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“Serving Investors Since 1980”

S“” Foggy With that we should also see continued improvements in the
. _ profit results. Last quarter’s improvement left the market unim-
by Walter S. Frank, Chief Investment Officer pressed. Why not? While the profit reports were better than

We are in one of those odd periods in the market when expected, in general, the accompanying commentary from
one is certain how to interpret the data. By data we mean nmny major firms was not. The commentary won the day.
only the regular monthly economic numbers but also the profit We think that this quarter’s profit season, mid-July, will be
numbers and the weekly economic statistics. There is no dodiiferent. It is very early, we know, but the pre-announcement
we have begun a recovery. But that is where the certainty enslgrnings season this quarter has gotten off to a much better
Chief among those expressing uncertainty is none other tisé@rt than did last year’s. As profits improve, and they will, we
Alan Greenspan himself. As he told Congress in mid-April, “Thgéhould see a meaningful upturn in business investment. We put
degree of strengthening in final demand over coming quartersthe odds at 85% that this how 2002 will play out.
is still uncertain.” He added later on, “We have seen encouragi,qgnd”ng closed funds
signs in recent months that underlying trends in final demand are o, portfolios are concentrated in small- and mid-cap

strengthening, but the dimensions of the pickup are still NRfyds. On the plus side this accounts for our portfolios’ per-
clear” That, in a nutshell, is what is bothering Wall Street. ~ formance so far this year. On the minus side it is presenting

We wish we could definitively show that Wall Street',s with a problem because many small-cap funds have
worries are totally unfounded, but we can’t. We, like everyon8psed to new investors. A few small-cap funds have gone

else, are still waiting for the final tumbler to fall into placegyen further and closed their doors to any and all investors,
What that is, of course, is business investment spending. including current holders of their shares.

What we can do is point out the odds of business invest- s |atter type of closure is called a “hard close,” in the jar-

ment reviving. There are no guarantees. We believe thattgg], while one where current shareholders can still increase
strong growth that we saw last quarter is not the end of ir investment is called a “soft close.” Two of the hard closed
story. One of the less commented upon aspects of last qUaiglis are in ouMonEeyLETTERpOrtfolios, Wasatch Core Growth
is that we saw growth of 2.6% even without any contributioghq wasatch Small Cap Value. Both are outstanding performers.
from inventories. And consumer spending itself grew by  opyiously, any closing of a fund in our portfolios presents
3.5%. Spending grew even after the huge surge in spendgwgpmmem for new subscribers tONEYLETTER New
during last year's final quarter ignited by the zero-financing,pscribers cannot duplicate our models as many want to do.
deals for autos. Because of the surge, the consensus View g4 closed funds present a problem dbrsubscribers. No
the beginning of this year was that the consumer would Bge can buy any more shares until the closure is relaxed. Our
exhausted after the auto burst. The big, unheralded posit:iy)gyu advice for these funds cannot be acted upon by anybody.
surprise this year is that spending has held up so well. Faced with the problem of closed funds, we've developed
We believe the consumer will continue to increase spendigghew policy. We are going to remove ladird closedfunds
at recent rates. The numbers will vary from month-to-month §8m our model portfolios and replace them in the portfolios
weather makes a difference. The cold and rainy April probakjyin open funds. Pleasealize tha we ae not agiising those

held down spending last month. But that is a temporary factayho qun the funds to sell therQuite the contrary, were they
If we are right about the consumer, we should then see f}& hard closed we would not be replacing them.
economy continue to grow at about 3-4% over the near-term. as for soft closed fundsve will continue to hold them

in the portfolios. We will provide a list of alternative funds
Market Trends for each closed fund in our portfolios. The alternatives will be
Trailing Forward contained inVIloNEYLETTEFONCe each month.
12-Mo Trend 6-Mo Estimate Wasatch Core Growth is in all thréoNevLETTERaSSet

Fn(ig:]eosrpﬁates HLI(?VCE: wig?gr allocation portfolios. We will replace it with Baron Small
Dollar Flat/Higher Flat/Lower Cap in all three portfolios. As the fund performance tables
Inflation Lower Elat show, Baron Small Cap’s performance over the past
Dow Lower Higher 6-months is exactly the same as Core Growth’s.

NASDAQ Lower Higher Wasatch Small Cap Value is in thONEYLETTER
Europe Lower Higher Venturesome and Conservative portfolios. We will replace it
Japan (Nikkei) Lower Flat/Higher with Royce Opportunity in both portfolios. The new policy
Hong Kong (Hang Seng) Lower Higher was presented in the Hotline of Tuesday, April 30 and the

transactions were made as of Wednesday, May 1.
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2 MODEL PORTFOLIOS

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

M oney Funds 15%

Domestic Stock 60%

M ODERATE
Seeks greater long-term growth than the

Conservative Portfolio by taking prudent risks

High-Yield Bond 15%

Domestic Stock 75%

High-
Yield Int'l
Bond Stock
15% 10%
Int'l Stock 10%
MonNEeyYLETTER Conser vative MoNEYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market  Yield YTD 0.3% 12,647 $1.00 $12,647  Buffalo HighYield 06/20/01 2.6% 1,326 $9.94 $13,180
Columbia HighYield 01/17/01 5.0 1,453 8.77 12,743 Matthews Racific Tiger 02/06/02 11.1 971 9.82 9,537
Wasach Core Gowth 02/07/01  35.3 419 38.54 16,141  TCW Galileovalue Opp. 05/09/01 12.9 816 18.68 15,240
Wasdach Small CaValue 05/09/01  27.9 3,547 4.72 16,743 Royce Lav Priced Stok  04/03/02 0.3 986 12.40 12,225
Yadktman 11/15/00 29.6 1,809 11.89 21,507  Yadktman 11/15/00  29.6 1,795 11.89 21,344
TCW GalileoValue Opp. 04/25/01  18.9 1,090 18.68 20,366  Wasdch Core Glowth 02/07/01  35.3 501 38.54 19,293
Tweed/ Browne GId Val  08/23/00 2.1 484 19.92 9,642 TOTAL VALUE $90,819
TOTAL VALUE $109,789
TOTAL RETURNS (as of 4/26/02) TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-0.4% 16.6% 16.7% 35.2% 5.4% 0.6% 16.9% 12.8% 22.1% 5.9%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date  Since Buy Shares Price Value
Fidelity Cash Resees Yield YTD 0.5% 15,640 $1.00 $15,640  Fidelity High Income 01/17/01  -9.4% 1,827 $8.09 $14,782
Fidelity High Income 01/17/01 -9.4 1,699 8.09 13,745  Fidelity Fifty 02/20/02 12.9 820 18.39 15,075
Fid. Low Priced Stk (3%) 02/20/02 9.3 600 29.98 17,999  Fid. Low Priced Stk (3%) 01/10/01 38.4 759 29.98 22,754
Fidelity Small C Indep. 10/30/01  17.9 1,183 17.49 20,689  Fidelity Value 02/07/01  17.1 294 55.71 16,398
Fidelity Value 02/07/01  17.1 347 55.71 19,313  Fidelity Small Cg Indgp. 10/30/01  17.9 1,195 17.49 20,904
Fidelity Europe 04/03/02  -5.2 330 24.64 8,125 Fidelity SEAsia (3%) 02/06/02 13.8 659 12.92 8,520
TOTAL VALUE $95,511 TOTAL VALUE $98,433
TOTAL RETURNS (as of 4/26/02) TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
1.5% 9.6% 3.0% 11.6% 4.4% 2.8% 16.3% 13.5% 24.9% 7.9%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM Yield YTD 0.5% 14,967 $1.00 $14,967  Vanguad FI Hi-Yld Cop  01/17/01 1.7% 2,233 $6.29 $14,046
Vanguad Int'l Equity Eu. 12/30/94 100.8 429 20.02 8,580 Vanguad Emeg. Mkts Sto& 02/06/02 9.6 905 9.41 8,519
Vanguad Cg Oppotunity 07/12/99 41.8 688 21.48 14,773 Vanguad Cg Oppotunity 07/12/99 41.8 817 21.48 17,546
Vanguad Exploer 12/12/01 14 188 59.25 11,122 Vanguad Small Cp Value 03/12/01  25.6 1,874 11.30 21,180
Vanguad Windsor 02/07/01  -3.4 1,074 14.96 16,061 Vanguad Exploer 12/12/01 1.4 271 59.25 16,043
Vanguad Small Cp Value 05/09/01  20.3 1,260 11.30 14,239 Vanguad Windsor 02/07/01 -3.4 1,084 14.96 16,212
Vanguad FI Hi-YId Cop 01/17/01 1.7 2,313 6.29 14,550 TOTAL VALUE $93,546
TOTAL VALUE $94,292
TOTAL RETURNS (as of 4/26/02) TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-1.5% 5.4% -2.2% 8.6% -0.4% -1.4% 7.8% -1.6% 12.4% 0.1%

Note: Model Portfolio’s were indexed to $100,000 onahuary 1,2000. Pie barts shav current allocaions. Déaa shavs positions as of 4/26/02.
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MODEL PORTFOLIOS 3

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Domestic Stock 100%

MONEYLETTER Venturesome

SIGNAL

Seeks long-term growth by being "all-in" or "all-out"
of domestic stock funds based on interest rate trends

Domestic Stock 100%

MoNEYLETTER Signal

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Royce Lav Priced Sto&  04/03/03 0.3% 867  $12.40 $10,750  Royce Renn Mutual 06/20/01  14.9% 2,961 $8.07 $23,899
Wasdch Core Gowth 02/07/01  35.3 474 38.54 18,270  Fidelity Fifty 02/27/02 9.0 982 18.39 18,063
Yadtman 11/15/00  29.6 860 11.89 10,231 Wasdach Sml Ca Growth  06/20/01 7.6 652 31.55 20,583
Neubeger Bem. Genesis 02/14/01 17.0 610 22.25 13,575 Potomac Small GaPlus 01/17/01  -2.2 2,053 11.36 23,325
TCW Galileovalue Opp. 05/09/01  12.9 857 18.68 16,000  TOTAL VALUE $85,870
Wasdch Small Ca Value 05/09/01 27.9 4,011 4.72 18,932
TOTAL VALUE $87,758

TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD
0.7% 221% 19.1% 16.2%  8.2%

TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD
1.1% 13.9%  2.6% -14.6%  0.1%

. . Date Signal MFA Avg. Maturity
Fidelity Venturesome 04/16/02  1.74% 1.38% 55 Dys
Buy Retum Share Current 04/23/02 171 1.35 56 Dys
Fund Name Date  Since Buy Shares Price Value
Fid. Low Priced Stk (3%) 11/29/00 46.3% 878  $29.98 $26,311 ,
Fidelity Small C Ind ~ 10/30/01  17.9 1,435 1749 25,093 IBC’'s Money Fund Repor t Averages
Fidelity Equity Income ~ 07/09/01  -3.3 295  48.10 14,174 (MFA) 7-day yield vs The Signal
Fidelity Value 02/07/01  17.1 342 55.71 19,039
Fidelity Fifty 02/20/02  12.9 1,041 18.39 19,149 ; 0 — 4"
TOTAL VALUE $103.766 Yield (%) Staus =“In" the Maket AM (days)
3.2F 65
TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD 2.8 460
2.1% 14.4% 11.7% 36.3% 6.3%
2.4 Avg. Maturity
-155
20F Signal
Vanguar d Venturesome o
Buy Retum Share Current 1.6
Fund Name Date  Since Buy Shares Price Value | |._.__ 1 M EA _____________________
Vanguad Small Ca Value 03/12/01  25.6% 2,054 $11.30 $23,212 1oL | | | | | ! | | U5
Vanguad Exploer 12/12/01 14 290 59.25 17,186 ’ S S S S g 8 S 8 8 S
Vanguad Ceg. Oppotunity 07/12/99  41.8 848 21.48 18,212 S © » 3 o S S S S o
Vanguad Windsor 02/07/01  -3.4 1,035  14.96 15,482 4 8 ©9 4 4 g © © Jd o
Vanguad Mid Cep Index  10/30/01  19.3 1,534 12.32 18,905 N N ® @ @ o2} = = = =
TOTAL VALUE $92,997 e ° ° e ° e e e e e

TOTAL RETURNS (as of 4/26/02)
1-mo 6-mo 1-yr 3-yr YTD
-1.8% 10.0%  0.0% 14.8%  0.8%
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4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds 2 &
RANK N g? g? TOTAL RETURN __ PRICE RISK
426 1Mo 6Mo Ticker Fund g s e | PER gy, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 - CGMFX CGM Focus SCVal * B B 9.5% 50.2% 55.5% $26.42 55.1 0.02
2 5 13 WMCVX Wasatch Small Cap Value (closed) SCVal B B B 11 31.9 324 472 275 071 FSW
3 7 27 WGROX Wasatch Core Growth+ (closed) SCGro B B B 1.3 33.2 26.3 38.54 29.2 0.95 FSW
4 15 - BSCFX Baron Small Cap SCGro B B B 5.4 33.2 20.0 17.09 28.0 1.07 FSW
5 4 5 BERWX Berwyn Fund SCval B B B 4.5 254 29.6 23.25 187 0.41 fsw
6 10 33 VISVX Vanguard Small-Cap Value Index SCVval B B B 2.7 27.6 23.0 11.30 - 0.70 fsw
7 6 1 BPSCX Boston Ptnrs Smicap Val (closed,1%<1yr) SCval B B B 3.1 22.7 32.9 19.26 - 0.52 FSW
8 11 - OAKSX Oakmark Small Cap SCval B B B 0.3 26.1 27.0 19.30 181  0.54 FSW
9 9 39 RYPNX Royce Opportunity+ SCval B B B 24 27.0 19.8 10.02 27.3 0.77 fsw
10 19 - CRMSX CRM Small Cap Value Inv SCVal B B B 3.4 23.9 24.8 22.86 = = FSW
11 13 121 12ZYX ICM/lIsabelle Small Cap Value SCval B B B 1.4 29.1 14.2 1341 265 0.67 FSW
12 33 41 EEQFX Eclipse Small Cap Value Scval B ® B 51 243 20.2 1367 186 0.75 swW
13 18 11 PRSVX T. Rowe Price Small-Cap Value SCval B B B 3.5 22.6 24.7 25.69 16.4 0.44 fsw
14 45 23 RSPFX RS Partners SC * B ® 5.4 23.3 15.7 20.04 - 0.59 FSW
15 32 4 FLPSX Fidelity Lo w Priced Stoc k (3%) SCval B B B 31 19.8 26.9 2998 16.6 0.57 fsw
16 2 - BUFSX Buffalo Small Cap (closed) SCGro B B B 0.4 20.9 27.6 20.89 - 0.69 FSW
17 3 20 RYLPX Royce Low Priced Stoc k SCval B B B -0.8 224 24.4 12.40 24.8 0.69 FSW
18 26 215 NBFSX Neuberger Berman Fascianolnv. SCGro B B B 2.0 22.9 18.4 37.38 15.7 0.67 FSW
19 52 9 YACKX Yacktman Fund MC 8 ® B 16 202 25.2 1189 182 055 FSW
20 23 14 HRTVX Heartland Value SCval B B B 1.8 20.6 22.8 3946 225 0.63 FsW
21 17 - CRIMX CRM Mid Cap Value Ins MCval B B B 2.2 21.9 18.4 19.77 - -
22 76 40 LLSCX Longleaf Partners Smallcap (closed) SCval H H H 3.3 21.9 15.8 2473 17.0 0.45 fsw
23 38 26 RYTRX Royce Total Return SCVal B 21 20.9 19.7 944 136 041 FSW
24 20 21 PENNX Pennsylv ania Mutual+ (1%) SCval B B B 1.3 19.8 22.6 8.07 16.7 0.51 fsw
25 47 - ARGFX Ariel Fund SCval H H H 3.1 18.3 23.1 41.14 189 0.40 FSW
26 16 - TRMCX T. Rowe Price Mid Cap Value MCval B B B 0.6 20.0 21.1 17.88 159  0.60 fsw
27 28 - BGRFX Baron Growth SCGro H H H 15 18.8 19.7 32.02 254 1.06 FSW
28 31 - CAAPX Ariel Appreciation MCval B B B -0.4 19.4 19.8 39.54 18.0 0.50 FSW
29 42 22 NBGNX Neuberger Berman Genesis (c losed) SC H H H 2.9 18.3 16.6 2225 19.6 0.62 fSW
30 49 12 FDSCX Fidelity Small Cap Ind. (1.5%r<90d) SC * H H 315} 14.0 24.3 1749 2238 0.83 fsw
31 14 57 MUHLX Muhlenkamp Fund MCval B B B 2.1 21.2 8.1 57.47 264 0.91 FSW
32 - - SMCDX Strong Mid Cap Disciplined MCval H H @ -3.6 19.5 20.2 17.93 - - FSW
33 30 19 LSSCX Loomis Sayles Small Cap Value SC B B B 0.3 17.3 19.3 2203 194 0.69 sW
34 73 - AVALX Aegis Value Fund SCVal H H H 1.0 14.2 25.4 13.63 18.2 0.31 fw
35 12 144 LMASX Legg Mason Special Investment Trust MC B B B 0.5 23.1 3.7 3529 306 118 w
36 21 - BPMCX Boston Partners Mid Cap Value MCval H H H 1.1 17.6 15.8 11.85 18.3 0.76 FSW
37 54 30 LLPFX Longleaf Partners MCval H H H 1.2 18.0 13.7 26.32 20.1 0.58 fsw
38 56 28 MERDX Meridian Fund SCGro H H H 1.2 15.8 16.2 2935 214  0.77 fsw
39 50 24 FDVLX Fidelity Value MCval H H H 0.8 16.9 12.7 55.71 228 0.64 Fsw
40 44 - BOGLX Bogle Small Cap Growth (closed) SCGro H H H 2.2 15.0 14.1 21.53 - -
41 37 25 RYPRX Royce Premier SC H H H 0.1 15.2 16.0 11.07 187 0.62 fs
42 40 35 OTCFX T Rowe Price Small Cap Stock Fund+ SC H H H 0.5 15.2 14.7 26.30 22.0 0.73 fsw
43 35 156 LMOPX Legg Mason Opportunity Trust MC H H H 0.0 21.7 -4.1 10.38 - -
44 24 18 BEMVX Berger Mid Cap Value MCVal H H H -0.4 14.8 13.2 1762 233 0.80 FSW
45 8 2 TGVOX TCW Galileo Value Oppor tunity MCVal H H H -2.6 14.2 17.6 18.68 31.3 0.97
46 59 - WPSRX Westport Small Cap R SCval H H H 0.8 143 10.8 19.94 = = FSW
47 41 82 NAESX Vanguard SmallCap Inde x+ SC H H H 0.1 15.0 7.2 2043 26.7 0.87 fsw
48 34 68 VIMSX Vanguard Mid-Cap Inde x+ MC H H H -0.2 145 7.8 12.32  26.2 1.02 fsw
49 95 17 VUSVX Vontobel U.S. Value LCVal H H H 2.8 9.7 14.7 2134 220 0.44 FsW
50 96 6 CFIMX Clipper Fund LCval H H H -0.2 11.9 13.2 87.80 157 0.30 sw
51 36 72 PESPX Dreyfus Mid Cap Index MCGro H H H -0.2 14.3 7.2 22.07 2538 1.02 FSW
52 78 115 DNLDX Dreyfus New Leaders MCGro H H H 2.3 14.2 2.0 4126 252 0.92 FSW
53 61 81 SMTVX Strong Multicap Value MCval H H H 2.7 13.9 2.4 5522 199 083 Fs
54 27 136 BARAX Baron Asset MCGro H H H -1.6 16.2 2.8 4575 28.1 1.22 FSW
55 110 53 FFTYX Fidelity Fifty+ LC H H H 4.6 13.3 -1.3 18.39 28.2 0.87 Fsw
56 29 47 SAFGX Safeco Growth Opportunities+ SC H H H 0.2 10.2 11.7 2530 26.0 1.12 fsw
57 53 173 JAVTX Janus Venture (closed) SCGro H H H 1.8 13.8 -0.1 43.38 58.6 1.63 FSW
58 106 10 PRWCX T. Rowe Price Cap Appreciation LCVal H H H 0.3 9.9 9.8 15.68 10.7 0.24 fsw
59 116 3 OAKLX Oakmark Select (closed) MCval H H H 0.0 8.8 12.8 27.67 26.2 0.83 FSW
60 22 15 WAAEX Wasatch Small Cap Gr owth+ (closed) SCGro H H H -1.5 8.1 15.8 3155 37.8 1.15 FSW
61 89 31 HOVLX Homestead Value MCval H H H 0.8 10.0 6.3 26.61 18.1 0.59
62 189 162 ACBGX Bonnel Growth Fund MCGro H H H 3.6 10.6 -0.5 14.66 439 1.10 fsw
63 90 61 BVALX Babson Value LCval S S S 0.2 11.6 2.1 4481 206 070 FSW
64 86 16 OAKMX Oakmark Fund MCval S S S -1.0 9.5 8.6 35.99 20.6 0.59 FSW
65 82 49 KAUFX Federated Kaufmann Fund+ (0.2%) MCGro S S S 14 8.8 6.1 433 335 086 FSW
66 146 36 MQIFX Mutual Qualified (1%) CIZ MCVal S S S 0.9 9.3 5.1 17.11  16.9 0.61 sw
67 71 109 MPSCX MSI Small Cap Value(closed) SCval H H H -0.4 11.4 14 18.01 25.5 0.77 fsw
68 46 62 PBSVX PBHG Small Cap Value SC H H H -1.6 11.4 3.1 20.10 285 0.87 FSW
Bold fundsare curently held inMoneyLETTERMOdel potfolios. Beta fund’s coreldion to the maket (S&P 500 = 1.0A fund with
Advice: B=Buy, H=Hold, S=Sell{B),[),(S)= adice nav this issue a beta geaer than 1.0 is merwlatile than the S&P 500.
*=not for this potfolio. +=Appropriate for Signal Ivestos. NTF/wtf NO TRANSACTION FEE/with tansaction ée (F/f) br
Std Dev.: monthly standad deviation based on teryear etums. Fidelity, (S/s) br Shwab and (W/w) br TD Waterhouse
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FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds (cont.) 2 I
RANK § § § TOTALRETURN _ PRICE _ RISK
‘ S sq |
426 1Mo 6Mo Ticker Fund & 5 & | I PER g NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 39 91 VEXPX Vanguard Explorer+ SCGro H H H -1.6 11.6 2.3 59.25 34.0 1.03 fsw
70 101 7 TWEIX American Century Equity Income MCVal S S S -1.8 8.1 10.2 7.18 151 0.44 FSW
71 75 29 DODGX Dodge & Cox Stock LCVal SIS -1.8 9.8 5.1 101.90 19.8 0.64 sw
72 62 32 HAVLX Harbor Value LCval S S S -1.4 9.5 4.1 14.68 20.0 0.76 sw
73 185 38 BEGRX Mutual Beacon (1%) CIZ MCval S S S 1.1 8.0 315 1352 159 0.58 sw
74 108 80 GABAX Gabelli Asset MC S S S -0.5 10.1 -0.1 3360 17.2 0.76 FSW
75 74 8 TWVLX American Century Value MCval S S S -2.9 7.6 9.2 6.93 204 0.59 FSW
76 60 51 PRNEX T. Rowe Price New Era LC S S S 0.5 9.9 -1.7 2411  26.7 0.72 fsw
77 144 37 TWEBX Tweedy, Browne American Value MCVal S S S 0.1 7.8 3.8 2395 152 0.51 fsw
78 184 43 MUTHX Mutual Shares (1%) CIZ MCval S S S 0.8 7.8 2.4 19.97 16.6 0.62 sw
79 65 140 VEXMX Vanguard Extended Market Index MC S S S -1.2 10.0 -0.4 2299 314 1.17 fsw
80 109 130 MFOCX Marsico Focus LCGro S S S 1.6 9.3 -3.1 1432 315 1.12 FSW
81 70 181 SRFCX Liberty-SteinRoe Capital Opport MCGro S S S -0.5 12.5 -8.1 21.65 35.2 1.26 FSW
82 147 50 SSHFX Sound Shore MCval S S S -0.2 7.2 2.2 3099 184 0.60 sW
83 80 46 MPVLX MSI Value Portfolio MCvVal S S S -15 8.7 0.2 1539 225 0.70 fsw
84 48 122 PRNHX T. Rowe Price New Horizons (closed) SCGro * H H -2.5 9.1 -0.2 21.44 37.8 1.24 fsw
85 127 139 MGRIX Marsico Growth & Income G&l 5 8 8 0.7 8.8 -6.0 14.64 29.7 1.08 FSW
86 107 83 FCVSX Fidelity Convertible Securities Convit S S S -0.4 7.3 -1.2 19.28 274 0.89 Fsw
87 58 78 RPMGX T.Rowe Price Mid Cap Growth MCGro S S S -1.8 6.9 14 38.37 245 112 fsw
88 156 89 FCNTX Fidelity Contrafund (3%) LCGro S S S 0.7 5.9 -0.3 4397 20.1 0.84 fsw
89 112 34 PRFDX T. Rowe Price Equity-Income LCval S S S -1.8 6.1 2.7 2390 16.7 0.53 fsw
90 94 177 FDFFX Fidelity Independence (ret.only) LCGro S S S 0.6 8.6 -8.8 16.56 42.4 1.24 Fsw
91 51 - THPGX Thompson Plumb Growth LC S 68  -63 5.8 8.6 4206 196 0.69 fsw
92 92 149 SLSSX Selected Special Shares MCGro S S S -1.3 9.3 -8.1 10.70 23.9 1.04 sW
93 55 86 STCSX Strong Advisor Common Stock (closed) MC § 8§ -3.0 8.3 -3.2 19.43 232 0.95 FSW
94 69 56 STDIX Strong Discovery+ MCGro S S S -1.6 6.2 -1.1 16.60 25.1 0.83 FSW
95 162 172 TWHIX American Century Heritage MCGro S S S 0.9 7.3 -7.8 11.18 321 0.98 FSW
96 130 92 SAOPX Salomon Brothers Opportunity LCVal S S S -1.3 5.4 -0.2 46.46 16.5 0.58 sw
97 43 135 FMILX Fidelity New Millennium (3%) (closed) MCGro S S S -1.2 6.9 -4.5 26.79 59.0 1.67 fsw
108 103 44 VWNDX Vanguard Windsor LCval H H H -4.5 4.3 -3.7 1496 23.3 0.86 fsw
109 122 69 FEQIX Fidelity Equity-Income LCval H H H -3.6 4.0 -4.8 48.10 184 0.74 Fsw
168 113 131 VHCOX Vanguard Capital Oppor t ($25,0000 MCGro H H H -6.4 0.0 -15.2 21.48 38.1 1.06 fsw
Dow Jones -43% 38% -7.3% indexes do not
NASDAQ -8.8 -59 -18.2 include dvidends
S&P 500 -55 -26  -12.8
International Stoc k Funds
1 1 20 FSEAX Fidelity SE Asia (3%&1.5%r<90d) Pacific * B B 3.9% 39.9% 16.1% $12.92 385 - fsw
2 4 19 FEMKX Fidelity Emerg Mkts (3%&1.5%r<90d) Int'l * B B 3.5 35.1 15.5 8.96 329 - fsw
3 10 2 OAKEX Oakmark Intl Small Cap Int'l B B B 4.9 30.8 215 13.30 25.6 - FSW
4 2 - OAKGX Oakmark Global (2%r) Global B B B 2.8 29.3 26.6 14.85 - - FSw
5 3 24 MAPTX Matthews Pacific Tiger Pacific * B B 2.2 34.9 13.2 9.82 471 - FSW
6 5 32 PRASX T.Rowe Price New Asia Pacific  * B B 3.9 34.6 8.4 7.00 33.6 - fsw
7 7 22 MNEMX Montgomery Emerg Mkts (closed) Int'l * B B 8.3 32.7 11.3 9.73 316 - FSW
8 6 25 SCOPX Scudder Pacific Opportunity Pacific * B B 3.6 329 10.0 9.98 335 - FSW
9 9 14 VEIEX Vanguard Emerg Mkts Stoc k Index Int’l * B B 2.4 30.3 12.0 9.41 323 - fsw
10 12 7 OAKIX Oakmark International Int'l B B B 2.8 2545 10.5 16.41 243 - FSW
11 8 8 PRLAX T.Rowe Price Latin America Latn A  * H H -0.1 25.4 7.5 10.09 435 - fsw
12 - - FIVFX  Fidelity Aggressive Intl. intl (B (B) (B 3.1 21.8 7.0 1345 256 - Fsw
13 13 10 FLATX Fidelity Latin Amer. (3%&1.5%<90d) LatinA * H H -1.1 23.6 6.0 12.88 40.4 - fs
14 11 3 SLAFX Scudder Latin America LatnA  * H H -1.3 222 7.5 21.31 377 - FSW
15 19 - ICHKX Investec China & Hong Kong Pacific  * H H 7.3 20.2 -10.8 12.44 39.2 - FSW
16 18 15 PFIFX Preferred International Int'l B B B 21 14.7 -0.6 1235 174 - w
17 22 41 FPBFX Fidelity Pacific Basin (3%&1.5%r<90d) Pacific ~ * H H BB 13.9 -5.6 1541 30.0 - Fsw
18 21 6 TBGVX Tweedy, Browne Global Value Global H H H 1.2 11.9 2.9 19.92 146 - fsw
19 15 9 HAINX Harbor International Int'l H H H 0.3 12.0 -0.5 3145 178 - sw
20 20 26 FIGRX Fidelity International G & | Int'l H H H 3.1 11.2 -4.6 20.03 22.0 - Fsw
21 32 5 FDIVX Fidelity Diversified International Int'l H H H 3.3 8.9 -1.6 20.00 20.4 - Fsw
22 27 12 BIBIX Julius Baer Intl. Equity A Int'l H H H 2.8 9.3 -3.2 2225 2838 - FS
23 23 17 USIFX USAA International Int'l H H H 1.0 8.2 -5.0 17.43 18.1 - fw
24 31 13 ARTIX Artisan International Int'l H H H 1.9 7.6 -5.2 18.80 326 - FSW
25 28 29 CUIEX CS Warburg, Pincus Intl Equity Int'l H H H 0.6 7.9 -7.3 1225 221 - FSW
26 30 31 VWIGX Vanguard International Growth Int'l S S S 1.8 7.7 -10.2 15.22 17.6 - fsw
27 14 16 FIEUX Fidelity Eur ope (3%&1%r<90d) Europe H H H -2.5 7.4 -8.2 24.64 20.6 - fsw
28 17 4 FWWEFX Fidelity Worldwide Global H H H -1.6 4.7 -2.9 1460 185 - Fsw
29 39 27 CMISX Columbia International Stock Int'l 8 8 8 2.2 4.7 -10.5 1221 222 - fsw
30 - - GIGRX Gabelli Intl. Growth intl S 5 8§ 2.6 4.3 -10.8 1423 21.0 - FSW
31 35 1 LLINX Longleaf Partners International Int'l S S S -1.0 1.6 1.3 12.70 - - fsw
32 41 40 TWGGX American Century Global Growth Global S S S 1.8 5.1 -12.7 6.40 - - FSW
33 16 58 WPJGX CS Warburg Pincus Japan Growth Japan S S S 35 8.4 -26.6 5,58 52.7 - FSW
34 37 33 PRITX T. Rowe Price Intl Stock Int'l S S S 0.5 4.3 -13.3 11.07 19.7 - fsw
41 38 11 VEURX Vanguard European Stoc k Index Europe (S) (S) (S}  -0.4 28  -12.0 20.02 17.3 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds L &
RANK ; Qél% §z’§ TOTAL RETURN PRICE RISK
4/26 1Mo 6Mo Ticker Fund & § & | I PER  Igyg, NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 1 - USERX United Services Gold Shares Gold *oxoox 22.7% 889% 89.6% $5.08 3640 0.69 sw
2 2 - USAGX USAA Precious Metals & Minerals ~ Gold *oxoox 12.0 64.2 84.7 9.96 46.80 087 w
3 3 - BGEIX American Century Global Gold Gold * ook % 134 60.8 87.6 8.12 4530 0.69 FSW
4 4 - FSAGX Fidelity Sel Gold (3%) Gold *ooxoox 10.1 60.2 70.9 21.39 4920 0.89 fsw
5 6 - FGLDX INVESCO Gold (3%) Gold ook % 15.4 5515 60.4 255 3920 0.72 fsw
6 8 - SCGDX Scudder Gold Gold *ookow 15.6 51.2 56.1 10.03 36.70 0.74 FSW
7 7 - VGPMX Vanguard Sp Gold/Pr Metals (1%r) Gold ¥ % 8.5 45.4 53.4 11.25 43.10 0.87 fsw
8 10 - CGMRX CGM Realty RealEs * * * 41 36.2 34.0 16.29 1580 0.26 fsw
9 12 - STMDX Stratton Monthly Dividend REIT RealEs * * * 0.4 23.6 27.7 28.71 1450 0.21 fsw
10 14 - VGSIX  Vanguard Special REIT Index RealEs * * * -0.5 17.6 19.8 1291 1440 0.17 fsw
11 5 - UMPIX ProFunds Ultra Mid-Cap Levrgd * * * -1.0 24.3 1.8 29.22 - - FSW
12 21 - FRESX Fidelity Real Est Investment RealEs * * * -0.3 16.4 17.8 19.39 1510 0.21 Fsw
13 19 - CSRSX Cohen & Steers Realty Shares RealEs * * * -0.6 16.3 16.4 4716 1620 0.25 FSW
14 29 - RSCOX RS Contrarian Altern *oxox 7.3 17.8 -1.0 11.00 2350 0.72 FSW
ii5 9 - POSCX Potomac Small Cap Plus Levrgd * * % 0.5 17.1 4.4 11.36 - - FSW
16 13 - FSTEX INVESCO Energy Energy * * * 6.6 17.3 -10.0 19.85 46.20 0.90 FSwW
17 11 - VGENX Vanguard Sp Energy (1%r) Energy * * * 1.7 12.2 0.1 27.89 32.00 0.70 fsw
18 18 - RYFIX  Rydex Financial Services FinServ * * * -0.6 10.5 0.0 10.10 28.80 1.05 fsw
19 20 - FIDSX  Fidelity Sel Financial Serv (3%) FinServ * * * -2.1 6.8 -0.3 102.30 27.40 0.94 fsw
20 27 - VGHCX Vanguard Sp Health Care (1%r $25k) Health *oox % -0.5 24 6.9 11870 19.10 0.47 fsw
21 22 - FSFSX INVESCO Financial Serv Finserv * * * 2ull 5.4 =1L® 2723 2690 0.93 FSW
22 15 - FSENX Fidelity Sel Energy (3%) Energy * * * 0.9 6.0 -9.8 2476 3340 0.78 fsw
23 30 - GATEX Gateway Fund Altern ook ox -1.9 1.6 -2.4 21.75 7.00 0.32 FSW
24 35 - MERFX Merger Fund Altern *ookox -1.2 -2.9 -1.6 14.48 542 013 FSW
25 16 - RYEIX Rydex Energy Energy * * * -1.4 1.0 -12.9 10.88 27.50 0.64 fsw
26 32 - VGSUX Vanguard Utilities Income Utility ook % 2.2 2.0 -17.8 11.77 1430 0.26 fsw
27 34 - FSPHX Fidelity Sel Health Care (3%) Health ook X -2.4 -7.5 -3.5 116.10 20.00 0.40 fsw
28 33 - RYHIX Rydex Health Care Health *ooxox -4.3 -6.8 -4.8 10.82 19.60 0.41 fsw
29 31 - FHLSX INVESCO Strategic Health Science Health * * * -3.2  -101 -3.0 46.03 36.50 0.43 FSW
30 24 - RYNVX Rydex Nova Levrgd * * * -8.3 -4.5 -20.8 23.16 29.60 1.49 fsw
31 25 - PSPLX Potomac U.S. Plus Levrgd * * * -8.7 -5.0 -21.4 9.40 29.00 146 FSW
32 37 - FSTUX INVESCO Utilities Utility ook ¥ -2.4 -9.3 -38.5 10.33 17.60 0.57 FSW
Bond Funds ~ & & .
RANK S L3 TOTAL RETURN PRICE ,’-?QQ Q'Q & &S
g & g o.T (0] TS £=
4126 Ticker £ 38 g | | PER §s ¢35 95 8§
2002 Symbol FUND NAME (Max. Load) o S ¥ 1mo. 6mo. 12 mo. SHARE 5Q 25N < NS wif
Short Term
1 VFSTX  Vanguard Short Term Corporate * * * 09% 02% 5.0% $10.75 0.73 528% 2.7 2.3 fsw
2 SCSTX  Scudder Short Term Bond *ooxox 0.8 0.2 4.3 10.55 0.76 400 26 2.0 FSW
3 FSHBX  Fidelity Short Term Bond ook % 0.7 -0.5 3.8 8.79 083 453 24 1.8 Fsw

Intermediate Term

1 VBMFX  Vanguard Total Bond Market Index * * * 1.7 0.3 6.1 10.14 1.24 579 88 4.6 fsw
2 VFITX Vanguard Fix-Inc Intm. Treas. * * * 2.4 -0.6 6.0 11.06 1.40 529 7.9 5.4 fsw
3 FBNDX  Fidelity Investment Grade ook % 11 -0.8 5.1 7.34 140 495 65 4.8 Fsw
High Yield (“J unk”)
1 NTHEX  Northeast Investors Trust * B * 22 12.4 4.2 7.82 734 849 59 - fsw
2 VWEHX Vanguard High Yield Corporate B B * 1.2 5.9 2.8 6.29 1.52 8.46 6.7 4.5 fsw
3 SPHIX  Fidelity High Income B B * 1.3 7.3 -2.2 8.09 128 924 54 - Fsw
4 BUFHX  Buffalo High-Yield B B * 0.7 4.2 515 9.94 695 808 7.8 4.7 fsw
5 CMHYX  Columbia High Yield B B * 0.3 2.7 4.3 8.77 - 714 538 3.8 FSW
6 PRHYX T. Rowe Price High Yield B B * -0.2 8.3 -0.8 6.68 172 924 75 4.3 fsw
7 STHYX  Strong High Yield Bond (1%r) * B * -1.0 1.8 -10.6 7.71 8.06 11.17 57 3.9 FSW
8 FHYPX  INVESCO High Yield *oxoox 0.7 0.7 -229 341 149 1268 6.5 4.2 FSW
Zero Coupon
BTTRX  Benham 2025 oo % 4.2 -5.7 6.8 32.36 - - - - FSW

Tax-Free Alternative

1  VWITX Vanguard Muni Bond-Intermed * * * 2.1 0.5 5.2 13.44 137 397 6.1 4.7 fsw

2 FLTMX  Fidelity Spartan Intermed Muni  * *  * 1.6 -0.7 4.1 9.96 150 386 79 5.8 Fsw

3 SRIMX  Liberty-SteinRoe Inter. Muni ook X 1.6 -1.0 2.2 11.29 1.32 3.65 8.3 6.1 FSW
International

1 BEGBX American Century Intl Bond *oxoox 3.7 -0.2 3.4 10.23 257 3.62 - - FSW

2 PYGFX Payden Global Fixed Income ¥k % 1.3 -0.6 4.3 9.88 334 383 80 5.7 fsw

3 RPIBX T. Rowe Price Intl Bond ookox 34 -2.0 0.0 7.94 2.29 3.33 9.0 6.3 fsw
Strategic Income

1 FNMIX  Fidelity New Markets Income ~ * * * 1.1 7.8 7.0 11.63 7.15 7.43 - - Fsw

2 RPSIX  T.Rowe Price Spectrum Income * * * 1.0 0.8 2.0 10.68 116 5.44 - - fsw

8 JAFIX Janus Flexible Income ook X 1.2 -1.7 15 9.20 1.42 5.49 8.2 5.4 FSW

!Modified Duration—Average time individual bonds within a fund are actually held.
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MONEYLETTER ON THE ROAD TOP-YIELDING MONEY FUNDS 7

; . 100% U.S. TREASURY FUNDS
Coming Soon: Ty 20Dy Lvear
1 Vanguad Treasuy MMF 1.59% 1.58% 3.04%
San Fr anCISCO MO”@' ShOIV Gabelli US Treasuy MMF 1.53 1.52 2.86
AlthoughMoNEYLETTERS Chief EconomisiValter Fank ";'de"téslotatag U?ﬁjas M"\:"F il 1-22 i-i‘; 5-2;
. . . 1y mer Centuy Caoital Piesv Funa/ia o g 5
is prepaiing fqr the yas_\/egas sha this week,it's not too o0 =0, 2 USTreasty MF 1.45 144 284
eaty _to stating thinking dout th_e 24thAnnual San  cmA Treasuy Fund 1.40 1.39 253
Francisco Mong Shav. Mr. Frank will be a guest speak Prudential Got SecTr/US Treas/CIA ~ 1.33 1.33 2.61
at this highly attended ®ent as well, which will be held Dreyfus 10g% USTreas MMF 125 125 278
_ ; ; DBAB Cash Resee Treasuy 123 1.24 2153
Augus_t 23-26,2002 & the San Fanmsc_o Marott. As a US Treasuy MF of Amefica L L o
subsciber to MONEYLETTER you ae entitled to tw free
passes (a $79Giue).All you have to do is call the Mone GENERAL PURPOSETAX?%'-E FU:';‘ODS Ly
. . -Day -Day 1-Year
Shav hea(_jquaers & (800) 970-4355 and |dent|f}03ars<_alf el e [V B 192%  1.92%
as a subsdver toMoNEYLETTERThe Mong Shaw staf will Touchstone Mong Market Fund 1.91 1.90 3.10%
tell you everything you need to knw, including information Bunker Hill MMF 1.88 2.04 3.08
on discountedaom tes. HSBC Investor MMF/CIY 1.82 1.86 8ils)
Walter Fank and FAncipal Resoute Inc. (PRI) Eg’fﬁgtgg?g ml\aﬂ";et R 1'23 i'gg 2'22
President and Chief trestment Cficer BruceW. Hardy will Vanguad Pime MMF/Retail 180 181 317
be hosting a MoneShav Preview Event dumg the sha Transameca Pemier Cash ResAn 174 173 312
(date and time to be announced® resewve your seg or to SSgA Mong Market Fund/CIA 172 177 3.02
set up a corenient meeting time ding the Shw to discuss = Nations Pime Fund/lvestor B 167 167 296
Pacific Cgp CashAssetsTr/Orig 1.67 1.44 2.52

the details of theMoneyLETTERManagedAccount Pogram?
contact Buce Hady toll-free a (800) 707-2060.
MoNEeYLETTERWIll provide moe informaion on the San

T Rowe Pice Summit Cash Resars 1.67 1.72 3.15

TAX-FREE GENERAL PURPOSE FUNDS
7-Day  30-Day 1-Year

Francisco Mong Shav in upcoming issues: Vanguad Tax-Exempt MMF 158% 151% 2.23%
Strong Municipal MMF 1.45 1.39 2.36
FUND PROFILE (cont.) Amer Centuy T-F MMF/Inv Class 135 127  1.98
) USAA Tax Exempt MMF 134 127  2.08
(contirued fom paye 8) T Rowe Pice Summit Muni MMF 1.33 1.26 211
selection. But it mags senseThe consumer has beepry ~ Dreyius BASIC Muni MM Portfolio T
fident,but CEOs hege not.We ae contarians,and want Fidelity Municipal MMF 132 121 205
con , Ot ’ ScudlerYieldWise Muni MF 129 122 232
to invest vhete sto&s ae atificially depressedbut consumer — wadovia T-F MMF/Invmt Shs 1.28 1.22 173
discretionay is not atificially depressed We also muwed MSD&T Tax-Exempt MMF 124 118 195
from enegy to mderals, especia}y specialty bemicals. TAX-EREE STATE-SPECIFIC FUNDS
Enegy has been one of the atigest sect@ of the yar We 7-Day 30-Day 1-Year
were ealy investing in enagy, and it gpeas we ae ealy on Vanguad OH Tax-Exempt MMF 153% 1.47% 2.28%
the way out. And in the curent quater, we moed from xanguag &“TTaX'I'EE’emptt&"&""__: i-ié 1-‘3‘3 ;-gg
. . . . angua ax-exemp E . .
financials to Fehnology. In the'teb sectorwe especiajl like Vanguad NY Tax-Esempt MMF ! a0 A
the cdle equipment companies. Vanguad NJTax-Exempt MMF 141 135 212
- Amer Centuy CA T-F MMF/Inv Class  1.37 1.31 1.84
Top Five Companies and Industy Sectors (% of Assets USAA Tax Exempt CA MMF 1.31 123 203
Navistar Intenaional  3.2% Financial 20.7% Fige:ity FL Municipal |MMF 130 124 197
; ; Fidelity OH Municipal MMF 1.28 1.21 2.02
ASpenT(.edmdqy 2i il SEmeEn: 1 Fidelity PA Municipal MMF 1.26 1.20 2.00
Hamonig Inc. 2.9 Tedhnolagy 11.6
ARAMARK Corp. 2.6 Utilit.y . 8.7 Taxable equivalent yield = yield / (1—total efective tax bracket).
Repubic Sewvices 25 Basic Maerial 8.1 Funds ae rnled ty 7-day yields; 7-dg and 30-dg yields ae com
as of Mach 31.2002 pound yields as of 4/23/0Zhird column efers to 1-year total etum.
Criteria for indusion indude:top-yielding unesticted retail funds ony,

The majoity of our companiesdll into two caegories with minimum initial investment <$25,000 and assets >$100 million.
One would be consided contarian \alue: companies tha Sl [s AUl Rl (00 Sl

have low cumrent eanings. The second wuld be elaive CHECK OUT MONEYLETTER Pxs!

value:companies thaare cheq reldive to a peerup.We
feel the Fexibility of our style allavs us to pedrm well in 52 Weekly Updates; 250+ Funds;
different enironments$ Text of Hotline Messages

Strong Mid C@ Disciplined Fund (SMCDX) SRR T e S T
P.O. Bax 2936 ,Milwaukee WI 53201-2936 : :

(800) 368-1030; Min. ivestment$2,500/$250 IRA Choose “Sample Issues”
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8 FUND PROFILE

Strong Mid Cap
Disciplined Fund

Since RobdrCostomiis took aser the Stong Mid C
Disciplined Fund in (SMCDX)April 2001, the fund has
advanced a sting 20.2% (@r the tailing one-ywar peiod
throughApril 26). That's better than 85% of the fulsd’ipper
mid-cep value pees. Hav has he dueved this perdrmance?
Wha are his irvestment sategies?To find out,we recenty
spole to Mr Costomirs. Selected pdions of the interiew
follow belaw.

MoNEYLETTER: Of what signifcance is théDisciplined” in
the funds name?

Costomiris: That really refers to the pice discipline ve
have manging the fundWe ae \ery conscious of aluaion,
especialy the pice we pa for secuities. Frst and bremost,
that is wha the “disciplined” stands ér. In adlition, we do
have a disciplined imestment philosoph

MoONEYLETTER: Could you &plain tha investment philosopt?

Costomiris: We hare a firly simple and wll-defined
philosoply. If we kuy solid assets inapd industies with
mangedble debt levels, over the long ten, we should
deliver a&ove-average retums. All three of these compo
nents—solid assetgpod industies,and mangeale debt—
are xtremel/ important as v anayze irvestments.

Looking for solid assets is most imgant, but also
differentiges us fom the cowd. By looking d assetsye
can deemphasiz curent eanings. By doing so,we basi
cally act as congarians. For example we huy companies tha
are undereaning. These irms hae \ery solid assetdyut for
some eason thlawe view as tempary (not long tem), the
eamnings or pofitability is not thee. We also equire thd
assets belean and wll maintainedWe look or firms tha
have spent a stitient amount on both R&D and mital
expenditues in the past. If thérfn is in a shdrterm dedining
maiket, but it has spent sfi€iently, it will be well situged to
beneit when tha maket revives.We also look to mak sue
tha the industy a compan exists in is @ing to gow at least
as hst as the econgm

The thid factor a mangeable debdt level, is extremely
important. The most impdant pat of being a god \alue
investor is goiding mistales,and one of the bggst mistaks
you can mak is getting involved with a companwhose dbét
level is unmangeadle. Mary of the companies &re kuying
have fundamentals thare in or hae been in ddme, but
through our eseatch, we ae making the detarinaion tha

fundamentals should impre. If we ae wrong in the shdr
term, we ma lose mong; but if the compap has an
unmangedble debt level, we could hae moe seious
problems. So our mcess is dcusing on assets andidge
and theefore spending ma time anafzing balance sheets
rather than income staments.

MoNEYLETTER: What other fictors do yu look d?

Costomiris: The philosopi | just outlined is eally the at of
wha we do,and the science is n®ithe pocessAnd in the
processwha we're looking br is a saes of fags. If there ae
too maiy red fags,we dont invest or will wait to invest. If the
majoiity of flags ae geen,we’ll go aheadThese lags ae
valudion, sentimentfinancial sttement anaisis, and man
agement contactA compary’s valuaion needs to be in the
bottom half of a compable peer goup; we ae \ery sector
specifc in valuaion. We also look ér very low sentiment—ér
example a stok selling doser to a lav than a highWe assess
institutional avnership,insider tading and steet sponsahip
(in other words,how anaysts tel dout the stak.) As another
example of our contmian ndure, if the anaysts tha follow a
compary are all positve, that's a ed fag for us.

MoNEYLETTER: You are dearly bottom-up iwestos. Hov do
you detemine yur industly sector wightings?

Costomiris: Even though w& ae 100% bottom-up in our idea
geneetion, we ae \ery cagnizant of our sector @ghtingsand
we do déempt to mange them. If from our idea gnestion,
we see the fund is becoming toweoaeight in a paicular
area,we’'ll stop adling to tha area.On the fip sideg if we're
significantly underweight in an aga, we’'ll apply more
reseach efort thee. We compag the paifolio to the S&P
global industy classifcation.

MoNEYLETTER: Since wu took the helnthe fund has pesfmed
well. What has vorked?

Costomiris: When ve took wer the fundwe overhauled the
portfolio, though the objeate did not bange. Ower the pastear
good perbrmance has been ass the boak Our stok selection
in technolagy, industial, consumer sfales,méaerials, health cae,
and fnancials has beerely strong for us. In &ct,if you look &
our \alue aded wer the past 12 monthsjore than 80% has
been stdc selection and less than 20%swsector allog@n.
We've been drtunage becauseaqu usualy dont get tha mary
stoks within so may sectos tha acd a fir amount of &lue
Recenty, we cangd our sector wights. In 2002,
wemoved fom a consumer disetionay overweight (of sg
3%-4%) to an industl overweight because of our stoc
(continued on pge 7)
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