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Exit Bear Anyone for profits?
- i As you well know the Wall Street mantra has been that the
by Walter S. Frank, Chief Investment Officer economy will recover but as for profits, well, their recovery will

It took time, more time than it should have, but Walbe feeble. We've argued against that particular case of Wall
Street has finally gathered the courage to show the bear to$itreet wisdom before, and we won't repeat ourselves now.
door. The Supply Managers’ report of February activity in What we do want to point out is that the facts on the
manufacturing convinced a dubious Wall Street that the begiound are beginning to undermine the weak profits recovery
should go. Actually the report, though somewhat of a surprisase. As a Barron’s article (At The Turn, March 4, 2002)
in its strength, had been foreshadowed for some weeks fmjints out the latest consensus estimates of earnings by Wall
other positive economic reports, but Wall Street refused &reet analysts show earnings estimates being revised up. By
notice. All the while the economic reports were pointing to dhe last half of this year, the First Call estimates have S&P 500
economy turning up, Wall Street kept moving stocks down. profits running 30% and 40% above last year's comparable
was this disconnect between the real and the financial tlqaarters. When it comes to technology, the forecasts are even
made the opening weeks of the year so frustrating. more aggressive. Next quarter’s earnings growth is now

Perhaps it was inevitable. There had been so many fasgged at 42% with the third quarter gain running at 140%.
starts by the market since March, 2000 that Wall Street haditdhis is a weak profits recovery, we're baffled by what a
be hit over the head by the obvious before it took notice. Aistrong profits recovery is supposed to look like. We expect
the Supply Managers’ report provided the blow. the truth is that Wall Street's wise men are still in their

The most important numbers in the report, from owhelters, unaware that the storm center has passed.
perspective, were those for new orders and production. Theyi,ation (again)

both were well into positive territory and projected a decided  ag the bear exits, the question becomes what is now a

turnaround in- manufacturing. Keep in mind that it wagasonable expectation for the market? We can all agree on
manufacturing that led the economy into the recession. e starting point for this discussion. The overall market (the
What is surprising is the impetus behind this quickgp 500) is not cheap using this year's projected First Call
urnaround. As the economists as JPMorgan Chase poingggihings estimates. On that basis, stocks are selling at a price-
out it is not the end of inventory slashing but the strength Qérnings ratio of about 21. That is high by any standard.
underlying demand that is behind the manufacturing reversal. The current ple can be justified by pointing to today’s
That d.emanql has beer) coming first f_rom the consumer. TRgRy |ow interest rates, and the reasonable expectation that
there is business equipment spending. Remember how wgss will remain low. Even so, it is hard to make a case for
have been repeatedly told this was the economy’s Achillg ratios to go higher. In other words market gains from now
heel? Well, the Morgan economists now see spending gR will have to be made by earnings. The push from higher
business equipment growing at an 8.0% annualized r%t,% ratios that we enjoyed in the '90s will not return.

this quarter as compared to their last forecast of a decline,.g{wever’ the expectation is that we will see good growth in
2%. There is more, but we will let it go at that. The point iéarnings over this year and into next.

that the economy is making a very rapid turn, much more

' It is hard to put a number on how rapidly profits will
rapid than anyone expected.

grow quarter-by-quarter over the two years ahead, but a
15%—-20% rate is not an unreasonable expectation. We

Market Trends believe that can be translated into an expectation for overall
Trailing Forward market gains at the same annual rate over the same period.
12-Mo Trend 6-Mo Estimate We know that rate is well above what Wall Street strate-
Economy Flat/Lower Higher gists have been saying, with their talk of high single digit
g‘gl’lr:ft Rates Hlingeerr IEI:‘JILT\%? gains. But we think the strategists haven't yet cottoned on to
Inflation Lower Flat/Lower the recovery tak|_ng shape. They seem to forget_how rapidly
Bisi Elat Higher profits can grow in the early phase of an expansion.
NASDAQ Lower Higher Portfolio changes
Europe Lower Higher The Hotline of Tuesday, February 26 recommended the
Japan (Nikkei) Lower Flat/Higher sale of Safeco Growth Opportunities to be switched into
Hong Kong (Hang Seng) Lower Higher Fidelity Fifty. Here are the details as of Wednesday, February

27. Sold 709 shares of Safeco Growth @ $23.38 per share.
Purchased 982 shares of Fidelity Fifty @ $17.06 per share.
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2 MODEL PORTFOLIOS

CONSERVATIVE

Seeks steady long-term growth of
capital with limited short-term volatility

M ODERATE
Seeks greater long-term growth than the

Conservative Portfolio by taking prudent risks

Money Funds 15% Domestic Stock 60% High-Yield Bond 15% Domestic Stock 75%
High-
Yield Int'l
Bond Stock
15% 10%
Int'l Stock 10%
MonNEeyYLETTER Conser vative MoNEYLETTER Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Schwab Money Market  Yield YTD 0.1% 12,619 $1.00 $12,619  Buffalo HighYield 06/20/01 0.3% 1,301 $9.91 $12,892
Columbia HighYield 01/17/01 4.0 1,445 8.74 12,632  Matthews Racific Tiger 02/06/02 2.9 971 9.10 8,838
Wasdch Coe Giowth 02/07/01  20.1 419 34.20 14,323  TCW Galileovalue Opp. 05/09/01 8.7 816 17.97 14,661
Wasdch Small CaValue 05/09/01  13.2 3,547 4.18 14,827  T. Rowe Ca Appr. 03/21/01  11.9 779 15.16 11,804
Yadtman 11/15/00 245 1,809 11.42 20,657  Yadktman 11/15/00 245 1,795 11.42 20,500
TCW Galileovalue Opp. 04/25/01  14.5 1,090 17.97 19,592  Wasdch Core Gowth 02/07/01  20.1 501 34.20 17,120
Tweed/ Browne GId Val 08/23/00 -3.4 484 18.85 9,124 TOTAL VALUE $85,815
TOTAL VALUE $103,774
TOTAL RETURNS (as of 2/28/02) TOTAL RETURNS (as of 2/28/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
0.5% 5.0% 11.1% 41.4%  -0.3% 1.1% 9.0% 9.3% 29.3% 0.1%
Fidelity Conser vative Fidelity Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date  Since Buy Shares Price Value
Fidelity Cash Resees  Yield YTD 0.2% 15,595 $1.00 $15,595  Fidelity High Income 01/17/01 -12.3% 1,816 $7.88 $14,307
Fidelity High Income 01/17/01 -12.3 1,688 7.88 13,303  Fidelity Fifty 02/20/02 3.7 820 16.90 13,854
Fid. Low Piiced Stk (3%) 02/20/02 1.0 600 27.69 16,624  Fid. Low Priced Stk (3%) 01/10/01  27.8 759 27.69 21,016
Fidelity Small Ca Indep. 10/30/01 8.5 1,183 16.09 19,033  Fidelity Value 02/07/01  10.7 294 52.66 15,500
Fidelity Value 02/07/01  10.7 347 52.66 18,256  Fidelity Small Cq Indgp. 10/30/01 8.5 1,195 16.09 19,230
Fidelity Diversified Intl ~ 07/11/01  -2.6 427 18.77 8,012 Fidelity SEAsia (3%) 02/06/02 2.4 659 11.62 7,663
TOTAL VALUE $90,823 TOTAL VALUE $91,570
TOTAL RETURNS (as of 2/28/02) TOTAL RETURNS (as of 2/28/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-0.6% 0.5% -3.0% 13.1% -0.8% -0.4% 4.6% 1.5% 24.6% -0.1%
Vanguar d Conser vative Vanguar d Moderate
Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
Vanguad Pime Port MM Yield YTD 0.2% 14,924  $1.00 $14,924  Vanguad FI Hi-Yld Cop  01/17/01  -1.1% 2,218 $6.20 $13,749
Vanguad Int'| Equity Eu. 12/30/94  92.8 429 19.22 8,237  Vanguad Emeg. Mkts Stok 02/06/02 2.9 905 8.84 8,003
Vanguad Cg Oppotunity 07/12/99 47.8 688 22.40 15,406  Vanguad Cg Oppotunity 07/12/99 47.8 817 22.40 18,298
Vanguad Exploer 12/12/01 -3.1 188 56.62 10,629 Vanguad Small Cp Value 03/12/01  13.2 1,828 10.45 19,101
Vanguad Windsor 02/07/01  -1.6 1,074 15.24 16,362 Vanguad Exploer 12/12/01  -3.1 271 56.62 15,331
Vanguad Small Ca Value 05/09/01 8.5 1,229 10.45 12,841 Vanguad Windsor 02/07/01 -1.6 1,084 15.24 16,515
Vanguad FI Hi-Yld Cop 01/17/01 -1.1 2,297 6.20 14,242 TOTAL VALUE $90,997
TOTAL VALUE $92,641
TOTAL RETURNS (as of 2/28/02) TOTAL RETURNS (as of 2/28/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
-1.2% -1.4% -3.5% 11.9% -2.2% -1.6% -1.4% -3.8% 14.6%  -2.6%

Note: Model Portfolios were indexed to $100,000 onahuary 1,2000. Pie barts shav curent allocaions. Daa shavs positions as of 2/28/02.
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MODEL PORTFOLIOS 3

VENTURESOME

Seeks maximum long-term growth by
accepting greater short-term volatility

Domestic Stock 100%

MONEYLETTER Venturesome

SIGNAL

Seeks long-term growth by being "all-in" or "all-out"
of domestic stock funds based on interest rate trends

Domestic Stock 100%

MoNEYLETTER Signal

Buy Retum Share Current Buy Retum Share Current
Fund Name Date Since Buy Shares Price Value Fund Name Date Since Buy Shares Price Value
T. Rowve Ca Appr. 03/21/01  11.9% 685 $15.16 $10,380  Royce Renn Mutual 06/20/01 7.1% 2,961 $7.52 $22,270
Wasdch Core Growth 02/07/01  20.1 474 34.20 16,213 Fidelity Fifty 02/27/02 0.2 982 16.90 16,599
Yadktman 11/15/00 245 860 11.42 9,826 Wasdch Sml C@ Growth  06/20/01 4.0 652 30.49 19,891
Neubeger Bem. Genesis 02/14/01 9.5 610 20.82 12,703 Potomac Small GaPlus 01/17/01 -10.0 2,053 10.45 21,456
TCW GalileoValue Opp. 05/09/01 8.7 857 17.97 15,392 TOTAL VALUE $80,216
Wasdch Small CaValue 05/09/01 13.2 4,011 4.18 16,766
TOTAL VALUE $81,280
TOTAL RETURNS (as of 2/28/02) TOTAL RETURNS (as of 2/28/02)
1-mo 6-mo 1-yr 3-yr YTD 1-mo 6-mo 1-yr 3-yr YTD
1.0% 6.4% 10.5% 21.0% 0.2% -4.3% 4.9% -7.3% -6.8% -6.5%
. . Date Signal MFA Avg. Maturity
Fidelity Venturesome 02/19/02  2.06% 1.41% 56 Dys
Buy Retum Share Current 02/26/02 2.01 1.39 S5 Dys
Fund Name Date Since Buy Shares Price Value
Fid. Low Priced Stk (3%) 11/29/00 35.1% 878  $27.69 $24,301 ,
Fidelity Small Cq Ind ~ 10/30/01 8.5 1,435  16.09 23,084 IBC’'s Money Fund Repor t Averages
Fidelity Equity Income ~ 07/09/01  -3.2 293 48.46 14,190 (MFA) 7-day yield vs The Signal
Fidelity Value 02/07/01  10.7 342 52.66 17,996
Fidelity Fifty 02/20/02 3.7 1,041 16.90 17,598 ] 0 — 4"
TOTAL VALUE $97 169 Yield (%) Staus =“In" the Market AM (days)
3.2F 65
TOTAL RETURNS (as of 2/28/02)
1-mo 6-mo 1-yr 3-yr YTD 2.8 160
-0.3% 7.4% 6.3% 38.2%  -0.5% .
Signal
2.4
- 55
Avg. Maturity
20
Vanguar d Venturesome 0
Buy Retum Share Current 1.6F=-—- -»JYTA__
Fund Name Date Since Buy Shares Price Value | | T e .
Vanguad Small Ca Value 03/12/01 13.2% 2,003 $10.45 $20,934 1oL 1 ! ! | | | | I U g5
Vanguad Exploer 12/12/01 -3.1 290 56.62 16,423 Td N N N N N N N
Vanguad Cap. Oppotunity 07/12/99  47.8 848 2240 18,992 S £ 5 8 8 8 g & g g
Vanguad Windsor 02/07/01  -1.6 1,035  15.24 15,771 4 0 © o o d @ o 4 d
Vanguad Mid C Index  10/30/01 13.2 1,524 11.77 17,943 N A 8 = = pl N N N N
TOTAL VALUE $90,063 - ° e e e e e e e
Hotline: (410) 528-1804
TOTAL RETURNS (as of 2/28/02) TueSdéy and H‘Iday a 7.00pm (ET)
1-mo 6-mo 1-yr 3-yr YTD .
7% 02%  27%  17.2%  -2.4% Next Issue:Volume 23,No. 6
Mails: March 22,2002
Internet: March 20,2002,12:00pm (ET)
MONEYLETTER (800) 890-9670 March 8, 2002



4 FUND SCORECARD & RECOMMENDATIONS

Domestic Stoc k Funds 2 &
o

RANK N § § TOTAL RETURN PRICE RISK
301 1Mo 6Mo Ticker Ffund & § & | | PER lgg. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S ¥ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf

1 1 - BUFSX Buffalo Small Cap (closed) SCGro B B B 0.2% 11.5% 29.1% $20.20 - 0.69 FSW

2 13 - CAAPX Ariel Appreciation MCval B B B 7.8 9.2 22.6 39.50 18.00 0.50 FSW

3 5 4 BERWX Berwyn Fund SCval B B B 3.9 8.4 29.3 20.85 18.70 0.41 fsw

4 8 14 PRSVX T.Rowe Price Small-Cap Value SCval B B B 3.3 9.8 24.4 23.81 16.40 0.44 fsw

5 3 5 YACKX Yacktman Fund MC B B B 31 10.1 21.9 1153 1820 0.55 FSW

6 9 - TRMCX T.Rowe Price Mid Cap Value MCval B B B 4.1 10.5 18.8 17.16 1590 0.60 fsw

7 4 7 FLPSX Fidelity Lo w Priced Stoc k (3%) SCvVal B B B 1.3 10.2 22.6 2798 16.60 0.57 fsw

8 10 10 TGVOX TCW Galileo Value Oppor tunity MCVal B B B 0.2 10.1 229 18.31 3130 0.97

9 42 3 WGROX Wasatch Core Growth+ (closed) SCGro H H H 7.1 4.2 27.0 3497 29.20 095 FSW
10 16 2 WMCVX Wasatch Small Cap Value (closed) SCval B B B 3.9 4.7 28.4 425 2750 0.71 FSW
11 - - OAKSX Oakmark Small Cap scval (B (B B 46 73 197 1814 1810 054 FSW
12 7 54 FDSCX Fidelity Small Cap Ind. (1.5%r<90d) SC * B B 0.1 111 14.1 16.42 2280 0.83 fsw
13 17 29 NBGNX Neuberger Berman Genesis (c losed) SC B B B 3.5 7.9 14.9 21.10 19.60 0.62 fSW
14 2 - AVALX Aegis Value Fund SCval B B B -0.8 8.6 19.6 13.14 1820 0.31 fw
15 12 12 CFIMX Clipper Fund LCVal B B B 35 8.0 13.6 86.28 15.70 0.30 sw
16 27 23 LSSCX Loomis Sayles Small Cap Value  SC B B B 3.1 7.2 16.2 2134 1940 0.69 sW
17 11 1 BPSCX Boston Ptnrs Smicap Val (closed, 1%<1yr) SCval B B B 0.9 3.1 28.1 17.46 - 0.52 FSW
18 15 35 RYLPX Royce Low Priced Stock SCval B B B 0.2 8.6 14.3 11.71 2480 0.69 FSW
19 22 13 VUSVX Vontobel U.S. Value LCVal B B B 4.3 6.3 13.6 20.70 22.00 0.44 FsW
20 25 19 RYTRX Royce Total Return SCval B B B 815 6.3 14.9 891 1360 0.41 FSW
21 20 - BEMVX Berger Mid Cap Value MCval B B B 1.8 6.5 16.0 17.19 2330 0.80 FSwW
22 18 - THPGX Thompson Plumb Growth LC B B B 2.1 6.0 16.5 43.87 19.60 0.69 fsw
23 23 11 PRWCX T.Rowe Price Cap Appreciation LCVal B B B 4.6 5.6 13.6 1535 10.70 0.24 fsw
24 21 17 PENNX Pennsylv ania Mutual+ (1%) SCval B B B 2.3 6.3 15.3 758 16.70 0.51 fsw
25 33 16 TWVLX American Century Value MCval B B B 4.6 5.3 13.9 7.12 2040 0.59 FSW
26 6 6 HRTVX Heartland Value SCval B B B -1.3 5.4 20.7 37.11 2250 0.63 FsW
27 14 - ARGFX Ariel Fund SCVal B B B 2.9 5.6 13.0 38.48 1890 0.40 FSW
28 35 27 VISVX Vanguard Small-Cap Value Index SCval H H H 2.3 6.0 12.9 10.60 - 0.70 fsw
29 30 - TWEIX American Century Equity Income MCVal B B B 34 4.8 14.0 7.27 1510 0.44 FSW
30 41 22 LLPFX Longleaf Partners MCval H H H 4.8 3.1 13.7 25,51 20.10 0.58 fsw
31 39 26 FDVLX Fidelity Value MCval H H H 4.4 4.6 10.6 5335 2280 0.64 Fsw
32 24 18 WAAEX Wasatch Small Cap Gr owth+ (closed) SCGro B B B -3.6 6.5 16.8 30.92 37.80 115 FSW
3 - - BSCFX Baron Small Cap scGro H H H 1.8 5.9 8.1 1554 28.00 1.07 FSW
34 26 9 OAKLX Oakmark Select (closed) MCval B B B 2.2 1.8 16.5 27.62 26.20 0.83 FSW
35 31 46 OTCFX T Rowe Price Small Cap Stock Fund+ SC H H H 0.6 5.1 10.5 25.17 2200 0.73 fsw
36 28 37 EEQFX Eclipse Small Cap Value SCVal B B B 1.6 3.6 12.7 1243 1860 0.75 sW
37 - - BGRFX Baron Growth scGro H ® H) 2.0 3.0 13.4 3050 2540 1.06 FSW
38 36 24 DODGX Dodge & Cox Stock LCval * H H 3.7 29 11.2 10250 19.80 0.64 sw
39 40 39 RYPRX Royce Premier SC H H H 2.1 45 7.9 1051 18.70 0.62 fs
40 67 42 MUHLX Muhlenkamp Fund MCVal H H H S5 19 10.5 53.83 26.40 0.91 FSW
41 73 55 PRNEX T.Rowe Price New Era LC H H H 8.5 2.2 2.1 2322 26.70 0.72 fsw
42 43 43 HOVLX Homestead Value MCval H H H 4.6 25 6.6 2594 18.10 0.59
43 19 20 MERDX Meridian Fund SCGro (H) @ (I—T/ -2.3 3.6 14.0 28.11 2140 0.77 fsw
44 46 63 VIMSX Vanguard Mid-Cap Inde x+ MC H H H 24 4.0 4.7 12.00 26.20 1.02 fsw
45 45 33 PRFDX T. Rowe Price Equity-Income LCVal H H H 4.8 1.8 6.2 2440 16.70 0.53 fsw
46 38 8 OAKMX Oakmark Fund MCVal H H H 3.0 0.6 11.8 3590 20.60 0.59 FSW
47 49 65 PESPX Dreyfus Mid Cap Index MCGro H H H 2.4 3.6 4.0 21.36 2580 1.02 FSW
48 48 94 FFTYX Fidelity Fifty+ LC H H H 6.8 2.7 -0.2 17.06 28.20 0.87 Fsw
49 32 - BOGLX Bogle Small Cap Growth SCGro H H H 1.3 2.2 8.9 20.24 - -
50 70 45 VWNDX Vanguard Windsor LCval H H H 3.2 2.6 4.8 1555 2330 0.86 fsw
51 68 41 VEIPX Vanguard Equity-Income LCVal H H H 4.8 2.3 2.0 23.14 16.00 0.55 fsw
52 34 40 RYPNX Royce Opportunity+ SCVal H H H 0.7 2.4 7.5 9.06 27.30 0.77 fsw
53 57 38 HAVLX Harbor Value LCval H H H 3.9 0.6 6.7 1457 20.00 0.76 sw
54 44 25 LLSCX Longleaf Partners Smallcap (closed) SCval H H H 4.2 -0.2 4.0 2260 17.00 0.45 fsw
55 37 - WPSRX Westport Small Cap R SCval H H H -0.9 2.8 3.0 18.97 - -
56 50 49 BVALX Babson Value LCval H H H 4.8 -0.6 2.7 4387 20.60 0.70 FSW
57 64 32 MPVLX MSI Value Portfolio MCVal H H H 35 -0.8 4.3 1530 2250 0.70 fsw
58 51 75 STDIX Strong Discovery+ MCGro H H H 0.6 1.7 2.1 16.72 25.10 0.83 FSW
59 55 56 PRDGX T.Rowe Price Dividend Growth LCval H H H 2.4 1.1 0.6 20.83 14.00 0.57 fsw
60 141 137 BARAX Baron Asset MCGro S S S 4.8 2.3 -6.5 44.67 28.10 1.22 FSW
61 105 61 FEQIX Fidelity Equity-Income LCVal S S S 4.1 0.8 -1.9 49.37 1840 0.74 Fsw
62 47 72 NAESX Vanguard SmallCap Index+ SC H H H -0.2 15 2.2 19.44 26.70 0.87 fsw
63 76 85 NPRTX Neuberger Berman Partners LCVal S S S 2.7 1.2 -2.0 20.68 18.20 0.84 FSW
64 29 15 RSPFX RS Partners SC *'H H -1.6 0.1 7.0 17.54 - 0.59 FSW
65 62 79 SAOPX Salomon Brothers Opportunity LCval S S S 2.3 -0.2 0.1 46.28 16.50 0.58 sw
66 98 123 DREVX Dreyfus Fund LS § & § 2.7 1.8 -5.3 10.04 2110 1.06 FSW
67 81 103 STCSX Strong Advisor Common Stock (closed) MC § 8 0.6 2.3 -3.8 19.31 2320 0.95 FSW
68 108 62 FDGFX Fidelity Dividend Growth C S S S 2.0 0.3 -1.1 28.15 19.20 0.84 Fsw
Bold fundsare curently held inMoNEYLETTERMOdel potfolios. Beta fund’s coreldion to the maket (S&P 500 = 1.0A fund with
Advice: B=Buy, H=Hold, S=Sell{(B),H(S/= adice nav this issue a beta geaer than 1.0 is merwlatile than the S&P 500.

*=not for this potfolio. +=Appropriate for Signal Ivestos. ~ NTF/wtf NO TRANSACTION FEE/with tansaction e
Std Dev.: monthly standad deviation based on taryear etums. (F/f) for Hdelity, (S/s) br Sdwab and (W/w) ér TD Waterhouse

March 8, 2002 (800) 890-9670 MONEYLETTER



FUND SCORECARD & RECOMMENDATIONS 5

Domestic Stoc k Funds (cont.) 2 I
RANK 3 :q% q‘;? TOTAL RETURN PRICE RISK
4 S

301 1Mo 6Mo Ticker Fund 5 7 I PER gy NTF/

2002 Ago Ago Symbol FUND NAME (Max. Load) Type S ¢ 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
69 100 52 GABAX Gabelli Asset MC -1.2 0.0 3318 17.20 0.76 FSW
70 75 77 DGAGX Dreyfus Appreciation LC 1.0 -4.6 38.75 17.60 0.80 FSW
71 78 90 UMBSX UMB Scout Stock LCVal -4.3 1522 1500 0.68 f
72 80 161 FMILX Fidelity New Millennium (3%) (closed) MCGro - -8.0 26.86 59.00 1.67 fsw
73 93 68 FSEQX INVESCO Value Equity LCVal - -1.8 19.75 16.60 0.80 FSW
74 87 66 FEQTX Fidelity Equity-Income Il G&l -2.6 20.98 17.20 0.74 Fsw
75 56 21 MQIFX Mutual Qualified (1%) CIZ MCVal - Bi5 16.64 16.90 0.61 sw
76 54 80 VEXPX Vanguard Explorer+ SCGro - - 57.65 34.00 1.03 fsw
77 94 116 VIGRX Vanguard Growth Index + LCGro - 26.27 2420 114 fsw

37.75 2450 112 fsw
3746 16.70 0.80 fsw
2352 1520 0.51 fsw

78 77 69 RPMGX T.Rowe Price Mid Cap Growth MCGro
79 88 74 FGRIX Fidelity Growth & Income (3%) Gé&l
80 58 44 TWEBX Tweedy, Browne American Value  MCVal

413 3350 0.86 FSW
27.16 20.00 0.99 FSW
23.77 26.00 1.12 fsw
2297 3810 1.06 fsw

ARPROR PREERO NOWKRO PORRO NOORE WOOUIO
BENNNN ONEFPON WRUOIO0 NOOOW RWOODN OFLUITWO
.

97 66 47 KAUFX Federated Kaufmann Fund+ (0.2%) MCGro

98 109 93 BIGRX American Century Income & Growth G&l
136 59 31 SAFGX Safeco Growth Opportunities+ SC
156 158 131 VHCOX Vanguard Capital Oppor t ($25,000) MCGro

s
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1.0

5.8

1.8

-3.2

19
81 72 82 FCNTX Fidelity Contrafund (3%) LCGro - -3.6 43.06 20.10 0.84 fsw
82 82 50 RBEGX CS Warburg Pincus Value LCVal - -1.9 1342 1940 0.70 FSW
83 91 58 SMTVX Strong Multicap Value MCVal - -0.9 51.85 19.90 0.83 Fs
84 120 141 WBGSX William Blair Growth LCGro -6.1 10.66 24.10 1.09 sW
85 53 87 LMASX Legg Mason Special Investment Trust MC 1.1 3254 3060 1.18 w
86 84 70 PRGIX T.Rowe Price Growth & Income  G&l - -2.7 2213 1750 0.75 fsw
87 65 34 SSHFX Sound Shore MCVal 2.0 30.35 1840 0.60 sW
88 115 159 FDFFX Fidelity Independence (ret.only) LCGro -14.2 16.24 4240 1.24 Fsw
89 69 30 MUTHX Mutual Shares (1%) ClZ MCVal 2.5 19.51 16.60 0.62 sw
90 121 48 VWNFX Vanguard Windsor Il LCVval -25 2560 1850 0.65 fsw
91 61 28 BEGRX Mutual Beacon (1%) CIZ MCVal - 2.6 13.17 1590 0.58 sw
92 97 60 LSGIX Loomis Sayles Value LCVal - -2.8 1473 1750 0.72 fsW
93 52 88 NEEGX Needham Growth Fund MCGro - -2.2 26.89 50.60 1.11 FSW
94 101 76 NGUAX Neuberger Berman Guardian LCVal - -2.3 1434 2430 1.13 FSW
95 106 154 MFOCX Marsico Focus LCGro -8.4 13.68 3150 1.12 FSW
96 102 155 MGRIX Marsico Growth & Income G&l -9.0 1426 29.70 1.08 FSW

3.3

4.3

4.2

8.5

Dow Jones 6.2% 0.5% -2.6% indexes do not
NASDAQ -5.8 59 -21.9 include dvidends
S&P 500 1.6 -45  -10.7
International Stoc k Funds
1 - - OAKGX Oakmark Global (2%r) Global B (B) (B 25% 10.6% 185% $13.77 - - FSW
2 4 12 FEMKX Fidelity Emerg. Mkts (3%&1.5%r<90d) Int'l B B B 4.3 14.7 -0.3 834 3290 - fsw
3 5 11 VEIEX Vanguard Emerg Mkts Stoc k Index Int’l B B B 5.3 12.8 1.8 895 3230 - fsw
4 1 29 FSEAX Fidelity SE Asia (3%&1.5%r<90d) Pacific B B B 1.8 16.7 -34 1166 3850 - FSW
5 8 38 PRASX T.Rowe Price New Asia Pacific B B B 3.9 16.6 -1.7 6.60 33.60 - fsw
6 12 15 PRLAX T. Rowe Price Latin America Latn A * H H 8.3 9.4 1.7 9.83 4350 - fsw
7 15 16 SLAFX Scudder Latin America LatnA  * H H 9.1 8.2 1.0 2094 3770 - FSW
8 7 23 MNEMX Montgomery Emerging Mkts Int'l B B B 3.6 12.6 -2.3 9.10 3160 - FSW
9 13 25 FLATX Fidelity Latin Amer. (3%&1.5%<90d) LatinA * H H 8.8 9.3 -2.0 12.82 4040 - fs
10 3 17 MAPTX Matthews Pacific Tiger Pacific B B B 15 12.7 -0.6 9.11 4710 - FSW
11 2 2 OAKEX Oakmark Intl Small Cap Int'l B B B 4.2 7.4 8.1 11.88 2560 - FSW
12 6 34 SCOPX Scudder Pacific Opportunity Pacific B B B 1.2 11.2 -7.6 9.21 3350 - FSW
13 11 4 OAKIX Oakmark International Int'l B B B 4.9 1.3 -0.7 1497 2430 - FSW
14 10 3 TBGVX Tweedy, Browne Global Value Globhal B B B 3.1 -1.0 -1.9 18.96 1460 - fsw
15 14 6 FWWFX Fidelity Worldwide Global H H H 2.0 -0.6 -3.5 1450 1850 - Fsw
16 16 9 HAINX Harbor International Int'l B B B 5.4 A2 7.2 3012 1780 - S
17 9 1 LLINX Longleaf Partners International Int'l H @ H 2.9 -4.0 1.7 12.41 - - fsw
18 17 44 FIEUX Fidelity Europe (3%&1%r<90d) Europe H H H 1.9 1.3 -12.1 2435 20.60 - fsw
19 18 21 BJBIX Julius Baer Intl. Equity A Int'l H H H 3.2 -1.6 -10.1 20.81 2880 - ES
20 22 8 FDIVX Fidelity Diver sified International  Int’l H H H 8.8 2.7 -8.6 1893 2040 - Fsw
21 20 10 USIFX USAA International Int'l H H H 3.7 -3.9 -10.3 16.69 18.10 - fw
22 25 14 FIGRX Fidelity International G & | Int'l H H H 3.0 -3.6 -12.0 18.64 22.00 - Fsw
23 35 22 FPBFX Fidelity Pacific Basin (3%&1.5%r<90d) Pacific H H H 5.2 -3.9 -15.7 1412 30.00 - Fsw
24 24 13 USAWX USAA World Growth Int'l H H H 2.5 -34 -13.4 1430 20.00 - f
25 39 33 FOSFX Fidelity Overseas Int'l S S S 5.0 -4.9 -15.3 27.15 20.70 - Fsw
26 23 7 SCOBX Scudder Global Global H H H 3.0 -6.2 -12.1 21.36 16.70 - FSW
27 36 51 JAOSX Janus Overseas (closed) Int'l $ 8 2.3 -3.3 -19.7 19.41 34.80 - FSW
28 28 31 VWIGX Vanguard International Growth Int'l S 8 & 25 -5.5 -16.0 1455 17.60 - fsw
29 27 27 PRESX T.Rowe Price European Europe S S S 2.6 -6.6 -14.0 1545 17.70 - fsw
30 19 5 PFIFX Preferred International Int'l H H H 2.9 -8.8 -9.1 1150 17.40 - w
31 21 19 ARTIX Artisan International Int'l S S S 1.9 -7.3 -12.1 17.89 32.60 - FSW
32 40 48 JAWWX Janus Worldwide (closed) Int’l S S S 2.3 -5.1 -18.5 4211 28.00 - FSW
33 26 46 CUIEX CS Warburg, Pincus Intl Equity Int'l S S S 11 -5.6 -16.3 11.74 2210 - FSW
34 31 39 PRITX T.Rowe Price Intl Stock Int'l S S S 3.3 -6.7 -17.5 10.71 19.70 - fsw
37 34 24 VEURX Vanguard European Stoc k Index Europe H H H 2.2 -7.4 -16.4 1941 1730 - fsw
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6 FUND SCORECARD & RECOMMENDATIONS

Specialty Funds 2 &
F o 8
RANK § & §$ | TOTAL RETURN | PRICE RISK
3001 1Mo 6Mo Ticker Fund § & & PER  Istd. NTF/
2002 Ago Ago Symbol FUND NAME (Max. Load) Type g S 9 1mo. 6mo. 12mo. SHARE Dev. Beta wtf
1 4 - USERX United Services Gold Shares Gold *oxoox 17.2% 421% 57.7% $3.88 3640 0.69 sw
2 2 - USAGX USAA Precious Metals & Minerals ~ Gold *oxoox 12.4 35.2 68.1 828 46.80 087 w
3 1 - BGEIX American Century Global Gold Gold *oox % 11.7 331 69.6 6.67 4530 0.69 FSW
4 3 - FSAGX Fidelity Sel Gold (3%) Gold *ooxoox 10.7 32.3 57.8 18.33 4920 0.89 fsw
5 6 - FGLDX INVESCO Gold (3%) Gold ook % 11.6 25.6 51.8 211 3920 0.72 FSW
6 5 - VGPMX Vanguard Sp Gold/Pr Metals (1%r) Gold Fookow 8.5 27.1 39.7 9.99 4310 0.87 fsw
7 7 - SCGDX Scudder Gold Gold *okoox 10.9 18.5 35.6 8.16 36.70 0.74 FSW
8 8 - CGMRX CGM Realty RealEs * * * 8.1 12.1 26.2 1526 1580 0.26 fsw
9 9 - STMDX Stratton Monthly Dividend REIT RealEs * * * 3.6 5.6 29.0 27.64 1450 0.21 fsw
10 15 - VGENX Vanguard Sp Energy (1%r) Energy * * * 9.2 7.2 4.3 26,51 32.00 0.70 fsw
11 10 - VGSIX Vanguard Special REIT Index RealEs * * * 3.0 0.6 18.8 1247 1440 0.17 fsw
12 11 - FRESX Fidelity Real Est Investment RealEs * * * 34 0.0 17.0 19.06 15.10 0.21 Fsw
13 12 - CSRSX Cohen & Steers Realty Shares RealEs * * * 3.3 -1.6 135 4573 16.20 0.25 FSW
14 14 - VGHCX Vanguard Sp Health Care (1%r) Health *oox % 2.9 -0.2 2.1 117.30 19.10 0.47 fsw
15 18 - POSCX Potomac Small Cap Plus Levrgd * * % 0.0 iL5 -3.3 10.70 - - FSW
16 16 - GATEX Gateway Fund Altern *oox % 0.9 0.3 -2.3 22.05 7.00 0.32 FSW
17 25 - FSENX Fidelity Sel Energy (3%) Energy * * * 6.7 -1.3 -1.4 23.75 3340 0.78 fsw
18 22 - FIDSX  Fidelity Sel Financial Serv (3%) FinServ * * * 1.9 -1.7 -1.4 101.20 2740 0.94 fsw
19 17 - RYHIX Rydex Health Care Health —* * * 2.7 2.1 -4.1 1144 19.60 041 fsw
20 23 - RYFIX  Rydex Financial Services FinServ * * * 2.8 -2.4 -4.6 9.73 2880 1.05 fsw
21 21 - FSFSX INVESCO Financial Serv FinServ * * * 1.4 -2.6 -3.2 2693 2690 0.93 FSW
22 24 - UMPIX  ProFunds Ultra Mid-Cap Levrgd * * * 3.8 0.6 -15.4 27.75 = = FSW
23 29 - FSTEX INVESCO Energy Energy * * * 7.5 -3.5 -14.8 17.27 46.20 0.90 FSW
24 27 - RYEIX Rydex Energy Energy * * * 6.3 -5.3 -8.9 1047 2750 0.64 fsw
25 13 - MERFX Merger Fund Altern ook x -1.2 4.1 -1.2 14.59 542 0.13 FSW
26 19 - FHLSX INVESCO Strategic Health Science Health — * * * -0.2 -2.5 -8.2 4736 3650 0.43 FSW
27 20 - FSPHX Fidelity Sel Health Care (3%) Health —* * * 0.8 -5.2 -6.2 122,70  20.00 0.40 fsw
28 28 - VGSUX Vanguard Utilities Income Utility ook Ok 2.7 -5.6 -15.2 11.66 1430 0.26 fsw
29 30 - PSPLX Potomac U.S. Plus Levrgd k¥ 2.1 -5.4 -16.4 10.23 29.00 1.46 FSW
30 26 - RSCOX RS Contrarian Altern * ook ¥ 1.0 -6.5 -12.1 9.82 2350 0.72 FSW
31 31 - RYNVX Rydex Nova Levrgd * * * 23 -5.9 -17.4 2497 2960 149 fsw
32 33 - FSPTX Fidelity Sel Technology (3%) Tech ook % -5.4 -5.5 -25.4 5538 7230 2.02 fsw
Bond Funds §’ §’ ®s § > &
RANK 5 \%’J & TOTAL RETURN PRICE t‘?é‘?o S §§ g§
301 Ticker £ 38 g | | PER §s ¢35 95 8§
2002 Symbol FUND NAME (Max. Load) o S ¥ 1mo. 6mo. 12 mo. SHARE 5Q 25N < NS wif
Short Term
1 VFSTX  Vanguard Short Term Corporate *  * 02% 1.7% 5.8% $10.80 0.73 5.00% 2.8 2.3 fsw
2 SCSTX  Scudder Short Term Bond *ooxox -0.1 1.9 5.0 10.60 076 405 22 2.0 FSW
3 FSHBX  Fidelity Short Term Bond ook % 0.0 1.3 4.9 8.78 083 421 23 1.8 Fsw

Intermediate Term

1 VFITX Vanguard Fix-Inc Intm. Treas.  * * * 0.3 2.2 6.3 11.06 140 413 59 4.7 fsw
2 FBNDX  Fidelity Investment Grade ook % 0.4 21 6.6 7.37 140 444 6.3 4.8 Fsw
3 VBMFX  Vanguard Total Bond Market Index * * * 0.3 1.8 7.2 10.17 1.24 571 85 4.6 fsw
High Yield (“J unk”)
1 CMHYX  Columbia High Yield B B * -0.9 0.7 24 8.74 - 746 6.0 4.1 FSW
2 BUFHX  Buffalo High-Yield B B * -0.1 -1.6 5.8 9.94 695 793 78 4.7 fsw
3 VWEHX Vanguard High Yield Corporate B B * -0.2 0.3 -2.1 6.19 1.52 8.83 6.7 55 fsw
4 NTHEX  Northeast Investors Trust * B ¥ 0.8 -2.6 =8¢ 7.34 734 1026 6.6 = fsw
5 PRHYX T. Rowe Price High Yield B B * -0.6 -2.3 -5.5 6.58 172 938 7.0 4.2 fsw
6 SPHIX  Fidelity High Income B B * -1.1 24 -125 7.89 128 1011 54 - Fsw
7 STHYX  Strong High Yield Bond(1%r) * B % -1.0 -6.7 -15.0 7.76 8.06 1193 52 3.8 FSW
8 FHYPX  INVESCO High Yield *oxoox -3.7 -183 -326 3.29 149 13.67 4.9 3.2 FSW
Zero Coupon
BTTRX  Benham 2025 *ooxoox -1.3 -2.9 0.2 32.24 - - - - FSW
Tax-Free Alternative
1 FLTMX  Fidelity Spartan Intermed Muni  * * * 0.8 1.0 4.8 10.01 150 347 7.7 il Fsw
2 VWITX  Vanguard Muni Bond-Intermed * * * 1.0 0.8 4.5 13.49 137 376 59 4.7 fsw
3  SRIMX Liberty-SteinRoe Inter. Muni *ox % 1.0 -0.4 2.3 11.38 132 376 86 6.4 FSW
International
1 PYGFX Payden Global Fixed Income — * * * -0.1 14 4.7 9.89 334 347 91 6.3 fsw
2 BEGBX American Century Intl Bond ook % 0.2 -3.6 -2.1 9.87 257 341 - - FSwW
3 RPIBX  T. Rowe Price Intl Bond *oox % 0.1 -6.2 -5.8 7.68 229 3.6 - - fsw
Strategic Income
1 FNMIX  Fidelity New Markets Income  * * * 4.5 4.2 4%3 11.56 715  8.12 - - Fsw
2 JAFIX Janus Flexible Income * ook % -0.3 -0.4 1.7 9.22 142 546 7.8 5.4 FSW
3 RPSIX  T.Rowe Price Spectrum Income * * * 0.8 -1.2 0.6 10.61 1.16 5.40 - - fsw

!Modified Duration—Average time individual bonds within a fund are actually held.
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MAILBO X TOP-YIELDING MONEY FUNDS 7

100% U.S. TREASURY FUNDS

| follow the MoNEYLETTER Moderate Portfolio. In 7-Day  30-Day 1-Year

- i i 0, 0, 0,

your February 8th issue gu recommended the sale of Fdelity Spatan USTreas MMF 160% 1.60% 3.52%
GlobalValue for Moderate investois on Vanguad Treasuy MMF 154 164 3.64
Tweed/ Browne Glob T Rowe Pice USTreasuy MF 151 152  3.44
page one Then | noticed tha the same fund a&s recom Dreyfus 100% USTreas MMF 1.50 1.54 3.38
mended as a ne “Buy” for Moderate investoss in your Gabelli US Treasuy MMF 149 148 345
Fund Scorecard on page five. What gives? Amer Centuy Capital Piesv Fund/Ia 1.47 1.52 3.41
CMA Treasuy Fund 1.33 1.33 SIS

1 __Anor_]ymous Caller Prudential Got SecTr/US Treas/CIA 1.29 1.28 3.19
You've astutet uncovered an inconsistegcbetween highmark 100% USTreas MMF/Retail 1.28  1.38  3.11

MoNEYLETTERS asset allodn advice and its fund = Schwab USTreasuy Money Fund 1.27 1.33 3.28
ranking and selection system. Iraptical tems, the sale of GENERAL PURPOSE TAXABLE FUNDS
Tweed/ Browne Globalalue (TBGVX),and the subsequent 7-Day 30-Day 1-Year
purchase of M&thew’s Racific Tiger (MAPTX), was an asset = Bunker Hill MMF 1.92% 1.93% 3.72%
allocation change. While we have not inceased or deeased ;g;‘g‘am”e M:\’A"?”(M?';(et('j:“”d 1-22 i-gi 3.64
H “ . » one/ Viarket Fun 0 . =
our cqmmltment to the bad Internaﬂo_nal St_ock Funds Nor BriMane MATkeHEung 185 187 365
allocaion, we've made a conscious wich from Dreyfus Worldwide Dollar MMF 1.84 1.92 351
European/Global funds to Southedstia Funds. Br a com Fremont Mong Market Fund 1.84 1.91 3.62
plete explandgion of the easonsdr the svitch, seeWalter HSGSfC 'Wesétocf MMF/CIY 1-3;‘ 1-23 2-25
) ; - Dreyfus BASIC MMF 1. 1. .84
Frank's anay_5|s_ on pge O.ne of the ébruaFy 2.2' 2002 issue Transameca Pemier Cash ResAn 1.82 1.89 3.75
Southeasfsia is too wlatile for Consevative irvestos. Dreyfus LiquidAssets 1.75 182 363

It should be notedhowever, tha MoNeYLETTERS fund

ranking system functions indendenty of our allocdéion TAXFREE GENERAL PURPOSE FUNDS

7-Day  30-Day 1-Year

decisior_ls. D_ue td’yvee(y Browne GlobalValues p_erbr— Vanguad Tax-Exempt MMF 1.37% 1.39% 2.56%
mance in elation to its pees onMoNEYLETTERS Intenational Strong Municipal MMF 1.32 1.41 2.74
Fund list,it has eamed a“Buy” recommenddon based on T Rowe Pice Summit Muni MMF 122 125 244
that system. But in this speiifcasewe needed something to  YSAA Tax Bempt MME _ tez 126 241
Il to fund th h . o 4 the tad Dreyfus BASIC Muni MM Portfolio 1.13 116  2.33
sell to fund the ne SoutheasAsia position. Sodr, the tiade Fgelity Municipal MMF 112 117 238
has worked out petty well. $ Northem Municipal MMF 111 1.16 2.28
Amer Centuy T-F MMF/Inv Class 1.09 1.07 2.34
Fund Total Return 2/6-3/4 Zurich YieldWise Muni MF 109 117 272
Tweed/ Browne GlobaNalue (TBGVX) +5.31% Prudential/Command-F Fund 1.07 1.11 2.27

Matthen's Racific Tiger (MAPTX) +7.01% TAX-FREE STATE-SPECIFIC FUNDS

7-Day  30-Day 1-Year

Vanguad OH Tax-Exempt MMF 1.40% 1.41% 2.62%
MANAGED ACCOUNTS Vanguad CA Tax-Exempt MMF 129 134 227

. . . Vanguad NJTax-Exempt MMF 1.27 1.32 2.43
Principal Resource Inc.(PRI) is the provider of the Vangﬂad NYT;(X_E)err?ptMMF 126 130 242
“MoneyLETTER Managed Account Program.”1 If you Vanguad PA Tax-Exempt MMF 1.25 1.31 2.51
lack the time, discipline or patience to successfully USAA Tax Exempt CA MMF 118 121 227
manage your mutual fund investments, PRI can exe- Zﬁi‘%ggﬁgﬂ?ﬁ'd&"&  Class i'ég ﬂi g'gg
cute the strategies you see in MoNEYLETTER for you. Dreyfus FL Municipal MMF 1.09 1.06 226
Contact PRI and ask about a free, no-obligation Northem CA Municipal MMF 1.08 1.08 1.96
Portfolio Review. Minimum Investment is $100,000. Taxable equialent yield = yield / (1—total efective tax bracket).

; Funds ae anked ty 7-dey yields; 7-dg and 30-dg yields ae com
* ToLL-FREE: (800) 707-2060 pound yields as of 2/26/0Zhird column efers to 1-year total etum.
% FAX: (508) 429-0940 Criteﬁg fpr indgs.iqn ihdude:top-yielding unesticted etail funds ory
. . . with minimum initial investment <$25,000 and assets >$100 million.
* E-maiL:  info@priadvisors.com Souce: Mongy Fund Rgort (800) 343-5413
e | CHECK OUT MONEYLETTER Plus! |
I
360 Woodland St. CHECK OUT MONEYLETTER P!
Holliston, MA 01746 52 Weekly Updates; 250+ Funds;
1As an independent Registered Investment Advisor, Principal Text of Hotline Messages
Resource Inc. will exercise discretion with regard to asset oo
allocation and fund selection and may make investment Visit www. MoNEYLETTER.cOM and
decisions for client accounts that differ from recommendations Choose “Visitor” to see a sample issue

found in MONEYLETTER.
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8 FUND PROFILE

Baron: Growth With a
Long-Term Commitment

The Bapn funds a long-tem investos, seeking out
“gred” businesses.dunder Ron Bam insists on indeendent
and &haustve bottom-up companreseath. In adilition,

Baron’s investment or aluaion paametes), and the fund
small-ca focus vere behind the @n. Sto&s sud as Kispy
Kreme and eduction stodks like Apollo Group and
Educdion Manayement vere winnes. Plus,the manger
used Sptembers seere sell-of to add to his &vorite hotel
stoks (Sun Intemaional, for example).

stoks puchased rast be of bsinesses with open-endecBaron Small Ca

growth oppotunity as vell as deénsibe niche maket
positions.Finally, a sto& must be selling taan dtractive
price. In fact, the funds onf buy stoks thda the mangers
believe can doule in value in thee to fve yeas. Tha means
they are looking & buying sto&s when thg are selling or
about half of wha the mangers think theg ultimately are
worth. Tha also means thahe mangers intend to hold their
purchasesdr the long haul.

How do the find stoks selling so kealy? They might
identify comporate prospects thiaare misundestood or have
been missedlrhey also take adiantage of shor-term maket
dedines—when the mdeets ae reacting to shdfterm
events, whether unique to the comparspread aocnss the
industry, or of a\ery broad naure. Last,they look & secuities
tha are out of &vor with the ivestment commmity—and
they believe the“expetts” are wiong

We're adling two more Baon family funds to our
domestic stdc list. One is small-gafocused Basn Giowth
(BGRFX, assets of $720 million)ynanajed ky Ron Baon,
who also heads the gar ($3 billion in assets) Ban Asset
fund, which invests in small- and mid-payowth stods. The
other is Baon Small Ca (BSCFX,$708 million in assets),
manayed since its 1997 inp&ion by Cliff Greenbeg.

Baron Growth

This fund oiginated as Bawn Growth & Income
designed to be a consative companion to BanAsset. But
in 1999,the fund vas estuctured to bcus &clusively on
small-ca gowth stodks and vas enamedToday, besides its
small-ca focus,the fund difers from BaonAsset in another
important way. With Baron Asset,Ron Baon often lets his
stoks un, and as thg do so,they also adance in maket
cgpitalization. Unfortunaely, Baron has held on too long a
few times,only to have stogs fall badk. At Growth, Baron
sells stoks as thg apprecide out of the small-garangg,
which imposes a dgee of disciplineTha has helped the
fund geneete stong long tem retums with less wglatility
that its typical peer

In 2001,the fund gined 12.7%Astute stok picking,
avoidance of telsnolagy issues (Wich genearlly do not ft

Like Baon Giowth, this fund bcuses on small-pa
stodks.And, overall, it looks for the samel@racteistics in its
investmentsigrea businesses taattractive piices. But,the
difference betwen the funds lies in its ategy. Investments
fall into three main ctegories: Growth stods piliced dhegly
because their pspects a not ecaynized by investos; fallen
angels which have disgpointed inestos with shot-term results
(but still have stong long-tem prospects); and special sitioas,
including firms undegoing spin-ofs, recaitalizdions, etc,
where positve piospects & not ecanized On the other
side of the equ®n, manaer Greenbeg will sell a stok
when the easonsdr owning it dont pan outjf the stok has
risen substantiall and @peas fully valued or to keegp an
issue fom becoming too lge a position in the werall
portfolio.

As with Baon Giowth, Krispy Kreme vas a big winner
for the fund last gar—it has since beenrtrmed on aludion
concens. The fund benetied from its eduction holdings as
well. Thus fr in 2002 the fund has had some wingen its
retail stale, paticulaly Restoation Haidware. Baron Small

Ce has handjl outpaced the S&P 500 and Russell 2000

since its October 1997 inggon, and with less elatility than
its pees. $

Top Five Holdings

Small Cap
Carer Eduction Coip.
Choicepint, Inc.

Growth
ChoiceRint, Inc. 5.1%
EthanAllen Intetiors 3.6

8.0%
4.6

Extended StaAmer. 3.6 United Sugical Patners 3.9
Southen Union 8i5 Radio Onelnc. 3.8
O.M. Group 8.3 Iron Mountain,Inc. 3.7

As of December 32001.

Baron Funds
767 Rfth Averue - 49th Floor
New York, NY 10153
(800) 992-2766
Minimum investment$2,000/$2,000 IRA

MoNEYLETTER® (ISSN:0197-7083) is puished twice edt month br $150 per gar (24 issues)ybPRI Fnancial Pubishing, Inc., 360 Woodland St.PO. Box 6020,Holliston,
MA 01746-6020. Briodicals Pstaye paid &Holliston, MA and & additional mailing ofices. POSTMASTERsend adress bangs toMoNEYLETTER, 360Woodland St.P.O.

Box 6020,Holliston, MA 01746-6020Chief Infestment Gicer/Chief EconomistValter

Fank.Pubisher: Brian W. Kelly. Address all subsgstion and editaal inquiries to

PRI FAnancial Pubshing, Inc., 360Woodland St.P.O. Box 6020,Holliston, MA 01746-6020(800) 890-9670. &d ad/ettising which gppeas in or accompanies this gida-
tion does not constitute an ensement of prducts or sefices ofered Employees and sthbf MoNEYLETTER may from time to time maintain positions inaommended secu
rities. PRI Fnancial Pubshing, Inc. is afiliated with Pincipal Resouwre, Inc., a registered investment adsor. Walter Fank also sefes as an inggndent economic consultant
to Pincipal Resoure Inc. MoNEYLETTER s not poduced as a soliciian for Pincipal Resoure, Inc. Views presented a the opinion of the Chief iestment Cficer/Chief
Economist and conbuting editos, and should not bedeed as &ct. MoNEYLETTER does not pyort to provide legal, tax or indvidual investment adce. While caefully
screenedthe accuag of the stéistical dda in MoNEYLETTER cannot be guanteed Reades should cafully review investment ppspectuses befe investing MONEYLETTER
provides a twice-wekly Hotline: call (410) 528-1804. Ba&ccopies $5 edt Reproduction in viole or in parby ary means is sittly forbidden without witten pemission.

© Copyright 2002PRI Fnancial Publishing, Inc.

March 8, 2002

(800) 890-9670

MONEYLETTER



