12/99 9.2 330 16.54 5,460 Vanguad Emeg. Mkts Sto&k  02/06/02 -12.9 905 7.48 6,772
Vanguad Stiategic Equity 10/09/02 12.2 950 13.01 12,354 Vanguad Corvettible 09/04/02 1.9 1,663 10.20 16,959
Vanguad Growth Index 10/30/02  -0.3 421 20.42 8,600 Vanguad Growth Index 10/30/02  -0.3 607 20.42 12,404
Vanguad Corvettible 09/04/02 1.9 1,118 10.20 11,401 Vanguad Stiategic Equity 10/09/02 12.2 959 13.01 12,470
Vanguad FI Hi-YId Comp 01/17/01 -3.9 2,432 5.65 13,740 TOTAL VALUE $77,945
TOTAL VALUE $80,647
TOTAL RETURNS (as of 10/31/02) TOTAL RETURNS (as of 10/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
2.5% -14.1% -8.0% -9.2% -13.8% 2.2% -16.9%  -7.9% -10.3% -16.6%

Note: AssetAllocation Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocdions. Daa shavs positions as of 10/31/02.
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MODEL PORTFOLIOS 3

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 30%

Domestic Stock 70%

MONEYLETTER Venturesome

Buy Retum Share

SELECT

Seeks maximum long-term growth by
assertively upgrading fund positions

Amer. Cent. Prudent Bear
Int'l Bond (BEGBX) (BEARX)
25% 25%

AXARosenberg
Yacktman (YACKX) Value Mkt (BRMIX)
25% 25%

MONEYLETTER Select

Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market 0.5% 24,888 $1.00 $24,888 Prudent Bear 09/30/02  -8.5 3,008 $8.31 $22,864
Baron Small Ca 05/01/02 -21.3 1,071 13.64 14,607 AXARosenbeg Value L/S 09/30/02  -5.6 2,228 11.22 23,596
Yadktman 11/15/00  30.0 860 11.93 10,265 Yadktman 10/30/02 0.6 1,915 11.86 22,842
Neubeger Bem. Genesis 02/14/01 3.1 610 19.61 11,965 Amer. Cent Intl Bond 09/30/02 -0.3 2,150 11.63 24,936
Ariel Fund 08/14/02  -4.7 392 34.56 13,533 TOTAL VALUE $94,238
TOTAL VALUE $75,258
TOTAL RETURNS (as of 10/31/02) TOTAL RETURNS (as of 10/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
1.2% -15.1%  7.2% -1.7% -71.2% -5.8% n/a n/a n/a n/a
Fidelity Venturesome Commentar y
Buy  Retum Share  Current It comes as no sprise, based on theecent and wl—_
Fund Name Date Since Buy Shares  Price vaue  come stength of the mdet, that there have been some sig
E?gelity C;l?h Z%%siEéO/) 11129100 Zg-g% 30,7522: il‘-gg $11%$§623; nificant danges in the elative rankings of the funds
id. Low Priced St () . . , . . .
Fidelity Equity-Income Il 10/30/02  -0.9 788 1737  13es1 Included in our debase The Hotline ofTuesdy, October
Fidelity Contiafund 10/02/02 2.0 288 3910 11252 29 recommended the sale Afmerican Centuy Global Gold
Fidelity Fifty 02/20/02  -4.0 1,045 15.59 16,288
TOTAL VALUE $89,605 (BGE_IX) to be upgaded to theracktman Fund (CACKX).
Details: Sold 3,056 shas of Global Gold @ $7.43 per
shae. Puchased 1,915 shes ofYadktman @ $11.86 per
TOTAL RETURNS (as of 10/31/02) shae. While a loss vas ealized for this exchange (since the
;To? fﬂfg/ 11g0r/ 135-{_:0/ ;Tzlﬂ/ formal introduction of the model as on Sptember 30,
S TR e o AR 2002),a retum of 43.8% would have been gneeted for the
entire holding peiod daing bak to September 172001.
Vi d V. This illustrates deally tha subscibers inteested in this
anguar enturesome portfolio should gadually scale in their imestments as me
Buy  Retum Shae  curent 1UNds ae identifed for purcchase If markets contime on
Fund Name Date Since Buy Shares  Price value  their favorable tradk, further exchanges could be anticigead
Vanguad Pime Fort MM 0.6% 25741  $1.00 $25741 as fxed income andbearshly” oriented funds ye way to
Vanguad Corvettible 09/04/02 1.9 1,822 10.20 18,587 e . P
Vanguad Stetegic Equity 10/09/02  12.2 942 13.01 12,258 growth oppotunltle_s.Wlth the econ_om co_ntlmlng to sput
Vanguad Equity-Income 08/28/02  -5.9 259  18.41 4,770 ter and the Bd poised to acinly time will tell whether a
Vanguad Growth Index 10/30/02 -0.3 741 20.42 15,124 H H
ToTAVALE sr0a80 W trend will be esthlished $

TOTAL RETURNS (as of 10/31/02)

1-mo 6-mo 1-yr 3-yr YTD
22%  -184% -6.6% -105% -17.1%
MONEYLETTER (800) 890-9670

Total Return %—October 31,2002

1-mo 6-mo 1-yr 3-yr YTD
8.7 -17.8 -16.4 -35.0 -22.9
49 -11.8 -85 -13.4 -13.1

S&P 500

AssetAllocation
Funds (Arg) 45 Funds

service@mone yletter .com November 8, 2002



4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds S I3
RANK 5 & § _ TOTALRETURN _ PRICE RISK
11/01 1Mo 6Mo Ticker Fund KA | PER  [g. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 - - BRMIX AXARosenber g Value LS (2%r<30d) Vaie (® B (B)  -66% 101%  205% $1048 - 1885 fSW
2 3 14 YACKX  Yacktman Fund MC B B B 6.1 0.8 213 11.93 18.2 055 FSW
3 1 - HSGFX  Hussman Strategic Growth (1.5%r<180d) MCGro B B B 11 04 14.8 13.26 - - fow
4 2 39 AVALX  Aegis Value Fund SCVval B B B 2.3 6.2 7.3 12.84 18.2 031 fw
5 38 62 LMASX Legg Mason Special Investment Trust MmC B (B (B 96  -126 10.4 2956 306 118 w
6 14 33 VUSVX  Vontobel U.S. Value (2%r<90d) LCval B B B 44 -8.6 &b 19.92 22.0 044 FsW
7 12 65 TWEIX  American Century Equity Income MCVal B B B 3.8 -7.8 11 6.60 151 044 FSW
8 62 36 FFTYX Fidelity Fifty (.75%r<30d) LC ® ® ® 97 121 05 1612 282 087 Fsw
9 8 55 PRWCX T. Rowe Price Cap Appreciation LCVal B B B 2.6 -8.4 11 1442  10.7 024 fsw
10 7 23 NBGNX Neuberger Berman Genesis (c losed) SC B B B 29 -12.0 7.3 1994 196 0.62 fSW
11 4 29 RSPFX RS Partners SC * B B 17 -12.6 6.1 1750 - 059 FSwW
12 11 18 RYTRX  Royce Total Return (1%r<180d) SCVal B B B 19 -13.6 7.3 8.24 136 041 FSW
13 5 150 VCVSX Vanguard Convertible Securities Conit B B B 24 8.1 -7.9 1030 204 069 fsw
14 30 42 RYPRX Royce Premier (1%r<180d) SC H H H 46 -14.0 23 969 187 062 fs
15 33 88 STDIX Strong Discovery MCGro (B) (B) (B) 4.6 -119 4.2 14.71 251 083 FSW
16 68 51 CFIMX  Clipper Fund LCVal H H H 31 -12.4 -12 771.25 15.7 030 sw
17 29 10 FLPSX  Fidelity L P Stoc k (closed,3%&1.5%r<90) SCVal B B B 4.7 -155 3.7 25.12 16.6 057 fsw
18 9 75 FCNTX  Fidelity Contrafund (3%) LCGro B B B 17 -112 -3.5 39.43 20.1 084 fsw
19 92 103 FEQTX Fidelity Equity-Income Il Gé&l H H H 8.1 -135 8.1 17.73 17.2 0.74  Fsw
20 132 58 OAKLX  Oakmark Select (closed) (2%r<90d) MCVal H H H 72 -14.6 -A7 2381 262 083 FSW
21 45 15 TRMCX T.Rowe Price Mid Cap Value MCVal H H H 49 -16.5 29 15.08 159 0.60 fsw
22 51 220 JAVLX  Janus Twenty (closed) Lcero B (B B 58 9.1 -16.8 3072 381 143 FSW
23 49 31 CAAPX Ariel Appreciation MCVal H H H 37 -15.7 15 3350 180 050 FSW
24 130 59 WAAEX Wasatch Small Cap Grth (closed,2%r<60d) SCGro H H H 10.6 -16.7 -7.2 26.61 37.8 115 FSW
25 32 66 DNLDX Dreyfus New Leaders McGro (B (B) (B) 33 152 -0.1 /41 252 092 FSW
26 148 147 FDGFX Fidelity Dividend Growth LC H H H 9.0 -139 -12.3 2297 19.2 084 Fsw
27 31 125 SRFBX Liberty-SteinRoe Balanced Gé&l H H H 3.7 -114 -10.9 2111 12.3 0.61 FSW
28 156 178 LMVTX Legg Mason Value LCVal H H H 9.6 -14.7 -11.7 40.72 28.1 116 w
29 60 94 FMILX  Fidelity New Millennium (3%) (closed) MCGro H H H 8.2 -16.1 6.5 2276 59.0 167 fsw
30 93 123 PFVLX  Preferred Value LCval H H H 6.8 -13.6 -10.9 15.73 195 079 w
31 59 35 SMCDX  Strong Mid Cap Disciplined MCVal H H H 41 -16.7 1.0 15.02 234 092 FSW
32 44 64 TWVLX American Century Value MCVal H H H 33 -139 5.3 6.00 204 059 FSW
33 6 9 EEQFX  Eclipse Small Cap Value SCVal B B B -14 -16.0 6.3 11.73 18.6 0.75 FSW
34 73 126 DGAGX Dreyfus Appreciation LC H H H 5.8 -129 -124 3257 17.6 080 FSW
3B 20 5 PRSVX T.Rowe Price S-C Value (closed,1%r<1yr) SCVal H H H 24 -17.6 41 2157 164 044 fsw
36 105 163 FDSSX  Fidelity Stock Selector LC H H H 7.3 -135 -137 17.10 20.9 097 Fsw
37 55 67 DODGX Dodge & Cox Stock LCVal H H H 2.6 -145 -4.3 86.80 19.8 064 sw
38 53 63 HOVLX  Homestead Value MCVal H H H 3.7 -154 -4.7 22.49 18.1 0.59
39 35 25 LLSCX Longleaf Partners Smallcap (closed) SCVal H H H 3.7 -17.9 0.7 2049 170 045 fsw
40 91 172 FOCPX Fidelity OTC Portfolio LCGro * H H 9.0 -15.7 -13.2 2457 29.1 157 fsw
41 113 157 FTRNX  Fidelity Trend LC H H H 75 -14.7 -13.6 39.56 273 116 Fsw
42 121 140 DSEFX  Domini Social Equity Fund LC H H H 79 -15.1 -133 22.29 214 105 w
43 66 137 FGRIX Fidelity Growth & Income (3%) G&l H H H 42 -13.2 -12.7 3115 16.7 080 fsw
44 23 111 FCVSX  Fidelity Convertible Securities Convrt H H H 2.7 -15.0 6.6 1614 274 089 Fsw
45 16 81 MUTHX Mutual Shares (1%) CIZ Mcva  H H 12 144 5.7 1695 166 062 sw
46 47 - VSEQX Vanguard Strategic Equity MCGro H H H 3.0 -16.3 -39 13.24 17.2 082 fsw
47 26 47 ACBGX Bonnel Growth Fund (.25%r<30d) MCGro H H H 8.0 -18.2 -1.0 1218 439 110 fsw
48 18 91 MGRIX  Marsico Growth & Income Gal H H B 21  -154 5.3 1244 297 108 FSW
49 17 43 LLPFX  Longleaf Partners MCVal dflo &l 8:5 -0.7 -16.7 13 2190 201 058 fsw
50 13 78 MFOCX Marsico Focus LCGro H) W) H 13 -15.5 -4.8 1216 315 112 FSW
51 71 112 FDEQX Fidelity Disciplined Equity LC H H H 4.0 -14.7 -10.9 18.63 19.7 094 Fsw
52 144 167 NTHFX  Northeast Investors Growth LCGro * H H 6.4 -15.2 -134 12.45 25.7 120 fsw
53 46 90 SRFCX Liberty-SteinRoe Capital Opportunities MCGro H H H 42 -17.8 3.8 1803 352 126 FSW
54 122 120 ARTMX Artisan Midcap (closed) MCGro H H H 8.2 -17.1 -12.0 19.98 35.5 111 FSW
55 147 105 FDCAX  Fidelity Capital Appreciation MC H H H 9.7 -18.0 -12.6 16.58 315 126 fsw
5 80 34 FDVLX  Fidelity Value MCVal H H H 45 -18.8 2.6 45.63 228 0.64 Fsw
57 106 176 VIGRX  Vanguard Growth Inde x LCGro H H H 6.5 -14.7 -16.0 20.72 24.2 114 fsw
58 37 20 PENNX Royce Penn Mutual (1%r<180d) SCVal H H H 3.8 -19.2 0.7 6.61 16.7 051 fsw
59 111 60 OAKMX  Oakmark Fund MCVal H H H 4.6 -17.2 6.9 30.04 20.6 059 FSW
60 61 - WBSNX WmBlair S-C Growth N (1%r<60d) SCGro S 8§ § 5.7 -19.4 -32 13.33 - 095 FSW
61 10 13 ARGFX Ariel Fund scvah ) H H 0 20  -165 11 3500 189 040 FSW
62 85 129 SLASX  Selected American Shares LCVal (S) S (S) 3.7 -15.3 -10.4 25.59 205 092 sw
63 25 27 BGRFX  Baron Growth SCGro H (W H -13 -17.0 11 26.87 254 106 FSW
64 158 101 STCSX  Strong Advisor Common Stock (closed) MC S S S 9.6 -19.3 95 1583 232 095 FSW
65 81 79 PRFDX T Rowe Price Equity-Income LCval S S S 43 -16.3 9.1 2002 167 053 fsw
66 120 169 VMRGX Vanguard/Morgan Growth LC S 8§ & 6.9 -15.9 -14.1 1151 26.7 122 fsw
67 207 73 THPGX Thompson Plumb Growth L'C S 8§ 8 10.0 -19.0 -10.9 34.41 19.6 069 fsw
68 41 57 WPSRX Westport Small Cap R SCVal S S S 39 -18.1 -4.2 16.49 - - FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund's coreldion to the maket (S&P 500 = 1.0)A fund with a
Advice: B=Buy, H=Hold, S=Sell{B},(H),'S)= adice nav this issue beta geeer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: Standadl Deviation based on #iling 3-yr. retums. Fidelity, (S/s) br Stwab and (W/w) br TD Weterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds S &
RANK 5 & § _ TOTALRETURN _ PRICE RISK
11/01 1Mo 6Mo Ticker Fund g5 | PER  [g. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type G S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 78 83 MPSCX MSISmall Cap Value (closed) SCVal S S S 51 -18.0 6.3 1494 255 0.77  fow
70 19 72 BEGRX Mutual Beacon (1%) ClZ MCVal H H H 11 -15.4 6.9 11.40 15.9 058 sw
71 141 164 PRGFX T Rowe Price Growth Stock L© H H H 7.0 -15.8 -14.9 1908 229 106 fsw
72 43 32 MERDX Meridian Fund SCGro H H H 4.3 -18.8 -34 2357 214 0.77 fsw
73 24 2 BSCFX Baron Small Cap ScCGro  (H (H 0.7 -20.3 76 1382 280 107 FSW
74 65 44 BEMVX Berger Mid Cap Value MCVal S § S 43 -18.7 -39 1452 233 0.80 FSW
75 136 171 FMAGX Fidelity Magellan (3%) LC S 8§ & 6.9 -15.4 -16.3 82.08 223 1.06 fsw
76 76 82 GABAX  Gabelli Asset MC S § S 47 177 -7.3 27.95 17.2 0.76  FSW
77 110 141 VQNPX  Vanguard Growth & Income Gé&l S S S 54 -15.4 -14.4 22.64 209 1.02 fsw
78 21 41 PRNEX T Rowe Price New Era LC S S © 10  -165 5.1 2031 267 0.72 fsw
79 101 165 FFIDX Fidelity Fund LC S § S 6.3 -15.6 -155 22.83 232 105 Fsw
80 118 148 BEQGX American Century Equity Growth LCval S § S 55 -15.6 -144 15.44 20.8 103 FSW
81 123 110 SCDUX  Scudder Large Co Value LCval 88 5.2 -16.8 -11.7 1869 182 0.70 FSW
82 172 114 FDFFX  Fidelity Independence (ret.only) LCGro S 8 8 8.3 -19.6 9.2 1339 424 124  Fsw
83 77 185 SGROX  Strong Growth LCGro § 8 § 59 -15.6 -15.9 1389 439 116 FSW
84 83 45 TASCX  Third Avenue Small-Cap Value SCVal § 8 8 4.6 -18.8 -6.1 1332 175 058 FSW
85 127 149 SNXFX  Schwab 1000 Fund (.75%r<180d) e S 8 8 6.1 -16.4 -143 2568 206 101 S
86 128 133 BIGRX  American Century Income & Growth Gél S S S 53 -16.4 -135 2201 200 099 FSW
87 82 46 VIMSX  Vanguard Mid-Cap Index MC S 9 © 41 -194 -4.6 1008 262 102 fsw
88 142 161 VFINX  Vanguard 500 Index LC S S S 6.4 -16.3 -15.6 8327 202 100 fsw
89 145 162 FSMKX  Fidelity Spartan 500 Index LC S S S 6.4 -16.4 -15.7 62.43 20.2 100 f
90 168 130 OBEGX Oberweis Emerging Growth SCGo * S S 113 -190 -16.4 1557 487 149 FSW
91 99 108 PRDGX T.Rowe Price Dividend Growth LCVal § 8 8 47 -16.6 -12.7 1700 140 057 fsw
92 67 104 NCTWX Nicholas Il MCVal H H H 2.8 -16.7 9.7 16.12 213 100 w
93 114 92 LSGIX  Loomis Sayles Value LCVal § 8 8 518 -175 -11.9 1215 175 072 fsW
94 116 146 DREQX Dreyfus Growth Opportunity (2%r<60d) © S 8 8 5.7 -16.6 -14.9 645 211 106 FSW
95 135 95 FEQIX Fidelity Equity-Income LCVal S 8§ § 51 -17.4 -11.7 39.75 184 0.74  Fsw
100 107 4 OAKSX  Oakmark Small Cap (2%r<90d) SCVal S S S 5.7 227 04 15.12 181 054 FSW
109 95 97 VEIPX  Vanguard Equity-Income LCval S S S 35 172 121 18.7 16.0 055 fsw
131 15 26 NBFSX  Neuberger Berman Fasciano Inv SCGro  (H) H) (FI ) 2.1 -20.2 0.4 30.21 157 0.67 FSW
143 208 196 VHCOX Vanguard Cap Opp ($25,00081%r<5yr) MCGro S S S 9.9 -20.8 -19.6 1694 381 106 fsw
193 27 21 FDSCX Fidelity Small Cap Ind.(1.5%r<90d) SC S ©© 14 222 9.3 1378 228 083 fsw
Dow Jones 7.6% -15.3% -8.1% indexes do not
NASDAQ 121 -189 -221 include dvidends
S&P 500 6.3 -17.1 -16.9
International Stoc k Funds
1 1 - MACSX  Matthews Asia Growth&Income (2%r<90d) Pacific B B B 03% -45% 20.0%  $10.42 14.4 - FSW
2 271 4 OAKGX Oakmark Global (2%6r<90d) Globa ® ® ®) 62  -175 7.1 12.23 - - FSw
3 5 19 BIBIX Julius Baer Intl. Equity A Intl B B B 33 -12.5 2.6 19.62 28.8 - FS
4 12 23 USIFX USAA International Intl B B B 5.4 -13.6 -4.9 15.16 18.1 - w
5 4 33 VNEPX Vontobel International Equity (2%r<90d) Intl B B B 34 -12.0 -7.3 11.70 211 - Fsw
6 24 1 OAKEX  Oakmark Intl Small Cap (closed,2%r<90d) Int'l H H H 515 -194 6.3 10.69 25.6 - FSW
7 1 7 PRASX T Rowe Price New Asia Pacific * B B 2.2 -18.4 8.9 562 336 - fsw
8 9 - DRFMX  Dreyfus Emerging Market (1%r) Intl * B B 2.0 -19.2 7.8 1064 218 - FSW
9 20 9 VEIEX  Vanguard Emerging Mkts Stk Inde x (0.5%r) Int'l * H H 51 -19.8 4.7 748 323 - fsw
10 13 5 FEMKX Fidelity Emerging Mkts (3%&1.5%r<90d) Int'l H H H 3.7 -20.4 7.6 7.04 329 = fsw
11 25 11 FIVFX Fidelity Aggressive Intl. (1%r<30d) Intl H H H 6.0 -19.1 04 1088  25.6 - Fsw
12 6 2 MAPTX  Matthews Pacific Tiger (2%r<90d) Pacific ~ (B) (B) 12 -19.5 85 782 4711 - FSW
13 15 10 SCOPX  Scudder Pacific Opportunity (2%r<1yr) Pacific * (B 19 -19.3 6.7 793 335 - FSW
14 17 8 MNEMX Montgomery Emerging Mkts (closed) Intl * H H 5.0 205 47 762 316 - FSW
15 19 13 PFIFX  Preferred Interational Intl B ® B 34 170 2.7 1033 174 - w
16 16 21 FDIVX Fidelity Diversified Inter'l (1%r<30d) Int'l B B B 3.6 -15.6 -6.7 16.98 20.4 = Fsw
17 26 12 HAINX  Harbor International Int| B ® ® 53 171 56 2628 1738 - sw
18 21 20 FIGRX  Fidelity International G & | Int'l H H H 34 -16.9 -6.0 16.73 22.0 - Fsw
19 31 41 USAWX USAA World Growth Intl H H H 4.6 -15.8 -114 12.19 20.0 - w
20 22 3 FSEAX  Fidelity SE Asia (3%&1.5%r<90d) Pacific * H H 21 -22.6 76 982 385 - fsw
21 7 16 FPBFX  Fidelity Pacific Basin (3%&1.5%r<90d) Pacific * H H -12 -16.5 -3.2 12.78 30.0 - Fsw
22 45 28 FWWFX Fidelity Worldwide (1%r<30d) Global H H H 5.0 -17.9 -119 12.07 185 - Fsw
23 8 15 ICHKX Investec China & Hong Kong Paciic () (H) (H) 10  -199 -1.0 1006  39.2 - FSwW
24 35 38 SWINX  Schwab International Index (1.5%<180d) Intl H H H 51 -18.0 -14.6 1045 180 - S
25 28 26 CMISX  Columbia International Stock Int! H H H 34 -18.1 -13.3 999 222 - fsw
26 30 6 OAKIX  Oakmark International (2%r<90d) Intl S 8 5 Bi5) -23.0 -15 12.69 243 - FSW
27 36 - VIRIX Vanguard Intl. Value Int'l H H H 2.6 -20.2 -7.8 18.83 159 - fsw
28 33 31 TWGGX American Century Global Growth Global H H H 2.3 -18.1 -125 5.24 - - FSW
29 23 30 GIGRX  Gabelli Intl. Growth intl § 8 8 2.7 -17.9 -139 1168 210 - FSW
30 37 44 TWIEX  American Century Intl Growth Intl S 8§ 8 4.0 -18.1 -15.9 649 277 - FSW
31 32 43 SCINX  Scudder International (2%r<180d) Int! H H H 27 178 -152 3060 214 - FSW
32 49 40 VEURX  Vanguard European Stock Index Europe H H H 45 -19.0 -15.4 1634 173 - fsw
33 29 18 TBGVX  Tweedy, Browne Global Value Global S S S 21 -20.0 9.7 1592 146 - fsw
35 48 29 VWIGX  Vanguard International Gr owth Int'l H H H 39 -20.3 -13.0 1213 176 - fsw
38 14 27 VPACX  Vanguard Pacific Stock Index Pacific * (S (S 31 -15.9 -14.1 592 247 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds S &
RANK ; 5‘% ng? TOTAL RETURN _ PRICE RISK
11/01 1Mo 6Mo Ticker Fund § 3§ & | | PER g, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 - - BEARX Prudent Bear Altern ook -6.0% 262% 36.3% $7.51 4410 -157 FSW
2 - - RYURX Rydex Ursa Altern ook -6.8 14.6 133 12.63 2150 -1.01 fsw
3 - - BRPIX ProFunds Bear Inv Altern ook X -7.0 14.1 12.2 4463 2160 -1.02 Sw
4 - - SCGDX Scudder Gold NatRes * * * -4.0 -3.2 40.7 955 3190 0.28 FSW
5 - - FSAGX Fidelity Gold (3%&.75%r<30d) NatRes * * * -5.9 -5.3 46.2 19.91 3410 0.36 fsw
6 - - BGEIX Amer. Cent. Global Gold (1%r<60d) NatRes * * * -5.6 -5.7 45.6 754 3690 0.15 fSW
7 - - FGLDX INVESCO Gold Inv NatRes * * * -4.9 -7.2 38.1 232 3030 022 FS
8 - - VGPMX Vanguard Precious Metals (closed,1%r<1yr) NatRes * * * 0.4 -9.5 26.4 10.13 32,70 0.56 fsw
9 - - FBMPX Fidelity Multimedia (3%&.75%r<30d) Consmr * * % 14.5 -6.8 -2.4 3325 21.80 1.08 fsw
10 - - RYPMX Rydex Precious Metals NatRes * * * 2.1 -10.0 28.4 26.62 31.70 0.24 fsw
11 - - USERX U.S.Global Gold Shares (.25%r<30d) NatRes * * * -6.7  -16.3 50.7 416 4240 041 sw
12 - - GATEX Gateway Fund Altern ¥k % 5.9 -4.8 -2.6 20.78 7.84 040 FSW
13 - - IVSRX INVESCO Real Estate Inv RealEs * * * -1.5 -6.5 11.2 741 1390 0.34 FS
14 - - FSCSX Fidelity Software (3%&.75%r<30d) Tech *oox % 215 -11.0 -14.2 34.67 52.00 214 fsw
15 - - STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * -3.3 -7.5 13.8 2585 1320 0.17 fsw
16 - - RSCOX RS Contrarian Altern ook oox 0.6 -7.6 8.0 10.08 1760 057 FSW
17 - - FSTCX Fidelity Telecomm (3%&.75%r<30d) Utility ¥k ¥ 243 -8.4 -28.0 24.67 25.00 1.38 fsw
18 - - CGMRX CGM Realty RealEs * * * 1.9 -13.9 18.8 1419 1750 0.21 fsw
19 - - RYKIX  Rydex Banking FinServ * * % 18 -11.2 8.9 7.94 2750 0.70 fsw
20 - - FSRBX Fidelity Banking (3%&.75%r<30d) FinServ * * * 25 -11.0 5.8 3199 2450 0.70 fsw
21 - - FRESX Fidelity Real Estate (.75%r<90d) RealEs * * * -3.5 -8.0 6.6 1790 1390 0.20 Fsw
22 - - FSMEX Fidelity Medical Equip (3%&.75%r<30d) Health * * * 1.4 -8.0 -2.7 15.07 1550 0.29 fsw
23 - - FSVLX Fidelity Home Finance (3%&.75%r<30d) FinServ * * * 3.1 -1238 6.4 50.04 25.80 0.37 fsw
24 - - MERFX Merger Fund Altern ook x 0.8 -5.9 -8.8 13.62 6.84 0.14 FSW
25 - - RYCIX Rydex Consumer Products Consmr * * % 3.7 -115 0.8 7.61 1590 0.52 fsw
26 - - VGSIX Vanguard REIT Index (1%r<1yr) RealEs * * * -3.9 -9.4 6.0 11.61 13.70 0.14 fsw
27 - - FSCHX Fidelity Chemicals (3%&.75%r<30d) Cycls Fooxoox -0.3  -11.3 4.3 39.44 2160 0.82 fsw
28 - - CSEIX Cohen & Steers Equity Income RealEs * * * -4.9 -9.0 5.4 11.17 13.10 0.13 FSW
29 - - FIDSX  Fidelity Fin'l Serv (3%&.75%r<30d) FinServ * * % 5.2 -12.0 -2.9 91.15 21.80 0.79 fsw
30 - - FSLBX Fidelity Brokerage (3%&.75%r<30d) FinServ * * * 88 -13.3 -5.3 36.91 30.80 1.47 fsw
31 - - CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * -4.7 -9.3 4.7 42.03 1460 0.23 FSW
32 - - FSESX Fidelity Energy Services (3%&.75%r<30d) NatRes * * * 9.6 -20.3 10.3 29.33 46.40 1.18 fsw
33 - - RYPIX Rydex Transportation Cycls ook x 41  -137 0.7 5,60 20.80 0.76 fsw
34 - - FSLEX Fidelity Environmental Ser (3%&.75%r<30) Cycls ook ox 48 -11.5 -6.1 10.35 19.70 0.59 fsw
35 - - FSPCX Fidelity Insurance (3%&.75%r<30d) FinServ * * * 20 -126 0.0 4523 27.70 0.56 fsw
36 - - FSFSX INVESCO Financial Serv Inv FinServ * * * 43 -13.2 5.2 23.84 2280 0.86 FS
37 - - FDFAX Fidelity Food & Agr (3%&.75%r<30d) Consmr * * % 29 -136 -2.3 40.19 1550 0.21 fsw
38 - - FSDPX Fidelity Indust Matrls (3%&.75%r<30d) Cycls *ooxox 24  -165 3.6 2250 23.00 0.87 fsw
39 - - FSRPX Fidelity Retailing (3%&.75%r<30d) Consmr * * * 72 -17.2 -2.6 36.13 19.80 0.89 fsw
40 - - VGHCX Vanguard Health Care ($25k&1%r<5yr) Health ooxoox 42 -128 -9.2 104.00 15.00 0.37 fsw
41 - - FSPFX Fidelity Paper & Forest (3%&.75%r<30d) Cycls oox % 25 -16.3 12 2456 2470 0.80 fsw
42 = - VGENX Vanguard Energy (1%r<1yr) Energy * * * 0.9 -15.0 -1.7 23.82 2450 0.64 fsw
43 - - RYRIX Rydex Retailing Consmr * * * 6.5 -184 -4.8 8.98 2050 0.95 fsw
44 - - FSHCX Fidelity Med Del (3%&.75%r<30d) Health * * * -75 -155 8.6 2751 2310 0.07 fsw
45 - - RYIX Rydex Internet Tech * k% 246 -17.4 -35.0 20.25 - - fsw
46 - - FSCPX Fidelity Consumer Ind (3%&.75%r<30d) Consmr * * * 48  -17.2 -6.4 20.18 14.00 0.66 fsw
47 - - RYMIX Rydex Telecommunications Utility * ook X 280 -174 -41.5 357 21.60 152 fsw
48 - - FSRFX Fidelity Transportation (3%&.75%r<30d) Cycls ¥k X 43 -19.2 -2.8 2436 23.00 0.88 fsw
49 - - FSPHX Fidelity Health Care (3%&.75%r<30d) Health —* * * 23  -127 -16.5 102.50 1530 0.28 fsw
50 - - FSHOX Fidelity Const & Housing (3%&.75%r<30d) Cycls ¥k ¥ 24 221 6.2 2369 2440 0.80 fsw
51 - - FLISX  INVESCO Leisure Inv Consmr * * % 23 -18.6 -3.5 3156 22.60 1.04 FS
52 - - FDLSX Fidelity Leisure (3%&.75%r<30d) Consmr * * * 40 -18.2 -7.9 50.58 21.20 110 fsw
53 - - RYHIX Rydex Health Care Health * * * 29 -137 -18.2 9.38 1550 0.31 fsw
54 - - FSTEX INVESCO Energy Inv NatRes * * * 19 -195 -3.6 16.14 3390 0.84 FS
55| - - RYFIX Rydex Financial Services FinServ * * * 2.7 -18.8 -7.0 829 2410 0.93 fsw
56 - - FHLSX INVESCO Health Sciences Inv Health ook 00 -124 -19.3 4059 3150 0.29 FS
57 - - FSAVX Fidelity Automotive (3%&.75%r<30d) Cycls ook -0.3  -22.8 6.8 2251 2510 0.93 fsw
58 - - RYVIX  Rydex Energy Services NatRes * * * 9.2 -225 -8.4 6.03 3790 1.15 fsw
59 - - FSENX Fidelity Energy (3%&.75%r<30d) NatRes * * * 24 -184 -10.3 20.40 2210 0.70 fsw
60 - - FNARX Fidelity Natrl Resources (3%&.75%r<30d) NatRes * * * 23 -18.8 -10.5 10.83 21.90 0.78 fsw
61 - - RYTIX Rydex Technology Tech ook % 226  -22.6 -31.9 748 3410 2.04 fsw
62 - - RYEIX Rydex Energy NatRes * * * 42 -19.1 -14.9 8.92 2130 0.66 fsw
63 - - FBIOX Fidelity Biotechnology (3%&.75%r<30d) Health —* * * 95 -139 -36.5 39.89 53.10 0.88 fsw
64 - - RYLIX  Rydex Leisure Consmr * * % 1.1 217 -3.0 6.47 2200 1.10 fsw
65 - - FSPTX Fidelity Technology (3%&.75&r<30d) Tech L A 182 -22.1 -30.9 3835 46.60 2.14 fsw
66 - - RYBIX Rydex Basic Materials Cycls ook Ok -05 -194 -10.3 6.21 2340 0.90 fsw
67 - - FSNGX Fidelity Natural Gas (3%&.75%r<30d) Utility ook x -0.1 -19.2 -11.6 16.32 27.70 0.61 fsw
68 - - FPHAX Fidelity Pharmaceuticals (3%&.75%r<30d) Health —* * * 6.3 -17.6 -25.9 7.24 - - fsw
69 - - FSTUX INVESCO Utilities Inv Utility ook X 3.4 -17.4 -24.0 845 16.10 0.66 FS
70 - - FCYIX  Fidelity Cyclical Ind (3%&.75%r<30d) Cycls ook Ok 0.1 -21.6 -11.9 11.58 22.00 0.98 fsw
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MONEY FUND UPDATE

Money Funds LoseAssets
During Third Quarter

Low yields contime to dive investos avay from the mong
mariket, as moe than $100 billion left iMugust and Setember
alone That brings the parto-dae dedine in mong fund assets
to $158 billion accating to daa from the Iwestment Compan
Institute With the contimiation of the stok maiket roller coaster
ride duing theThird Quater bond funds wre the pimary recip
ients,adding $33 billion duing the last tvo months of the quar
ter, while stod funds had ne&y $20 billion in net outbws over
the same pévd.

Taxeble mong fund yields,which dipped l three basis
points (0.03 perent) duing the Second Quiar, dropped another
eight basis points in th€hird Quater. Federl Reseve has not
acted since last December and &sgwto pess theddeal funds
rate is holding &1.75%. fed obserers ae epecting a 25 basis
point cut ly the poliy malers laer this week. iMongNet's
Money Fund Reort Averages/All Taxale 7-dg yield (MFA)
stood & 1.25% as of the end of the gtearOn the tax-fee side
the All Tax-Free 7-dg yield increased § 17 basis points to
1.08% duing the quaer.

For investos in all lut the 10% tax ladket it may male
sense to consider a taxe& fund For example looking & the
highest tax badket (38.6% 6r 2002) the taxéle equvalent yield
for the aerage tax-fiee fund is 1.76% @rsus the 1.25%axéeble
MFA). Two things to emember:1) if you shop,you can iind
above average funds—see the accompary teble of top-yield
ing funds; 2) doule and tiple tax-free funds (i.eexempt flom
stae and/or local tees) can also pride an edg for investos in
cettain staes or nunicipalities.

To calculge whether taxble or tax-fee funds madk sense
for you, use this érmula:

Taxable Equivalent Yield =
Tax-FreeYield divided ly (1 minus your tax bradcket)

MONEY FUND YIELDS
1/1/02 3/26/02 7/2/02 10/1/02
7-Day All Taxeble MFA  1.59% 1.36% 1.33% 1.25%
7-Day All Tax-Free MRA  1.23% 1.01% 0.91% 1.08%

Souce: iMoneyNet's Mong Fund Reort, (800) 343-5413.

MANAGED ACCOUNTS

For information on the “MoneyLeETTER Managed
Account” Program', call Principal Resource Inc.
toll-free at (800) 707-2060. Ask about PRI's free,
no-obligation portfolio review.

Minimum investment is $100,000.

1As an independent Registered Investment Advisor, Principal
Resource Inc. will exercise discretion with regard to asset allo-
cation and fund selection and may make investment decisions
for client accounts that differ from recommendations found in
MONEYLETTER.

MONEYLETTER (800) 890-9670

service@mone yletter .com

TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year
Gabelli US Treasuy MMF 1.41% 1.42% 1.76%
Fidelity Spatan USTreas MMF 1.36 1.37 1.74
Vanguad Treasuy MMF L35 1.36 1.83
Amer Centuy Capital Pesv Fund/Ia 1.25 1.26 1.66
T Rowe Pice USTreasuy MF 1.19 1.21 1.65
CMA Treasuy Fund 1.16 1.20 1.50
Prudential Got SecTr/US Treas/CIA 1.14 1.14 1.44
Dreyfus 100% USTreas MMF 1.13 1.13 1.56
US Treasuy MF of America/CIA 1.09 1.11 1.29
Schwab USTreasuy Money Fund 1.05 1.06 1.44

GENERAL PURPOSE TAXABLE FUNDS

7-Day 30-Day 1-Year

PayPal Money Market Fund 1.80% 1.81% -
Touchstone Mong Market Fund 1.78 1.77 2.05%
ScudlerYieldWise Mong Fund 1.56 1.58 1.80
Aon Funds/Mong Market Fund 1.54 1.55 1.72
TIAA-CREF Mong/ Market Fund 1.54 1.55 1.89
McMorgan Pmcipal Pesevation Fund  1.53 1.53 1.84
Transamedca Pemier Cash ResAn 1.53 1.54 1.89
Flex-fund Moneg/ Market Fund 1.52 1.52 1.87
Scudler Pemium Mong Mkt Shis/CI S 1.52 1.52 1.76
Scudler Pemium Mong Mkt Shis/AARP 1.52 1.52 1.76
Strong Heitage MF/Inv Class 1.52 1.53 1.80
USAA Money Market Fund 1.52 1.51 1.74

TAX-FREE GENERAL PURPOSE FUNDS

7-Day 30-Day 1-Year
Strong Tax-Free Mong Fund 1.83% 1.63% 1.47%
Evergreen Municipal MMF/CI | 1.68 1.55 1.34
Vanguad Tax-Exempt MMF 1.65 1.54 151
Strong Municipal MMF 1.64 1.50 1.47
Amer Centuy T-F MMF/Inv Class 1.57 1.40 1.28
ScudlerYieldWise Muni MF 1.47 1.37 141
USAA Tax Exempt MMF 1.47 1.36 1.34
Fidelity Municipal MMF 1.44 1.33 1.31
Dreyfus BASIC Muni MM Portfolio 1.40 1.29 1.29
SSgATax-Free MMF/CIA 1.40 1.28 1.13

TAX-FREE STATE-SPECIFIC FUNDS

7-Day 30-Day 1-Year
Vanguad PA Tax-Exempt MMF 159% 1.44% 1.42%
Vanguad CA Tax-Exempt MMF 1.58 1.42 1.40
Vanguad OH Tax-Exempt MMF 1.58 1.49 1.50
USAA Tax Exempt CA MMF 1.53 1.39 1.31
Vanguad NY Tax-Exempt MMF 1.53 1.41 1.40
Vanguad NJTax-Exempt MMF 1.46 1.34 1.39
Fidelity OH Municipal MMF 141 1.28 1.26
Fidelity FL Municipal MMF 1.40 1.29 1.24
Fidelity PA Municipal MMF 1.39 1.28 1.23
Amer Centuy CA T-F MMF/Inv Class  1.35 1.14 1.17

Taxable equivalent yield = yield / (1—total efective tax bradcket).
Funds ae ranked by 7-dey yields; 7-dg and 30-dg yields ae com
pound yields as of 10/29/0Zhird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted retail funds ony,
with minimum initial investment <$25,000 and assets >$100 million.

Souce: Monegy Fund Reort (800) 343-5413

CHECK OUT MONEYLETTER Plus!

52 Weekly Updates; 250+ Funds;
Text of Hotline Messages

Visit www. MoNEYLETTER.cCOM and
Choose “Sample Issues”
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8 FUND PROFILE

Two RS Funds fér The
Recovery Ahead

RS Investmentsformelly Robetson Stphens Inestment
Management,is known for its investment ppwess in small- to
medium-sied pullic companiesThe irm has hilt a reputaion
for identifying emaging husiness &nds and selecting viest
ments in“new econorny” stods. Although its gowth funds
proved \ery strong in gowth-oriented makets,several have sus
tained heay losses in ecent yas as gowth investing and
investing in‘new econony” stods in paticular, fell out of favor.
Yet, once the econoynseems to tly be on solid doting once
again, the perbrmance of gowth stods will improve. When it
doesthe RS goup of funds should bead/ to shine gain.

RS MidCg Oppotunities Fund (RSMX)

Fund manger bhnWallace looks within the mid-paunk
verse br firms tha are likely to doulte in piice within 18 months.
He bejins with igorous fundamental analis, assessing pduct
demandbusiness plarand mangement qualityand bllows tha
up with anaysis of tetinical points sut as cashléw and P/E
ratio reldive to a frm’s gowth rate. The kiker is a ctalyst to
drive eanings gowth. Once stdks ae bought,Wallace sets
upside pice tagets,and bgins to sell vihen the stdcs get within
10% of those taets. He will also sell if rggtive fundamental
changes occuregarding mangementproduct demandhe pod-
ucts themseks,or if better oppdunities ae available.

In 2001,the fund lost 14%—4tt tha was better than its typical
mid-cgp gowth peer Its best gar so &r was 1999 \wen it gained
more than 56%This year has been a tough owndth the fund dan
25% yearto-dae (though Navember 1). Edy on in 2002the pot-
folio took a signitant hit flom its biotebnolagy picks sut as
Celea Genomic andbgenix (both of vhich hare been sold)/et
the fund has also had substantial wisrghis year Willis Group
Holdings, the thid lagest insuance boker in the verld, has
advanced 30% garto-dae. The irm is benéfing from 1ising insur
ance pemiums,and does not va the undervting risk associeed
with the typical popety and casualty inser.

Top Five Sector and Holdings (% ofAssets)

Healthcae 24.6% SPX Cop. 2.6%
Consumer Dis@tionay 20.2  Willis Group Holdings 2.5

Financial Sevices 12.4  WeightWatchess Intl. 2.2
Technolagy 8.5 Manor Cae 2.0
Enegy (non-oil) 7.1 Teva Phamaceutical 1.9

as of Sptember 302002

Wallace &pects to ke the patfolio concentated in thee main
sectos of the maeet: health cag tecdhnolagy, and consumeln health

care, the concenttion is on sarice companiesncluding HMOs and
hospital-elaed frms.The consumer gighting tends tadicus onetail
stods, as the consumer hasmmained dirly strong though the eco
nomic devntum. Tednolayy is curently underveighted and will
remain so until signs of ineased IT spendingppear

RS Smaller Compay Growth (RSSGX)

Like its bethen dove, this fund ges br growth. But its
focus is a bit dferent. Manger Bill Wolfenden looksdr firms
with reverues gowing & least 15% per gar intenally (i.e.,
without acquisitions)but preferably 20%. It looks in wa RS
tems “the least dicient maket sectorwher maly stoks ae
underbllowed, undeowned and undevalued” Microcep
stoks and the IPO mket (in moe nomal times) povide a &r-
tile hunting gound This is efectively a micocag fund

Sell citeria ae petty staightforward. If business funda
mentals tun negative, operting objectves ae not met,or the
stok becomes wevalued the sell pocess is stéed However,
Wolfenden doesirid tha the latile stok maiket has diered
oppotunities to ad to retums via tading He'll keg a coe of
fundamental positiondut will raise and lver his commitment
(buy and sell) as their stapices ise and &ll.

While the poifolio is constucted fom a bottom-upstock-
picking gpproac, Wolfenden does use themes to aid hesh
ment toicesThe fund has beewéused on thee pimary groups:
technolagy, health cag, and consumeiThese will likely contirue
to be the aras of bcus.Wolfenden and his anaits belige health
care will contirue to gow no mdter wha—hence thafocus. And
they are huying in biotetinolagy, where mary new drugs ae in the
late-sta@ye gproval process aithe FDA. As for the consumeia
theme aproad based on teens—apidly growing sement tha
seems to beafily resilient to economic ygations—has led to
some of the consuméype holdings.

The fund is dwn 38% \earto-dae. However, the fund
gained 11% dr the bur weeks ended Nember 1$

Top Five Sector and Holdings (% ofAssets)
Consumer Dis@tionay 23.4% ScottishAnnuity & Life 2.0%

Healthcae 23.4  School Specialty 1.8
Technolagy 215 VitalWorks, Inc. 1.8
Producer Dugbles 6.4 Coinstar 1.8

Financial Sevices 6.1
as of Sptember 302002

Artisan Components 1.7

RS Funds
388 Malket Steet,Ste 1700
San Fancisco,CA 94111(800) 766-3863
Minimum inzestment$5,000; $1,000 IRA
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