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YeS Vll’glnla no one now will believe it will occur. Wall Street has
! ! stopped looking forward.
Stocks Do Go Up Too Unfortunately for the subsequent market developments,
. the economy stalled in May, reviving all the Wall Street
The Mid-Year 2002 Outlook doubts about the strength of the economy. About that time,
by Walter S. Frank, Chief Investment Officer the accounting revelations hit harder. It was possible to make

In the midst of the debris that is the American stocihe case, however exaggerated, that profit expectations were
market at mid-year 2002, it is hard not to join the latel{puch too high (the economy was about to stall) and, anyhow,
formed chorus and sing of the bleak outlook that lies aheBPfit expectations were a species of fiction and should be
for American equities. Oh, yes, some of the refrain jgnored. We have been suffering from that intensified skepti-
correct, but the melody doesn'’t linger on. It's a new song a§m ever since the May retreat began.
it is doubtful it will stand the test of time. What lies ahead?

The new Puritans are telling us that we are paying for o@obnnecting the dots
great sin: the Sin of the Bubble. According to them, everything For us, there are two developments that marked these last
needs to be expunged. The temple of insane greed is baibgmonths of the bear market. One has been the disconnect
destroyed permanently. But the gloomsters are overdoingbgtween the economic and profit numbers, and the action of
Yes, we needed to pay for the excesses of 1999. But we piéid market. It was because of this disconnect that we advised
for most of that some time ago. What we are paying for nowdatting back on U.S. equity funds as early as June 14th,
a bear market that has lasted long enough to discouragspite our continued positive outlook on the economy. The
investors and put the whole equity culture into question.  other is the understandable growing anxiety on the part of the

But momentary emotions are not a substitute fanvesting public about the wisdom of owning stock funds.
thought. We are paying for an economy that is taking i®he public’s faith in stocks has been severely shaken by a
sweet time in getting into gear, thus allowing doubts to pesrushing bear market.
sist about the medium-term profits outlook. We are paying Should these developments affect our view of the outlook
for a remnant of the bubble in the form of corporate shenafdr the market over the next year? Will the market continue to
gans abetted by a wink and a nod from super-aggressiygore the economy? The question seems to answer itself. As
accounting practices. We have already paid a great deaf.as we are concerned what we are living through, in market
Enough is enough. behavior terms, is an anomaly. We firmly believe our friendly

As we look back at our year-end 2001 outlook foghort-selling hedge funds were the cause of the anomaly, but
2002, only six months old, our positive outlook for thighat is another matter. In time, the market is going to pay atten-
year was based on the view that the economy would then to the drip, drip, drip of economic data. In time, the dots
moving toward rapid growth by mid-year, with profits towill be connected.
follow. (By rapid growth we were thinking of growth about ~ The Federal Reserve has already told us, in the form
4%.) We're on the verge of hitting that growth, but we aref Alan Greenspan, what it thinks the economy will be like
not there yet. Even if we are on the verge of such growthe rest of this year and next. The Fed sees growtf/sf 3

4.0% over the rest of this year, and about the same next

Market Trends year. We think those are reasonable, middle-of-the-road
Trailing Forward expectations. We think growth will be somewhat higher,
12-Mo Trend 6-Mo Estimate but we won't push it.
Economy Higher Higher The Fed also thinks such growth will bring unemployment
Interest Rates Lower Flat/Higher down some, while inflation remains low. The point is worth
Dollar Lower Flat/Lower stressing. With all the fretting about consumer spending now, a
g‘g\i‘lt'on I_Fcla;[er HFilg;:er falling unemployment rate is a tonic for consumer attitudes.
NASDAQ Lower s Does the market plunge affect this outlook? Yes, the

market plunge is casting a shadow over the outlook. Once

\I]E:[;grr)le(Nikkei) tg\\;\,vg E:gﬂg; more we come back to the wealth effect. Will the public cut
Hong Kong (Hang Seng) Lower Higher their spending, having lost so much stock market wealth?

But wealth is not confined to stockholdings. While stocks

(continued on page 2)
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2 ANALYSIS

(contirued fom paye 1)
have been tumling, home pices hae been ising. The
wealth efect has been evking both ways.

Studies hae shavn tha the wealth efect for housing
is stionger than the walth efect for stoks. The studies
disggree dout hav much stionger. The point is thex is an
offset to the mdwet’s efect. We ae sue the maket will
have some dk&ct on consumer spendifmit we dont think
it will be overwhelming Think badk to the Cash of 1987.
Consumer spending held ugelivthen.

Reversing course

With the maket in free fll, as we wiite, a positve out
look on US. stods, looking out aer the n&t twelve months
seems urealistic Yet thd is our position.

The year ahead needs to bevided into two pats.
The frst is the immedi@ one or tw months aheadhe
shot-term. The other is theemainder of the pérd, the
medium-tem. In the shot-run, we see the mket as ery
close to a pwerful oversold bounce It may alread/ be
occuring as yu receie this issueBut then the will be a
petiod of testing and healing withoutyaadlear tend It will
leave investos still in doubt.

All the while, the econom will be improving as will
the pofits outlook. Coincidenta}i much of the gar dout
eamnings estaements will hge subsided afteékugust 14At
tha point we should bgin to see aaconnection being
estdlished between the fundamentals and the kedrAnd
the fundamentals will bexeremel favorable for stoks. Its
simple enough. Rres ae davn and eamings ae up.The
latest pice-eanings Pbr the S&P 500 using weyears esti
maed eanings is 15.7. Discount those rings as gu will,
and the beardo,stoks ae tea.

We see US. stoks reasonbly gaining 15%-20% fom
here over the n&t 9-12 months. If w ae right aout the
econony, and stoks once ma begin to discount the
future, it could be moe as ve get into mid-year 2003The
U.S. maket is a medium-ten buy.

Other asset lasses

Undestandaly, we hare devoted most of this outlook to
the US. stok maket. It is tha asset lass thawill detemine
the perbrmance of our pdfolios. Looking &the US. bond
market,we ae contiruing to ecommend a small alloan to
high-yield bondsAs we hae said mog than once\er the
past six months the high-yield nkat has been dipaointing
It is not th& we look a it as a sowre of perbrmance but
rather tha we expected to ear & least a supéor yield.

In fact,the high-yield bond funds @rdavn, though not
by much, so far this year They have pioved something of an
andor duing the worst of the méaket dedine. We have been
living through a peod when cedit ratings hae been dan-
graded thanks to telecomiVe believe ratings will begin to
improve. As they do, high-yield funds should beriefThere
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are better times aheadrfthe funds as the econgnmproves
and high-gade bond interst ates emain lav.

Looking @road we need to distinguish beésn Euope
andAsia. The euo ara’ s economic @écovery, which was
expected to lg our avn, has un into sngs.With the gpre-
ciation of the eun, a nev obstate to gowth has apeaed
For the sharrun, at the \ery least,European equities do not
look paticulady éattractive.

The weak dollar has eded inteest in intenaional
bonds as a =y of profiting from cureng movements
and piking up some yield in atfition. This is an asset
class wrth consideing. But we would hesitée to male a
commitment based on the dollariveakness in ecent
months. Some of the eaknessmaybe much of it, is
caused P our bear mdeet. When tha ends,will the
dollar slide contine?We doubt it.

That brings us toAsia, in paticular non-apanAsia.
The sto& malkets thee mg tum out to be the most
attractive of all over our outlook peéod. The Asian
markets hae perbrmed well, and thg have resisted the
pull of our bear maet.

Because those mats ae small (intuding China)
and \latile ary allocaion thee should be limitedAsia
and emaging maket funds ae alead/ in our modeate
portfolios. They may appear in othes.

Overall, though, we see the telve months ahead as
belondgng to the US. maket. $
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MONEYLINE MODEL PORTFOLIOS 3

Deeply Oversold,
Deeply Undervalued

As the maket plungs,and semi-fisteiia tales wer, it is
useful to look & the nuch-ignored much-maligned funda
mentals gain. As one wise obseer said ecenty, “In the
shot-run emotion and témicals un the maket,in the long-
run it is the fundamentals. Rightwdhe long-un gpeas
held up &a traffic jam and ve onl have the shdrrun.

In fact,the fundamentals donimatter in a vorld where
mutual fund edemptions hae talen over. And tha seems to
be the case mg and wer the pastdv weeks. It is the puiz
now tha is unwittingly driving the maket davn.

But tha will end, though we cannot pinpoint fen.
Meanwhile, we hare a deply oversold maket.We knaw tha
is not navs. Hovever Tony Dwyer, chief stiategist for Kirlin
Secuities and a conifputor to Real Mongcom has marged
to tell us hav oversold we ae. The S&P 500as of Fiday,
July 19 was 22.5% under its 200yganoving average. Since
1963,the ind& has been 15% or mmbelav tha average on
only five other occasion3.he aerage dedine for those six
episodes s 22.9%.

What hgopened thezafter?The aerage retum for the
S&P thiee months l@r was 17.7%six months Iger, 19.9%
and one wgar lder, 30.9%. As Dwyer's work shaws, the
potential br a shap sngbad rally is huge.

As for the tue fundamentalgs opposed to an indica,
we need onl look & the pice-eanings etio for the S&P
500.That ratio is nov at 15.7 times estintad eanings wer
the twelve months aheadVith the Treasuy 10-year note
yield & 4.5%,this maket is dheg. We should also inade
the potential inftion rate & less than 2.0%.

Under those conditionbased on paseletionships ve can
easiy justify a ®@tio 25% higherRight nav, of cousse as the
maiket is being dwven mainy by forced sellingthis relaionship
is of no consequencBut thd is tempoary. Once emotions cool,
the dsolutey incredidy stiong fundamentals will takover.
Current strategy

Right nav, above all,is the time ér paience If you hae
followed our adlice, you ae 30% (\éntuesome),35%
(Moderete) and 40% (Conseative) in mong funds or elaively
steble high-yield bond fundsThis is a easonble cushion. It
obviously could not pevent our model pdiolios from being
affected ly the hug dedine this dily, but it has cushioned the
damae. It would not take much of a snpbad rally to put the
portfolios in the kack again. Meanvhile, we intend to maintain
the cushion east until some noralgy retuns.

Portfolio changes

The Hotline of Fday, June 14thecommended thall asset
allocaion potfolios reduce their LS. equity alloction, with the
proceeds ging to mong funds. Because nine pilios ae
involved space phibits our pesenting the details of the sales.
However, we will gladly fax you the detailsfou can equest aex
in ary one of thee ways—hy telephone:call 800-890-9670hy
fax: fax us & 508-429-0940,by e-mail: our adiress is
service@monglettercom.$
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds g I
RANK 5 & § _ TOTALRETURN _ PRICE RISK
()

719 1Mo 6Mo Ticker Fund & § & | | PER  [gyg. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf

1 9 2 AVALX Aegis Value Fund SCVval B B B 4.1% -1.4% 8.3% $13.00 18.2 0.31 fw

2 15 44 LLSCX Longleaf Partners Smallcap (closed) SCval B B B -7.0 1.7 -3.4 22.03 17.0 0.45 fsw

3 1 28 EEQFX Eclipse Small Cap Value SCval B B B -121 -0.3 -0.8 1198 18.6 0.75 FSW

4 3 3 YACKX Yacktman Fund MC B B B -13.1 -2.9 7.2 10.70 18.2 0.55 FSW

5 7 4 FLPSX Fidelity L P Stoc k (closed,3%&15%r<90) SCval B B B  -11.1 -4.5 2.3 26.15 166 057 fsw

6 11 48 FFTYX Fidelity Fifty+ (.75%r<30d) LC B B B -127 -08 5.5 1549 282  0.87 Fsw

7 6 5 BERWX Berwyn Fund (1%r<180d) SCVal B B B -11.8 -3.3 -1.6 19.14 18.7 0.41 fsw

8 10 92 1ZZYX ICM/Isabelle Small Cap Value SCval B B B -9.9 -1.8 -9.9 1157 265 0.67 FSW

9 24 23 PRWCX T. Rowe Price Cap Appreciation LCval B B B -9.4 -4.9 -3.2 13.86 10.7 0.24 fsw
10 18 25 RYTRX Royce Total Return (1%r<180d) SCVal B B B -10. 5.1 -3.5 8.08 13.6 0.41 FSW
11 5 8 PRSVX T Rowe Price S-C Value (closed,1%r<1yr) SCval B B B  -12.0 -4.8 -1.7 21.63 164  0.44 fsw
12 38 - TASCX Third Avenue Small-Cap Value SCval H H H -8.0 5.7 -6.8 1430 175 0.58 FSW
13 20 73 PRNEX T. Rowe Price New Era LC B B B -14.8 -3.3 -9.2 20.11  26.7 0.72 fsw
14 12 29 RSPFX RS Partners SC * B B -128 -5.9 -5.7 16.63 - 059 FSW
15 45 41 LLPFX Longleaf Partners MCvVal H H H -8.7 -7.1 -9.4 22.64 20.1 0.58 fsw
16 51 40 RYPRX Royce Premier (1%r<180d) SC H H H -9.8 -8.1 -7.1 9.37 18.7 0.62 fs
17 26 21 PENNX Royce Penn Mutual+ (1%r<180d) SCvVal B B B -10.8 -8.1 -5.4 6.77 16.7 051 fsw
18 36 12 CFIMX Clipper Fund LCval B) B B -121 0.2 28 7576 157  0.30 sw
19 13 14 ARGFX Ariel Fund SCVal B B B -14.2 -8.3 -2.9 34.18 18.9 0.40 FSW
20 17 22 VUSVX Vontobel U.S. Value (2%r<90d) LCval B B B -13. -9.0 -6.1 18.25 220 044 FswW
21 21 17 NBGNX Neuberger Berman Genesis (c losed) SC B B B -154 -8.2 -5.6 18.18 19.6 0.62 fSW
22 33 - OAKSX Oakmark Small Cap (2%r<90d) SCVval B B B -13.2 -9.3 -7.1 15.66 18.1 0.54 FSW
23 14 - NBFSX Neuberger Berman Fascianolnv.  SCGro B B B -15.3 -7.6 -9.5 30.10 15.7 0.67 FSW
24 56 - TAVFX Third Avenue Value MCval H H H -10.2  -10.1 -11.6 3245 16.0 0.61 FSW
25 22 9 TRMCX T.Rowe Price Mid Cap Value MCval B B B -15.3  -10.0 -5.0 1463 159 0.60 fsw
26 39 30 TWEIX American Century Equity Income MCvVal H H H -126 -11.0 -8.7 6.16 151 044 FSW
27 62 61 BEGRX Mutual Beacon (1%) CIZ MCval H H H -105 -9.8 -15.2 11.50 15.9 0.58 sw
28 4 - BSCFX Baron Small Cap SCGro B B B -18.6 -7.3 -9.4 13.79 28.0 1.07 FSW
29 63 69 MUTHX Mutual Shares (1%) ClZ MCval H H H -109 -10.1 -15.8 1693 166 0.62 sw
30 30 - BGRFX Baron Growth SCGro B B B -14.7  -10.4 -10.7 26.52 254 1.06 FSW
31 27 39 FDVLX Fidelity Value MCval B B B -15.8 -9.5 -11.5 4547 22.8 0.64 Fsw
32 61 56 MQIFX Mutual Qualified (1%) CIZ MCval H H H -11.3 -10.6 -15.5 1435 169 0.61 sw
33 19 6 HRTVX Heartland Value (1%r<90d) SCval B B B -133 -122 -8.6 3280 225 0.63 FsW
34 35 27 LSSCX Loomis Sayles Small Cap Value SC B B B -141 -116 -9.7 18.05 194 0.69 swW
35 77 85 VCVSX Vanguard Convertible Securites  Convrit S S S 94  -125 -15.2 9.97 204 0.69 fsw
36 23 11 BPSCX Boston Ptnrs Smicap Val (closed,1%<1yr)SCVal B B B  -16.2 -11.5 -8.5 15.23 - 0.52 FSW
37 16 35 VISVX Vanguard Small-Cap Value Index SCval B B B -16.3 -11.7 -9.9 8.77 - 0.70 fsw
38 47 72 FCNTX Fidelity Contrafund (3%) LCGro H H H -142 -111  -151 37.17 201 0.84 fsw
39 60 62 SAOPX Salomon Brothers Opportunity LCVval H H H -126 -124 -14.9 39.76 16.5 0.58 sw
40 34 34 RYPNX Royce Oppor tunity+ (1%r<180d) SCval H H H -148  -12.3 -12.3 7.87 273 0.77 fsw
41 32 50 BVALX Babson Value LCval H H H -158 -10.2 -16.5 36.73 206 070 FSW
42 49 20 BEMVX Berger Mid Cap Value MCval H H H -143 -136 -10.6 1438 233 0.80 FSW
43 85 89 SRFBX Liberty-SteinRoe Balanced G&l H H H -9.8 -13.8 -16.9 2095 123 0.61 FSW
44 55 15 RYLPX RoyceLow Priced Stoc k (1%r<180d)SCval H H H -127 -15.2 -10.2 993 248 0.69 FSW
45 52 36 DODGX Dodge & Cox Stock LCVal H H H -144 -123 -15.0 84.74 19.8 0.64 sw
46 46 43 HOVLX Homestead Value MCval H H H -16.1  -11.8 -14.3 2146 18.1 0.59
47 48 141 BARAX Baron Asset MCGro H H H -153 -11.2 -17.8 3751 281 122 FSW
48 40 7 FDSCX Fidelity Small Cap Ind.(1.5%r<90d) SC A H H -159 -145 -8.7 13.75 22.8 0.83 fsw
49 8 16 WMCVX Wasatch Small Cap Value (closed,2%r<60d)SCVal H) (H) () -19.2 -11.3 -12.1 363 275 071 FSW
50 54 110 DNLDX Dreyfus New Leaders MCGro H H H -155 -114  -187 33.75 252 092 FSW
51 66 58 TWEBX Tweedy, Browne American Value MCVal H H H -132 -138  -17.0 20.04 152 051 fsw
52 28 13 CAAPX Ariel Appreciation MCVal H & H -17.7 -13.4 -11.4 3159 18.0 0.50 FSW
53 93 53 LMASX Legg Mason Special Investment Trust MC H H H -118 -148 -176 2755 306 118 w
54 31 - SMCDX Strong Mid Cap Disciplined MCval H H H -162 -15.2 -10.1 1450 234 0.92 FSW
55 72 51 STDIX Strong Discovery+ MCGro H H H -14.2  -146 -15.9 13.77 25.1 0.83 FSW
56 88 79 FCVSX Fidelity Convertible Securities Convrt Ii I;I\ H -120 -153 -17.6 1594 274 0.89 Fsw
57 25 - CRMSX CRM Small Cap Value Inv SCval H) ‘H) H) -17.8 -13.3 -13.8 17.57 - - FSW
58 44 19 MERDX Meridian Fund SCGro H H H -15.8 -15.3 -12.4 2407 214 0.77 fsw
59 57 33 TWVLX American Century Value MCvVal H H H -153 -151 -14.0 575 204 059 FSW
60 42 32 BOGLX Bogle Small Cap Growth (closed) SCGro H H H -16.2 -14.3 -15.7 16.97 - -
61 75 - SMTVX Strong Multi-Cap Value MCval H H H -14.8  -14.0 -19.2 42.63 - - FS
62 69 46 VIMSX Vanguard Mid-Cap Inde x+ MC H H H -161 -148 -16.1 9.78 26.2 1.02 fsw
63 59 31 OTCFX T Rowe Price Small Cap Stock Fund+ SC S S S -155 -16.0 -14.3 20.78 22.0 0.73 fsw
64 50 106 MFOCX Marsico Focus LCGro H H H -17.1 -135 -18.7 11.71 315 1.12 FSW
65 70 49 PESPX Dreyfus Mid Cap Index MCGro S S S -162 -150 -16.6 1750 258  1.02 FSW
66 37 - CRIMX CRM Mid Cap Value Ins MCVal H H H -187 -159 -115 1513 - -
67 64 37 WPSRX Westport Small Cap R SCVal S S S -160 -16.0 -153 15.96 - - FSW
68 58 26 OAKLX Oakmark Select (closed) (2%r<90d)MCVal S S S -151 -16.0 -16.9 2255 262 083 FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund's corelaion to the maket (S&P 500 = 1.0A fund with
Advice: B=Buy, H=Hold, S=SelB),H),S)= adice nav this issuge a beta geaer than 1.0 is merwlatile than the S&P 500.

*=not for this potfolio. +=Appropriate for Signal Ivestos. NTF/wtf NO TRANSACTION FEE/with transaction de (F/f) br

Std Dev.: monthly standad deviation based on toryear etums. Fidelity, (S/s) br Sdhwab and (W/w) br TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds (cont.) S &

o
RANK § & §5° TOTAL RETURN PRICE RISK

. [P —

719 1Mo 6Mo Ticker Fund & g | I PER g, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type ] 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 - - CRMMX CRM Mid Cap Value Inv MCVal -18.7 -16.0 -11.7 15.06 - FSW
70 68 102 MGRIX Marsico Growth & Income G&l -15.8  -145 -20.3 11.98 29.7 1.08 FSW
71 = - WBSNX WmBIlair S-C Growth N (1%r<60d) SCGro -1565  -16.8 =52 13.27 = 0.95 FSW
72 43 - SSEAX State Street Mid-Cap Value (5.75%) MCVal -16.1 -14.4 13.82 213 0.71 fsw

-15.0 =180 11.56 439 1.10 fsw

73 53 99 ACBGX Bonnel Growth Fund (.25%r<30d) MCGro
MC ; -16.1 -21.5 2690 17.2 0.76 FSW

74 87 100 GABAX Gabelli Asset

s
~ANo
[SRCYES

NN DOONI NONON VOVNGL TV Moge
"

X
S S
H H
S S
S| S
S| S
S S
75 71 38 OAKMX Oakmark Fund MCVval S S -l6. -16.5 -18.5 29.04 20.6 0.59 FSW
76 150 162 LMOPX Legg Mason Opportunity Trust MC S S -112 -16.0 -27.3 7.98 - -
77 41 - BPMCX Boston Partners Mid Cap Value MCval S S -187 -16.9 -14.0 9.02 183 0.76 FSW
78 65 45 PRFDX T. Rowe Price Equity-Income LCVal S S -170 -16.0 -19.2 19.22 16.7 0.53 fsw
79 92 103 VEXMX Vanguard Extended Market Index MC S S 144 -174 -20.7 1851 314 1.17 fsw
80 102 134 SLASX Selected American Shares LCval S S -136 -17.9 -21.8 2484 205 0.92 sw
81 74 47 NAESX Vanguard SmallCap Inde x+ 5@ H H -161 -17.6 -19.4 1588 26.7 0.87 fsw
82 84 65 SSHFX Sound Shore MCval S S -164 -17.1 -21.4 2455 184 0.60 sW
83 83 66 KAUFX Federated Kaufmann Fund+ (0.2%) MCGro S S -162 -182 -19.3 347 335 0.86 FSW
84 78 74 MPSCX MSI Small Cap Value (closed) SCval S S -160 -17.1 -22.3 1421 255 0.77 fsw
85 95 87 FEQTX Fidelity Equity-Income Il G&l S S -15. -17.9 -21.9 16.75 17.2 0.74 Fsw
86 104 140 PFVLX Preferred Value LCVval S S -145 -174 -24.3 14.87 195 0.79 w
87 29 42 WGROX Wasatch Core Growth+ (closed,2%r<60d) SCGro (S! 'S) (' -21.4  -15.0 -20.4 28.10 29.2 095 FSW
88 89 105 FEQIX Fidelity Equity-Income LCval S S S -163 -17.9 -22.5 38.75 184 0.74 Fsw
89 79 68 VEIPX Vanguard Equity-Income LCVal S S S -169 -183 -21.3 17.95 16.0 0.55 fsw
90 172 213 GINLX Gintel Fund (2%r<45d) MC S S S -11.0 -156 -37.2 9.19 498 1.20 fsw
91 122 86 NCTWX Nicholas Il MCval S S S -149 -19.7 -22.0 1542 213 1.00 w
92 110 107 FIIX INVESCO Core Equity (e S § S -145 -19.0 -24.2 953 153 0.72 FSW
93 81 115 FDFFX Fidelity Independence (ret.only) LCGro S S S -179 -185 -20.8 1291 424 1.24 Fsw
94 76 121 VWNFX Vanguard Windsor II LCval S S -7 -17.8 -23.5 20.40 185 0.65 fsw
9% 2 - CGMFX CGM Focus SCval * (H 'H -236 -194 -10.7 18.71 55.1 0.02 fsw
96 91 133 SCDUX Scudder Large Co Value LCVal * S S -165 -17.8 -25.4 18.08 18.2 0.70 FSW
97 101 77 RPMGX T. Rowe Price Mid Cap Growth MCGro S S S -17.3 -194 -21.3 30.27 245 1.12 fsw
98 133 126 FDCAX Fidelity Capital Appreciation MC S S S -139 -196 -25.9 16.26  31.5 1.26 fsw
120 117 70 VWNDX Vanguard Windsor LCval H H H -159 -214 -24.5 11.80 233 0.86 fsw
183 201 158 VHCOX Vanguard Cap Opp ($25,00081%r<5yr) MCGro H S S  -13.3 -28.6 -34.3 16.49 381 1.06 fsw
Dow Jones -15.5% -17.3% -23.8% indexes do not
NASDAQ -11.9 -31.7 -355 include dvidends
S&P 500 -16. -248  -30.2
International Stoc k Funds
1 2 - MACSX Matthews Asia Growth&Income (2%r<90d) Pacific B B B -0.3% 11.2% 22.0% $10.72 14.4 - FSW
2 5 1 FSEAX Fidelity SE Asia (3%&1.5%r<90d) Pacific * B B 0.9 7.1 17.2 11.84 385 - fsw
3 4 8 PRASX T. Rowe Price New Asia Pacific * B B 0.9 7.7 154 6.68 33.6 - fsw
4 1 2 OAKEX Oakmark Intl Small Cap (closed,2%r<90d) Int'l B B B -4.3 8.0 15.4 12.46 25.6 - FSW
5 3 3 MAPTX Matthews Pacific Tiger (2%r<90d) Pacific * B B -2.4 6.5 15.3 9.33 471 - FSW
6 25 56 SJPNX Japan Fund (Scudder) (2%r<180d) Japan * H H 4.4 12.7 -11.6 720 314 - FSW
7 21 58 MJFOX Matthews Japan Fund (2%r<90d) Japan * H H 3.1 134 -13.6 10.25 - - FSW
8 6 6 SCOPX Scudder Pacific Opportunity (2%r<1yr) Pacific * B B 0.0 4.5 125 9.28 335 - FSW
9 - - DRFMX Dreyfus Emerging Market (1%r) ~ intl * W H -30 5.5 14.0 12.19 218 - FSW
10 30 59 FJIPNX Fidelity Japan (3%&1.5%<90d) Japan * H H 4.1 10.7 -15.7 9.71 348 - Fsw
11 16 35 FPBFX Fidelity Pacific Basin (3%&1.5%r<90d) Pacific * B B 1.2 7.3 -3.3 14.60 30.0 - Fsw
12 9 4 FEMKX Fidelity Emerg Mkts (3%&1.5%r<90d) Int'l * B B -1.3 1.8 10.4 8.09 329 - fsw
13 24 54 VPACX Vanguard Pacific Stock Index Pacific ~ * ® (B -0.2 6.1 -12.5 6.76 24.7 - fsw
14 13 5 VEIEX Vanguard Emerg Mkts Stk Inde x (0.5%r) Int’| * H H -3.1 0.1 6.6 843 323 - fsw
15 15 7 MNEMX Montgomery Emerg Mkts (closed) Int'l * H H -2.1 -0.6 6.0 8.70 31.6 - FSW
16 12 18 BJBIX Julius Baer Intl. Equity A Int'l B B B -3.3 1.7 0.1 20.94 2838 - ES
17 28 57 PRJPX T.Rowe Price Japan Japan *H H 0.3 5.0 -16.7 6.10 28.6 - S
18 8 19 PFIFX Preferred International Int'l B -3.8 24 -4.0 1159 174 - w
19 7 11 OAKIX Oakmark International (2%r<90d) Int'l %H_< @ ﬁ -6.0 14 -0.9 1477 243 - FSW
20 11 - FIVEX  Fidelity Aggressive Intl. (1%r<30d) intl H & H -5.7 -1.2 1.9 11.85 25.6 - Fsw
21 18 25 FIGRX Fidelity International G & | Int'| H H H -3.7 -0.3 -4.6 18.38 22.0 - Fsw
22 17 22 FDIVX Fidelity Diversified Inter'l (1%r<30d) Int'l H H H -4.8 -1.8 -5.4 18.33 204 - Fsw
23 22 50 VNEPX Vontobel International Equity (2%r<90d) Int'l H H H -3.6 -0.4 -10.6 1239 211 - Fsw
24 29 30 CMISX Columbia International Stock Int'l H H H -1.9 -2.9 -10.4 11.35 222 - fsw
25 10 - OAKGX Oakmark Global (2%r<90d) Global H H H -8.8 -4.2 2.2 12.81 - - FSw
26 32 46 ICHKX Investec China & Hong Kong Pacific * H H -3.0 -2.3 -12.4 11.20 39.2 - FSW
27 14 16 HAINX Harbor International Int!l HHH 83 22 5.1 2848 178 -  sw
28 19 20 USIFX USAA International Int'l H H H -7.3 -5.6 -8.3 1548 18.1 - fw
29 47 39 FOSFX Fidelity Overseas (1%r<30d) Int'l S § 8 -4.5 -6.3 -14.1 2484  20.7 - Fsw
30 23 9 LLINX Longleaf Partners International Int'l S S S -8.0 -5.6 -11.0 11.51 - - fsw
31 27 - GIGRX Gabelli Intl. Growth intl S S S -5.7 54 -15.6 12.64 21.0 - FSW
32 26 21 ARTIX Artisan International Int'l H H H -6.1 -6.9 -11.5 16.73 326 - FSW
33 36 44 PRIDX TR Price Intl Discovery (closed,2%r<1yr) Int'l S S S -3.8 -6.4 -17.2 1751 371 - fsw
36 33 28 VWIGX Vanguard International Gr owth  Int'l H H H -5.8 -8.7 -13.1 13.36 17.6 - fsw
39 20 10 TBGVX Tweedy, Browne Global Value Global H H H -9.5 -7.9 -12.5 17.07 14.6 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds 2 &
RANK ; § 5,"? TOTAL RETURN PRICE RISK
719 1Mo 6Mo Ticker Fund & 5 & | | PER  gyg, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 - 4 USERX United Services Gold Shares (.25%r<30d) Gold oxx -12.4% 56.7% 78.1% $495 36.40 0.69 sw
2 - 1 BGEIX Amer. Cent. Global Gold (1%r<60d) Gold *oox % 5.1 41.2 69.2 8.17 4530 0.69 fSW
3 - 2 USAGX USAA Precious Metals & Minerals ~ Gold *ook % -4.6 39.2 69.5 9.98 46.80 0.87 w
4 - 7 SCGDX Scudder Gold Gold ook F 4.1 41.1 53.1 10.20 36.70 0.74 FSW
5 - 6 FGLDX INVESCO Gold (3%) Gold *oox o F -2.3 38.0 57.8 254 3920 0.72 FSW
6 - 3 FSAGX Fidelity Sel Gold (3%&.75%r<30d) Gold oo F -3.1 33.6 59.8 2121 4920 0.89 fsw
7 - 5 VGPMX Vanguard Precious Metals (closed,1%r<1yr) Gold ook x -6.4 19.6 42.8 10.79 43.10 0.87 fsw
8 - 9 STMDX Stratton Mthly Div REIT (1.5%r<120d) RealEs * * * -8.8 34 7.8 26.11 1450 0.21 fsw
9 - 11 FRESX Fidelity Real Est Investment (.75%r<90d) RealEs  * * * -9.4 14 2.3 18.13 1510 0.21 Fsw
10 - 10 VGSIX Vanguard Special REIT Index (1%r<1yr) RealEs * * * -9.8 -0.1 24 11.83 1440 0.17 fsw
11 - 12 CSRSX Cohen & Steers Realty Shares (1%r<180d) RealEs * * * -9.6 0.2 0.1 4337 16.20 0.25 FSW
12 - 15 VGENX Vanguard Sp Energy (1%r<1yr) Energy * * * -12.5 0.7 -0.4 2340 32.00 0.70 fsw
i3 - 8 CGMRX CGM Realty RealEs * * * -18.4 15 4.5 1353 1580 0.26 fsw
14 - 26 RSCOX RS Contrarian Altern ook % -13.4 -0.1 -10.8 9.67 2350 0.72 FSW
15 - 13 MERFX Merger Fund Altern ook % -5.2 -9.4 -10.0 13.45 542 0.13 FSW
16 - 29 FSTEX INVESCO Energy Energy * * * -16.7 -3.6 -10.7 1539 46.20 0.90 FSW
17 - 25 FSENX Fidelity Sel Energy (3%8&.75%r<30d) Energy  * * * -15.7 -9.0 -15.8 19.78 3340 0.78 fsw
18 - 16 GATEX Gateway Fund Altern k% -105  -13.8 -15.6 18.92 7.00 0.32 FSW
19 - 14 VGHCX Vanguard Sp Health Care ($25k&1%r<5yr) Health ~ * * = -14.4  -16.3 -17.3 95.60 19.10 0.47 fsw
20 - 22 FIDSX  Fidelity Sel Fin'l Serv (3%&.75%r<30d) FinServ  * * * -15.3  -15.8 -18.5 85.31 27.40 0.94 fsw
21 - 27 RYEIX Rydex Energy Energy * * * -16.2  -14.2 -22.5 840 2750 0.64 fsw
22 - 21 FSFSX INVESCO Financial Serv FinServ * * * -147  -16.7 -20.3 2263 2690 0.93 FSW
23 - 23 RYFIX Rydex Financial Services FinServ * * * -17.1  -15.8 -20.2 8.16 28.80 1.05 fsw
24 - 19 FHLSX INVESCO Strategic Health Science Health —* * * -153  -20.4 -23.6 37.90 3650 0.43 FSW
25 - 18 POSCX Potomac Small Cap Plus Levrgd * * * -205 -219 -24.8 8.20 - - FSW
26 - 28 VGSUX Vanguard Utilities Income Utility ooxx -179 215 -30.5 8.99 1430 0.26 fsw
27 - 20 FSPHX Fidelity Sel Health Care (3%&.75%r<30d) Health  * * * -18.7  -258 -28.3 88.62 20.00 0.40 fsw
28 - 17 RYHIX Rydex Health Care Health —* * * -205  -286 -30.9 8.00 1960 041 fsw
29 - 37 FSTUX INVESCO Utilities Utility ook ¥ -16.9  -26.0 -42.9 791 1760 057 FSW
30 - 33 FSPTX Fidelity Sel Technology (3%&.75&r<30d) Tech ook x 9.0 -346 -40.5 39.15 7230 2.02 fsw
31 - 34 FIUIX  Fidelity Utilities Utility ook x -17.2 337 -43.2 8.66 20.40 0.83 Fsw
32 - 32 RYTIX Rydex Technology Tech ook X -11.4  -38.6 -43.9 740 5280 1.85 fsw
Bond Funds N & @ .
RANK L L3 TOTAL RETURN PRICE ,§’,§ Q'Q g FS
- g @ § PER 2 Oy &5 5%
719 Ticker £33 2 | | s &8 25 8§ N
2002 Symbol FUND NAME (Max. Load) S S & 1mo. 6mo. 12mo. SHARE aQ X TS NS wif
Short Term
1 SCSTX  Scudder Short Term Bond ook 06% 17% 45% $10.63 0.76  3.59% 2.6 1.7 FSW
2 VFSTX  Vanguard Short Term Corporate * * * -0.6 0.9 3.8 10.70 0.73 486 2.7 2.2 fsw
8 FSHBX  Fidelity Short Term Bond ook % -0.2 0.1 25 8.81 083 432 26 1.8 Fsw
Intermediate Term
1 VFITX Vanguard Fix-Inc Intm. Treas. * * * 1.6 5.3 9.1 11.43 140 434 75 5.3 fsw
2 FGOVX  Fidelity Government Income oo 0.9 2.5 5.2 10.27 150 4.09 89 5.0 Fsw
3 VBMFX  Vanguard Total Bond Market Index * *  * -0.5 1.7 4.9 10.18 1.24 558 8.0 4.3 fsw
High Yield (“J unk”)
1 NTHEX  Northeast Investors Trust * B * -1.8 5.6 1.4 7.51 7.34 8.52 6.0 - fsw
2 PRHYX T. Rowe Price High Yield B B * -25 -1.6 1.8 6.29 172 918 7.3 4.2 fsw
3 BUFHX  Buffalo High-Yield B B * -1.4 -0.8 -2.4 9.49 695 778 6.8 4.3 fsw
4 CMHYX Columbia High Yield B B * -2.2 -3.1 0.4 8.35 - 780 6.0 4.1 FSW
5 VWEHX Vanguard High Yield Corporate B B * -3.7 -3.2 -1.0 5.89 1.52 9.31 6.6 4.4 fsw
6 SPHIX  Fidelity High Income B B * -4.4 -6.1 -6.5 7.35 128 969 58 5.1 Fsw
7 FHYPX  INVESCO High Yield *ooxoox 0.8 -6.3 -18.4 3.17 149 10.98 5.0 33 FSW
8 STHYX  Strong High Yield Bond(1%r) * B * -6.2 -11.7 -111 6.73 8.06 10.82 57 319 FSW
Zero Coupon
BTTRX  Benham 2025 *ooxox 0.0 2.3 3.3 33.43 - - - - FSW
Tax-Free Alternative
1 VWITX  Vanguard Muni Bond-Intermed * * * 1.0 3.2 BB 13.65 1.37 355 6.0 4.8 fsw
2 SRIMX  Liberty-SteinRoe Inter. Muni ook % 1.1 2.7 3.6 11.51 132 365 84 6.1 FSW
3 FLTMX  Fidelity Spartan Intermed Muni  * * * 0.7 1.6 4.2 10.15 150 347 75 5.0 Fsw
International
1 BEGBX American Century Intl Bond ook % 6.4 15.0 19.1 11.56 2.57 3.05 - - FSW
2 RPIBX  T. Rowe Price Intl Bond *ookox 7.0 14.5 15.1 8.92 229 304 92 6.3 fsw
3 PYGFX Payden Global Fixed Income ook ox 0.9 2.2 5.3 10.02 3.34 3.28 8.0 5.2 fsw
Strategic Income
1 JAFIX Janus Flexible Income *oxoox -0.1 0.1 2.1 9.31 142 504 84 5.6 FSW
2 RPSIX  T. Rowe Price Spectrum Income * * * -1.4 -0.3 0.2 10.50 1.16 5.23 - - fsw
B FNMIX  Fidelity New Markets Income  * * * -0.7 -2.9 1.8 10.81 7.15  7.45 - - Fsw

‘Modified Duration—Average time individual bonds within a fund are actually held.
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MONEY FUND UPDATE

Taxable Yields Flat
During Second Quater

With the sto& malikets contiming to test the mettle of

investos, there has been a $35 billion imase in mong
maiket fund assetsver the last thee weeks accaling to the

Investment Companlnstitute The incease has nothing to
do with mong fund yields,which dipped ly three basis

points (0.03 perent) dumng the Second Quiar, reflecting
Fedenl Reseve poliy tha was aticulated in Mach. The

Fed at tha time said tha a “proper balance™had been

adchieved with the édenl funds ate & 1.75%.
iMoneyNet's Mong/ Fund Reort Averages/All Taxable

7-day yield (MFA) stood & 1.33% as of the end of the

guater. On the tax-fee side the All Tax-Fee 7-dg yield
dropped ly 10 basis points and stooti(a91%.

For investos in the tvo highest tax ladets (38.6% and

35% for 2002) it mg make sense to consider a tardrfund
For example looking & the highest tax laket the taxble

equivalent yield or the aerage tax-fee fund is 1.48%

(versus the 1.33%axéble MFA). For lower tax badets
(30%,27%,15% and 10%dr 2002) yu'd be better dfin the
average taxdle fund Two things to emember:1) if you
shop,you can ind ebove average fundsput & this yield level
the potential aghntage is signifcantly diminished; 2) doule

and tiple tax-free funds (i.eexempt flom stae and/or local

taxes) can also pvide an edg for investos in cetain staes
or municipalities.

To calculde whether taxble or tax-fee funds mak
sense dr you, use this érmula:

Taxable Equivalent Yield =
Tax-FreeYield divided ly (1 minus your tax bradket)

MONEY FUND YIELDS
1/1/02  3/26/02 7/2/02
7-Day All Taxeble MFA 1.59% 1.36% 1.33%
7-Day All Tax-Free MFA 1.23% 1.01% 0.91%

Souce: iMoneyNets Mong Fund Reort, (800) 343-5413.

MANAGED ACCOUNTS

For information on the “MoneyLeETTER Managed
Account” Program?, call Principal Resource Inc.
toll-free at (800) 707-2060. Ask about PRI’s free,
no-obligation portfolio review.

Minimum investment is $100,000.

tAs an independent Registered Investment Advisor,
Principal Resource Inc. will exercise discretion with regard
to asset allocation and fund selection and may make invest-
ment decisions for client accounts that differ from recom-
mendations found in MONEYLETTER.

MONEYLETTER

TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

7-Day 30-Day 1-Year
Vanguad Treasuy MMF 1.50% 1.54% 2.34%
Fidelity Spatan USTreas MMF 1.48 1.47 2.23
Gabelli US Treasuy MMF 1.47 1.49 2.23
CMA Treasuy Fund 1.39 1.40 1.93
T Rowe Pice USTreasuy MF 1.37 1.37 2.17
Amer Centuy Capital Presv Fund/Im 1.33 1.34 2.16
Prudential Got SecTr/US Treas/CIA 1.31 1.32 1.95
Dreyfus 100% USTreas MMF 1.25 1.25 2.06
Schwab USTreasuy Money Fund 1.17 1.17 1.96
DBAB Cash Resee Treasuy 1.13 1.18 1.89

GENERAL PURPOSE TAXABLE FUNDS

7-Day 30-Day 1-Year

PayPal Money Market Fund 1.92% 1.93% -
RBB MMP/Sansom Sget Class 1.82 1.93 2.44%
Touchstone Mong Market Fund 1.78 1.81 2.49
Flex-fund Mong/ Market Fund 1.68 1.66 2.37
TIAA-CREF Mone/ Market Fund 1.66 1.66 2.39
SSgA Mong Market Fund/CIA 1.64 1.65 2.33
Bunker Hill MMF 1.63 1.65 2.44
Dreyfus BASIC MMF 1.63 1.65 2.56
Aon Funds/Mong Market Fund 1.60 1.60 2.19
McMorgan Pmcipal Pesevation Fund  1.59 1.59 2.41
Schwab ValueAdvantaye MF/Inv 1.59 1.61 2.32
Vanguad Pime MMF/Retail 1.59 1.65 2.46

TAX-FREE GENERAL PURPOSE FUNDS

7-Day 30-Day 1-Year
Vanguad Tax-Exempt MMF 1.23% 1.30% 1.77%
Strong Tax-Free Mong Fund 1.22 1.23 1.75
ScudlerYieldWise Muni MF 1.16 1.18 1.77
Strong Municipal MMF 1.15 1.19 1.81
T Rowve Pice Summit Muni MMF 1.10 1.17 1.65
USAA Tax Exempt MMF 1.07 1.13 1.60
Dreyfus BASIC Muni MM Portfolio 1.05 1.09 1.55
Fidelity Municipal MMF 1.05 1.10 1.59
Scudler Tax-Exempt Mong Fund 1.02 1.07 LB
Amer Centuy T-F MMF/Inv Class 0.98 1.12 1.51

TAX-FREE STATE-SPECIFIC FUNDS

7-Day 30-Day 1-Year
Vanguad OH Tax-Exempt MMF 1.28% 1.33% 1.81%
Vanguad NY Tax-Exempt MMF 1.15 1.20 1.65
Vanguad CA Tax-Exempt MMF 1.14 1.23 1.64
Vanguad FA Tax-Exempt MMF 111 1.18 1.73
Vanguad NJTax-Exempt MMF 1.10 1.17 1.68
USAA Tax Exempt CA MMF 1.05 1.10 1.57
Fidelity FL Municipal MMF 0.96 1.03 151
Fidelity OH Municipal MMF 0.96 1.02 1.55
Fidelity PA Municipal MMF 0.93 0.96 1.51
Toudhstone OHTax-Fee MMF/Retail 0.92 0.98 1.48

(800) 890-9670

Taxable equivalent yield = yield / (1—total efective tax bracket).
Funds ae ranked ty 7-da yields; 7-dg and 30-dg yields ae com
pound yields as of 7/16/0Zhird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted tetail funds ony,
with minimum initial investment <$25,000 and assets >$100 million.

MONEYLETTER SIGNAL

iMoneyNet's Money Fund Repor t Averages
(MFA) 7-day yield vs. The Signal

Date Signal MFA Avg. Mat.
07/09/02  1.49% 1.30% 54 da/s
07/16/02  1.47% 1.29% 55 da/s

Signal Prtfolio Staus = 100% in Domestic Stod-unds

July 26, 2002



8 FUND PROFILE

Dreyfus Emerging Mar kets
Finding Value in
Risky Markets

India, Mexico, South Korea, South Africa, and P®land
Most investos would aree these ariisky makets in which to
invest.After all, a few yeas ajo the degaludion of Asian cur
rencies and the Russianbtleiisis took a seere toll on these
maikets. But todg, some mangers see the arst as pastand
cite signifcant oppatunities in these emging maket ndions.

D. Kirk Henry, manaer of Deyfus Emeging Markets
since its incption in line 1996asseted tha a lot of the cur
reng/ problems in emaging makets ae a thing of the past.
Most curencies todg float freely, or ae no long@r pegged to
the dollarAnd mary of these ni@ons ae \ery competitie glob
ally, even unning tade sypluses.

But tha doesnt mean hdl buy just arything.
Acknowledgng the still \ery risky naure of these &asHenty
invests the fund using ale gproah—hy investing in stoks
with relaively low price valudions, helping to dampen the
volatility of the fund Moreover, diversification is key. The fund
will not invest moe than 25% of assets into setieis from ary
one emaying maket.

Selection paametes

As stded dove, valudion is one ky pammeterA stodk
must be selling aa lov price/eanings or pice/book etio.
Specifcally, a sto&k must be in the leegest 40% of its méet
and be lessxpensve than the majdy of its global competi
tors. The husiness mast also béhealthy,” i.e., financially strong
when assessed lraditional meas@s sub as etum on assets
and etum on equity

But we all knav tha sometimesyalue stoks ae \alue
stoks for a gpod reasonand will remain \alue stoks. So the
third prong in Heny’s gproad is to look br tha caalyst for
business momentunwhether it is a cqorate restuctuing,
managiement bang, spin-of, etc The bottom linehe favors
stoks tha are ineficiently priced ty the maket.

Top Five Sector and Holdings (% ofAssets)

Banking 14  Korea Electic Power 3.1%
Telecomnunicgions 13  Telefonos De Mgico 25
Utilities 8 Petroleo Basilein 1.9
Metals 5  Kimbery-Clak De Medico 1.7

Enegy Equip. &Serv. 4  SK 1.7

as of My 31,2002

Current atractions

Recenty, Henly has beenifiding a lot of oppdunities
in India, which has been spting very cheg valuaions. He
staed tha a recent god farming season aided consumer
spendingand hence the econgnBouth Korea leads the list
in county exposue, and the fund lagest holding—HKrea
Electic Power—is the lagest electic utility in that nation.

The fund also has aif amount of gposue to Ldin
Amelica, but tha is concentted in Bmazil and Meico.
Brazil has dfered oppotunities as stde thee were diagged
down with concens doutArgentina,but Heny does not see
tha as signifcant to Bezil in the long tan. Otherwise
Henly said th& he just has not beemdling suitdle invest
ments elsehere in the egion.

Top Five Sector and County Allocations (% of Assets)
South Korea 15.5% SouthAfrica 7.6%
India 11.3 China 35
Brazil 10.2 Thailand 34
Taiwan 10.2 Israel 3.1
Mexico 9.6 Poland 2.8

Henly’s adheence to alue tetiniques,willingness to
lock in profits when stoks get ahead of themseds, and
commitment to diersification has been aecipe br a win
ning fund The fund has consistentbutpaced its bgey, the
MSCI-EMF (Morgan Stanlg Cepital Intemnational Emeging
Markets Fee Inde&) as vell as its aerage peerAnd it has
bested its werage peeraccoding to Momningstar with far

Henly's gpproad is defnitely bottom-up. He does not |ess yatility. We would expect moe of the sameThe fund

target either spedié naions or indusly sectos. Whatever
stoks he inds detemines the pdfolio breakdavn by nation
and industy. However, as alluded to eher, he is cgnizant
not to let the pdfolio get too heay in ary one aea.

has a 1%eademption bhamge. $

Dreyfus Emeging Markets (DRFMX)
Dreyfus,144 Glenn Cuiss Blvd
Uniondale NY 11556-0144
Minimum investment$2,500; $750 IRA
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