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n| It’ W|n r abrupt plunge? We see something similar in the employment
SUdde y t S te report. The numbers building up through June and then bang
by Walter S. Frank, Chief Investment Officer they stop. What else but the market?

That was a very chilly wind that blew across the economig, o policy response
landscape in the first three days of August. First came the sec- \\hile puzzled about the numbers, we know one thing. If
ond-quarter GDP report (with revisions) telling us that lagyly turns out to represent a turn for the economy, the eco-
quarter was considerably weaker than we expected. BT. Thgginic policymakers in Washington will not sit still. They wil
came the Supply Managers’ manufacturing report telling @3t accept that this economy limps along. At this early stage
that manufacturing had suddenly lost all its steam in July. Brg 4 recovery from recession the economy can, and should,
This was followed by the July employment report telling Ugyrow faster than the long-run speed limit for some time.
effectively, there were no new hires last month and those Who There is not much the Bush administration can do, but the

were working worked fewer hours. Brrrr. Fed can cut rates, and it will. We don't believe they will do any-
What in the world hit the economy? So far as we can segq this month but will wait for the August numbers due early
was a case of the tail wagging the dog. The only explanatigayt month. If the new numbers confirm July then a cut will come

that makes sense to us is that the steep market slide beginRiflg month, perhaps a 50-basis point cut to make an impact.
in mid-May was having an effect on the economy. Normally |

works th her way round. The market refl ntici oud over profits

wﬁatsist heagg)e?]ing% tﬁg edcono?ny. %uftthi?s ng:r ﬁailfeeail;e 2) The Julylnumbers have also muddied t.he profits outiook for

big and has lasted so long that it affected activity, at least in Jﬁf rest qf this year. If the economy is stalling, then presumably
This leaves us all with a puzzle. Was the July swo ofit estimates are going to be_cut fr.0m present_ Igvels. The

temporary, or was it the beginning of a new weaker trend fgfocess has already begun. Th.e issue is how far will it go.

the economy? The economy was not weak as we went into Looklng out through the first half of next year, we can-

July. And importantly the weakness we are seeing in Julyr] t but behgve tha.t, whatever the short-.run outcome, proﬂts

all confined to the industrial sector. The consumer is doiﬁ\(y” be growing rapidly as the recovery picks up steam again.

fine, buying autos and houses at a very rapid clip. e do b(_alleve that patience now will be rewarded. Our posi-
Neither we nor anybody else knows the answer to thi¥e Medium-term outlook remains unchanged.

question at this time. We need more data. We incline to tRertfolio commentary

view that July was a one-time thing. But that is only a If you look at the fund list you will notice that the small cap

conjecture. We feel this way because the fall-off in activityalue funds, both in and out of our model portfolios, have had a

was so abrupt, with no apparent cause within the economyparticularly bad month. Right now, we believe that this is profit-
For example, the June Supply Managers’ manufacturifigking and not the beginning of a general move away from the

survey reported strong new orders in June. Yet productions@ctor. We are monitoring the group closely. In general, we

July fell sharply to the lowest level for the year since Januawyould expect small caps to be leaders as the market recovers.

We're puzzled by this. Doesn’'t production usually followRetiring the Signal

orders? Along the same lines, the Managers have been report-The time has come to retire the Signal Model Portfolio.

ing strong new orders all year. In July, new orders, while stjl has outlived its usefulness.

positive (barely), were at the lowest level of the year. Why the ' The Signal was introduced in 1988 as a response to the '87

Market Trends crash. At the time it was evident that a tighter Fed policy, lead-
i F d ing to rising interest rates, gave ample warning that trouble lay
12‘_r|\r/|a(; I?rgen d 6-M(c))rv|\EI&sltrimate ahea_d. An automatic technical system relying solely on inter-
Economy Higher Higher est signals appeared to make a good deal of sense. And back
Interest Rates Lower Flat/Lower testing, at the time, confirmed the potential of such a system.
Dollar Lower Flat/Lower But that was then and this is now. Clearly in the bubble
Inflation Flat Flat and post-bubble word, interest rate signals, by themselves,
Dow Lower Higher have proven to be misleading indicators about the market's
NASDAQ Lower Higher future performance. The world has turned out to be more
Europe Lower Higher complicated than contemplated by the Signal.
Japan (Nikkei) Lower Higher Consequently, this is the last issue which will present the
Hong Kong (Hang Seng) Lower Higher

results of the Signal Portfolig.
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CONSERVATIVE M ODERATE
Seeks steady |ong-term growth of Seeks greater long-term growth than the
capital with limited short-term volatility Conservative Portfolio by taking prudent risks
Money Funds 25% Domestic Stock 50% M oney Funds 20% Domestic Stock 55%
. High-
H.Igh- Yield
Yield Bond
Bond 15%
15%
Int'l Stock 10% Int'l Stock 10%
MonNEeyYLETTER Conser vative MoNEYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market  Yield YTD 0.7% 31,526 $1.00 $31,526  Schwab Moneg/ Market  Yield YTD 0.2% 17,091 $1.00 $17,091
Columbia HighYield 01/17/01 0.9 1,495 8.23 12,305  Buffalo HighYield 06/20/01  -0.2 1,347 9.52 12,820
Baron Small Ca 05/01/02 -16.3 946 14.52 13,737  Matthews Racific Tiger 02/06/02  -0.1 971 8.83 8,576
Royce Oppotunity 05/01/02 -24.4 1,674 7.69 12,874  Royce Lav Piiced Sto&  04/03/02 -21.8 726 9.66 7,015
Yadtman 11/15/00  30.3 1,809 11.12 20,115  Yadtman 11/15/00  30.3 1,795 11.12 19,962
Tweed/ Browne Gl Val  08/23/00 -12.2 484 17.14 8,296 Baron Small Ca 05/01/02 -16.3 1,131 14.52 16,419
TOTAL VALUE $98,853 TOTAL VALUE $81,883
TOTAL RETURNS (as of 7/31/02) TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-6.1% -4.3% -1.4% 23.9% -5.1% -5.9% -3.6% -1.5% 12.3%  -4.5%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date  Since Buy Shares Price Value
Fidelity Cash Resees  Yield YTD 1.0% 25,745 $1.00 $25,745  Fidelity Cash Resees  Yield YTD 0.2% 24,046  $1.00 $24,046
Fidelity High Income 01/17/01 -17.5 1,722 7.19 12,382  Fidelity High Income 01/17/01 -17.5 1,862 7.19 13,388
Fid. Low Piiced Stk (3%) 02/20/02  -2.6 600 26.70 16,029  Fidelity Fifty 02/20/02 -3.4 595 15.74 9,362
Fidelity Small Ca Indep. 10/30/01  -5.9 881 13.96 12,301  Fid. Low Priced Stk (3%) 01/10/01  23.3 556 26.70 14,854
Fidelity Value 02/07/01 -0.1 255 47.51 12,108 Fidelity Value 02/07/01 -0.1 166 47.51 7,878
Fidelity Int'l Growth & Inc 06/05/02 -11.5 379 17.83 6,752 Fidelity Small C@ Indep. 10/30/01  -5.9 773 13.96 10,787
TOTAL VALUE $85,317 Fidelity SEAsia (3%) 02/06/02 -0.5 659 11.29 7,445
TOTAL VALUE $87,760
TOTAL RETURNS (as of 7/31/02) TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-62%  -6.7% -7.9%  15%  -6.8% 5.7%  -46% 01%  121% -3.8%
Correction: 1-yr retum reported for 6/30/02 vas stéed incorectly as -6.0%.
It should hae been +6.0%.
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM Yield YTD 1.0% 22,068 $1.00 $22,068  Vanguad Pime Rort MM Yield YTD 0.2% 16,018 $1.00 $16,018
Vanguad Int'| Growth 05/01/02 -14.8 568 12.97 7,366  Vanguad FI Hi-Yld Cop 01/17/01  -0.9 2,280 5.73 13,066
Vanguad Cg Oppotunity 07/12/99 11.6 330 16.91 5,582 Vanguad Emeg. Mkts Stok 02/06/02  -9.8 905 7.75 7,016
Vanguad Windsor 02/07/01 -20.3 1,080 12.28 13,261  Vanguad Small Cp Value 03/12/01  -1.1 1,874 8.90 16,681
Vanguad Mid-Cap Index  06/05/02 -14.1 873 10.25 8,943  Vanguad Mid-Cep Index  06/05/02 -14.1 1,259 10.25 12,900
Vanguad Small Ca Value 05/09/01  -5.2 1,260 8.90 11,215  Vanguad Windsor 02/07/01 -20.3 1,090 12.28 13,385
Vanguad FI Hi-Yld Cop  01/17/01  -0.9 2,379 5.73 13,633  TOTAL VALUE $79,066
TOTAL VALUE $82,068
TOTAL RETURNS (as of 7/31/02) TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-7.1%  -12.6% -14.9% -5.1% -13.4% -8.2% -14.6% -17.0% -5.0% -15.5%

Note: Model Portfolio’s were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocaions. Déaa shavs positions as of 7/31/02.
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MODEL PORTFOLIOS 3

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Money Funds 30%

Domestic Stock 70%

MONEYLETTER Venturesome

SIGNAL

Seeks long-term growth by being "all-in" or "all-out"
of domestic stock funds based on interest rate trends

Domestic Stock 100%

MoNEYLETTER Signal

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market ~ Yield YTD 0.2% 24,817 $1.00 $24,817 Royce Renn Mutual 06/20/01  -5.2% 2,961 $6.66 $19,723
Baron Small Ca 05/01/02 -16.3 1,071 14.52 15,549  Fidelity Fifty 02/27/02  -6.7 982 15.74 15,460
Yadtman 11/15/00  30.3 860 11.12 9,568  Royce Oppotunity 06/05/02 -19.9 2,077 7.69 15,970
Neubeger Bem. Genesis 02/14/01 0.5 610 19.12 11,666 Potomac Small GaPlus 01/17/01 -28.7 2,053 8.28 17,001
Royce Oppotunity 05/01/02 -24.4 1,893 7.69 14,558  TOTAL VALUE $68,154
TOTAL VALUE $76,158

TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD
-8.0%  -54% -2.4% 3.2% -6.1%

TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD
-14.8% -18.7% -16.7% -30.1% -20.6%

. . Date Signal MFA Avg. Maturity
Fidelity Venturesome 07/23/02  1.46 1.28 55 Dys
Buy Retum Share Current 07/30/02 1.45 1.28 55 Dys
Fund Name Date Since Buy Shares Price Value
Fidelity Cash Resees  Yield YTD 0.2% 30,405 $1.00  $30,405 ,
Fid. Low Priced Stk (3%) 11/29/00 30.3 709 26.70 18,923 IBC’'s Money Fund Repor t Averages
Fidelity Small Cp Ind ~ 10/30/01  -5.9 1,012 13.96 14,131 (MFA) 7-day yield vs The Signal
Fidelity Value 02/07/01  -0.1 259 4751 12,311
Fidelity Fifty 02/20/02  -3.4 1,041 1574 16,390 Al (0 — "
oL VALUE 592160 Yield (%) Staus =“In" the Market AM (days)
2.6F 60
TOTAL RETURNS (as of 7/31/02) )
1-mo  6-mo  1-yr 3-yr YTD 2.2 Avg. Maturity
6.9% 54% -34%  255% -5.7% 55
1.8
— Signal
Vanguar d Venturesome s 750
Buy Retum Share Current e e e e e = e e
Fund Name Date Since Buy Shares Price Value MFA
Vanguad Pime Port MM Yield YTD 0.2% 25,643 $1.00 $25,643 1 O 1 1 1 L 1 L 1 1 L [l 45
Vanguad Small Ca Value 03/12/01  -1.1 2,054 8.90 18,282 ' 8 8 8 8 g S g g g 8
Vanguad Small Ca Index 06/05/02 -16.8 829 16.14 13,388 S JF o o B > ) S o
Vanguad Windsor 02/07/01 -20.3 408  12.28 5,016 4 9o 4 44 4 9 9 oJd o 9
Vanguad Mid-Cap Inde«  10/30/01  -0.8 1,534  10.25 15,728 B8 8 8 8 5 5 5 55
TOTAL VALUE $78,057

TOTAL RETURNS (as of 7/31/02)
1-mo 6-mo 1-yr 3-yr YTD
-9.4% -148% -16.8% -4.0% -15.4%

MONEYLETTER

Hotline: (410) 528-1804
Tuesdy and Fiday a 7:00pm (ET)

Next Issue:Volume 23,No. 16

Mails: August 232002
Internet: August 212002,12:00pm (ET)

(800) 890-9670 August 9, 2002



4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds S I3
RANK N g? &  TOTALRETURN _ PRICE RISK
82 1Mo 6Mo Ticker Fund g s e | PER g, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf

1 3 2 YACKX Yacktman Fund MC B B B -3.4%  -1.6% 7.3% $11.02 182 055 FSW

2 6 3 AVALX Aegis Value Fund SCval B B B -4.5 -2.6 6.1 1290 182 0.31 fw

3 20 49 LLSCX Longleaf Partners Smallcap (closed) SCval B B B -2.3 -0.1 -5.9 2190 17.0 0.45 fsw

4 15 16 VUSVX Vontobel U.S. Value (2%r<90d) LCval B B B -1.5 -3.4 -0.9 19.39 220 044 FswW

5 25 12 CFIMX Clipper Fund LCval B B B -25 -5.3 0.7 79.48 157 0.30 sw

6 1 28 EEQFX Eclipse Small Cap Value SCval B B B -9.9 -1.8 0.4 12.06 18.6 0.75 FSW

7 13 21 PRWCX T. Rowe Price Cap Appreciation LCVal B B B -4.6 -5.3 -2.3 14.05 10.7 0.24 fsw

8 7 5 FLPSX Fidelity L P Stoc k (closed,3%&15%r<90) SCVal B B B -8.7 -7.1 1.0 2582 166 057 fsw

9 11 23 RYTRX Royce Total Return (1%r<180d) SCval B B B -7.6 -5.9 -3.7 8.10 13.6 041 FSW
10 12 14 ARGFX Ariel Fund SCval B B B -1.7 74 -0.9 3495 189 040 FSW
11 46 48 LLPFX Longleaf Partners Mcval (B) (B) (B) -4.0 -8.4 -11.4 2238 201 058 fsw
12 23 27 TWEIX American Century Equity Income MCVal B) (B @f -6.5 -8.8 -7.3 6.37 151 0.44 FSW
13 4 4 PRSVX T Rowe Price S-C Value (closed,1%r<1yr)SCVal B B B  -11.8 -7.9 -2.3 2139 164 0.44 fsw
14 19 42 RSPFX RS Partners SC * B B -9.1 -8.1 -7.3 16.54 - 0.59 FSW
15 18 13 NBGNX Neuberger Berman Genesis (c losed) SC B B B -7.9  -10.0 -5.6 18.45 19.6 0.62 fSW
16 10 37 FFTYX Fidelity Fifty+ (.75%r<30d) LC B B B -10.3 -8.2 -84 15.05 282 0.87 Fsw
17 14 - BSCEX Baron Small Cap SCGro B B B 95 -101 -7.4 13.94 28.0 1.07 FSW
18 36 57 FCNTX Fidelity Contrafund (3%) LCGro H H H -7.0 -9.9 -12.5 38.28 20.1 0.84 fsw
19 41 38 RYPRX Royce Premier (1%r<180d) SC ® ® B -75 -107 -10.0 921 187 0.62 fs
20 34 224 NBFSX Neuberger Berman Fascianolnv. SCGro B B B -9.5 -9.9 -9.0 30.02 15.7 0.67 FSW
21 141 118 LMASX Legg Mason Special Investment Trust MC H H H 18 -144 -16.4 2756 30.6 118 w
22 58 69 MUTHX Mutual Shares (1%) CIZ MCvVal H H H -6.0 -10.1 -15.7 17.00 166 0.62 sw
23 30 51 BVALX Babson Value LCval H H H -8.4 -9.5 -13.9 38.09 206 070 FSW
24 27 - TASCX Third Avenue Small-Cap Value Scval (B (B) (B -95 -10.0 -11.5 13.70 175 0.58 FSW
25 37 - BGRFX Baron Growth SCGro -7.3  -11.8 -10.9 26.58 254 1.06 FSW
26 21 7 TRMCX T. Rowe Price Mid Cap Value MCVal -10.0 -125 -6.3 1461 159 0.60 fsw
27 5 10 BERWX Berwyn Fund (1%r<180d) SCVal -14.0 -10.2 -6.3 18.33 18.7 0.41 fsw
28 59 68 BEGRX Mutual Beacon (1%) ClZ MCVal -6.5 -10.7 -16.3 1146 159 058 sw
29 31 6 CAAPX Ariel Appreciation MCVal 9.1  -12.6 -7.9 3265 180 050 FSW
30 8 90 1ZzYX ICM/Isabelle Small Cap Value SCVal -15.0 -7.0 -13.8 10.85 26.5 0.67 FSW
31 57 61 MQIFX Mutual Qualified (1%) CIZ MCVal -7.0  -11.3 -16.4 1428 16.9 0.61 sw

32 40 55 SAOPX Salomon Brothers Opportunity LCVal
33 53 72 TWEBX Tweedy, Browne American Value  MCVal
34 28 8 OAKSX Oakmark Small Cap (2%r<90d) SCVval

-7.9  -11.6 -14.6 40.21 16.5 0.58 sw
-7.8  -11.4 -15.5 2047 152 0.51 fsw
-9.8  -12.9 -9.1 1543 181 0.54 FSW

35 39 32 TWVLX American Century Value MCVal -82 -12.9 -12.4 595 204 059 FSW
36 33 40 HOVLX Homestead Value MCVal -10.0 -11.7 -13.5 21.83 181 0.59

37 48 - CRIMX CRM Mid Cap Value Ins MCVal 91 -151 -7.1 15.44 - -

38 67 47 OAKMX Oakmark Fund MCVal -6.1 -13.7 -15.6 30.22 20.6 059 FSW
39 49 - CRMMX CRM Mid Cap Value Inv MCVal 9.2 -152 -7.4 15.36 - - FSW
40 26 35 FDVLX Fidelity Value MCVal -109 -12.2 -12.9 4520 22.8 0.64 Fsw
41 65 33 OAKLX Oakmark Select (closed) (2%r<90d) MCVal -6.1 -146 -14.3 23.20 26.2 0.83 FSW
42 77 92 SRFBX Liberty-SteinRoe Balanced Gé&l -56 -135 -18.2 20.87 123 0.61 FSW
43 9 44 PRNEX T.Rowe Price New Era LC -143 -10.2 -14.0 19.62 26.7 0.72 fsw

44 82 100 VCVSX Vanguard Convertible Securities ~ Convrt -6.2 -14.0 -16.9 9.87 204 0.69 fsw

I IDIII O IWITI(@IIII IWIII WIITWW

OIT VOINY OIIIT IT DI IDIII PIPITI@OIIII IWIII WITWD 0
OWIT VOINY VIIIIIIIOI I III PIWIIT@IIII IWIII WIIW®E W
o
(o]

45 29 20 PENNX Royce Penn Mutual+ (1%r<180d) SCVal 4118 -133  -105 646 167 051 fsw
46 71 56 STDIX Strong Discovery+ MCGro 74 -142 -16.3 1397 25.1 0.83 FSW
47 43 34 DODGX Dodge & Cox Stock LCVal -14.2 -15.1 8491 198 0.64 sw
48 55 73 DNLDX Dreyfus New Leaders MCGro -85 -13.4 -19.6 3399 25.2 0.92 FSW
49 22 17 BPSCX Boston Ptnrs Smicap Val (closed,1%<1yr) SCVal -13.8 -13.8 -11.5 15.08 - 0.52 FSW
50 60 - TAVFX Third Avenue Value MCVal -10.1 -14.2 -17.1 3093 16.0 061 FSW
51 50 24 BEMVX Berger Mid Cap Value MCVal \ -10.3  -16.0 -13.1 1423 233 0.80 FSW
52 32 25 LSSCX Loomis Sayles Small Cap Value SC @/ -12.7  -15.0 -12.2 17.63 194 0.69 sW
53 63 9 FDSCX Fidelity Small Cap Ind. (1.5%r<90d) SC H 96 -182 -8.7 13.60 228 0.83 fsw
54 198 196 LMOPX Legg Mason Opportunity Trust MC H 10 -17.2 -27.7 7.89 - -
55 64 53 VEIPX Vanguard Equity-Income LCVal H 9.0 -15.2 -17.9 18.78 16.0 0.55 fsw
56 88 88 DGAGX Dreyfus Appreciation LC H -58 -16.6 -19.5 31.65 176 0.80 FSW
57 56 29 MERDX Meridian Fund SCGro H -10.3  -16.6 -13.0 23.92 214 0.77 fsw
58 52 - SMCDX Strong Mid Cap Disciplined MCVal H -11.1 -16.7 -11.9 1445 234 0.92 FSW
59 102 145 SLASX Selected American Shares LCVal H -7.1  -155 -21.3 2513 205 0.92 swW
60 137 137 NICSX Nicholas Fund LC S -39 -17.2 -22.2 4356 184 090 w
61 62 50 PRFDX T.Rowe Price Equity-Income LCVal S -9.7 -156 -17.9 19.62 16.7 0.53 fsw
62 35 80 MFOCX Marsico Focus LCGro S -11.3 -146 -18.3 1171 315 112 FSW
63 69 43 VIMSX Vanguard Mid-Cap Inde x+ MC H 94 -16.4 -17.4 9.74 26.2 1.02 fsw
64 100 65 SSHFX Sound Shore MCVal S -7.3  -16.6 -20.6 2476 184 0.60 swW
65 90 151 PFVLX Preferred Value LCVal S -76  -152 -23.7 1515 195 079 w
66 17 18 HRTVX Heartland Value (1%r<90d) SCVal H -13.9  -16.3 -11.5 3161 225 0.63 FsW
67 42 107 BARAX Baron Asset MCGro H -12.1 -143 -19.5 36.75 281 1.22 FSW
68 73 111 VWNFX Vanguard Windsor I LCVal S 95 -149 -21.9 21.01 185 0.65 fsw
Bold fundsare curently held inMoNeyLETTERMOdel potfolios. Beta fund's corelation to the maket (S&P 500 = 1.0A fund with
Advice: B=Buy, H=Hold, S=Sell{B),[),(S)= adice nav this issue a beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. +=Appropriate for Signal Ivestos. NTF/wtf NO TRANSACTION FEE/with tansaction e (F/f) br
Std Dev.: monthly standad deviation based on teryear etums. Fidelity, (S/s) br Scwab and (W/w) br TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds (cont.) 2 I
RANK § & § _TOTALRETURN _ PRICE RISK
82 1Mo 6Mo Ticker Fund & 5 & | I PER g NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 72 46 PESPX Dreyfus Mid Cap Index MCGro S S S -9.6 -16.6 -17.9 1741 258 1.02 FSW
70 93 85 FGRIX Fidelity Growth & Income (3%) G&l S S S -6.4 -17.3 -21.0 30.38 16.7 0.80 fsw
71 112 74 FCVSX Fidelity Convertible Securities Convit S S S -7.0 -17.3 -20.0 15.65 27.4 0.89 Fsw
72 51 - BPMCX Boston Partners Mid Cap Value MCval S S S -11.6 -17.6 -14.6 9.11 183 0.76 FSW
73 38 - CRMSX CRM Small Cap Value Inv SCVval H H H -135 -16.0 -16.0 17.15 - - FSW
74 47 83 MGRIX Marsico Growth & Income Gé&l S S S -108 -16.0 -20.2 11.95 29.7 1.08 FSW
75 84 91 GABAX Gabelli Asset MC S 8 & 9.1 -16.2 -22.3 26.85 17.2 0.76 FSW
76 16 36 VISVX Vanguard Small-Cap Value Index SCval H H H -15.6  -15.8 -14.0 8.51 - 0.70 fsw
77 44 39 BOGLX Bogle Small Cap Growth(closed) SCGro H H H -115 -17.3 -16.3 16.89 - -
78 54 67 ACBGX Bonnel Growth Fund (.25%r<30d) MCGro S S S -11.3 -17.6 -16.4 11.42 43.9 1.10 fsw
79 66 30 OTCFX T Rowe Price Small Cap Stock Fund+ SC s S s -113 -179 -15.7 20.64 22.0 0.73 fsw
80 101 59 KAUFX Federated Kaufmann Fund+ (0.2%) MCGro S S S -83 -17.9 -20.7 343 335 0.86 FSW
81 68 31 WGROX Wasatch Core Growth+ (closed,2%r<60d) SCGro S S S -12.9 -15.9 -19.4 2791 29.2 0.95 FSW
82 132 101 FDFFX Fidelity Independence (ret. only) LCGro S S S -6.4 -18.6 -22.2 13.01 424 1.24 Fsw
83 98 66 HAVLX Harbor Value LCval S S S -80 -17.9 -21.9 11.56 20.0 0.76 sw
84 139 78 NCTWX Nicholas Il MCval S S S 55 -19.7 -21.5 1553 21.3 1.00 w
85 24 15 WMCVX Wasatch Sml Cap Value (closed,2%r<60d)SCVal H H H -16.5 -15.9 -14.7 349 275 0.71 FSW
86 94 64 UMBSX UMB Scout Stock LCval S S S -75  -185 -21.9 12.12  15.0 0.68 f
87 79 96 FEQIX Fidelity Equity-Income LCVal S S S -98 -17.2 -22.3 39.26 184 0.74 Fsw
88 83 114 LSGIX Loomis Sayles Value LCVval S S S 94  -174 -22.8 11.89 17.5 0.72 fswW
89 99 131 TWCVX American Century Vista MCGro * S S -82 -183  -233 9.08 523 117 FSW
90 86 106 FDEQX Fidelity Disciplined Equity LC S S S -85 -18.6 -22.4 17.83 19.7 0.94 Fsw
91 110 103 VEXMX Vanguard Extended Market Index MC S & & -8.6 -18.8 -21.9 1831 314 1.17 fsw
92 95 75 MPSCX MSI Small Cap Value (closed) SCval S S S 9.1 -185 -22.6 1428 255 0.77 fsw
93 85 63 PRDGX T. Rowe Price Dividend Growth LCVal & 8§ & 9.1 -194 -21.0 16.48 14.0 0.57 fsw
94 61 - SSEAX State Street Mid-Cap Value (5.75%)MCVal S S S -13.0 -18.6 -17.1 13.66 21.3 0.71 fsw
100 45 45 RYPNX Royce Oppor tunity+ (1%r<180d) SCval H H H -159 -18.2 -17.7 743 273 0.77 fsw
102 74 22 RYLPX Royce Low Priced Stoc k (1%r<180d)SCval H H H -13.2 -20.7 -15.8 9.34 248 0.69 FSW
113 87 52 NAESX Vanguard SmallCap Inde x+ SC H H H -13.0 -205 -21.6 1549 26.7 0.87 fsw
125 118 70 VWNDX Vanguard Windsor LCval H H H 99 223  -2438 11.73 233 0.86 fsw
171 2 - CGMFX CGM Focus scval  * (9 (8 220 278 -11.7 1767 551 0.02 fsw
204 203 162 VHCOX Vanguard Cap Opp ($25,000&1%r<5y) MCGro H H H -85 -31.0 -37.2 16.00 381 1.06 fsw
Dow Jones -7.7% -16.1% -21.2% indexes do not
NASDAQ -8.1 -34.7 -40.2 include dvidends
S&P 500 -8.8 -23.0 -29.2
International Stoc k Funds
1 1 - MACSX Matthews Asia Growth&Income (2%r<90d)Pacific B B B -22% 88% 17.5% $10.53 14.4 - FSW
2 21 59 MJFOX Matthews Japan Fund (2%r<90d) Japan * H H -6.0 143 -20.3 9.68 - - FSW
3 2 9 OAKEX Oakmark Intl Small Cap (closed,2%r<90d) Int'l B B B -9.7 2.3 5.8 11.71  25.6 - FSW
4 14 56 SJPNX Japan Fund (Scudder) (2%r<180d) Japan * H H -8.9 11.0 -20.8 6.66 314 - FSW
5 5 1 FSEAX Fidelity SE Asia (3%&1.5%r<90d) Pacific * B B -5.0 -3.3 4.2 11.03 385 - fsw
6 5 2 PRASX T. Rowe Price New Asia Pacific * B B -5.1 -3.3 2.2 6.13 33.6 - fsw
7 12 52 VPACX Vanguard Pacific Stock Index Pacific * B B -6.7 5.9 -18.7 6.45 24.7 - fsw
8 17 58 FJPNX Fidelity Japan (3%&1.5%<90d) Japan * H H -9.1 9.9 -25.1 8.87 348 - Fsw
9 25 57 PRJPX T. Rowe Price Japan Japan * H H -7.4 7.3 -22.6 5.86 28.6 - 5
10 - - DRFMX Dreyfus Emerging Market (1%r) intl * B ® 66 4.2 45 11.29 218 - FSW
11 4 3 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B -8.1 -3.0 25 8.63 47.1 FSW
12 9 25 FPBFX Fidelity Pacific Basin (3%&1.5%r<90d)  Pacific * B B -7.7 2.3 -12.0 13.62 30.0 - Fsw
13 6 4 SCOPX Scudder Pacific Opportunity (2%r<1yr) Pacific * B B -5.6 -4.6 0.5 8.66 335 - FSW
14 20 49 VNEPX Vontobel International Equity (2%r<90d) Int'l H H H -7.0 0.7 -15.6 1216 211 - Fsw
15 13 18 BJBIX Julius Baer Intl. Equity A Int'l B B B -8.3 -2.6 -7.1 19.84 28.8 - FS
16 7 23 PFIFX Preferred International Int'l B B B 9.1 -2.2 -11.1 1097 174 - w
17 16 5 FEMKX Fidelity Emerg Mkts (3%&1.5%r<90d) Int'l * B B -7.3 -8.4 -2.3 7.39 329 - fsw
18 15 22 FIGRX Fidelity International G & | Int’l H H H -9.5 -3.9 -12.3 17.41  22.0 - Fsw
19 29 28 ICHKX Investec China & Hong Kong Pacific * H H -7.0 -3.7 -17.7 10.71  39.2 - FSW
20 18 8 OAKGX Oakmark Global (2%r<90d) Global H H H -8.1 -9.3 -3.3 12.20 - - FSw
21 8 11 OAKIX Oakmark International (2%r<90d) Int'l H H H -11.7 -5.1 -9.5 13.70 243 - FSW
22 19 19 FDIVX Fidelity Diversified Inter’l (1%r<30d) Int'l H H H -9.7 -5.5 -12.1 17.44 204 - Fsw
23 24 6 VEIEX Vanguard Emerg Mkts Stk Inde x (0.5%r) Int’| * H H -7.3  -104 -5.4 7.71 323 - fsw
24 10 - FIVEX  Fidelity Aggressive Intl. (1%r<30d) intl H H H -11.7 -6.5 -9.1 11.03 25.6 - Fsw
25 23 14 TBGVX Tweedy, Browne Global Value Global H H H -8.0 -8.5 -13.7 16.96 14.6 - fsw
26 33 - GIGRX Gabelli Intl. Growth intl g § 8 -8.9 -5.5 -20.2 1221 21.0 - FSW
27 27 7 MNEMX Montgomery Emerg Mkts (closed) Int'l *H H -8.3 -11.6 -6.1 7.87 31.6 - FSW
28 11 12 HAINX Harbor International Int'l H H H -12.6 -6.8 -11.6 27.00 178 - sw
29 22 21 USIFX USAA International Int' s © G -100 -76 -148 1499 181 -  fw
30 28 34 CMISX Columbia International Stock Int'l H H H -10.0 -7.8 -18.3 10.60 22.2 - fsw
31 30 39 SWINX Schwab International Index (1.5%<180d) Int'l S S s -103 -9.0 -21.1 10.82 18.0 - S
32 31 10 LLINX Longleaf Partners International Int'l H H H 9.2 111 -17.4 10.80 - - fsw
33 32 46 SCINX Scudder International (2%r<180d) Int'l S S s -108 -9.4 -23.4 31.63 214 - FSW
34 36 45 TWIEX American Century Intl Growth Int'l S S S -108 -10.2 -21.9 6.72 27.7 FSW
38 40 26 VWIGX Vanguard International Gr owth  Int’l H H H -103 -123 -20.5 12.6 17.6 fsw
MONEYLETTER (800) 890-9670 August 9, 2002




6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds L &
RANK ; Qél% §z’§ TOTAL RETURN PRICE I&l
82 1Mo 6Mo Ticker Fund & § & | I PER  Igyg, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 3 3 USAGX USAA Precious Metals & Minerals ~ Gold * oo+ ox .11.9% 15.8% 543% $8.78 4680 0.87 w
2 1 1 USERX U.S.Global Gold Shares (.25%r<30d)Gold * * x .108 17.4 52.8 405 3640 0.69 sw
g b5 6 FGLDX INVESCO Gold (3%) Gold *oxoox 104 14.9 43.6 224 3920 0.72 FSW
4 2 2 BGEIX Amer. Cent. Global Gold (1%r<60d) Gold ook x -14.0 14.2 50.7 7.05 4530 0.69 fSwW
5 4 7 SCGDX Scudder Gold Gold * % ox 131 16.1 38.1 8.86 36.70 0.74 FSW
6 6 4 FSAGX Fidelity Sel Gold (3%&.75%r<30d) Gold Fookow -13.9 9.2 41.6 18.46 49.20 0.89 fsw
7 9 9 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * -5.3 6.2 11.8 27.09 1450 0.21 fsw
8 10 11 FRESX Fidelity Real Est Investment (.75%r<90d) RealEs * * * -6.3 4.7 6.8 1881 1510 0.21 Fsw
9 8 5 VGPMX Vanguard Precious Metals (closed,1%r<1yr) Gold *oox % -14.1 0.4 27.1 9.44 4310 0.87 fsw
10 11 10 VGSIX Vanguard Special REIT Index (1%r<1yr) RealEs * * * -6.7 3.6 6.8 12.29 1440 0.17 fsw
11 12 13 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * -7.1 2.7 3.1 4463 1620 0.25 FSW
12 14 27 RSCOX RS Contrarian Altern k% -5.7 0.7 -9.5 9.97 2350 0.72 FSW
13 7 8 CGMRX CGM Realty RealEs * * *  -16.2 -3.8 4.4 1339 1580 0.26 fsw
14 23 14 VGHCX Vanguard Sp Health Care ($25k&1%r<5yr) Health ~ * * * -0.3  -10.6 -12.0 102.40 19.10 047 fsw
15 13 12 VGENX Vanguard Sp Energy (1%r<1yr) Energy * * * -11.7 -6.4 -7.1 23.01 32.00 0.70 fsw
16 22 19 MERFX Merger Fund Altern ¥k ¥ -2.7  -10.6 -12.6 13.23 542 013 FSW
17 19 15 GATEX Gateway Fund Altern *ookow -35  -10.9 -13.2 19.57 7.00 0.32 FSW
18 15 26 FSTEX INVESCO Energy Energy * * * -12.6 -8.0 -16.9 1511 46.20 090 FSW
19 20 22 FIDSX Fidelity Sel Fin'l Serv (3%&.75%r<30d) FinServ  * * * 81 -126 -17.5 87.37 27.40 0.94 fsw
20 27 20 FSPHX Fidelity Sel Health Care (3%&.75%r<30d) Health *ookox 0.5 -17.9 -20.2 99.15 20.00 0.40 fsw
21 17 25 RYFIX Rydex Financial Services FinServ * * * -10.7  -13.0 -19.2 8.32 2880 1.05 fsw
22 26 16 FHLSX INVESCO Strategic Health Science Health —* * * -2.8  -18.1 -20.3 39.32 36.50 0.43 FSW
23 21 23 FSFSX INVESCO Financial Serv FinServ * * * 9.2 -145 -20.2 2290 2690 0.93 FSW
24 28 17 RYHIX Rydex Health Care Health —* =* * 0.0 -201 -22.3 9.02 1960 041 fsw
25 16 21 FSENX Fidelity Sel Energy (3%&.75%r<30d) Energy * * * -153 -15.8 -21.6 19.09 3340 0.78 fsw
26 24 29 VGSUX Vanguard Utilities Income Utility ook % -11.0 -17.1 -25.0 9.38 1430 0.26 fsw
27 18 28 RYEIX Rydex Energy Energy * * % -16.5 -18.8 -26.7 8.18 2750 0.64 fsw
28 29 37 FSTUX INVESCO Utilities Utility *ookow -8.8  -19.2 -38.5 8.34 1760 0.57 FSW
29 25 18 POSCX Potomac Small Cap Plus Levrgd * * ¥ -16.8  -26.6 -28.2 7.85 - - FSW
30 33 36 FIUIX  Fidelity Utilities Utility *ookw -8.8  -30.0 -42.1 8.79 20.40 0.83 Fsw
31 31 30 PSPLX Potomac U.S.Plus Levrgd * * * -128 -32.7 -41.8 6.81 29.00 146 FSW
32 32 31 RYNVX Rydex Nova Levrgd * * *  -137 -337 -42.4 16.40 29.60 1.49 fsw
Bond Funds S g oS § Z
RANK S L3 TOTAL RETURN PRICE 5.9 3 g &S
- g & 5 | PER Y e
8/2  Ticker § § & T S L& §§  NTF
2002 Symbol FUND NAME (Max. Load) o S ¥ 1mo. 6mo. 12 mo. SHARE aQ 25N < NS wif
Short Term
1 SCSTX  Scudder Short Term Bond *ooxoox 1.1% 2.6% 4.8% $10.65 0.76  3.50% 2.6 1.7 FSW
2 VFSTX  Vanguard Short Term Corporate * * * 0.6 1.6 BID) 10.70 0.73 479 27 2.2 fsw
3 FSHBX  Fidelity Short Term Bond ook % 1.0 11 2.6 8.84 083 431 28 1.9 Fsw
Intermediate Term
1 VFITX Vanguard Fix-Inc Intm. Treas.  * * * 3.4 8.1 10.9 11.63 140 405 75 5.3 fsw
2 FGOVX  Fidelity Government Income ook % 25 4.4 6.4 10.40 150 400 91 5.2 Fsw
3 VBMFX  Vanguard Total Bond Market Index * * 1.0 2.7 5.0 10.20 1.24 553 8.0 4.3 fsw
High Yield (“J unk”)
1 NTHEX  Northeast Investors Trust * B * -2.6 4.3 -0.9 7.38 734 852 6.0 - fsw
2 BUFHX  Buffalo High-Yield B B * -0.8 -1.6 -3.0 9.45 695 767 6.8 4.3 fsw
3 PRHYX T. Rowe Price High Yield B B * -1.3 -3.0 -0.6 6.18 172 926 6.1 4.3 fsw
4  CMHYX Columbia High Yield B B * -1.4 -4.3 -1.7 8.22 - 801 6.2 4.3 FSW
5 VWEHX Vanguar d High Yield Corporate B B * -2.8 -4.9 -4.6 5.74 152 965 6.6 4.4 fsw
6 FHYPX  INVESCO High Yield *ooxoox 3.6 -6.2 -21.6 3.12 149 10.98 5.0 3.3 FSW
7 SPHIX  Fidelity High Income B B * -1.4 -7.9  -10.6 7.19 1.28 1040 56 - Fsw
8  STHYX Strong High Yield Bond(1%r) * B * -38 -140 -156 6.50 8.06 1137 58 3.9 FSW
Zero Coupon
BTTRX  Benham 2025 *oox % 45 4.6 6.8 34.38 - - - - FSwW
Tax-Free Alternative
1 VWITX  Vanguard Muni Bond-Intermed * * * 1.0 3.9 4.8 13.63 137 349 6.0 4.8 fsw
2 FLTMX  Fidelity Spartan Intermed Muni  * *  * 14 2.7 3.8 10.17 150 334 79 5%8 Fsw
B3] SRIMX  Liberty-SteinRoe Inter. Muni *ox % 11 3.0 3.0 11.52 132 363 84 6.0 FSW
International
1 BEGBX American Century Intl Bond ook % 2.2 16.0 15.7 11.40 257 3.0 - - FSW
2 RPIBX  T. Rowe Price Intl Bond *oox % 1.8 14.5 11.3 8.74 229 327 85 - fsw
3 PYGFX Payden Global Fixed Income ook % 1.6 3.4 5.9 10.10 334 330 6.9 5.2 fsw
Strategic Income
1 JAFIX Janus Flexible Income *oxoox 1.7 1.9 2.8 9.39 142 504 84 5.6 FSW
2 RPSIX  T. Rowe Price Spectrum Income * * * -0.5 -0.4 -0.8 10.45 116 5.22 - - fsw
8 FNMIX  Fidelity New Markets Income *oox % -1.6 -5.2 -3.3 10.38 7.15 8.05 - - Fsw
!Modified Duration—Average time individual bonds within a fund are actually held.
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FUND FAMILY NEWS TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year

Ar Ou nd the H Orn Vanguad Treasuy MMF 1.50% 1.50% 2.34%
We've gven you our pespectve on the cuent situéion. Fidelity Spatan USTreas MMF 1.47 1.47 2.23
Below is a sampling ofecent anaisis fom some of our = S&elli USTreasuy MMF e B
CMA Treasuy Fund 141 1.40 1.93

funds’top investment margers . . . T Rawe Pice USTreasuy MF 137 137 217

Fidelity’s Bruce Jhnstone Managing Director and Amer Centuy Cepital Pesv Fund/lm - 1.33 133 2.16
Senior Investment Stiategist, on what is happening with ~~ Pudential Got SecTr/US Treas/CIA — 1.80  1.31  1.95

. Dreyfus 100% USTreas MMF 125 125  2.06
eamings (7/26/02) . . . . . Schwab US Treasuy Money Fund 116 117  1.96
“How bad is the eaings detine?To gve you an &ant DBAB Cash Resee Treasuy 1.15 1.15 1.89
ple, cunulatively, al! the companies in thg Nasdaovéa't CENERAL FURESE A R NS
made ag mong since 1995All the eanings tha were 7-Day 30-Day 1-Year
reported in '96,’97, '98, '99 and 2000—all of those ha PayPal Money Market Fund 1.91% 1.92% -
been wiped outythe losses since then. Toudhstone Mong Market Fund 1.77 1.78 2.49%
“The god nevs is, | think the vorst of the earings and ~ ~/&:fund Mone/ Market Fund LI T
& price trends ag piobéebly over. Histoiically, eanings Bunker HIll MMF 100 a3 oo
Stox price tren pobadly over. Y: 9 TIAA-CREF Mone/ Market Fund 164 165 239
usually grow quite shaply in the frst year of ecovery, and it RBB MMP/Sansom S¢et Class 1.63 1.78 2.44
seems w ae in an economiaecovery. The economiceacor- SSgA Mong Market Fund/CIA 1.60 1.63 2.33
ery is diiven ly four things:very low interest etes,a highly gogﬁ':ungils’\l"gﬁ'\'xs”@t Fund 1-28 i-gg 2-;2
. . .. reytus - - .
_StImUIanve F?deal m‘,jQEt’treme”dous mdljlcwlty_,mean McMorgan Pimcipal Pesevation Fund ~ 1.57 1.58 241
ing companies ar eficient—and ery low inventoies thq Strong Heitage MF/Inv Class 157 156  2.29
will be resto&ed Those seem to be theykfeaures of this  Vanguad Pime MMF/Retail 1.57 1.59 2.46
economic ecovety, and thosedur factois ae pobably going TAX-FREE GENERAL PURPOSE FUNDS
to diive eanings upvards fom hee.” 7-Day 30-Day 1-Year
. . . . - 0, 0, 0,
T. Rowe Price’s M. David Testa,Chief Investment Oficer, on SRR CO 7 L 1.46%  131% 1.75%
hv fund selection i . iah 126/ Vanguad Tax-Exempt MMF 1.43 1.29 1.77
why fund selection is so impdant right now (7/26/02) . . . Strong Municipal MME 132 120 181
“We recagynize tha the stok maket is not homgenous = Amer Centuy T-F MMF/Inv Class 1.28 1.11 1.51
and all stoks do not pedrm the sameNote the etun of ScudlerYieldwise Muni MF 121 117 1.77
some of the major inaes since their peak in thiest quar T Rowe Pice Summit Muni MMF 121 114 165
ter of 2000:the tetinolagy- and telecommnicéions-hea USAA Tax Bempt MMF L2l o 1.60
U y , y Dreyfus BASIC Muni MM Portfolio 119 109 155
Na§daq is df about 75%, while the S&P 500,\{Vh0$8 Fidelity Municipal MMF 1.18 1.09 1.59
weighted esults hae been gealy affected ly the detine of Scudler Tax-Exempt Mong Fund 111 1.06 1.55
its lage gowth-oriented pameshas detm(_ed some 45%. TAX-FREE STATE-SPECIFIC FUNDS
However, the arerage stok in the S&P 500 is owloff about 7-Day 30-Day 1-Year
14% from the peakThis tells us thia beyond the headlines, = Vanguad OH Tax-Exempt MMF 1.40% 1.32% 1.81%
mary good tusinesses did noegovevalued duing the tub- xanguaﬁ EATTaX"EEﬁmPttTA'\:A'; i-gg 11; i-gi
H H _ angua ax-£xemp o 5 5
ble, qnd thg e'zyre available tody at reasonble or even ine Vanguad NY Tax-Exempt MMF 15 iiG e
pensve pices. Vanguad NJTax-Exempt MMF 125 115 168
Royce Funds'Whitney George, Senior Rortfolio Manager, :;'_EAI{:\ TI";"C "\Eﬁ’e“_“"_t CIAM"K'A'\'QF iﬁ 1-(1)2 121
idelity unicipal . . .
on the fal!out from WorldCom and whether telecomnu- Fidelity OH Municipal MMF 112 102 155
nications is a se(?tor th&looks atr e_lctlve (7/28/02) - Fidelity PA Municipal MMF 111 0.98 151
“There ae still fundamental lsiness secterlike tele Fidelity MI Municipal MMF 1.05 0.93 1.39

com and biotee—thé are going to contime to swive, despite : : : :
wha's hppened These sectsrma not gow for some time Taxable equivalent yield = _yleld'/ (1—total efectlve_ tax bracket).
but they're essentialusinesseheir stok prices hae been so ~ Funds @ rnied by 7-day yields; 7-dg and 30-dgt yields ae com
beden up er the past tyeas, not just the past wmonths pound yields as of 7/30/0Zhird column efers to 1-year total etum.
and hae eated sub low IeveI:S tha we think if a compayl’ Criteria for indusion indude:top-yielding unesticted retail funds ony,

¢ - . . with minimum initial investment <$25,000 and assets >$100 million.
just suvives irvestos have the potentialdr a good etum. Souce: Money Fund Reort (800) 343-5413

“Stodk prices hae svung flom one gtreme to the other
from being werpriced based on ueasonble gowth expecta MANAGED ACCOUNTS

tions to beingxtremey undepriced because stival is nav per For more information call
ceived as an issud/lary of these stde ae trading belav their Principal Resource Inc.
cash alues. Its as if the m#et is \aluding issues nw as if the toll-free (800) 707-2060.
will wither and digrather than posper But thee ae mary busk :

nesses thavill prosperand ight nav we dont think we need to Ask about PRI's free,
see too nach prospeing in oder to abieve cains’ $ no-obligation portfolio review.

MONEYLETTER (800) 890-9670 August 9, 2002



8 FUND PROFILE

C&B Mid Cap Value

It might not hae been the ideal time to laime \alue
fund—ealy 1998. But thés just what the irvestment ifm of
Coole & Bieler did—stdrthis fund ight in the midile of the
growth-a-ary-price, technolagy-led rally. However, the fund
reflected the ifm’s basic viers dout irvesting:to provide a
supeior long-tem rate of etum, but in a lav-risk mannerin
fact,for over 50 yeas, the frm has marged mong accoding
to this*high quality; low risk” philosoply.

With the stong letuins listed bele duiing a couple of tough
yeas, you might vonder vy this fund vould not be better
known. Rerhas it's because dm 1986—2001when eight par
nets completed adybad of the frm, retuming it to its oiginal
manaement-avned stéus,the frm was a parof the LAM/Old
Mutual (successor toAM) family. Today, the fund hasanered
$64 million in assetdut the frm as a wole manges moe than
$2 billion in institutional and inglidual assets.

Total Return (%)
1999 2000 2001 8/2/2002
C&B Mid Cap Value -0.2 410 252 -85
Russell MidCap Value -0.1 19.2 23 -2.8
S&P 500 21.0 -9.1 -11.9 -247

Steps to success

Cé&B takes a ery defnite, well-detailed @proad to
selecting stdcs. The first st is a quality andalue sceen,
which narows davn an initial 2,000 companies to pepisa
300-500 coporations for further ekamindion. Those initial
screens consider thelfowing:

High Quality Sceen
« Strong balance sheet -Wadebt to equity &tio
« High profitability — high retums on equity and gétal
« Growth — dove arerage eanings and diidend gowth
 Excess cashdw — shae repurchase and ineasing diidends

Low Risk Sceen
* Predictaility — stability of eamings and diidend gowth
* Valudion — huy & prices belov intrinsic value
¢ High quality — gves devnside potection

Beyond the quantitéve factois dove, qualitaive factors
figure highly as vell. In pat via extensve compaw visits,
the funds potfolio manaers, Michael Mger and ames
Norris, also seek to assess the quality of a coryigalusk
ness and magament.They look for industy leades with
competitve adantayes,led by a stong mangement team
with a pioven commitment to shaholdes.

The \aludion ciiteria is actualf much moe detailed than
just kuying belav intrinsic \alue In oder to ly, the epected
rate of iletun from ary given sto& must exceed the so-callegsk-
less ete of ietun (tha on an intemedide Treasuy bond) ly 600
basis points. Stés tha meet this dteria have often beefover
sold” on an @erreaction to a shétem or iixable probdem,or ae
those C&B éels hae a moe favorable view than the méet con
sensusThe mangers often tak adiantae of pice detines after
they have bought to adito an initial position.

The selling pocess is equalldisciplined Holdings will be
sold when the gpected ae of etun narows to less than 200
basis pointstaove the iskless ae. This might occur if a stéchas
appreciaed igpidly, ahead of undgring growth assumptionsr
if undettying growth assumptions ke fallen.The fund will typ
ically move gadually out of a positionand not sell allteonce

Top Five Sectos and Holdings (% ofAssets)

Insurance Caiers 9.3% Big Lots 5.7%
Eding & drinking estélish. 8.7  Tomny Hilfiger 5.4
Geneal Merchandise Stas 8.2  Steelcase 4.2
Business Seices 7.5 Callisle 4.2
Instument &Reladed Pod. 6.2  Parametic Tednology 3.8

as of dine 30,2002

Tedchnology: blessing and cuse

Over the yars, technolagy has poven both a lkessing
and a cwse br the fund Eatty on in its &istence mary tech-
nology stodks did not meet the &tt investing citeria, leav-
ing the fund out of the téoolagy rally. However, its low
technolagy weighting worked to the fund adiantaye when
the sectorwooned Most lecenty, it is hutting perbrmance
but not ly its ébsence Meyer and Noris began focusing on
technolagy values in theifst quater, building a lage and
growing position. By their wn admissionthis overweight
stale in tetinolagy has poven“a bit premaure.” Still, they
remain conflent in the telkbnology stodks they have selected
and hae used ecent sell-db to futher bolster the position.

Meyer and Noris ae finding dtractive oppotunities
acloss a omber of other indusges, including industials,
retail, and fnancials.And they anticipde tha value stoks
will continue to perdorm well going forward. $

C&B Mid Cap Value (CBMDX),

c/o SEI Iivestment Distbution Co.
One Feedomvalley Drive, Oaks,PA 19456
(800) 336-7031
Minimum inzestment$2,500; $500 IRA
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